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list.
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Pursuant to the schedule adopted in Prehearing Conference Order 01, the Northwest
Industrial Gas Users (“NWIGU”) hereby submit this Initial Brief in the above-captioned
proceeding.

This dispute involves a complaint by Cost Management Services, Inc. (“CMS”) alleging
that Cascade Natural Gas Corporation (“Cascade”) has violated state and federal law in
connection with its sales of natural gas to certain customers under its distribution Rate Schedules
663 and 664. CMS asks the Washington Utilities and Transportation Commission
(“Commission”) to order Cascade to cease and desist from making such sales and to determine
whether certain contracts Cascade has entered into with some customers are “void or voidable.”

NWIGU does not take a position in support or in opposition to the merits of CMS’s
complaint against Cascade. NWIGU’s interest in this proceeding is focused solely upon seeking
the Commission’s protection of the interests of existing Cascade customers, regardless of the
outcome of this Complaint proceeding. NWIGU member companies include members that take
service under Rate Schedules 663 and 664, and that have current natural gas supply contracts
with Cascade as their marketer/supplier. In the event the Commission determines that there is
merit to any of the issues raised by CMS, NWIGU urges the Commission to fashion a remedy
that protects current Cascade distribution system customers’ interests under any existing natural
gas sales contracts with Cascade.

If the Commission determines that a remedy is appropriate upon CMS’s complaint,
NWIGU asks that the Commission either: (1) protect customers by applying any remedy
prospectively only so that existing natural gas contract rights are not impaired; or, (2) fashion a

remedy making Cascade and its shareholders responsible for any and all consequences of any
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Commission determination in this matter so that current customers under natural gas contracts
with Cascade receive the benefit of their respective bargains.

NWIGU is concerned that impacted customers not be harmed financially or operationally
in the reliability of their supplies. It is particularly important for the Commission to address
these equities given that the winter heating season is underway, and that impacted customers
should not be compelled to seek new contractual arrangements at the start of winter. To the
extent a remedy is ordered, it is imperative that it be at the cost of Cascade’s shareholders and
not its customers.
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CONCLUSION

NWIGU does not take any position in this proceeding other than to ask the Commissiqn
to protect the rights of 663/664 customers who have a current contract with Cascade as their
marketer/supplier. In the event the Commission determines any issue on the complaint in CMS's
favor, the Commission should protect customers from any financial harm or supply risk.
Regardless of the Commission’s determination in this Complaint proceeding, NWIGU urges the
Commission to hold customers of Cascade harmless.

Dated: November 15, 2006.

Respectfully submitted,
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Edward A. Finklea

Chad M. Stokes

Cable Huston Benedict Haagensen & Lloyd LLP

1001 SW Fifth Avenue, Suite 2000

Portland, OR 97204-1136

Telephone: (503) 224-3092

Facsimile: (503) 224-3176

E-mail: efinklea@chbh.com
cstokes@chbh.com

Of Attorneys for the
Northwest Industrial Gas Users
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have this day served the foregoing NORTHWEST

INDUSTRIAL GAS USER’S INITIAL BRIEF upon all parties of record in these proceedings,

as indicted below, by electronic mail and/or mailing a copy properly addressed with first class

postage prepaid.
SERVICE LIST
JON T. STOLTZ LAURENCE REICHMAN
Senior Vice President Perkins Coie LLP

Cascade Natural Gas
Rates and Planning
PO Box 24464
Seattle, WA 98124

1120 NW Couch St., Floor 10
Portland, OR 97209-4128

JOHN A. CAMERON
Davis Wright Tremaine LLP
1300SW Fifth Avenue, Suite 2300
Portland, OR 97201

Attorney for Cost Management
Services, Inc.

P. DOUGLAS BETZOLD
Chief Executive Officer

Cost Management Services, Inc.
2737 78™ Avenue SE

Mercer Island, WA 98040

1120 NW Couch Street, FL 10
Portland, OR 97209-4128

Representing Cascade Natural Gas Corp.

SALLY JOHNSTON GREG J. TRAUTMAN

Assistant Attorney General Assistant Attorney General, WUTC
WUTC Attorney General’s Office
Attorney General Section PO Box 40128

Representing WUTC Olympia, WA 98504-0128

State Mail Stop 40128 Attorney for WUTC

JAMES VAN NOSTRAND NANCY GLASER

Perkins Coie LLP NW Energy Coalition

219 First Avenue South, Suite 100
Seattle, WA 98104

Paula E. Pyron, Executive Director
Northwest Industrial Gas Users
4113 Wolf Berry Court

Lake Oswego, OR 97035-1827

Ryan Flynn

Davis Wright Tremaine, LLP
Representing Coast Management Services
1300 SW Fifth Avenue, Suite 2300
Portland, OR 97201
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Simon Ffitch

AAG

Office of the Attorney General
Public Counsel

900 4™ Avenue, Suite 2000
Seattle, WA 98164

Dated in Portland, Oregon this 15th day of November, 2006.
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