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PUGET SOUND ENERGY, INC.
MINUTES OF THE

BOARD OF DIRECTORS’ MEETING
OCTOBER 5, 2004

Pursuant to notice duly given on September 29, 2004 (a copy of which is filed with these
‘minutes), a meeting of the Board of Directors of Puget Sound Energy was held in Puget
Sound Energy’s Board Room on the 12* Floor of the Puget Sound Energy Building,
beginning at 10:30 am. Tuesday, October 5, 2004. ’

- The following Directors were present:

D. P. Beighle
C. W. Bingham

P. J. Campbell
C. W. Cole

R. L. Dryden
S. E. Frank

T. Moriguchi
K. P. Mortimer
S. G. Narodick
S. P. Reynolds

being more than a quorum.

Also present were:

et B and PSE ement -

J. W. Eldredge, Corporate Secretary and Chief Accounting Officer
~ D. E. Gaines, Vice President Finance and Treasurer

J. L. O’Connor, Vice President and General Counsel

B. A. Valdman, Senior Vice President Finance and CFO

PSE Management
K. J. Harris, Vice President Regulatory & Government Affairs

E. M. Markell, Senior Vice President Energy Resources
S. McLain, Senior Vice President Operations

InfrastruX Group, Inc,
Michael Lennon, President and CEO

Mr. Beighle presided and Mr. Eldredge kept the records of the meeting.
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" RESOURCE ACQUISITION UPDATE

Mr. Beighle then asked Mr. Markell to give the Board an update on PSE energy resource
acquisition matters. Mr. Markell then reviewed with the Board a report he had prepared
covering an update on PSE’s strategies t§ obtain new electric energy resources through

| its “All-Source” requm£ for power resource proposals. Mr. Markell then updated the
Board on spe;:iﬁc resources under review currently by manégement and discussed the
status of negotiations with Powerex to obtain a long-term purchased power agreement,
the purchase of the Wild Horse wind generation project from Zilka Renewable Energy,

~ the purchase of a small heat recovery generating project from ORMAT Nevada Inc, and
| other prospects outlined in his report. Mr. Markell reviewed the proposed key dates for
cach of these projects and advised the Board management would seek approval by the
Board of the acquisition agreements and approval from the Washington Commission as a
part of an electric “power cost only” rate case or a general tariff rate case proceeding. A
copy of Mr. Markell’s report was furnished the Board in advance of this meeting and is
filed with the minutes. After Mr. Markell’s report, Ms. Harris and Mr. Markell left the

meeting.

PSE OPERATIONS MATTERS UPDATE

Ms. McLain reviewed with the Board the status of the gas explosion at a home in Bellevue
E on September 2, 2004. Ms. McLain advised the Board of the hearing before the WUTC,

and that the investigation is ongoing. Ms, McLain stated that the safety and peace of mind
of our customers is of highest importance and the Company is developing plans to address

any issues relating to the system where the explosion occurred.
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