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BENCH REQUEST NO. 9:  Please describe how Staff’s pro forma adjustment to rate base for capital additions gives effect to accumulated depreciation and accumulated deferred taxes.  If Staff’s rate base adjustment does not give effect to accumulated depreciation and accumulated deferred taxes, please explain Staff’s rationale for not doing so.

RESPONSE:  Staff’s proposed pro forma adjustments to capital additions recognizes average-of-monthly-averages (AMA) balances for the rate year (2010) for both accumulated depreciation and accumulated deferred taxes.
