PUGET SOUND ENERGY

The Energy To Do Great Things

September 30, 2008 3
David W, Danner, Executive Director and Secretary o
Washington Utilities and Transportation Commission =2

PO Box 47250
Olympia, WA 98504-7250

RE: Bare Steel Replacement Program Annual Risk Assessment (Docket PG-030080 and
PG-030128)

Dear Ms. Soiza;

Pursuant to the King/Pierce County Settlement Agreement reached under Dockets PG-030080
and PG-030128, Puget Sound Energy (PSE) is required to complete an annual system risk
assessment of bare steel pipeline segments utilizing the revised matrix detailed in the Bare Steel
Replacement Program document. Please find enclosed a copy of PSE’s 2008 Risk Assessment.

For ease of reference, a breakdown and a summary of the planned replacement footage are
provided a the top of page 1 of the Risk Assessment. A total of 98,205 feet of bare steel is
scheduled for replacement in 2009. The program document specifies that replacement footage
based upon public improvement opportunities and field-identified priorities shall be limited to
20% of the annual replacement footage. As seen in the summary, 6,742 feet of PI opportunity
footage is currently planned for replacement in 2009. Also seen in the summary, no field-
identified footage has yet been identified for replacement in 2009.

If you have any questions, please call me at 425-462-3967.
Sincerely,

Helge Ferchert
Manager, Gas Compliance & Regulatory Audits

Enc.

Cc:  Mike Hobbs
Karl Karzmer
Bert Valdman
Sue McLain
Duane Henderson
Dave Lykken, WUTC
Harry Shapiro

P.O. Box 90868 / Bellevue, WA 98009-0868 PSE
.com
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