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BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of the Petition of
DOCKET NO. UE-041570

PUGET SOUND ENERGY, INC.
: PUGET SOUND ENERGY, INC.'S
For Approval of its 2004 Power Cost

Adjustment Mechanism Report OPEN MEETING MEMO

I INTRODUCTION

1. Puget Sound Energy, Inc. ("PSE" or the "Company") submits these comments
in response to Commission Staff's Open Meeting Memorandum dated February 9, 2005
("Staff's Memorandum™").

2. The Company appreciates Staff's recommendation that the Commission
approve PSE's Power Cost Adjustment Mechanism Annual Report for the Twelve Months
Ended June 30, 2004—PCA Period Two ("2004 PCA Report"), as revised to incorporate
some corrections Staff identified in its audit of the report. A revised 2004 PCA Report
incorporating Staff's corrections is submitted as Exhibit A to these Response Comments.

3. However, the Company does not agree with Staff that the Tenaska 50%
benchmark disallowance should be applied to the Company's power cost calculations during
PCA Period 2 prior to May 24, 2004. Instead, the Company requests that the Commission
determine that the benchmark mechanism established in Order No. 14 in Docket No. UE-
031725 ("Order No. 14") is to be applied on a going-forward basis from the date the rates

approved in Order No. 14 went into effect: May 24, 2004. Similarly, the Company requests
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that no other disallowance be applied to the first ten plus months of PCA Period 2 related to
historic imprudence. As discussed below, the Company believes its proposal more closely
reflects the Commission's intent in imposing a $25.6 million one-time disallowance for the
Company's historic imprudence in managing Tenaska fuel costs, as well as the Commission's
intent in creating the new benchmark mechanism in late May 2004 to provide an incentive
for the Company to control fuel costs in the future.

4. The 2004 PCA Report submitted with the Company's Petition as Exhibit
No. __ (BAL-3) includes recognition of a reduction in earnings of approximately
$10.9 million pretax for the first 10 plus months of PCA Period 2 based on application of the
benchmark disallowance established in Order No. 14. As stated in Staff's Memorandum, the
Company was required to recognize this reduction under applicable accounting standards
because it did not have sufficient assurance that the Commission would not ultimately
impose such a disallowance. However, if the Commission determines that the Tenaska
benchmark disallowance should not apply to PCA Period 2 prior to May 24, 2004, the
Company would reverse the earnings reduction recognized for this period.

5. The Company requests that the Commission approve for inclusion in the
2004 PCA Report the substitute pages provided in revised Exhibit No. _ (BAL-4) that are
attached to these Response Comments as Exhibit B. These pages reflect Staff's corrections
to the 2004 PCA Report, but flow through to that report reversal of the Tenaska benchmark
disallowance for the period July 1, 2003 through May 23, 2004.

II. ARGUMENT
A. PCORC Order Nos. 14 and 15

6. In Order No. 14, the Commission determined that PSE had failed to manage

prudently fuel purchasing for Tenaska "over many years, up to and including recent periods."

Puget Sound Energy, Inc.'s -2-
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Order No. 14 at 1 93. Because it was not possible to identify the precise cost consequences
of this failure, the Commission determined it would "make a single adjustment to the [PCA]
deferral account, approximating an appropriate disallowance of return on the [Tenaska
regulatory] asset." Id. (emphasis added). The Commission emphasized that this was "a one-
time disallowance of costs on which the [PCA] mechanism operates." Id. at § 94 (emphasis

added). The Commission stated:

Because this adjustment may have consequences in later PCA periods,
we will take it into account when reviewing those periods. We also
observe that this disallowance is a consequence of practices and
policies undertaken by a prior management. We have confidence in
the new management, and expect that it will be able to demonstrate in
future proceedings that it has developed prudent gas purchasing
practices.

Id. (emphasis added).

7. "Looking forward," Order No. 14 also established the Tenaska benchmark
disallowance "for determining recovery of Tenaska costs incurred after the effective date of
this Order." Order No. 14 at ] 86 (emphasis added). The Commission explained its creation
of the benchmark disallowance, in part, as "an incentive" for the Company "to strive for
lower gas costs." Order No. 14 at 9 97.

8. Order No. 14 did not apply the Tenaska benchmark disallowance to PCA
Period 2. Instead, the Commission stated that "[t]he costs incurred between July 1, 2003 and
the date of this Order remain subject to review in an appropriate proceeding” Order No. 14
atn. 104.

9. Order No. 15 in Docket No. UE-031725 ("Order No. 15") confirmed that the

Commission would "consider the June 30, 2003, through May 13, 2004 period later this year

Puget Sound Energy, Inc.'s -3-
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when PSE makes its second PCA filing." Order No. 15 at n.29.! The Commission stated
that information pertaining to the Company's management of fuel costs after June 2003
"gave us reason to be encouraged," but determined that the Commission would not prejudge
the Company's prudence during PCA Period 2. Order No. 15 at § 50. Instead, the
Commission stated that it would address the question of applicability of the Tenaska
benchmark disallowance to the first 10 plus months of PCA Period 2 in the context of the
Company's PCA Period 2 true-up filing. Order No. 15 at § 53. The Commission also
reaffirmed that it "would take the effects of the disallowances [imposed in Order No. 14]
into account in future proceedings.” Order No. 15 at  52.

10. Consistent with Order No. 15, the Company's Petition for approval of its
2004 PCA Report for PCA Period 2 renewed the Company's request that the Commission
not impose the Tenaska benchmark disallowance prior to May 24, 2004. In support of its
request and PCA Period 2 costs, the Company submitted extensive evidence with its Petition
to show the prudence of its management of power costs during PCA Period 2.
B. Staff's Recommendation

11. Staff agrees that the Company's management of power costs during PCA

Period 2 was prudent:

Staff reviewed the petition and PCA 2 report, and the supporting
testimony, exhibits and workpapers. Staff also conducted field audits
and met with PSE as necessary during its investigation. Staff
reviewed PSE's approaches to power and gas supply during PCA 2.
Staff's audit indicates that PSE's methodology, data, and review

I Although Order No. 15 refers to May 13, 2004 — the date Order No. 14 issued — the
Company believes it is more appropriate from an accounting perspective to consider the contested
period to end May 23, 2004 because the rates approved in Order No. 14 went into effect on May 24
2004, thereby also impacting PCA mechanism accounting as of May 24, 2004.

b

Puget Sound Energy, Inc.'s -4 -
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processes during PCA 2 appear to be reasonable. Staff does not
challenge the prudence of PSE's decisions during PCA 2.

Staff Memorandum at 3.
12. Nevertheless, Staff recommends that the Commission apply the Tenaska

benchmark mechanism to the entire PCA Period 2 because:

The PCORC orders established the imprudence of PSE's gas
purchases. The Commission adopted the benchmark in order to
restore equity for ratepayers for such imprudence. The Commission's
benchmark mechanism is of a continuing nature and applies as long as
the original Tenaska contract lasts, or until the benchmark is
eliminated. Staff sees no logic in allowing a hiatus in the adjustment
during the PCA 2.

Staff Memorandum at 5. Staff further states its belief that the Commission intended its $25
million "one time" disallowance to apply only to the PCA 1 period, with the benchmark rule
to be in effect thereafter. Id. at 5-6.

13. By stating that "Staff sees no logic in allowing a hiatus" in the benchmark
mechanism during PCA Period 2, Staff's argument assumes that the Commission has already
determined that the benchmark is to be applied to the entire PCA Period 2. Staff's argument

begs the questions that the Commission reserved for this proceeding:

¢ Should the $25 million "one time" disallowance for historical imprudence
that was imposed for PCA Period 1 be expanded to impose an additional
$10.9 million (or some other) disallowance on the Company for the 10.5
month period between the end of PCA Period 1 and the date the Commission
issued Order No. 14? and/or

¢ Should the Tenaska benchmark mechanism be applied retroactively from the
date the Commission issued Order No. 14 to the beginning of the PCA
Period 2, 10.5 months earlier?

Puget Sound Energy, Inc.'s -5-
Response to Staff Memo
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C. The Commission Should Not Impose an Additional $10.9 Million
Disallowance on the Company for Tenaska Fuel Costs During PCA
Period 2

14. The Company is not arguing that Order Nos. 14 and 15 require the
Commission to rule in the Company's favor. The Company recognizes that the Commission
specifically reserved a ruling on these issues until this proceeding. The Company
respectfully requests that the Commission now determine that it will not expand the $25.6
million "one time" disallowance for historic imprudence to include another $10.9 million for
the portion of PCA Period 2 prior to Order No. 14 by imposing the benchmark mechanism
retroactively to that period, or any other disallowance.

15. Insupport of this request, the Company notes that the Commission's primary
concern in Order No. 14 appears to have been historic fuel management decisions that were
made under prior Company management. To the extent PCA Period 2 fuel costs were
impacted by such historic decisions, the Commission's "one time" $25.6 million
disallowance addressed those issues. Imposition of an additional disallowance at this time
would be needlessly punitive to the Company's current management.

16.  To the extent the Commission's decision to reserve a ruling on the PCA
Period 2 turned on a concern that there might be ongoing prudence issues associated with the
Company's management of Tenaska fuel costs, the Company's evidence in support of its
Petition, and Staff's Memorandum at page 3, should put that issue to rest. The Company's
management of fuel costs during PCA Period 2 was prudent, and no additional disallowance
is warranted related to current management of such costs.

17. Finally, as noted above, the Commission's intent in creating the Tenaska

benchmark mechanism was, in part, to create an incentive for the Company to reduce its fuel

Puget Sound Energy, Inc.'s -6-
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costs for Tenaska in the future. Retroactive application of the benchmark seems inconsistent
with a going-forward incentive and would also be needlessly punitive.

18.  In sum, PSE respectfully submits that the $25.6 million Tenaska disallowance
imposed with respect to PCA Period 1 and the benchmark mechanism imposed beginning
May 24, 2004, have sufficiently addressed the Commission's concerns regarding the
Company's historic management of fuel supply for Tenaska. The Company requests that no

further disallowances be imposed in this PCA Period 2 proceeding.

III. CONCLUSION
19. For the reasons set forth above and in its Petition in this docket, PSE
respectfully requests that the Commission issue an order:

e Determining that no further disallowances will be imposed related to PCA
Period 2 costs prior to May 24, 2004, and that the Tenaska 50% benchmark
methodology will not be applied to PCA Period 2 from July 1, 2003 through
May 23, 2004; and

e Approving PSE's revised 2004 PCA Report, Exhibit A hereto, as further
revised to include the substitute pages attached hereto as Exhibit B.

DATED: February 7, 2005.

PERKINS COIE LLp

By

Kirstin S. Dodge
Attorneys for Puget Sound Energy, Inc.

Puget Sound Energy, Inc.'s -7-
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Puget Sound Energy
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

POWER COST ADJUSTMENT SUMMARY

PCA Period Two - Power Costs:

Actual
Baseline
Difference
Wholesale Customers
Total Cost Over Baseline

Allocation of PCA Period Two - Power Costs

896,926,731
872,785,985

24,140,746
(9,763)

Company
Customers
Total Cost Allocated

Customer Share Including Interest

AP Aler &

24,130,983

22,065,492
2,065,492

Customer Share
Interest
Total Customer Share Including Interest

AN A

24,130,983

2,065,492
20,399

AR &

2,085,890

Exhibit A
Page 3 of 25



Puget Sound Energy Exhibit No._(BAL-3)
PCA Mechanism Annual Report 4 of 256
Twelve Months Ended June 30, 2004

[ ~ Exhibit A-1 Power Cost Rate: Updated Actual 7/1/03-6/30/04 1
Row
3 Regulatory Assets (Variable) $ 284,845,904
4 Transmission Rate Base (Fixed) $ 123,753,863
5 Production Rate Base (Fixed) $ 480,459,327
5a New Resource (Fixed) $ 7,910,073
6 $ 896,969,167
7 Net of tax rate of return 7.30%
8
9 $/MWh
10 Regulatory Asset Recovery $ 31,990,386 $ 1.619 (c)
11 Fixed Asset Recovery-Prod Factored $ 54,442,023 $ 2.755 (a)
12 Fixed Asset Recovery Other $ 15,188,534 $ 0.769 (a)
12a Fixed New Resource Recovery $ 888,362 $ 0.045 (a)
13 501-Steam Fuel $ 38,008,989 $ 1.923 (c)
14 555-Purchased power $ 696,536,631 $ 35.245 (c)
15 557-Other Power Exp 3 11,943,348 $ 0.604 (a)
16 547-Fuel $ 28,620,139 $ 1.448 (c)
17 565-Wheeling $ 40,738,171 § 2.061 (c)
18 Variable Transmission Income $ (3,190,788) $ (0.161) (c)
19 Hydro and Other Pwr. $ 53,025,866 $ 2.683 (a)
20 447-Sales to Others $ (104,104,176) $ (5.268) (c)
21 456-Subaccounts 12, 18,35,36 $ (5,574,649) $ (0.282) (c)
22 Transmission Exp - 500KV $ 367,182 $ 0.019 (a)
23 Depreciation-Production $ 37,790,080 $ 1.912 (a)
23a Amortization-White River $ 118,936 $ 0.006 (a)
24 Depreciation-Transmission $ 4,887,094 $ 0.247 (a)
25 Property Taxes-Production $ 8,696,608 $ 0.440 (a)
26 Property Taxes-Transmission $ 4,466,995 $ 0.226 (a)
27 Subtotal & Baseline Rate $ 914,839,731 § 46.292 |(b)
28 Revenue Sensitive ltems $ 0.955234
29 $ 957,712,998
30 Year Load (MWH's) 19,762,540 <--includes Firm Wholesale
31 Before Rev. Sensitive Items  After Rev. Sensitive ltems
32 Power Cost in Rates with Revenue Sensitive Items (the adjusted baseline) | 48.461
33 sum of (a) = Fixed Rate Component 9.655 10.107
34 (b) = Power Cost Rate | 46.292 | 48.461
35 sum of (c) = Variable Power Rate Component 36.586 38.300
36
37
38 * Regulatory Assets are Tenaska, Encogen Fuel Buyout and BEP
3
Exhibit A

Page 4 of 25
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Puget Sound Energy

Power Cost Adjustment Mechanism Annual Report

PCA Period Two

Twelve Months Ended June 30, 2004

Exhibits

From 7/1/03 To 5/23/04
PCA Period 2 prior to rates approved in UE-031725 Power Cost Only Rate Case
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Puget Sound Energy
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

Exhibit No.___(BAL-3)
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Exhibit A-1 Power Cost Rate: PCA Settlement Stipulation

3 Regulatory Assets (Variable)
4 Transmission Rate Base (Fixed)
5 Production Rate Base (Fixed)
6
7 Net of tax rate of return
8
9
10 Regulatory Asset Recovery
11 Fixed Asset Recovery-Prod Factored
12 Fixed Asset Recovery Other
13 501-Steam Fuel
14 555-Purchased power
16 557-Other Power Exp
16 547-Fuel
17 565-Wheeling
18 Variable Transmission Income
19 Hydro and Other Pwr.
20 447-Sales to Others
21 456-Subaccounts 00016 & 00018
22 Transmission Exp - 500KV
23 Depreciation-Production
24 Depreciation-Transmission
25 Property Taxes-Production
26 Property Taxes-Transmission
27 Subtotal & Baseline Rate
28 Revenue Sensitive items
29
30 Test Year Load (MWH's)
31

33 sum of (a) = Fixed Rate Component
34 (b) = Power Cost Rate

35 sum of (¢) = Variable Power Rate Component

36
37

Rate Year

55,725,557
15,310,432

11,835,209

53,105,787

352,506
37,325,792
4,851,654
8,600,747
4,441,860
191,549,544

12ME 6/30/01
$ 284,728,294
$ 124,643,364
$ 493,777,165
$ 903,148,823

7.30%

Test Yr
$/MWh

$ 31,977,178 1677 (¢
$ 54,142,951 2.84 (a)
$ 15,310,432 0.803 (a)
$ 32,511,186 1705  (c)
$ 526,980,333 27.643  (c)
$ 11,499,089 0.603 (a)
$ 61,173,325 3209 (c)
$ 41,435,360 2174 (o)
$ (6,510,985) -0.342  (c)
$ 51,597,583 2.707 (a)
$  (37,525,193) 1968  (c)
$ 1,077,379 0.057 (c)
$ 342,495 0.018 (a)
$ 36,265,740 1.902 (a)
$ 4,851,654 0.254 (a)
$ 8,343,174 0.438 (a)
$ 4,441,860 0.233 (a)
$ 837913560 [ 43.953)(b)

0.955234
$ 877,181,741
$ 19,063,867 <-- includes Firm Wholesale

Before Rev. Sensit After Rev. Sensitive items
32 Power Cost in Rates with Revenue Sensitive ltems (the adjusted baseli

9.708
43.953
34.155

38 * Regulatory Assets are Tenaska, Encogen Fuel Buyout and BEP

46.013
10.257
46.013
35.756

Exhibit A
Page 6 of 25



Puget Sound Energy

PCA Mechanism Annual Report

Twelve Months Ended June 30, 2004

[ Exhibit A-2 Transmission Costs: 7/1/03-5/23/04

Colstrip Related Transmission Assets

Balance at:

No deferred income taxes associated with the 3rd AC Intertie,

Northern Intertie and BPA Transmission Assets.

Test Period Property Taxes on transmission Related Assets:

Oregon-3rd AC Intertie
Montana-Transmission Assets
Montana-Beneficial Use Property Taxes on BPA
Transmission Assets
Washington-Northern Intertie
Total Property Taxes

Wheeling Expense
Transmission Plant

TRANS - COLSTRIP 1 & 2
E351 Easements
E353 Station Equipment
E354 Towers & Fixtures
E355 Poles & Fixtures
E356 OH Condcutors & devices
E359 Roads & Trails
COLSTRIP 1&2 TRANSMISSION

TRANS - COLSTRIP 3 & 4
E351 Easements
E352 Structures & Improvements
E353 Station Equipment
E354 Towers & Fixtures
E355 Poles & Fixtures
E356 OH Conductors & Devices
E359 Roads & Trails
COLSTRIP 3&4 TRANSMISSION

TRANS - 3RD NW-SW INTERTIE
E352 Structures & Improvements
E353 Station Equipment
E354 Towers & Fixtures
E355 Poles & Fixtures
E356 OH Conductors & devices
E359 Roads & Trails
TOTAL 3RD NW-SW INTERTIE

TRANS - NORTHERN INTERTIE
E351 Easements - Whatcom
E354 Towers & Fixtures-Whatcom
E355 Poles & Fixtures-Whatcom
E356 OH Conductors & Devices-Whatc
E355 Poles & Fixtures-Skagit
E356 OH Conductors & Devices-Skagit

TOTAL NORTHERN INTERTIE

Total Transmission
Less
Accumulated Depreciation
Deferred Taxes
Transmission Ratebase

Exhibit No.  (BAL-3)
7 of 25

DR (CR)-Accumulated
Date Deferred FIT Balance
6/30/2001 (15,759,774)
Amount
$864,624
1,622,875
1,826,626
127,735
$4,441,860
41,435,360
Plant
AMA 6/30/01 Accum. Dep. Depreciation Exp.
685,927 264,280 17,011
1,231,131 682,186 34,964
14,474,343 5,817,036 374,885
49,007 39,834 774
13,158,153 5,749,080 369,744
113,968 43,839 2,872
29,712,529 12,696,255 800,250
1,071,124 396,585 27,314
478,326 188,636 11,719
17,687,015 6,706,154 578,365
20,422,516 8,020,387 541,197
122,619 58,220 3,298
20,015,734 8,474,189 572,450
341,015 127,820 8,730
60,138,349 23,971,991 1,743,073
1,276,264 183,547 22,845
31,157,075 5,529,150 716,613
22,781,417 3,276,322 430,569
204,200 19,787 5,268
23,458,461 4,528,227 609,920
59,215 4,141 628
78,936,632 13,541,174 1,785,843
5,744,097 633,604 106,840
11,219 1,702 289
7,460,099 904,353 193,963
3,398,685 416,680 87,686
5,142,699 501,239 133,710
21,756,799 2,357,578 522,488
190,544,309 52,566,998 4,851,654
50,141,171
15,759,774
124,643,364
6

Exhibit A
Page 7 of 25
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Puget Sound Energy
PCA Mechanism Annual Report A-3 Page 1
Twelve Months Ended June 30, 2004

|_Exhibit A-3 Colstrip Fixed Costs: 7/1/03-523/04 |

Revenue Requirement for Colstrip

Support for Revenue Requirement - Ratebase

Plant
Accumulated Depreciation
Deferred Taxes
Net Plant
Rate of Return (net of Tax)

Revenue Requirement after tax

Plant Revenue Requirement
Expenses
Total Revenue Requirement

647,044,433

(329,162,407)
(93,634,221)

224,247,805
7.30%

16,370,090

25,184,753 (Adjusted for Federal Tax)

52,329,881

77,614,634 (before revenue sensitive items)

L FERC DESCRIPTION 30-Jun-00 1 30-Jun-01 I 13 MONTH AMA ';'1‘.:2‘{ DW
COLSTRIP #1
E311 Structures & Improvements 6,931,939 7,097,390 7,021,568 3.03% 212,753 4,519,382
E312 Boller Plant Equipment 46,965,650 48,224,007 47,159,778  3.12% 1,471,385 30,862,573
E314 Turbo Generating Units 12,437,937 12,437,937 12,437,937 3.29% 409,208 8,005,683
E315 Accessory Electric Equip. 7,042,053 7,043,604 7,042,893 2.71% 190,862 4,440,864
E316 Misc. Power Plant Equip. 365,117 426,565 398,401 3.87% 15,418 215,987
TOTAL 73,742,696 75,229,503 74,060,567 3.11% 2,299,626 48,144,489
COLSTRIP #2
E311 Structures & Improvements 5,317,757 5,573,640 5,456,360 3.06% 166,965 3,343,898
E312 Boiler Plant Equipment 39,821,935 40,460,296 40,167,714  3.05% 1,225,115 26,457,593
E314 Turbo Generating Units 12,178,755 12,519,462 12,363,305 3.26% 403,044 7,691,610
E315 Accessory Electric Equip. 4,536,518 4,592,474 4,566,828 2.69% 122,848 2,797,275
E316 Misc. Power Plant Equip. 365,931 427,379 399,215  3.61% 14,412 217,888
TOTAL 62,220,896 63,573,251 62,953,422  3.07% 1,932,384 40,508,264
COLSTRIP 1 & 2 COMMON
E311 Structures & Improvements 30,345,256 31,983,349 31,232,556  3.16% 986,949 18,788,553
E312 Boller Plant Equipment 8,623,422 8,679,337 8,653,709 3.18% 275,188 5,533,214
E314 Turbo Generating Units 3,918,858 3,918,858 3,918,858 3.31% 129,714 2,382,313
E315 Accessory Electric Equip. 2,377,984 2,420,179 2,400,840 3.07% 73,706 1,334,875
E316 Misc. Power Plant Equip. 6,235,545 6,561,728 6,412,227  3.82% 244,947 3,136,065
TOTAL 61,501,065 53,563,451 52,618,190 3.25% 1,710,504 31,175,020
COLSTRIP 3
E311 Structures & Improvements 28,829,642 28,882,948 28,858,516  2.45% 707,034 14,566,340
E312 Boiler Plant Equipment 113,898,277 115,756,485 113,618,072 2.68% 3,044,964 67,262,237
E314 Turbo Generating Units 32,936,825 33,180,681 33,068,914 297% 982,147 14,166,239
E315 Accessory Electric Equip. 6,401,615 6,401,615 6,401,615 247% 158,120 2,874,151
E316 Misc. Power Plant Equip. 454,762 480,140 468,508  2.86% 13,399 210,034
TOTAL 182,521,121 184,701,869 182,415,625 2.69% 4,905,664 89,079,001
COLSTRIP 4
E311 Structures & Improvements 26,542,394 26,595,701 26,571,269 2.54% 674,910 11,552,369
E312 Boiler Plant Equipment 99,709,843 100,508,440 100,142,416  2.75% 2,753,916 43,898,286
E314 Turbo Generating Units 27,895,777 28,602,598 28,278,638 2.94% 831,302 10,813,318
E315 Accessory Electric Equip. 5,589,362 5,596,707 5,593,341 2.52% 140,952 2,163,849
E316 Misc. Power Plant Equip. 650,784 676,163 664,531 2.79% 18,540 277,867
TOTAL 160,388,160 161,979,609 161,250,195 2.74% 4,419,710 68,705,689
COLSTRIP 3 & 4 COMMON
E311 Structures & Improvements 71,951,771 72,034,845 71,996,769 2.33% 1,677,525 35,209,226
E312 Boiler Plant Equipment 20,855,440 20,915,298 20,887,863 2.48% 518,019 10,585,040
E314 Turbo Generating Units 274,553 274,553 274553  2.62% 7,193 125,852
E315 Accessory Electric Equip. 7,706,935 7,748,971 7,729,705 2.31% 178,556 3,422,068
E316 Misc. Power Plant Equip. 4,861,282 5,098,460 4,989,753 2.79% 139,214 2,083,870
TOTAL 105,649,981 106,072,127 105,878,643 2.38% 2,520,507 51,426,056
COLSTRIP 1-4 COMMON
E316 Misc. Power Plant Equip. 253,865 253,865 253,865 2.46% 6,245 123,888
TOTAL 253,865 253,865 253,865 2.46% 6,245 123,888
COLSTRIP COMMON FERC ADJ. 8,316,981
COLSTRIP DEF DEPR FERC ADJ. 2,449,668
Total Plant and Acc. Deprec. 647,044,433 17,794,640 329,162,407
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l Exhibit A-3 Colstrip Fixed Costs |
76 Support for Revenue Requirement - Expenses
77 Amount before
78 Order Description Prod. Adj.
79 50004011 1&2 Sup & Eng 76,685
80 50005011 384 Sup & Eng 108,581
81 50204001  1&2 Steam Exp 1,217,034
82 50205001  3&4 Steam Exp 624,831
83 50504001  1&2 Elec Exp (208,933)
84 50505001  3&4 Elec Exp (223,913)
85 50604001  1&2 Misc Exp 3,320,269
86 50605001  3&4 Misc Exp 2,515,968
87 50605002  3&4 Steam (2,399)
88 50704001 1&2 Rents 95,991
89 50705001  3&4 Rents 131,692
90 51004001 1&2 Maint Supv 669,151
91 51005001  38&4 Maint Supv 539,405
92 51104001  1&2 Maint of Struct 405,072
93 51105001  3&4 Maint of Struct 373,938
94 51204001  1&2 Maint of Boiler 4,902,128
95 51205001  3&4 Maint of Boiler 5,967,278
96 51304001  1&2 Maint of E Plant (178,069)
97 51305001  3&4 Maint of E Plant 705,533
98 51404001 1&2 Maint of Misc 4,578,888
99 51405001  3&4 Maint of Misc 1,159,196
100 Property Taxes-Montana 6,027,509
101 Electric Energy Tax 1,729,406
102 403xxxXxX Depreciation 17,794,640
103 $52,329,881
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Exhibit A-4 Production Adjustment UE-011570: 7/1/03-5/23/04 I

PRODUCTION ADJUSTMENT
FOR THE TWELVE MONTHS ENDED JUNE 30, 2001
GENERAL RATE INCREASE
LINE PRO FORMA PRODUCTION  FIT
NO. DESCRIPTION AMOUNT 2.84% 35%
1 PRODUCTION WAGE INCREASE
2 PURCHASED POWER 0 0 0
3 OTHER POWER SUPPLY 0 0 0
4 TOTAL PRODUCTION WAGE INCREASE 0 0 0
5
6 PAYROLL OVERHEADS 783,939 (22,264) 7,792
7 PROPERTY INSURANCE 1,026,555 (29,154) 10,204
8 TOTAL A&G 1,810,494 (51,418) 17,996
9
10 DEPRECIATION PRODUCTION PROPERTY
11 DEPRECIATION / AMORTIZATION 37,325,792 (1,060,052) 263,024
12 PURCHASED POWER 3,526,620 (100,156) 35,055
13 FUEL 0 0 0
14 TOTAL 40,852,412 (1,160,209) 298,079
15
16 TAXES OTHER-PRODUCTION PROPERTY
17 PROPERTY TAXES - WASHINGTON 3,041,963 (86,392) 30,237
18 PROPERTY TAXES - MONTANA 6,027,509 (171,181) 59,913
19 ELECTRIC ENERGY TAX 1,729,406 (49,115) 17,190
20 PAYROLL TAXES 630,032 (17,893) 6,263
21 TOTAL TAXES OTHER 11,428,910 (324,581) 113,603
22
23 INCREASE(DECREASE) INCOME 1,536,208
24 INCREASE(DECREASE) FIT 429,678
25 INCREASE(DECREASE) NOI
26
27 RATE BASE:
28 PRODUCTION PROPERTY 1,065,115,283
29 COLSTRIP COMMON FERC ADJ. 8,316,981
30 COLSTRIP DEF DEPR FERC ADJ. 2,449,668
31 ENCOGEN ACQUISITION ADYJ. 60,574,557 After Production Adj.
32 BPA POWER EXCHANGE INVESTMENT 51,135,941 sum of L32 thru | 293,050,941 284,728,294
33 TENASKA REGULATORY ASSET 229,424,000 L34
34 CABOT OIL REGULATORY ASSET 12,491,000
35 LESS ACCUM. DEPRECIATION (519,770,787)
36 LESS ACCUM. AMORTIZATION (3,186,245)
37 NET PRODUCTION PROPERTY 906,550,398
38
39 DEDUCT:
40 LIBR. DEPREC. PRE 1981 (EOP) (5,250,238)
41  LIBR. DEPREC. POST 1980 (EOP) (94,132,216)
42  OTHER DEF. TAXES (EOP) (17,930,541) Less Regulatory Assets
43  ADJUSTMENT TO RATE BASE 789,237403]__(22,414,342)| 766,823,061 482,094,767
Plus Snoqualmie CWIP 11,682,398
493,777,165
9
Exhibit A
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Exhibit A-5 Power Costs UE-011570: 7/1/03-5/23/04

POWER COSTS
FOR THE TWELVE MONTHS ENDED JUNE 30, 2001
GENERAL RATE INCREASE
LINE INCREASE
NO. DESCRIPTION ACTUAL PROFORMA (DECREASE)
1 PRODUCTION EXPENSES:
2 FUEL $ 297,843,394 $ 93,684,510 $ (204,158,884)
3 PURCHASED AND INTERCHANGED 2,226,570,459 534,528,072 (1,692,042,387)
4 WHEELING 31,116,222 41,435,360 10,319,138
5 OTHER POWER SUPPLY EXPENSES 46,736,543 51,597,585 4,861,042
6 TRANS. EXP. INCL. 500KV O&M 352,506 342,495 (10,011)
7 SALES FOR RESALE (1,766,314,721)  (37,525,193) 1,728,789,528
8 PURCHASES/SALES OF NON-CORE GAS (22,281,093) 1,077,379 23,358,472
9 WHEELING FOR OTHERS (7,762,159)  (10,902,262) (3,140,103)
10 SUBTOTAL $ 806,261,151 $ 674,237,946 § (132,023,205)
11
12 LESS: SALES FOR RESALE 1,766,314,721 37,525,193 (1,728,789,528)
13 LESS: WHEELING FOR OTHERS 7,762,159 10,902,262 3,140,103
14 SCH. 94 - RES./FARM CREDIT (46,773,115) - 46,773,115
15 TOTAL $ 2,533,564916 § 722,665401 $  (1,810,899,515)
16 TRANS. EXP. INCL. 500KV O&M (352,506)
17 PURCHASES/SALES OF NON-CORE GAS 22,281,093
18 POWER COSTS PER G/L $ 2,555,493,503
19 INCREASE(DECREASE) INCOME $  1,810,899,515
20
21 INCREASE(DECREASE) FIT @ 35% 633,814,830
22 INCREASE(DECREASE) NOI [$  1,177,084,685 |

10

Exhibit A
Page 11 of 25



Exhibit A
Page 12 of 25

€ HQIIXS SARLRIOQR|I0D YO d [BUIBLIO WOy PaALIGp Sem IINPaYIs S|yL :3ION

BIUOYD YO d SSOIO BAREINWING
VOd 5049 aARe|nWNY

eJJUOY) Y 55010
V0d $8019

%¥0r00 DIESO|OYAA Wi §597]

#P3I0 JBWOISND [ERUSI0 St dAREBau ‘abieydins Jawolsnd |egualod S1 aagisod

Buueyg 10} souejequi|
§0/82/2 - ¥OIVZIS

YO/E2/S - 20/10/L 1500 Jomod sujeseg
(umy) peo) passayap pouad yod

€0£9+0°0%
€G6EV0°0$

Suswisnipy [el0lang

(lpe yuow JuBLIND) FDUEMO||ESI] BNSEUI|
(lpe uow soud) asuemojiesiqg exyseus )
jusunsnipe Buoud 301N0Sas MaN
waussnipe Auigejese duisiod
Jusunsnipe asud penuo)

29Z126-3N Wwoy aduspiid

Sjusunsnipy

sjusunsnlpy 340389 TVL0LENS

(€86°'0€1°42) $ (€86°0EL'PZ) $ (960'606°02)$ (€£1°248°92)$ (ZvE'680'FZ)$ (Z8G'L26'61)S (VOV'ZEEC'E)$ (925'PEL'2L)S (296'882'01)$ (4E6'GIE'8) § (G26°0E'S) § (GL0'GE) ¢ GBE'¢8Y $
£86'0€1¥2 $ €86'0EL'VZ $ 960'606'0Z $ €L1°LL8'9Z $ TYE'BBO'VT § TES'LZ6'6L $ VOV'ZEE'CL $ OLGVEL'TL $ TSH'B8Z0L § VEE'GIE'S $ SLE'WOE'E $ SLO'GE $ (s86'c8y) $
(e86'0€L'v2) ¢ (888'igZ'e) $ L.0'896°S § (1€8'284'7) § (01819L'Y) § (821'GES'0) $ (828'268) ¢ (v29's¥i'2) $ (810'€L6'L) $ (656'0L0°S) ¢ (006'692°€) $ (090'618) $ S86'c8y $
€86°0E1'P2 $ 888122t $ (££0'896'S) $ 1€8°/8.'Z § O018'I9L'y $ 8CL'SES'0 $ 828'L6S $ ¥TISKY'Z $ 8LOCLEL § 6S6'0LO'S $ 006'69Z°C€ $ 090'6LS  $ (SB6°€8Y) $
£86'0EL'¥T $ 888'17Z'€  $ (££0'896'S) $ 1L€8'28.°C $ 01819l § 8TI'GES'D $ 82B'L6S § YZISHY'Z $ BI0CLE'L $ 6S6°0L0'G $ 006'69Z'€ $ 090'6LS  § (S86'E8Y) $
- $
YL 0pL'vT $ i61'ezz’e ¢ (16v'0/6'c) ¢ 6G6'982'Z $ vEV'EQL'y $ 9644660 $ 0.0'86G S €19'0vv'z $ OI18'€/6') $ 286'ZL0'S $ €£zZLiZ'e $ 022615 3 (181'y8Y) $
9vL°0VL'YT S ieltezt § (16V0/6C) $ 6061882 $ v6vedly $ 96/7650 § 00866 ELOOVYC S OIBEL6L $ /862L0G S EZZ1IZE $ 0/Z6LS_ S 18I Y8 $
S86'G8L'ZL8  $ 0LEL95V9 $ I6E'TCI'GY § 1BS'GB6°SO § 989'0GL'LL § €0S'L6G'8L § OVE'9LY06 $ VOL'VBYE8 § 1GL'08L'Z8 § LY8LL6'89 $ S6V'8LY'TO $ 8ZE'OLI'EY § 9L5°0£9'v9 ¢
18L'6£6°Z9L°6) PEL'POV'PEE'L  SGY'8PL'ZOV'L LZZOLZ'LOG'L 199'66TGGL' YEO'LLT'8BL'L 08Z'6L1'8S0'T PGE'V0S'GE0'T PSSLYL'BO8'L OVO'BIZ69S'L 60ZWBPLZY'L €6E'6GR'SEV'L OVYLLY'OLY'L
LEL'926'968  $ 19G'06.°29 $ O06°18L'6S § £G5V2.'89 § 08L'VLE'L8 § 662'G61'G8 $ OLY'PL0'LE6 $ 812'086'L6 $ Z9S'VSL'VE § 928'P86'CL $ 6LL'6YL'GO $ 86G'629'C9 § 96EOVL'VY  $
(000'€16'21) $ (962262'1)_§ (0v8'+eS) _$ (299'2162) $ (0002£9't) $ (pi€6i01) § (PECHERL) $ (POWPPL) $ (860°18v'L) $ (CO0ELY'E) $ (9PE 16E L) $ (1E62SE L) S (2vBvee ) §
(958'6v1°24) $ (88¥'ZI0'L) ¢ (88+'2L0'L) § (88¥'ZLO'L) ¢ (881'2L0'L) $ (88F'ZIL0'L) $ (88¥'ZI0'L) § (88¥'ZI0'L) ¢ (88¥'Zi0'L) § (98¥°2L0't) ¢ (88¥'2L0M) $ (881°'ZL0L) § (88¥'ZLO'L) ¢
- $

(00z'vzL'e) (0e8'68) £OV'EES (822'881°L)  (1ep'1GY) (v2G'22¥) (£09'G1Y) (€08'052) (v28'6¥2) (16e'z81) (6,8'691) (1z6'6Z1) (s15'1E1)
(r16°'8£9°2) $ (see'slz) ¢ (ss'sy) ¢ (9eeiie) ¢ (180'894) ¢ (zie'eez)  $ (eev'oor) ¢ (e9s'081) ¢ (9eL'8tz) ¢ (vBL'8LZ) ¢ (626'802) ¢ (2zs'0LZ) $ (6€8°0L2) $
IEL'6EB'PLE  § L1B'TB0'69 $ 9FL'00L'6S $ SLZL8T'LL § 08L'OV6'Z8 $ PI9'v.8'08 $ PY6'806'26 $ TLL'VIC'E6 $ G99'GEQ'GE § 168'26€'GL $ S90'LYL'L9 § 62G°'Z96'P9 § 8E2L0G'G9  $
98£'066'LE $ 998'699'Z 998'699°7 998'599°Z 998'G99'Z 998'599°'Z 996'G99'2 998'699'C 998'699°'2 998'699'Z 998'599'2 998'599'C 998'G99'Z
V80'EBE'169  § 1G4'880°0S $ BEV'/ZS'Iv §  288'859'ZG $ TSB'LIE'YO § OvE'OPZ'89 $§ 919'08Z'%L § brY'OVLi'v. $ LECL00'19 § £0G'69L'0S § LELZIS'8Y $  LOZ'PSE'OY § 0L6'TL8'9r  $
voL'8VE 655 veh 655 bTl 1v9'66 - - - - - - - - -
(882°061'€) (861°c£2) (0£0°1¥5) (evz'zee) (9s6'9zZ1) (022'582) (611508} (0£0'682) (585'622) (zzo'LeL) (6S6'611) (6GL'9LL) (zog'gsL)
LLL'BEL'OF G61'8€5'E zEV'TLY'E 268'€89'¢ ¥L£'S62°C 890'€9€'C 208'251'€ 8EL'BIT'E ¥S00EY'E 266°0£2'C £50°162'¢ 149'825'C 6v6'15T'C
(921°v0L°p01) (zg5's6L'e) (e85'z9L'y)  (662'06L'27)  (990'8ZLL)  (z8€'el) (8ig'sve’ol)  (zev'osior)  (162'0e6'9)  (020'6v9'2L)  {p20'ZEL'SL)  (228'p62'LL)  (Z88'SSI'6L)
1€9'9€5'969 9Z1°1£8'GY €E0'LOL'OE  189'LEL'8F  ZES'GTE'BS  000'616°19  SBY'ZTPY'ZL  089'180°8L  L£0°98E'G9  9EL'VI6'6G  9G8'OIEVS  €28T6L'ES  ZYTTEZ'9S
(619'7L5'G) Tv8'Ize (292'612) (0ez'062) (B8Z's0LL)  (845'659) (998'295'1)  (86¥'sZL'L) 8YS vy (2e¥'299) ovb'soL €£0'66 (Lye'2es)
6€1°029'8Z 86€°LLT°) LE'SELT LyE9LY'L SS¥'00L°) £65'8E0°} 12€'965'2 PLOLYZL 866°0€1°Z yey'evL's L0L°€9¥'E 6EZ'L6L'E ZIL'SLL'Y
686'800°'8¢ $ 180'vZ¥'T $ €66'0L9'v § 260'VSY'T $ 208'95TC § 09V'¥88'T $ 9€8'600'C $ L09'USL'€ $ 9UV'vLLT § OMLSEL'E $ ¥99U8L'E $ SZOLVI'E $ €KO'00L'E  §
€92°99v'16L  $ 102'8Z€'9L § EVP'ELG'GL §  29v'296'SL § ZIV'ZO6'SL § Z91'Z96'GL $ TOV'TI6'SL § ZOV'Z96'SL $ Z9K'Z96'GL §  Z9¥'Z96'SL $  Z9V'Z96'SL §  Z9v'796'GL § 29v'Z96'St  §
VG8'LEEEEL  $ 166G GLE OF 665°G/E0L  909'BLE'LL  999'BLELL  999'GLEHL  999'8LE'LL  999°GLETLL  999BIELL  999BLE 4L OG0 GIE'LL  9998IELL  9998LELL
0LY'825"LG § Z09'766'S  $ VKBLEL'S § 96L'CrO'Y $ 96L'CHO'P § G6LEYY'Y $ 9BLEKOY $ 9BL'EKI'Y $ 96LCYO'Y § 9BL'EPO'Y ¢ 9BL'CYO'Y $ 96L'CYOV $ 96LTHIY  $

ajeq o) ¥o-unp yo-Aew ¥0-4dy po-1e $0-go4 vo-uer €0-290 £0-AON £0190 co-dog £0-6ny £0-Ine

poued

00T ‘0€ BUNT PAPUT SUIUOW SAIIM,
sz2 Hodey [enuuy WSIUEYN YOd

(e-1va)oN napa

ADYEINI ANNOS 139Nd

{Ajuo uoniod gy uo wNaY) siessy Alojeinbay

sjuauodiio) ajqeueA [Bjoans

G100020% UOREZIUOWY JOARY UYM
L10009G6¢ anuaAsy uoIssiusURS ]
695 Busaym
Ly 90 JBYIO 0} S9eS
665 1amog aseyoing
9€'GE'81°2100095¢ senusAsy 99(3 J8YI0
1¥S 8N4 U9 IMd Joyo
108 tan4 “JedQ weas

190V D3 [EMOY JUBLOGWOD JJGELEA [E10L

§1S0D pPaxi4 kEjoIang
§1509) paxi4 YO
gy pexid uo wniay

0.5440-30
Buueys yod o) 3oelqng
€ 1qyx3 ¥Od [eulbup woy paausq

Z AOI¥3d VOd = S1S00 Jamod A|YJuoN :g 8Inpayds



SZHEL
(e-vg) "oN Hawx3

060'929°1L
80¥'€i6'L
2205912
S0v'68E'C
06£°€L82
¥88°'82L'7

$
$
$
$
$
$

Xej-91d uimey

Anpuon

LvS'082
2GSELE
855°9PE
€96'64€
695°ZLY
viS'ShY
085'8LY

ziELez’l
z8€'525'L
126'61L°1
G85'988°1
916'v20'C
LLV'YEL'T

98164
89Y'LY
6£6'59
15298
0v8'Z0L
€861

B BB PO RSN

sunp- A

Xe}-a1d uimay

Aypuow

43

909'216'61L ¢ ¥BL'€89TL $ | eseerieiL (021°820°2¢) ¢ 9#v0d 80-unp L0400
968'096'7Z $ €852V $ 9£€"' Y 102 (0z9'1s8'82) ¢ S#YOd L0-ung 90-Int
0.2'086'6Z $ 9l1'/98'9L § 9L LEE'LET (029'921'52) § Y#vOd 90-unp So-Ine
158'v29'8C  $ 151°009'8L § | £98'8/8'VST (0zL'818'L2) ¢ €#YOd so-unp yo-inp
pL9°088'0E  $ LEP'TL00Z $ Y06°'v96' VLT (ozv'evp'sy) $ Tivod yo-unp €o-inr
0L9'9PLZE  $ 162G8Z'1T $ | 66£'6.5°16T (0z9'060'71) $ L#/0d go-unp zoine
Xe)-aid uimay wnay qoley YNV f joury ol wos4
095'99¢'c  $ ¥9Z'88L'T ¢ 122'916'6Z (0z9'92s'e) 1zz'oL6'6c  (029'925'€) 8002
z9'z9L's $ L0L'SYP'T $ 1P8'205'¢CE (029'925'¢) Lre'zos'ee  (029'925'e) 200T
€69'9Gl'y  § 1S1'e0L'T ¢ 191°'620'LE (029'925°¢) Lov'ee0'2e  (029'925'€) 9002
09.'v55'y  $ ¥66°096'C $ 180'955'0Y (0z9'925'€) 180'955'0F  (029'925'€) S00Z
9z8'066'v  $ lc0'8iZE ¢ 104'Z80'vY (0Z9'925'¢) L0L'z80'vy  (029°925°€) ¥00T
€6g'9pe’'s  $ 08¥SivE $ 12€'609'LY (0z9'925°€) 12e'609'2r  (029°925'¢) £00Z
096'zri's $ ve6'TELE $ LYB'SELLS (0z9'925'c) We'SEL LS  (029'925°€) 2002
195'299'vS 1002
LB00EZ8L# PUB L 100E281# 100V /D 438
1L000EZRL# 1oV D
£86'282°0L 1 (000°9€L'¥1L) 000'8€8°0L1L |(000°'222'82) - - ¢ 8002
Wil9S'SL  $ ZE0'6LLOL $ S/8'019'8E1 (005°20£'92) 000'0L1'681 _|(000'€¥E'¥2) - - $ 2002
985'v0e'8l  § 186'L68'LL $ Zy0°986'Z91 (000'64+'22) 000°'€SH'€9L |(000°'519°02) - - $ 900z
grZ'ves'oz  $ 09ZZIV'EL $ £86'624'€81 (005°192'61) 000'890'v81 _|(000'806°21) - - $ 5002
220'669'22 ¢ poe'siL'vL ¢ | eee'08s'Loz (000°92€°91) 000°926°0Z_|(000'v¥2'v1) - - $ ¥00Z
101'66ZTPT  $ 608'V6L'SL $ 0SZ°29€'942 (000'reE s)) 000022912 {(000'v26°L1) - - $ €002
0S9'€L9'6Z ¢ €.8'8v9'9L $ 052'990'82Z (000'v6¥'6) 000'++9'82Z _|(000'v6¥°6) 0002959 - $ 200z
000'9/5°L€Z  (000'28€'2)  000°8€8'8 - $1002
000'0Z1'067  (000'€9¥'S)  000'6¥8'8 - $0002
000'¥€L'92Z  (000'€98°E)  000'G6L'8 - $ 6661
000'208'tzz  (000'2S6'i)  000'YSL'8  000'000'G1LT $ 9661
L000EC8L# 190V 1D ejseus |,
- (000°04 1) - - $ 8002
8eT'Z8l $ ssv'eit ¢ 299°'229'} (000'v12°2) 000'0L¥°L (000'820€) - - $ 2002
219'26v $ Isv'eze  $ £E8'0EY'Y (000°9v8°2) 000'88%'y (000'719°2) - - $ 9002
9T 16L $ zzewls $ 008'S¥0'L (005'88€°2) 000'Z0L°2 (000°€91L 2} - - $ 5002
600'€0°L  $§ 9829 $ ££8°61Z'6 (005'596°1) 000°592'6 (000'89.°1) - - ¢ v00Z
PLOPETL  $ 8pL'ZO8  § £€£°886°01 (005°885°1) 000°€£0°LL __ |(000‘60¥"1) - - $€002
000'06€'L ¢ 00§5'€06 ¢ 802'9.€'CL (000'0£0°1) 000'2v¥'ZL |(000'020°1) 000'8tS - $ 200z
000'v96'ZL  (000°L¥2) 000'022 - $100Z
000's86'ZL  (000'Z1€) 000'60.2 000°88S'CL $ 0002
wney %0E° L VINY) oseqajey uogezpioury Mozu_um yowry jsasauy
xe| aid wney (eunr-Ar) yod 12L0£Z81# 300y YO nofng joqed
%SE

[ voigzic-co/LiL siessy Kiojeinboy :a nauxa |

$00Z ‘0€ ouUNr papu3 SYJUoW oAjomL
Moday [enuuy wsiueyssn vod
ABsauz punog jabng

6v
14
FA4
14
Sy
144
124

Exhibit A
13 of 25



Puget Sound Energy Exhibit No._(BAL-3)
PCA Mechanism Annual Report 14 of 25
Twelve Months Ended June 30, 2004

|Schedule E - Contract Adjustments 7/1/03-5/23/04 ] E-Section 1
Derived from Original PCA Exhibit E
Rate till 4/04 [ Ratetill4/04 | Rate till 4/04 | Rate till 4/04
Effective Total Cost +
Limit - Rate or Total  4/1/04 UE- | Replacement Energy Adjust for Positive
Cost per UE-011570 031725 Cost for Displ NUGS $  Actual Rate $/kwh Rate Change Differences
CONTRACTS
Baker Replacement ! i | ¢ w . - : 7
BC Hydro Point Roberts $ 0.0670 $ 0.0670 § 1,109,673 § 0.0682 $ 0.0012 $
BPA WNP-3 Exchange Power § 0.0282 $ : 9,776,228 $ 0.0201 $ O.Q010 $
BPA WNP3 Return : : - , i
BPA Snohomish Conservation
CSPE
Mid-Columbia
Canadian Entittement and CEA.
MPC Finm Contract-Demand 23,234,784
MPC Firm Contract-Energy

PPL Contract 15 yr

Supplemental Entitliement )
North Wasco Winter 00783 § 0.0787 1,270,801 X 0.0015 §
North Wasco Summer 0,500.40 0.0008 $

WWP Contract 15 yr

PG&E Exchange Storage Acct

QF Shipp Hutch. Creek $ 0.0300 $ 0.0317 § 12,550 $ 0.0249 § (0.0051) $ -
QF Koma Kulshan Hydro $ 0.0749 $ 0.0756 § 1,708,209 $ 0.0754 $ 0.0005 $ 10,982
QF March Point Cogen 1 Wintet $ 0.0610 § 0.0614 §$ 25,468,655 $ 0.0611 § 0.0001 $ 47,195
QF March Point Cogen 1 Summ $ 0.0437 § 0.0439 $ 5,563,391 $ 0.0437 § (0.0000) $ -
QF March Point Cogen 2 Winter $ 0.0660 $ 0.0678 $ 21,282,583 $ 0.0670 $ 0.0010 § 317,639
QF March Point Cogen 2 Summ $ 0.0553 $ 0.0568 § 5,517,296 $ 0.0554 § 0.0001 $ 10,935
QF Port Townsend Hydro $ $ $ 35,924 § $ .0016

QF PERC Puyallup o .

QF Spokane MSW Winter $ $ $ 8,976,740 § $ $

QF Spokane MSW Summer $ $ $ 892,263 $ 0.0637 $ $

QF Sumas Winter $ $ $ 54,345,761 § 0.0831 § $

QF Sumas Summer $ $ $ 11,879,876 $ 0.0594 $ $

QF Sygitowicz $ $ $ 22,215 § 0.0498 § $

QF Tenaska (excl. Reg. Amort.) $ i $ $ 53,396,812 § 00323 $ i $

QF Twin Falls $ 0.0750 $ 00750 § 3,054,750 $ 0.0750 $ (0.0000) $ -
QF Weeks Falls $ 0.0750 $ 0.0750 $ 484,953 §$ 00750 $ (0.0000) $ -

Skookumchuck : . h _ ! o e
TOTAL nand enteron line 42 § 3,118,184

To Exhibit B line 22 $ (3,118,184)
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Puget Sound Energy Exhibit No._(BAL-3)
PCA Mechanism Annual Report 15 of 25
Twelve Months Ended June 30, 2004

Ischedule E - Contract Adjustments 7/1/03-5/23/04 ] E-Section 2
Derived from Original PCA Exhibit E

Rate 5/04 fwd | Rate 5/04 fwd Rate 5/04 fwd Rate 5/04 fwd
Effective Total Cost + ) .
Limit - Rate or Total  4/1/04 UE- | Replacement Energy Adjust for Positive
Cost per UE-011570 031725 Cost for Displ NUGS $§  Actual Rate $/kwh Rate Change Differences
CONTRACTS .
Baker Replacement z - . L
BC Hydro Point Roberts $ 0.0670 $ 0.0670 $ 235200 $ 0.0670 $ - $ -
BPA WNP-3 Exchange Power § 0.0282 § 0.0294 838,340 $ 0.0291 § ‘ (0.0003) $
BPA WNP3 Return . B

BPA Snohomish Conservation
CSPE

Mid-Columbia .
Canadian Entitement and CEA-EA

MPC Firm Contract-Demand $ 29,382,000 | $ 31,680,988 | $

MPC Firm Contract-Energy

PPL Contract 15 yr

Supplemental Entitlement Cap

North Wasco Winter 00783 $§  0.0787 $ (0.0787)

North Wasco Summer ) 0.0437 $ 0.0006

WWP Contract 15 yr i

PG&E Exchange Storage Acctg. o e T

QF Shipp Hutch. Creek $ $ 0.0317 § 29,104 § 0.0283 $ (0.0034) $ -
QF Koma Kulshan Hydro $ $ 0.0755 $§ 1,409,548 $ 0.0754 $ (0.0001) $ -
QF March Point Cogen 1 Winter $ $ 0.0614 $ - 8 -8 (0.0614) $ -
QF March Point Cogen 1 Summ $§ $ 00439 § 6,820,515 $ 0.0438 §$ (0.0001) $ -
QF March Point Cogen 2 Winter $ $ 0.0678 $ - 8 - $ (0.0678) $ -
QF March Point Cogen 2 Summ $ $ 0.0568 § 6,190,295 § 0.0567 $ (0.0001) $ -
QF Port Townsend Hydro $ $ 0.0376 § 25,806 $ $ $

QF PERC Puyallup o o .
QF Spokane MSW Winter $ 0.1072 $ 0.1076 $ - $ - $ (0.1076) $ -
QF Spokane MSW Summer $ 0.0636 $ 0.0639 $ 2,208,552 § 0.0638 $ (0.0001) $ -
QF Sumas Winter 3 0.0818 $ 0.0845 $ - $ - $ (0.0845) § -
QF Sumas Summer $ 0.0592 $§ 0.0605 $ 10,932,846 $ 0.0454 § (0.0151) $ -
QF Sygitowicz $ 0.0514 § 0.0547 $ 2,263 $ 0.0336 $ (0.0211) $ -
QF Tenaska (excl. Reg. Amort.) $ 00318 § 0.0336 $ 10,636,920 $ 0.0335 § (0.0001) $ -
QF Twin Falls $ 0.0750 § 0.0750 $ 1,947,750 § 0.0750 $ - $ -
QF Weeks Falls $ 837 0.0750 § 3 -
Skookumchuck "ﬁEWWWW % - %W i

TOTAL Reverse sign and enteron line 42§ 6,016

To Exhibit B line 22
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Puget Sound Energy

Power Cost Adjustment Mechanism Annual Report

PCA Period Two

Twelve Months Ended June 30, 2004

Exhibits

From 5/24/04 To 6/30/04
Docket No. UE-031725 Power Cost Only Rate Case
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PUGET SOUND ENERGY
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004
Per Docket No. UE-031725
Reflecting Final Order No. 14

Exhibit No._(BAL-3)
17 of 25

PCA-2
[Exhibit A-1 Power Cost Rate: 5/24/04-6/30/04 |
Test Year
Regulatory Assets @ (Variable) $ 300,363,327
Transmission Rate Base (Fixed) 115,844,514
Production Rate Base (Fixed) 417,299,736
New Resource Rate Base (Fixed) 78,245.591
$ 911,753,168
Net of tax rate of return 7.30%
Test Yr
$/MWh Rate Year(1)
Regulatory Asset @ Recovery (on Row 3) $ 33,733,112 $ 1.750 (c)
Fixed Asset Recovery Other (on Row 4) 13,010,230 $ 0.675 (a) $ 13,807,279
Fixed Asset Recovery on New Resources (on row 5) 46,865,970 $ 2432 (a) 48,836,363
Fixed Asset Recovery-Prod Factored (on Row 5a) 8,787,582 % 0.456 (a) 8,787,582
501-Steam Fuel 36,168,277 $ 1.877 (c)
555-Purchased power (from PSE Rebuttal Filing) 537,755,568 $ 27.904 (c)
555 - Commission Adjustment of Tenaska (9.921,067) $ (0.515) (c)
557-Other Power Exp 12,557,182 $ 0.652 (a) 12,671,091
547-Fuel 83,984,075 $ 4.358 (c)
565-Wheeling 41,908,728 $ 2.175 (c)
Variable Transmission Income (3,739,245) $ (0.194) (c)
Hydro and Other Pwr. 50,816,136 $ 2.637 (a) 51,277,103
447-Sales to Others (23,172,693) $ (1.202) (c)
456-Subaccounts 00012 & 00018 and 00035 & 00036 (213,070) $ (0.011) (c)
Transmission Exp - 500KV 486,083 $ 0.025 (a) 490,492
Depreciation-Production (FERC 403) 40,443,330 $ 2.099 (a) 40,980,177
Amortization-White River 1,176,499 $ 0.061 (c)
Depreciation-Transmission 4,858,427 $ 0.252 (a) 5,106,550
Property Taxes-Production 9,294,422 $ 0.482 (a) 9,378,735
Property Taxes-Transmission 4,603,036 $ 0.239 (a) 4,603,036
Subtotal & Baseline Rate $ 889,402,582 I $ 46.151 I(b) $ 195,938,407

Revenue Sensitive ltems

Test Year Load (MWH's)

0.9554723

19,271,717

Before Rev. Sensitive Items

Power Cost in Rates with Revenue Sensitive
Iltems (the adjusted baseline)

sum of (a) = Fixed Rate Component

(b) = Power Cost Rate

sum of (c) = Variable Power Rate Component

$ 930,851,247

16,328,201

<-- includes Firm Wholesale

After Rev. Sensitive Items

$ 10.091
$ 46.303
$ 36.212

$ 48.460
$ 10.561
$ 48.460
$ 37.899

(1) - Rate Year includes test year amounts plus the impacts of any adjustments to power cost rate. The result is then grossed up

for the production factor of 0.99101 where appropriate.

(2) - Regulatory Assets are shown in detail on Exhibit D.

16
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Per Docket No. UE-031725-PCORC

PUGET SOUND ENERGY
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

Reflecting Final Order No. 14

Exhibit No. AL-
18 of 25 —(BAL3)

[ Exhibit A-2 Transmission Rate Base 5/24/04-6/30/04 |
Row Plant
7 Colstrip Related Transmission Assets AMA 6/30/2003
8
9 TRANS-COLSTRIP1&2
10 E351 Easements 685,927
1 E353 Station Equipment 1,231,131
12 E354 Towers & Fixtures 14,474,343
13 E355 Poles & Fixtures 49,007
14 E356 OH Condcutors & devices 13,158,163
15 E359 Roads & Trails 113,968
16 COLSTRIP 1&2 TRANSMISSION 29,712,529
17 TRANS -COLSTRIP3 & 4
18 E351 Easements 1,071,124
19 E352 Structures & Improvements 478,326
20 E353 Station Equipment 17,943,456
21 E354 Towers & Fixtures 20,422,516
22 E355 Poles & Fixtures 88,692
23 E356 OH Conductors & Devices 19,991,226
24 E359 Roads & Trails 341,015
25 COLSTRIP 3&4 TRANSMISSION 60,336,355
26 TRANS - 3RD NW-SW INTERTIE
27 E352 Structures & Improvements 1,276,264
28 E353 Station Equipment 31,157,075
29 E354 Towers & Fixtures 22,781,417
30 E355 Poles & Fixtures 204,200
31 E356 OH Conductors & devices 23,458,462
32 E359 Roads & Trails 59,215
33 TOTAL 3RD NW-SW INTERTIE 78,936,633
34 TRANS - NORTHERN INTERTIE
35 E351 Easements - Whatcom
36 E354 Towers & Fixtures-Whatcom 5,744,097
37 E355 Poles & Fixtures-Whatcom 11,219
38 E356 OH Conductors & Devices-Whatc 7,460,099
39 E355 Poles & Fixtures-Skagit 3,398,685
40 E356 OH Conductors & Devices-Skagit 5,142,699
41 TOTAL NORTHERN INTERTIE 21,756,799
42
43 Total Transmission 190,742,316
44 Less
45  Accumulated Depreciation (AMA) 60,081,736
46 Deferred Taxes (EOP) 14,816,066
47
48 Transmission Ratebase

17
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PUGET SOUND ENERGY
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

Per Docket No. UE-031725- PCORC
Reflecting Final Order No. 14

Exhibit No.__(BAL-3)

19 of 25

Exhibit A-3 Colstrip Fixed Costs: 5/24/04-6/30/04

Revenue Requirement for Coistrip

Ptant 665,037,750
Accumulated Depreciation 350,886,264
Deferred Taxes at 6/30/2003 (69,544,352)
Net Plant 946,379,662
Rate of Return (net of Tax) 7.30%
Revenue Requirement after tax 69,085,715
Plant Revenue Requirement 106,285,716 (Adjusted for Federal Tax)
Expenses
Total Revenue Requirement 157,794,616 (before revenue sensitive items)

Support for Revenue Requirement - Ratebase

FERC DESCRIPTION T 30-Jun-02 | 30-Jun-03 13 MONTH AMA ] A::‘:.Tl EAE';NE‘;Q:-!IZEI!QD!II Acnusm;g '!ZDS;E; P; R. l
COLSTRIP #1
E311 Structures & improvements 7,097,390 7,157,382 7,135,175 3.03% 216,196 (4,073,980)
E312 Boiler Plant Equipment 52,251,546 51,604,239 53,435,969 3.12% 1,667,202 (33,602,708)
E314 Turbo Generating Units 12,421,401 12,205,320 12,358,594  3.29% 406,598  (8,483,528)
E315 Accessory Electric Equipment 7,043,604 7,093,003 7,088,427 2.71% 191,554 (4,794,950)
E316 Misc. Power Plant Equipment 426,565 428,726 427,582  3.87% 16,547 (246,688)
TOTAL 79,240,506 78,488,671 80,425,747 3.11% 2,498,097 (51,201,855)
COLSTRIP #2
E311 Structures & lmprovements 5,573,640 5,633,364 5,611,347 3.06% 171,707 (3,653,230)
E312 Boiler Plant Equipment 40,460,296 44,542,327 42,353,547 3.05% 1,291,783  (28,806,599)
E314 Turbo Generating Units 12,498,428 13,438,753 12,959,997 3.26% 422,496 (8,235,807)
E315 Accessory Electric Equipment 4,592,474 5,261,104 4,900,558 2.69% 131,825 (3,043,974)
E316 Misc. Power Plant Equipment 427,379 453,511 439,382  3.61% 15,862 (247,499)
TOTAL 63,552,217 69,329,060 66,264,831 3.07% 2,033,673 (43,987,109)
COLSTRIP 1 & 2 COMMON
E311 Structures & Improvements 31,949,738 31,473,984 31,895,500 3.16% 1,007,901  (20,395,759)
E312 Boiler Plant Equipment 8,221,831 8,246,037 8,232,926 3.18% 261,807 (5,767,278)
E314 Turbo Generating Units 3,918,858 3,918,858 3,918,858 3.31% 129,714 (2,622,147)
E315 Accessory Electric Equipment 2,420,179 2,420,179 2,420,179 3.07% 74,299 (1,470,405)
E318 Misc. Power Plant Equipment 6,492,144 6,492,144 6,492,144 3.82% 248,000 (3,559,040)
TOTAL 53,002,750 52,551,201 52,959,697 3.25% 1,721,721  (33,814,629)
COLSTRIP 3 .
E311 Structures & Improvements 28,882,948 28,905,637 28,893,929 2.45% 707,901  (15,568,775)
E312 Boiler Piant Equipment 118,273,982 119,674,187 118,840,689 268% 3,184,930 (63,482,913)
E314 Turbo Generating Units 33,180,681 33,121,620 33,167,019 2.97% 985,060  (15,966,099)
E315 Accessory Electric Equipment 6,401,615 6,401,615 6,401,615 247% 158,120 (3,183,989)
E316 Misc. Power Plant Equipment 456,965 456,965 456,965 2.86% 13,069 (224,109)
TOTAL 187,196,191 188,560,024 187,760,217 2.69% 5,049,080 (98,425,884)
COLSTRIP 4
E311 Structures & Improvements 26,483,797 26,509,978 26,495,797 2.54% 672,093  (12,902,625)
E312 Boiler Plant Equipment 100,508,440 102,000,003 101,198,037 2.75% 2,782,946 (49,488,910)
E314 Turbo Generating Units 28,602,598 28,969,515 28,782,740 2.94% 846,213  (12,387,935)
E315 Accessory Electric Equipment 5,596,707 5,596,057 5,598,517 2.52% 141,032 (2,441,024)
E316 Misc. Power Plant Equipment 654,568 654,568 654,668 2.79% 18,262 (305,486)
TOTAL 161,846,110 163,730,121 162,727,659 2.74% 4,461,446 (77,525,980)
COLSTRIP 3 & 4 COMMON
E311 Structures & Improvements 71,867,029 70,746,760 71,734,897 233% 1,671,423  (37,638,359)
E312 Boiler Plant Equipment 20,298,808 20,321,829 20,309,359 2.48% 503,672  (11,249,994)
E314 Turbo Generating Units 274,553 277,420 275,867 2.62% 7,228 (139,868)
E315 Accessory Electric Equipment 7,748,971 7,748,971 7,748,971  2.31% 179,001 (3,776,971)
E316 Misc. Power Plant Equipment 4,722,721 4,739,216 4,730,281  2.79% 131,975 (2,132,955)
TOTAL 104,912,083 103,834,196 104,799,375 2.38% 2,493,299 (54,938,148)
COLSTRIP 1-4 COMMON
E316 Misc. Power Plant Equip. 251,534 251,534 251,534  2.46% 6,188 {135,747)
TOTAL 251,534 251,534 251,534 2.46% 6,188 (135,747)
COLSTRIP COMMON FERC ADJ. 7,607,644 7,607,644
COLSTRIP DEF DEPR FERC ADJ. 2,241,046 2,241,046
Total Plant and Acc. Deprec. 659,850,080 665,037,750 18,263,504 (360,029,352)
AMA Adj. 9,143,088
AMA Acum Depr (350,886,263)
18
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PUGET SOUND ENERGY
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

Per Docket No. UE-031725- PCORC
Reflecting Final Order No. 14

Exhibit No.__ (BAL-3)

Exhibit A-3 Colstrip Fixed Costs: 5/24/04-6/30/04

Support for Revenue Requirement - Expenses

Order

50004011
50004012
50005011
50005012
50204001
50205001
50504001
50505001
50604001
50605001
50605002
50704001
50705001
51004001
51005001
51104001
51105001
51204001
51205001
51304001
51305001
51404001
51405001

40330000

Description

1&2 Sup & Eng - Steam Ope
1&2 Sup & Eng - Steam Ope
3&4 Sup & Eng - Steam Ope
384 Sup & Eng - Steam Ope
142 Steam Exp - Steam Gen Op
3&4 Steam Exp - Steam Gen Op
182 Elec Exp - Steam Gen
38&4 Elec Exp - Steam Gen
1&2 Misc Exp - Steam Gen
38&4 Misc Exp - Steam Gen
3&4 Steam - Housing

1&2 Rents - Steam Gen Oper
3&4 Rents - Steam Gen Oper
1&2 Maint Supv - Steam Gen
3&4 Maint Supv - Steam Gen
1&2 Maint of Struct - Stm Gen
3&4 Maint of Struct - Stm Gen
182 Maint of Boiler - Stm Gen
3&4 Maint of Boiler - Stm Gen
1&2 Maint of E Plant - Stm G
3&4 Maint of E Plant - Stm G
1&2 Maint of Misc - Stm Gen
3&4 Maint of Misc - Stm Gen
Property Taxes-Montana
Electric Energy Tax
Depreciation

Amount before
Prod. Adj.
$ 154,359

91,158
408
2,442,639
1,462,735
66,930
(321,323)
678,003
2,510,641

5,059,679
502,756
2,305,731
819,435
572,297
8,348,335
1,717,910
18,263,504

551,508,900

19
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Puget Sound Energy
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Twelve Months Ended June 30, 2004

Per UE-031725-PCORC
Reflecting Order No. 14

Exhibit No.__(BAL-3)
21 of 25 '

Exhibit A-4 Production Adiustment: 5/24/04-6/30/04

PRODUCTION ADJUSTMENT
TWELVE MONTHS ENDED JUNE 30, 2003

LINE PROFORMA  PRODUCTION NET
NO. DESCRIPTION AND RESTATED 0.899% AMOUNT

1 PRODUCTION O&M INCLUDED IN 557:
2 WORKER'S COMPENSATION $ 294503 § 2.647) § 291,856
3 PROPERTY INSURANCE 2,308,274 (20,751) 2,287,523
4 ELECTRIC ENERGY TAX 1,717,910 (15,444) 1,702,467
5 TOTAL PRODUCTION O&M 4,320,687 (38,842) 4,281,845
6
7 INCREASE TO O&M EXPENSE ASSOC W/ NEW RESOURCE 4,690,637 (42,168) 4,648,470
8
9 DEPRECIATION AND AMORTIZATION ON PRODUCTION
10 PROPERTY 41,997,374 (377,545) 41,619,829
11
12 PROPERTY TAXES ON PRODUCTION PROPERTY 9,378,735 (84,312) 9,294,422
13
14  TOTAL PRODUCTION ADJUSTMENT TO BASELINE RATE I$ 60,387,433 | $ (542,866)] § 59,844,567 |
15
16  PRODUCTION RATE BASE:
17 PRODUCTION PROPERTY $ 1,179246,771 §  (10,601,098) $ 1,168,645,674
18 COLSTRIP COMMON FERC ADJUSTMENT 7,607,644 (68,391) 7,539,253
19 COLSTRIP DEFERRED DEPRECIATION FERC ADJ. 2,241,046 (20,146) 2,220,900
20 ENCOGEN ACQUISITION ADJUSTMENT 52,615,858 (473,002) 52,142,856
21 LESS PRODUCTION PROPERTY ACCUM DEPR. (584,218,558) 5,251,961 (578,966,597)
22 LESS PRODUCTION PROPERTY ACCUM AMORT. (4,377,927) 39,356 (4,338,570)
23 NET PRODUCTION PROPERTY 653,114,835 (5,871,319) 647,243,516
24
25  DEDUCT:
26 LIBR. DEPREC. PRE 1981 (EOP) (946,743) 8,511 (938,232)
27 LIBR. DEPREC. POST 1980 (EOP) (83,233,990) 748,250 (82,485,740)
28 OTHER DEF. TAXES (EOP) (26,027,621) 233,981 (25,793,640)
29  ADJUSTMENT TO RATE BASE BEFORE CWIP (110,208,354) 990,742 (109,217,612)
30 SNOQUALMIE RELICENSING CWIP - - -
31
32 TOTAL ADJUSTMENT TO PRODUCTION RATE BASE s 542906481 1S  (4,88057N] $ 538,025,904 |
33
34 REGULATORY ASSETS RATE BASE:
35 BPA POWER EXCHANGE INVESTMENT $ 44964313 $ (404,217) $ 44,560,096
36 TENASKA REGULATORY ASSET 205,562,854 (1,847,952) 203,714,902
37 CABOT OIL REGULATORY ASSET 9,694,906 (87,154) 9,607,752
38
39

TOTAL ADJUSTMENT TO REGULATORY ASSETSRATEBASE | $ 260,222,073 | §

(2,339323)[ 8 257,882,750 |

20
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Exhibit No.___(BAL-3)

Puget Sound Energy 22 of 25

PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

Per UE-031725-PCORC
Reﬂectin; Final Order No. 14

I Exhibit A-5 Power Costs: 5/24/03-6/30/04 i |
POWER COST
TWELVE MONTHS ENDED JUNE 30, 2003
LINE PROFORMA
NO. DESCRIPTION RYEMAR'05 TESTYEAR ADJUSTMENT
1 PRODUCTION EXPENSES:
2  FUEL:
3 501-STEAM FUEL $ 36,168277 $ 32,196,077 $ 3,972,200
4 547-FUEL 52,773,902 27,644,080 25,129,822
5 PURCHASED AND INTERCHANGED:
6  555-PURCHASED POWER 537,755,568 724,616,401 (186,860,833)
7 557 - OTHER POWER EXPENSE 8,275,336 8,422,707 (147,371)
8 WHEELING 39,837,334 39,871,180 (33,846)
9 HYDRO AND OTHER POWER 46,167,666 47,990,567 (1,822,902)
10 TRANS. EXP. INCL. 500KV O&M 486,083 490,492 (4,409)
11 SALES FOR RESALE (14,686,789)  (166,885,152) 152,198,362
12 PURCHASES/SALES OF NON-CORE GAS . (213,070) (3,815,282) 3,602,212
13 WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI (3,739,245) (6,992,847) 3,253,602
14 INCREASE (DECREASE) EXPENSE 702,825,062 703,538,224 (713,162)
15
16 LESS: SALES FOR RESALE 14,686,789 166,885,152 (152,198,362)
17 LESS: WHEELING FOR OTHERS 3,739,245 6,992,847 (3,253,602)
18 SCH. 94 - RES/FARM CREDIT - - -
19 INCREASE(DECREASE) EXPENSE 721,251,006 $§ 877,416,223 [ $ (156,165,127)]
20 TRANS. EXP. INCL. 500KV O&M (486,083)
21 PURCHASES/SALES OF NON-CORE GAS 213,070
22 POWER COSTS PER G/L $ 720,978,083
21
Exhibit A
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Puget Sound Energy

Exhibit No.__ (BAL-3)

PCA Mechanism Annual Report 25 0f 25
Twelve Months Ended June 30, 2004
Per UE-031725-PCORC
Reflecting Final Order No. 14
|Exhibit E - Contract Adjustments (UE-031725): 5/24/04-6/30/04 |
Limit - Rate or Increase / (Decrease)
Total Cost per from UE to RY Apr04-
Note UE-011570 RY Apr04-Mar05 Mar05
CONTRACTS
Baker Replacement Exchange
BC Hydro Point Roberts Rate Limit $ 0.0670 $ 0.0670 $ (0.0000)
BPA WNP-3 Exchange Power Rate Limit $ 0.0282 $ 00294 | | $ 0.0012
BPA WNP3 Return Actual Cost
BPA Snohomish Conservation Rate Limit $ 0.0514 $ 0.0411 $ (0.0102)
CSPE N/A
Mid-Columbia Actual Cost
Canadian Entitlement and CEA-EA  [N/A
MPC Firm Contract-Demand Total Cost $ 29,382,000 $ 316809881 |$ 2,298,988
MPC Firm Contract-Energy Actual Cost
PPL Contract 15 yr Actual Cost
Supplemental Entitlement Cap Actual Cost
North Wasco Winter Rate Limit $ 0.0783 $ 00787 | | $ 0.0004
North Wasco Summer Rate Limit $ 0.0434 $ 0.0437 $ 0.0003
Actual Cost
WWP Contract 15 yr through 12/31/02
PG&E Exchange Storage Acctg. Exchange
QF Shipp Hutch. Creek Actual Cost $ 0.0300
QF Koma Kulshan Hydro Rate Limit $ 0.0749 $ 00755 | $ 0.0006
QF March Point Cogen 1 Winter NUG Rate Limit $ 0.0610 $ 0.0614 $ 0.0004
QF March Point Cogen 1 Summer NUG Rate Limit $ 0.0437 $ 0.0439 $ 0.0002
QF March Point Cogen 2 Winter NUG Rate Limit $ 0.0660 $ 0.0678| | $§ 0.0018
QF March Point Cogen 2 Summer  |NUG Rate Limit $ 0.0553 $ 00568 | | $ 0.0015
QF Port Townsend Hydro Actual Cost $ 0.0282
QF PERC Puyallup Actual Cost
QF Spokane MSW Winter Rate Limit $ 0.1072 $ 0.1076 | | $ 0.0004
QF Spokane MSW Summer Rate Limit $ 0.0636 $ 0.0639 $ 0.0003
QF Sumas Winter NUG Rate Limit $ 0.0818 $ 0.0845 $ 0.0027
QF Sumas Summer NUG Rate Limit $ 0.0592 $ 0.0605 $ 0.0013
QF Sygitowicz Actual Cost $ 0.0514
QF Tenaska (excl. Reg. Amort.) NUG Rate Limit $ 0.0318 $ 0.0336 $ 0.0018
QF Twin Falls Rate Limit $ 0.0750 $ 0.0750 $ (0.0000)
QF Weeks Falls Rate Limit $ 0.0750 $ 0.0750 $ (0.0000)
Skookumchuck Actual Cost
Nooksack Actual Cost
QF Spokane MSW contract rate has been segregated into winter & summer rates as per the contract.
24
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EXHIBIT B

Substitute pages for PSE's 2004 PCA Report
to Restore $10.8 Million Tenaska Benchmark Disallowance

(as revised to include Staff's corrections)

[07772-1206/BA050330.014]



EXHIBIT NO. __ (BAL-4)
DOCKET NO. UE-04____

2004 PSE PCA 2 COMPLIANCE
WITNESS: BARBARA A. LUSCIER

BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION,

Complainant,
v Docket No. UE-

PUGET SOUND ENERGY, INC,,

Respondent.

FOURTH EXHIBIT (NONCONFIDENTIAL) TO
PREFILED DIRECT TESTIMONY OF
BARBARA A. LUSCIER ON BEHALF OF PUGET SOUND ENERGY, INC.

REVISED SUBTITUTE PAGES

FEBRUARY 7, 2005
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Exhibit No_(BAL-4)

Puget Sound Energy
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

[ POWER COST ADJUSTMENT SUMMARY

PCA Period Two - Power Costs:

Actual $ 907,807,216
Baseline 872,785,985
Difference $ 35,016,831
Wholesale Customers (14,163)
Total Cost Over Baseline $ 35,002,669

Allocation of PCA Period Two - Power Costs

Company $ 27,418,852
Customers 7,583,817
Total Cost Allocated $ 35,002,669

Customer Share Including Interest

Customer Share $ 7,501,334
interest 82,483
Total Customer share Including Interest $ 7,583,817
Substitute 2
Exhibit B
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Exhibit _ (BAL-4)

Puget Sound Energy
PCA Mechanism Annual Report
Twelve Months Ended June 30, 2004

xhi -1 Power Cost Rate: Updated Actua - 1
Row

3 Regulatory Assets (Variable) $ 284,845,904

4 Transmission Rate Base (Fixed) $ 123,753,863

5 Production Rate Base (Fixed) $ 480,459,327
5a New Resource (Fixed) 3 7,910,073

6 3 896,969,167

7 Net of tax rate of return 7.30%

8

9 $/MWh
10 Regulatory Asset Recovery $ 31,990,386 $ 1.619 (c)
11 Fixed Asset Recovery-Prod Factored $ 54,442,023 $ 2.755 (a)
12 Fixed Asset Recovery Other $ 15,188,634 §$ 0.769 (a)

12a Fixed New Resource Recovery $ 888,362 § 0.045 (a)
13 501-Steam Fuel $ 38,008,989 $ 1.923 (c)
14 555-Purchased power $ 707,408,313 $ 35.795 (c)
15 557-Other Power Exp $ 11,943,348 $ 0.604 (a)
16 547-Fuel $ 28,620,139 § 1.448 (c)
17 565-Wheeling $ 40,738,171 § 2.061 (c)
18 Variable Transmission Income $ (3,190,788) $ (0.161) (c)
19 Hydro and Other Pwr. $ 53,025,866 $ 2.683 (a)
20 447-Sales to Others $ (104,104,176) $ (5.268) (c)
21 456-Subaccounts 12, 18,35,36 $ (5,574,649) $ (0.282) (c)
22 Transmission Exp - 500KV $ 367,182 $ 0.019 (a)
23 Depreciation-Production $ 37,790,080 $ 1.912 (a)
23a Amortization-White River 3 118,936 $ 0.006 (a)

24 Depreciation-Transmission $ 4,887,094 $ 0.247 (a)
25 Property Taxes-Production $ 8,696,608 $ 0.440 (a)
26 Property Taxes-Transmission $ 4,466,995 $ 0.226 (a)
27 Subtotal & Baseline Rate 3 525,711,413 1 & 33.532 |(b)
28 Revenue Sensitive Items $ 0.955234
29 $ 969,094,173
30 Year Load (MWH's) 19,762,540 <-includes Firm Wholesale
3 Before Rev. Sensitive Items  After Rev. Sensitive ltems
32 Power Cost in Rates with Revenue Sensitive Iltems (the adjusted baseline) }
33 sum of (a) = Fixed Rate Component 9.655 10.107
34 (b) = Power Cost Rate | 46.8%' 49.037
35 sum of (¢) = Variable Power Rate Component 371 38.876
36
37

38 * Regulatory Assets are Tenaska, Encogen Fuel Buyout and BEP

Substitute 3
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Schedule B: Monthly Power Costs -- PCA PERIOD 2
Derived from Original PCA Exhibit B

Exhibit _ (BAL-4)

Subject to PCA Sharing
UE-011570 Period
to Date
Return on Fixed RB $ 57,528,410
Other Fixed Costs $ 133,937,854
Subtotal Fixed Costs $ 191,466,263
Total Variable Component Actual FERC Acct.
Steam Oper. Fuel 501 $ 38,008,989
Other Pwr Gen Fuel 547 28,620,139
Other Elec Revenues 45600012,18,35,36 (5,574,649)
Purchase Power 555 696,536,631
Sales to Other Util 447 (104,104,176)
Wheeling 565 40,738,171
Transmission Revenue 45600017 (3,190,788)
White River Amortization 40700015 348,764
Subtotal Variable Components $ 691,383,081
Regulatory Assets (Return on RB portion only) $ 31,990,386
SUBTOTAL before Adjustments $ 914,839,731
Adjustments:
Prudence from UE-921262 $ (2,638,944)
Contract price adjustment (3,124,200)
Colstrip availability adjustment -
New resource pricing adjustment -
Tenaska Disallowance (prior month adj) $ -
Tenaska Disallowance (current month adj) $ (1,273,772)
Subtotal Adjustments $ (7,036,916)
Total allowable cost $ 907,802,815
PCA period delivered load (Kwh) 19,762,539,781
Baseline Power Cost 7/01/02 - 5/23/04 $0.043953 $ 872,785,985
5/24/04 - 2/28/05 $0.046303
Imbalance for Sharing $ 35,016,830
positive is potential customer surcharge, negative is potential customer credit $ 35,016,830
$ -
Less Firm Wholesale 0.04044% $ 35,002,669
Gross PCA $ 35,002,669
Gross PCA Contra $ (35,002,669)
Cumulative Gross PCA $ 35,002,669
Cumulative Gross PCA Contra $ (35,002,669)
Substitute 22
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