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BENCH REQUEST NO. 1:
Please provide the following:
A. Accumulated Deferred Federal Income Tax (ADFIT) balance as of December 31, 2017.
B. The amount of excess deferred income tax reserve as described in IRC Sec 168(i)(9)(A)(ii) as of December 31, 2017, to comply with the TCJA.

C. The amount of excess deferred income tax expense the Company is currently collecting as of January 1, 2018, until the anticipated effective date of this general rate case.
D. A proposed amortization schedule for parts B and C of this bench request along with a supporting rationale for each schedule. Please identify and describe the amortization assumption, e.g., composite, average rate, or other alternative method.

E. For the current proceeding, provide an updated revenue requirement based on the Company’s direct filing position that accounts for the anticipated impacts of the TCJA.

F. In the event that all impacts of the TCJA are not fully known to the Company by the due date set forth in this bench request, a projected date by which the Company intends to file an accounting petition to address the impacts.
G. Supporting workpapers in electronic format with all formulas and links intact. See WAC 480-07-510(3)(e).
Second Supplemental Response:
The answers supplied in the First Supplemental Response are true and correct with the following notes or corrections.

Regarding the response to items A and B it should be noted that the amounts provided were system figures.  If a WA figure were needed the WA Rate Base allocation factor of 77.24% can be applied.
Regarding the response to Item E, the amounts identified for the reversal and amortization of EDFIT as shown in “BR-01(2) should be included as a reduction to the tax expense on a pro forma basis.  These figures have been added as a pro forma adjustment and also highlighted in green in the file “BR-01(5) Second Supplemental.xlsx”.  This file is the same as “BR-01(1) Supplemental.xlsx” with the exception of the added column for the excess deferred turn around/amortization and removing certain green highlights not associated with tax reform and one formula correction that did not impact the revenue requirement calculation.
The Company’s direct case request of $5.9 million would be reduced to a reduction of -$871k.
