
 
Exhibit No. KGS-26 
Docket UE-140762 et al. 
Witness: Kurt G. Strunk  
 

 
BEFORE THE WASHINGTON 

 UTILITIES AND TRANSPORTATION COMMISSION 
 

WASHINGTON UTILITIES AND 
TRANSPORTATION COMMISSION, 
 
 Complainant, 
 
v. 
 
PACIFIC POWER & LIGHT  
COMPANY, 
 
  Respondent. 
 
 
In the Matter of the Petition of 
 
PACIFIC POWER & LIGHT  
COMPANY, 
 
For an Order Approving Deferral of 
Costs Related to Colstrip Outage. 
 
 
In the Matter of the Petition of 
 
PACIFIC POWER & LIGHT 
 COMPANY, 
 
For an Order Approving Deferral of 
Costs Related to Declining Hydro 
Generation. 
  

DOCKETS UE-140762 and UE-140617 
(consolidated) 
 
 
 
 
 
 
 
 
 
 
 
DOCKET UE-131384 (consolidated) 
 
 
 
 
 
 
 
 
DOCKET UE-140094 (consolidated) 
 
 

 
 

PACIFIC POWER & LIGHT COMPANY 
 

EXHIBIT OF KURT G. STRUNK 
 
 

Proxy Group S and V Estimation 
 
 

November 2014 
 



20
09

20
10

20
11

20
12

20
13

A
ve

ra
ge

 S
2

20
12

 B
oo

k 
V

al
ue

 
pe

r 
Sh

ar
e3

A
dj

us
te

d 
St

oc
k 

Pr
ic

e4
V

5
S*

V
C

om
pa

ny
T

ic
ke

r
(a

)
(b

)
(c

)
(d

)
(e

)
(f

)
(g

)
(h

)
(i)

 =
 1

 - 
(g

)/(
h)

(j
) =

 ((
f)

*(
i))

E
le

ct
ri

c 
Pr

ox
y 

G
ro

up

1
A

lli
an

t E
ne

rg
y 

C
or

po
ra

tio
n

LN
T

0.
19

%
0.

21
%

 
0.

12
%

-0
.0

3%
-0

.0
5%

0.
09

%
$2

8.
25

$6
2.

37
54

.7
1%

0.
05

%
2

A
m

er
en

 C
or

po
ra

tio
n

A
EE

11
.8

2%
1.

26
%

0.
92

%
0.

01
%

0.
00

%
2.

80
%

$2
7.

27
$4

3.
21

36
.8

9%
1.

03
%

3
A

m
er

ic
an

 E
le

ct
ric

 P
ow

er
 C

om
pa

ny
, I

nc
.

A
EP

17
.7

3%
0.

58
%

0.
54

%
0.

47
%

0.
43

%
3.

95
%

$3
1.

37
$5

8.
69

46
.5

5%
1.

84
%

4
A

vi
st

a 
C

or
po

ra
tio

n
A

V
A

0.
64

%
4.

16
%

2.
28

%
2.

38
%

0.
45

%
1.

98
%

$2
1.

06
$3

5.
38

40
.4

7%
0.

80
%

5
B

la
ck

 H
ill

s C
or

po
ra

tio
n

B
K

H
0.

85
%

0.
77

%
11

.8
4%

0.
66

%
0.

66
%

2.
96

%
$2

7.
88

$5
4.

57
48

.9
1%

1.
45

%
6

C
en

te
rP

oi
nt

 E
ne

rg
y,

 In
c.

C
N

P
13

.1
9%

8.
41

%
0.

31
%

0.
33

%
0.

36
%

4.
52

%
$1

0.
06

$2
4.

91
59

.6
1%

2.
70

%
7

C
on

so
lid

at
ed

 E
di

so
n,

 In
c.

ED
2.

70
%

3.
74

%
0.

44
%

-0
.0

1%
0.

00
%

1.
37

%
$4

0.
53

$6
3.

66
36

.3
4%

0.
50

%
8

D
om

in
io

n 
R

es
ou

rc
es

, I
nc

.
D

2.
78

%
-3

.1
0%

-1
.9

1%
1.

12
%

0.
94

%
-0

.0
4%

$1
8.

34
$7

2.
73

74
.7

8%
-0

.0
3%

9
D

TE
 E

ne
rg

y 
C

om
pa

ny
D

TE
1.

46
%

2.
44

%
-0

.1
1%

1.
83

%
2.

75
%

1.
67

%
$4

2.
78

$8
2.

42
48

.1
0%

0.
81

%
10

Ed
is

on
 In

te
rn

at
io

na
l

EI
X

0.
00

%
0.

00
%

0.
00

%
0.

00
%

0.
00

%
0.

00
%

$2
8.

95
$6

3.
11

54
.1

2%
0.

00
%

11
El

 P
as

o 
El

ec
tri

c 
C

om
pa

ny
EE

-2
.1

4%
-3

.0
7%

-6
.1

3%
0.

38
%

0.
40

%
-2

.1
1%

$2
0.

57
$3

8.
80

46
.9

8%
-0

.9
9%

12
Th

e 
Em

pi
re

 D
is

tri
ct

 E
le

ct
ric

 C
om

pa
ny

ED
E

12
.1

5%
9.

11
%

0.
96

%
1.

19
%

1.
32

%
4.

95
%

$1
6.

90
$2

8.
51

40
.7

2%
2.

01
%

13
G

re
at

 P
la

in
s E

ne
rg

y 
In

co
rp

or
at

ed
G

X
P

13
.5

5%
0.

21
%

0.
32

%
12

.7
7%

0.
22

%
5.

42
%

$2
1.

75
$2

6.
88

19
.0

8%
1.

03
%

14
ID

A
C

O
R

P,
 In

c.
ID

A
2.

09
%

3.
15

%
1.

09
%

0.
42

%
0.

14
%

1.
38

%
$3

5.
07

$6
3.

21
44

.5
2%

0.
61

%
15

N
ex

tE
ra

 E
ne

rg
y,

 In
c.

N
EE

1.
15

%
1.

75
%

-1
.1

5%
1.

92
%

2.
59

%
1.

25
%

$3
7.

90
$1

01
.0

1
62

.4
8%

0.
78

%
16

N
or

th
ea

st
 U

til
iti

te
s

N
U

12
.7

0%
0.

47
%

0.
40

%
77

.2
7%

0.
39

%
18

.2
5%

$2
9.

41
$4

9.
37

40
.4

2%
7.

38
%

17
N

or
th

W
es

te
rn

 C
or

po
ra

tio
n

N
W

E
0.

19
%

0.
64

%
0.

14
%

2.
59

%
4.

11
%

1.
53

%
$2

5.
09

$5
2.

75
52

.4
3%

0.
80

%
18

Pi
nn

ac
le

 W
es

t C
ap

ita
l C

or
po

ra
tio

n
PN

W
0.

54
%

7.
24

%
0.

44
%

0.
45

%
0.

40
%

1.
81

%
$3

6.
20

$6
2.

25
41

.8
5%

0.
76

%
19

Po
rtl

an
d 

G
en

er
al

 E
le

ct
ric

 C
om

pa
ny

PO
R

20
.1

8%
0.

15
%

0.
05

%
0.

27
%

3.
35

%
4.

80
%

$2
2.

87
$3

6.
73

37
.7

4%
1.

81
%

20
Pu

bl
ic

 S
er

vi
ce

 E
nt

er
pr

is
e 

G
ro

up
 In

co
rp

or
at

ed
PE

G
-0

.0
1%

0.
00

%
0.

00
%

-0
.0

1%
-0

.0
1%

-0
.0

1%
$2

1.
31

$4
1.

38
48

.5
0%

0.
00

%
21

SC
A

N
A

 C
or

po
ra

tio
n

SC
G

4.
72

%
3.

33
%

1.
91

%
1.

64
%

6.
81

%
3.

68
%

$3
1.

47
$5

5.
75

43
.5

5%
1.

60
%

22
Se

m
pr

a 
En

er
gy

SR
E

1.
31

%
-2

.4
6%

-0
.2

2%
1.

02
%

0.
86

%
0.

10
%

$4
2.

42
$1

10
.5

5
61

.6
3%

0.
06

%
23

Th
e 

So
ut

he
rn

 C
om

pa
ny

SO
5.

46
%

2.
89

%
2.

58
%

0.
31

%
2.

23
%

2.
69

%
$2

1.
09

$4
6.

77
54

.9
1%

1.
48

%
24

V
ec

tre
n 

C
or

po
ra

tio
n

V
V

C
0.

09
%

0.
74

%
0.

24
%

0.
37

%
0.

24
%

0.
34

%
$1

8.
57

$4
4.

83
58

.5
8%

0.
20

%
25

W
es

ta
r E

ne
rg

y,
 In

c.
W

R
0.

70
%

2.
81

%
12

.1
0%

0.
64

%
1.

38
%

3.
53

%
$2

2.
89

$3
7.

59
39

.1
0%

1.
38

%
26

X
ce

l E
ne

rg
y 

In
c.

X
EL

0.
82

%
5.

43
%

0.
86

%
0.

30
%

2.
05

%
1.

89
%

$1
8.

19
$3

3.
60

45
.8

6%
0.

87
%

T
ot

al
4.

80
%

1.
95

%
1.

08
%

4.
16

%
1.

23
%

2.
65

%
$2

6.
85

$5
3.

50
47

.6
5%

1.
11

%
N

ot
es

:
1

So
ur

ce
: T

he
 V

al
ue

 L
in

e 
In

ve
st

m
en

t S
ur

ve
y:

 1
9 

Se
pt

em
be

r 2
01

4;
 2

2 
Au

gu
st

 2
01

4;
 a

nd
 1

 A
ug

us
t 2

01
4.

2
A

ve
ra

ge
 c

om
m

on
 sh

ar
es

 o
ut

st
an

di
ng

 g
ro

w
th

 ra
te

 fo
r 2

00
9-

20
13

.
3

So
ur

ce
: T

he
 V

al
ue

 L
in

e 
In

ve
st

m
en

t S
ur

ve
y:

 1
9 

Se
pt

em
be

r 2
01

4;
 2

2 
Au

gu
st

 2
01

4;
 a

nd
 1

 A
ug

us
t 2

01
4.

4
So

ur
ce

: F
ac

tS
et

 R
es

ea
rc

h 
Sy

st
em

s, 
4 

N
ov

em
be

r 2
01

4.
5

V
 is

 th
e 

ad
ju

st
ed

 st
oc

k 
pr

ic
e 

re
la

tiv
e 

to
 th

e 
bo

ok
 v

al
ue

. 1
- (

B
oo

k 
V

al
ue

 p
er

 S
ha

re
/A

dj
us

te
d 

St
oc

k 
Pr

ic
e)

.

Pa
ci

fic
 P

ow
er

 &
 L

ig
ht

 C
om

pa
ny

Pr
ox

y 
G

ro
up

S 
an

d 
V

  E
st

im
at

io
n

G
ro

w
th

 R
at

e 
of

 C
om

m
on

 S
ha

re
s O

ut
st

an
di

ng
 (S

) 1

Exhibit No. KGS-26 
Page 1 of 1




