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Summary of Discounted Cash Flow Analysis

S&P 500 Companies

	COMPANY
	P0
	d0
	Growth
	Cost of Equity

	3M
	78.68
	1.44
	11.90%
	14.1%

	ABBOTT LABS.
	41.57
	1.04
	11.50%
	14.5%

	ADOBE SYSTEMS
	49.50
	0.04
	13.97%
	14.1%

	ADOLPH COORS 'B'
	67.51
	0.80
	8.93%
	10.3%

	AETNA
	90.25
	0.04
	15.37%
	15.4%

	AFLAC
	38.76
	0.40
	15.16%
	16.4%

	AIR PRDS.& CHEMS.
	52.62
	1.16
	9.83%
	12.4%

	ALBERTO CULVER
	44.70
	0.40
	12.29%
	13.4%

	ALBERTSONS
	23.96
	0.76
	8.20%
	11.9%

	ALLSTATE
	47.59
	1.12
	9.69%
	12.4%

	ALLTEL
	54.08
	1.48
	7.08%
	10.2%

	ALTRIA GROUP
	47.05
	2.92
	8.67%
	15.9%

	AMBAC FINANCIAL
	75.62
	0.52
	14.50%
	15.3%

	AMER.POWER CONV.
	16.62
	0.40
	13.33%
	16.2%

	AMERICAN EXPRESS
	50.98
	0.40
	12.50%
	13.4%

	AMERICAN INTL.GP.
	64.92
	0.28
	14.71%
	15.2%

	AMERISOURCEBERGEN
	53.58
	0.12
	14.56%
	14.8%

	AMSOUTH BANC.
	25.29
	0.96
	7.81%
	12.2%

	ANHEUSER-BUSCH COS.
	50.77
	1.00
	10.75%
	13.1%

	AON
	24.52
	0.60
	7.75%
	10.6%

	APACHE
	48.79
	0.32
	10.80%
	11.6%

	APARTMENT INV.MAN.'A'
	34.86
	2.40
	5.75%
	13.6%

	APPLERA APPD.BIOS.
	18.76
	0.16
	10.57%
	11.6%

	ASHLAND
	54.21
	1.12
	11.25%
	13.7%

	AUTODESK
	47.22
	0.12
	14.63%
	14.9%

	AUTOMATIC DATA PROC.
	40.47
	0.56
	10.89%
	12.5%

	AVERY DENNISON
	61.74
	1.48
	11.80%
	14.6%

	AVON PRODUCTS
	43.34
	0.56
	14.57%
	16.1%

	BAKER HUGHES
	42.05
	0.48
	13.92%
	15.3%

	BALL
	36.92
	0.40
	10.67%
	11.9%

	BANK OF AMERICA
	44.09
	1.80
	9.61%
	14.4%

	BANK OF NEW YORK
	30.23
	0.80
	12.13%
	15.3%

	BARD C R
	55.57
	0.48
	14.00%
	15.0%

	BAUSCH & LOMB
	63.81
	0.52
	13.27%
	14.2%

	BAXTER INTL.
	30.91
	0.58
	10.73%
	12.9%

	BB & T
	39.44
	1.40
	9.39%
	13.5%

	BEAR STEARNS
	89.91
	1.00
	13.60%
	14.9%

	BECTON DICKINSON
	49.77
	0.60
	12.38%
	13.8%

	BEMIS
	25.87
	0.64
	10.00%
	12.9%

	BEST BUY
	53.00
	0.44
	15.32%
	16.3%

	BIOMET
	45.48
	0.10
	15.81%
	16.1%

	BLACK &.DECKER
	73.97
	0.84
	9.60%
	10.9%

	BOEING
	51.55
	0.80
	11.87%
	13.7%

	BURL.NTHN.SANTA FE C
	38.20
	0.68
	11.63%
	13.7%

	CAPITAL ONE FINL.
	70.77
	0.12
	15.15%
	15.4%

	CARDINAL HEALTH
	43.34
	0.12
	14.80%
	15.1%

	CARNIVAL
	47.49
	0.52
	13.80%
	15.1%

	CATERPILLAR
	75.27
	1.64
	12.50%
	15.1%

	CENDANT
	21.33
	0.36
	14.00%
	16.0%

	CENTEX
	48.12
	0.16
	15.94%
	16.3%

	CHARLES SCHWAB
	9.22
	0.08
	14.89%
	15.9%

	CHEVRONTEXACO
	51.26
	1.60
	7.63%
	11.2%

	CHUBB
	67.84
	1.56
	11.93%
	14.7%

	CIGNA
	64.14
	0.12
	10.22%
	10.4%

	CINCINNATI FIN.
	40.16
	1.12
	10.28%
	13.6%

	CINTAS
	41.99
	0.29
	15.00%
	15.8%

	CITIGROUP
	44.48
	1.60
	12.19%
	16.5%

	CLOROX
	53.94
	1.08
	9.44%
	11.8%

	COCA COLA
	41.20
	1.00
	9.32%
	12.1%

	COCA COLA ENTS.
	19.56
	0.16
	9.43%
	10.4%

	COLGATE-PALM.
	48.27
	0.96
	10.09%
	12.4%

	COMERICA
	59.46
	2.08
	8.82%
	12.9%

	COMPUTER ASSOCS.INTL.
	26.10
	0.08
	13.14%
	13.5%

	CONAGRA
	25.90
	1.09
	7.50%
	12.3%

	CONSTELLATION EN.
	40.12
	1.12
	7.66%
	10.9%

	COOPER INDS.
	58.35
	1.40
	10.20%
	13.0%

	COOPER TIRE RUB.
	20.47
	0.44
	12.00%
	14.6%

	COSTCO WHOLESALE
	43.04
	0.40
	12.53%
	13.6%

	CRANE
	28.48
	0.40
	10.25%
	11.9%

	CSX
	33.43
	0.40
	12.25%
	13.7%

	CVS
	41.74
	0.28
	12.09%
	12.9%

	DANA
	16.50
	0.48
	12.25%
	15.7%

	DANAHER
	51.65
	0.04
	15.71%
	15.8%

	DARDEN RESTAURANTS
	22.63
	0.08
	12.34%
	12.8%

	DEERE
	61.39
	1.12
	13.00%
	15.2%

	DELPHI AUTV.SYS.
	8.90
	0.28
	7.33%
	10.9%

	DOLLAR GENERAL
	19.45
	0.16
	14.89%
	15.9%

	DOMINION RES.
	64.33
	2.60
	5.67%
	10.2%

	DONNELLEY R R
	31.13
	1.04
	9.00%
	12.9%

	DOVER
	37.81
	0.64
	12.33%
	14.3%

	DOW CHEMICALS
	42.99
	1.36
	7.00%
	10.6%

	DTE ENERGY
	41.40
	2.08
	6.00%
	11.7%

	DU PONT E I DE NEMOURS
	42.12
	1.40
	9.50%
	13.4%

	EASTMAN CHEMICALS
	46.01
	1.76
	8.00%
	12.4%

	EATON
	61.01
	1.08
	10.00%
	12.1%

	ECOLAB
	31.07
	0.32
	12.43%
	13.7%

	ELI LILLY
	59.94
	1.40
	12.71%
	15.5%

	EMERSON ELECTRIC
	62.09
	1.60
	12.16%
	15.2%

	ENGELHARD
	27.71
	0.44
	10.20%
	12.1%

	EOG RES.
	63.69
	0.24
	9.78%
	10.2%

	EQUITY OFFE.PROPS.TST.
	27.73
	2.00
	3.67%
	11.8%

	EQUITY RESD.TST.PROPS. SHBI
	32.08
	1.72
	4.67%
	10.7%

	FAMILY DOLLAR STORES
	27.51
	0.36
	14.01%
	15.6%

	FANNIE MAE
	68.88
	2.08
	11.02%
	14.6%

	FEDERATED DEPT.STRS.
	46.14
	0.56
	9.73%
	11.1%

	FEDERATED INVRS.'B'
	28.33
	0.40
	10.02%
	11.7%

	FEDEX
	84.57
	0.28
	14.71%
	15.1%

	FIFTH THIRD BANCORP
	49.19
	1.28
	12.90%
	16.0%

	FIRST DATA
	41.69
	0.08
	13.82%
	14.1%

	FIRST HORIZON NATIONAL
	43.63
	1.60
	8.68%
	12.9%

	FLUOR
	43.57
	0.64
	11.88%
	13.6%

	FORTUNE BRANDS
	73.13
	1.32
	12.75%
	14.9%

	FRANK.RES.
	55.09
	0.36
	12.25%
	13.0%

	FREDDIE MAC
	65.28
	1.20
	9.50%
	11.6%

	GANNETT
	83.18
	1.08
	9.31%
	10.8%

	GAP
	19.51
	0.08
	13.31%
	13.8%

	GEN.DYNAMICS
	99.39
	1.44
	10.43%
	12.1%

	GENERAL ELECTRIC
	33.04
	0.80
	9.14%
	11.9%

	GENERAL MILLS
	45.20
	1.24
	8.52%
	11.7%

	GENERAL MOTORS
	40.31
	2.00
	5.83%
	11.5%

	GILLETTE
	40.83
	0.65
	11.22%
	13.1%

	GOLDEN WEST FINL.
	108.75
	0.40
	13.08%
	13.5%

	GOLDMAN SACHS GP.
	92.22
	1.00
	13.13%
	14.4%

	GRAINGER W W
	55.51
	0.80
	13.00%
	14.7%

	GUIDANT
	63.13
	0.40
	12.89%
	13.6%

	H &.R BLOCK
	48.14
	0.88
	11.67%
	13.8%

	HALLIBURTON
	32.32
	0.52
	14.43%
	16.4%

	HARRAHS ENTM.
	52.35
	1.32
	13.01%
	16.0%

	HARTFORD FINL.SVS.GP.
	59.82
	1.12
	10.86%
	13.1%

	HASBRO
	18.05
	0.24
	10.20%
	11.8%

	HCA
	37.77
	0.52
	12.19%
	13.8%

	HEALTH MAN.AS.A
	19.64
	0.16
	14.50%
	15.5%

	HEINZ HJ
	36.46
	1.12
	8.60%
	12.2%

	HERSHEY FOODS
	47.68
	0.88
	9.67%
	11.8%

	HEWLETT-PACKARD
	18.26
	0.32
	10.89%
	12.9%

	HOME DEPOT
	38.06
	0.36
	13.34%
	14.5%

	HONEYWELL INTL.
	34.84
	0.76
	12.91%
	15.5%

	HUNTINGTON BCSH.
	23.96
	0.80
	7.71%
	11.5%

	ILLINOIS TOOL WKS.
	90.82
	1.12
	13.63%
	15.1%

	IMS HEALTH
	22.87
	0.08
	12.46%
	12.9%

	INGERSOLL-RAND
	65.72
	1.00
	9.20%
	11.0%

	INTL.BUS.MACH.
	85.59
	0.72
	10.33%
	11.3%

	ITT INDUSTRIES
	78.97
	0.68
	12.29%
	13.3%

	JANUS CAPITAL GP.
	14.35
	0.04
	11.71%
	12.0%

	JEFFERSON PILOT
	48.01
	1.52
	8.79%
	12.5%

	JOHNSON & JOHNSON
	57.18
	1.12
	11.85%
	14.2%

	JOHNSON CONTROLS
	55.18
	0.92
	13.25%
	15.3%

	JONES APPAREL GROUP
	34.99
	0.40
	11.29%
	12.6%

	JP MORGAN CHASE &.CO.
	38.98
	1.36
	10.70%
	14.8%

	KB HOME
	76.37
	1.00
	13.53%
	15.1%

	KELLOGG
	41.95
	1.00
	9.20%
	12.0%

	KEYCORP
	31.63
	1.24
	7.57%
	12.1%

	KIMBERLY-CLARK
	64.62
	1.60
	8.33%
	11.2%

	KINDER MORGAN KANS
	61.62
	2.25
	11.41%
	15.8%

	KNIGHT-RIDDER
	66.16
	1.36
	8.28%
	10.6%

	LEHMAN BROS.HDG.
	77.39
	0.64
	12.00%
	13.0%

	LIMITED BRANDS
	21.99
	0.48
	13.20%
	15.8%

	LINCOLN NAT.
	44.59
	1.40
	12.38%
	16.1%

	LIZ CLAIBORNE
	38.20
	0.24
	11.00%
	11.7%

	LOCKHEED MARTIN
	53.76
	0.88
	12.13%
	14.1%

	M&T BK.
	96.49
	1.60
	10.00%
	11.9%

	MARRIOTT INTL.'A'
	50.39
	0.36
	14.46%
	15.3%

	MARSH & MCLENNAN
	39.03
	1.36
	12.14%
	16.3%

	MARSHALL & ILSLEY
	40.29
	0.84
	10.22%
	12.7%

	MASCO
	33.39
	0.72
	12.17%
	14.7%

	MATTEL
	17.03
	0.40
	11.40%
	14.2%

	MAY DEPT.STORES
	25.50
	0.96
	7.80%
	12.1%

	MAYTAG
	18.27
	0.72
	10.50%
	15.2%

	MBIA
	56.61
	0.96
	11.67%
	13.7%

	MBNA
	24.57
	0.48
	13.29%
	15.6%

	MCCORMICK &.CO NV.
	34.07
	0.56
	9.50%
	11.4%

	MCDONALDS
	27.76
	0.40
	8.65%
	10.3%

	MCGRAW-HILL
	78.87
	1.20
	11.98%
	13.8%

	MCKESSON
	27.97
	0.24
	14.91%
	16.0%

	MEDTRONIC
	50.31
	0.32
	15.47%
	16.2%

	MELLON FINL.
	27.93
	0.72
	11.76%
	14.8%

	MEREDITH
	50.55
	0.48
	12.63%
	13.8%

	MERRILL LYNCH &.CO.
	51.37
	0.64
	12.25%
	13.7%

	METLIFE
	36.26
	0.46
	11.83%
	13.3%

	MGIC INVT
	65.14
	0.28
	12.44%
	12.9%

	MICROSOFT
	27.50
	0.08
	11.17%
	11.5%

	MOLEX
	29.11
	0.16
	14.00%
	14.7%

	MONSANTO
	36.78
	0.56
	9.48%
	11.2%

	MOODYS
	71.41
	0.28
	15.70%
	16.2%

	MORGAN STANLEY
	49.97
	1.00
	12.90%
	15.3%

	MOTOROLA
	16.99
	0.16
	12.36%
	13.5%

	MYLAN LABORATORIES
	17.60
	0.12
	12.54%
	13.4%

	NAT.CITY
	37.67
	1.40
	7.34%
	11.6%

	NEW YORK TIMES 'A'
	39.63
	0.64
	9.77%
	11.6%

	NEWELL RUBBERMAID
	20.63
	0.84
	9.57%
	14.3%

	NEWMONT MINING
	44.14
	0.28
	10.90%
	11.6%

	NIKE 'B'
	78.25
	0.80
	13.28%
	14.5%

	NORDSTROM
	39.38
	0.52
	12.97%
	14.5%

	NORFOLK SOUTHERN
	29.97
	0.40
	13.40%
	15.0%

	NORTH FORK BANCORP.
	42.55
	1.32
	10.19%
	13.8%

	NORTHROP GRUMMAN
	51.70
	0.92
	12.06%
	14.2%

	NTHN.TRUST
	41.17
	0.76
	12.02%
	14.2%

	OMNICOM GP.
	71.72
	0.92
	11.63%
	13.1%

	PACCAR
	64.41
	0.80
	11.00%
	12.5%

	PALL
	24.23
	0.36
	11.00%
	12.7%

	PARKER-HANNIFIN
	60.17
	0.76
	14.36%
	15.9%

	PENNEY JC
	38.24
	0.52
	12.30%
	13.9%

	PEPSI BOTTLING GP.
	26.97
	0.20
	10.86%
	11.7%

	PEPSICO
	48.69
	0.92
	11.19%
	13.4%

	PFIZER
	30.02
	0.68
	11.68%
	14.4%

	PITNEY-BOWES
	43.29
	1.20
	8.33%
	11.5%

	PNC FINL.SVS.GP.
	52.79
	2.00
	8.53%
	12.9%

	PPG INDUSTRIES
	59.90
	1.80
	8.50%
	12.0%

	PRAXAIR
	41.27
	0.60
	10.57%
	12.3%

	PRINCIPAL FINL.GP.
	34.98
	0.45
	13.30%
	14.8%

	PROCTER & GAMBLE
	54.37
	1.00
	11.00%
	13.2%

	PROGRESS ENERGY
	42.21
	2.28
	4.50%
	10.6%

	PROGRESSIVE OHIO
	84.24
	0.12
	10.71%
	10.9%

	PRUDENTIAL FINL.
	45.91
	0.50
	13.39%
	14.7%

	PULTE HOMES
	56.25
	0.20
	15.22%
	15.7%

	RADIOSHACK
	28.18
	0.25
	11.61%
	12.7%

	REEBOK INTL.
	35.10
	0.30
	13.09%
	14.1%

	REGIONS FINL.NEW
	32.80
	1.33
	7.49%
	12.2%

	ROCKWELL COLLINS
	35.61
	0.48
	12.72%
	14.3%

	ROHM & HAAS
	40.63
	1.00
	8.86%
	11.7%

	SABRE HDG.
	23.51
	0.30
	13.25%
	14.8%

	SAFECO
	45.53
	0.88
	11.31%
	13.6%

	SARA LEE
	22.35
	0.76
	7.31%
	11.2%

	SBC COMMUNICATIONS
	25.71
	1.24
	7.10%
	12.6%

	SCIENTIFIC ATLANTA
	26.59
	0.04
	13.94%
	14.1%

	SEARS ROEBUCK
	37.47
	0.92
	7.97%
	10.8%

	SHERWIN-WILLIAMS
	41.65
	0.68
	8.88%
	10.8%

	SIGMA ALDRICH
	55.71
	0.68
	10.29%
	11.7%

	SNAP-ON
	30.81
	1.00
	10.67%
	14.5%

	SOVEREIGN BANC.
	21.67
	0.12
	10.70%
	11.3%

	ST.PAUL TRAVELLERS
	33.40
	0.88
	9.52%
	12.6%

	STANLEY WORKS
	43.29
	1.12
	12.40%
	15.5%

	STATE STREET
	43.58
	0.64
	12.92%
	14.7%

	SUNTRUST BANKS
	68.09
	2.00
	8.96%
	12.4%

	SUPERVALU
	27.53
	0.60
	8.17%
	10.7%

	SYMBOL TECHS.
	13.14
	0.02
	15.40%
	15.6%

	SYNOVUS FINL.
	25.82
	0.68
	12.43%
	15.6%

	SYSCO
	31.14
	0.52
	14.36%
	16.4%

	T ROWE PRICE GP.
	50.35
	0.76
	12.13%
	13.9%

	TARGET
	46.29
	0.32
	15.35%
	16.2%

	TECO ENERGY
	13.46
	0.76
	4.00%
	10.3%

	TEKTRONIX
	30.79
	0.24
	13.00%
	13.9%

	TEXTRON
	64.04
	1.32
	12.40%
	14.9%

	TIFFANY & CO
	30.29
	0.24
	14.68%
	15.6%

	TJX COS.
	22.09
	0.16
	14.15%
	15.0%

	TORCHMARK
	51.46
	0.44
	10.10%
	11.1%

	TRIBUNE
	41.53
	0.48
	9.47%
	10.8%

	TXU
	46.77
	0.52
	12.29%
	13.6%

	TYCO INTL.
	30.66
	0.04
	13.33%
	13.5%

	UNION PACIFIC
	58.99
	1.20
	10.75%
	13.1%

	UNITED PARCEL SER.
	74.29
	1.12
	12.38%
	14.2%

	UNITED TECHNOLOGIES
	92.18
	1.40
	11.16%
	12.9%

	UNUMPROVIDENT
	14.83
	0.28
	9.21%
	11.4%

	US BANCORP
	28.59
	0.96
	10.24%
	14.2%

	UST
	39.99
	2.08
	7.50%
	13.5%

	V F
	49.32
	1.04
	8.50%
	10.9%

	VERIZON COMMS.
	39.41
	1.56
	6.77%
	11.3%

	VIACOM 'B'
	33.98
	0.24
	13.16%
	14.0%

	VULCAN MATERIALS
	47.95
	1.04
	12.00%
	14.6%

	WACHOVIA
	46.57
	1.60
	10.00%
	14.0%

	WAL MART STORES
	52.79
	0.52
	13.94%
	15.1%

	WALGREEN
	36.13
	0.20
	15.09%
	15.8%

	WASHINGTON MUTUAL
	38.80
	1.80
	9.97%
	15.4%

	WASTE MAN.
	27.29
	0.76
	13.20%
	16.6%

	WELLS FARGO &.CO
	58.39
	1.92
	12.08%
	16.0%

	WENDY'S INTL.
	33.45
	0.48
	12.29%
	14.0%

	WHIRLPOOL
	59.58
	1.72
	7.40%
	10.7%

	WRIGLEY WILLIAM JR.
	62.59
	0.92
	11.06%
	12.8%

	WYETH
	37.42
	0.92
	8.82%
	11.7%

	YUM! BRANDS
	40.94
	0.40
	11.27%
	12.4%

	ZIONS BANCORP.
	62.16
	1.28
	11.59%
	14.0%

	AVERAGE
	
	
	
	13.6%


Notes: In applying the DCF Model to the S&P 500, I included in the DCF analysis only those companies which have a reported stock price, pay a dividend and have at least three analysts’ long-term growth estimates.  I also eliminated DCF results that were more than one standard deviation from the mean result.
Notation:

d0
=
Quarterly dividend (annual dividend divided by 4) as reported by Value Line.

P0
=
Average stock prices September - October 2004 as reported by Thomson Financial.
FC
=
Flotation costs expressed as a percentage of gross proceeds (5 percent).

g
=
I/B/E/S mean forecast of future earnings growth October 2004 from Thomson Financial.

k
=
Cost of equity using the quarterly version of the DCF Model as shown by the formula below:
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