Q.
Does Staff agrees with PSE’s proposal?

A.
No. The wheeling charge increase has not been finalized by BPA nor approved by FERC, nor is it reasonably known that it will be approved and when it will be approved. In fact, the process for BPA to change rates, including FERC approval, can take up to a year.  Therefore, the proposed increase in BPA wheeling costs is not known and measurable and should be disallowed for ratemaking purposes.

Q.
Please summarize the impact of removing PSE’s proposed increase in transmission charges.

A.
Removing the proposed wheeling charge, using Staff’s gas and coal prices and assuming 50 hydro years, results in a total increase in PSE’s net power cost of $19,131 million $19,338,000 (Exhibit __(YKGM-12).

VI.
ELECTRIC WEATHER NORMALIZATION

Q. 
Please explain the need for a weather normalization adjustment.

A. 
Several factors influence electricity consumption.  These factors include changes in temperature, household size, income, price of competing fuels, and efficiency of energy using appliances.  In regions such as the Northwest,
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