| UTC Z/E-750228,
DOCKET NO. —72/4/5

ATTACHMENT A
EXHIBIT # 57

AGREEMENT -
UG-951415 ADMIT  W/D  REJECT
X 3 —

1. Cascade Natural Gas Corporation (the "Company") filed its general rate
case ("the General Rate Case") with the Washington Utilities and Transportation Commission
on December 11, 1995. The Gcneral. Rate Case was assigned Docket No. UG-951415.

2. In connection with the filing of the General Rate Case, the Company
submitted proposed figures for its operating revenues, operating expenses, and operating
taxes, among other categories. The parties to the General Rate Case have participated in
ongoing mutual gains negotiations since June, 1995 regarding the Company’s proposed
figures and other issues.

3. (@) As a result of these mutual gains negotiations, Staff and the
Company have agreed to an overall rate of return of 9.76%, reflecting an agreed capital
structure (45% common equity, 5% preferred stock, 45% long terrln debt and 5% short terrﬁ
debt) and a retun on equity of 11.25%. Public Counsel has not agreed to this result nor
methoﬁ.

- (b) Staff and the Company have also agreed to the adjusted and restated per
books accounting figures, as reflected on attached: Exhibit A.--Public Counsel-does not- - -

oppose this result.

(c) Northwest Industrial Gas Users (NWIGU) has no oppositioﬁ to any of

the foregoing agreements.

4. The foregoing agreed subject areas are not subject to cross-examination

during the presentation of the Company’s direct case. Public Counsel may, however, require
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the Company to call witnesses testifying to these subject areas for cross-examination at the
time the Company’s rebuttal case is presented.

5. The parties have not reached agreement on issues regarding (a) special
contracts, purchased gas costs including purchased gas capacity costs, and meter reading and
billing expense and therefore final revenue requirements, and (b) cost of service, rate spread,
and rate design. These issues remain the subject of mutual gains negotiations and/or
hearings, and will be subject to cross-examination and litigation in the General Rate Case.

6. Given this background, the Company, Staff, Public Counsel and
NWIGU hereby submit the attached Exhibit A reflecting the agreed issues as of the date of
this agreement.

7. Since certain issues have been resolved by agreement, the Company,
Staff, Public Counsel and NWIGU waive cross-examination of the following witnesses in the
Company’s direct case and stipulate to the entry of their prefiled testimony. These witnesses
are: Larry L. Clark, James E. Haug, Katherine J. Bamard, and J. D. Wessling,

8. The following witnesses will be subject to cross-examination during the
Company’s direct case as to issues not already agreed among the parties: Jon T. Stoltz,

- Lamar M. Dickey, and Peter A. Schwartz. - - -« -+« . ool e

COMMISSION STAFF

CHRISTINE O. GREGOIRE

Atto Gengral
DATE: ?//7 / T6 %%f

Robert D. Cedarbaum
Assistant Attorney General
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CASCADE NATURAL GAS CORP.

Exhibit A
Resolved Accounting Adjustments P
age 1 of2
Twelve Months Ended 12/31/94 g
Reslatement Postretirement General Office Waler
of Margin  Removalof Restalement  Reslaled Benefits Other Rale Base & Amorlizalion Healer & Below-the-Line
Line Revenue al  Tes| Period of Membership Wages and Than Penslons ~ Expense of DSM  Change In Idle Serv.  Adverising
No. Description Per Books 1/1/94 Rales Gas Cosls Dues Expense Relaled Costs Adjusiment _ Adjustmenl  Deferrals Poslal Rale  Rebates  Adjusiment
(A) (B) @] D) (E) (F) (G) {H) 0] @) {K) (L
Operaling Revenues
1 Nalural Gas Sales 152,742,068 (103,110,877)
2 Gas Transporiallon Revenue 6,292,514
3 Olher Operaling Revenue 103,193
4 Tolal Revenues 159,137,775 (103,110,877) 0 0 0 ] 0 0 0 0 0
Operaling Expenses
5 Nalural Gas Purchased 98,782,619 (98.782,619)
6 Manufaclured Gas Produclion 7,495
7 Distribution 6,930,104 -
8 Customer Accounls 4,326,484 (188,693) 0 0 0 0 0 0 0 0 0
9 Customer Service & Informalion 1,581,391 35,063
10 Sales 734,738 . (225,050) (110,834)
11 Administralive & General 9,758,614 (100,000) 1,413,128 5,811
12 Wage Adjustment 0 : 123,719
13 Depreclalion & Amortization 8,105,218 : 7.801 32,440
14 Tolal Operaling Expenses 130,226,661 (188,693) (98,782,619) (100,000) 123,719 1,413,128 7,901 32,440 40,874  (225,050) (110,834)
Operaling Taxes \
15 Other Than Income 13,754,723 (4,377,057) 0 0 0 0 0 0 0 0 0
16 State Income 0 .
17-  Federal Income 3,240,270 (34,490,795) 34,573,817 35,000 (43,302) {494,595) (2,765)  (11,354)  (14,306) 78,768 38,792
18 Total Taxes 16,994,993 (38,867,851) 34,573,917 35,000 (43,302) (494,595) (2,765)  (11,354)  (14,306) 78,768 38,792
19 Tolal Expenses 147,221,654 (39,056,544) (64,208,702) (65,000) 80,417 918,533 5,136 21,086 26,568 ° (146,283) (72,042)
20 Nel Operaling Income 11,916,121 (64,054,333) 64,208,702 65,000 (80,417) (918,533) (5,136)  (21,086)  (26,568) 146,283 72,042
21 Rale Base 154,210,487 125,732

22 Rale of Relum
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CASCADE NATURAL GAS CORP.

22 Rale of Relurn

. . Exhibit A
Resolved Accounting Adjustments Page 2 of 2
Twelve Months Ended 12/31/94 ge<o
pul of Consumer BesU/Ullra Best Federal Pro Forma Estimated Income Tax on System Wealher
Line o Period Costs Rep V\_la.ges Home Ad]. Misc Income Tax Wages and  Rale Case Pro Forma  Refurbishments Normallzation
No. Description Adjustment  (Markeling)  (Markeling)  (Markeling)  Adjusiment Relaled Costs Expense  Capilalization In Quincy Adjustments
(A) (M) o (N) (0) (P) Q) (R) (S) m wy V)
Operating Revenues .
1 Nalural Gas Sales
2 Gas Transporiation Revenue -~ 1,270,778
3 Other Operaling Revenue
4 Total Revenues 0’ 0 0 0 0 0 0 0 0 1.270.775
Operaling Expenses
5 Nalural Gas Purchased
8 Manufactured Gas Production
7 Distributlon
8 Customer Accounts (U 0 0 0 ~ 0 0 0 0 o 2426
9 Cuslomer Service & Inlormalion | (265,299) (67,100) (50,087) '
10 Sales i (102,218) (29,392)
11 Administrative & General (80,000} * (5.851) 69,000
12 Wage Adjustment : 423,649
13 Depreclation & Amortization i 27,008 :
14 Tolal Operaling Expenses (80,000) .  (367.517) (96,492) (55,938) 0 423 648 69,000 0 27'006 2,326
Operaling Taxes
15 Other Than Income 0 0 0 0 0 0 0 0 12,071 53,944
16 State Income _ ' T
17 Federal Incoms 28,000~ 128,631 33,7712 19,578 95,922 (148,277) (24,150) (159,611) (13.677) 425,077
18 Tolal Taxes 28,000 . 128,631 33,772 19,578 95,922 (148,277) (24,150) (158,611) (1,608) 479,021
19 Total Expenses (52,000) i  (238,888) (62,720) (36,360) 95,922 275372 44,850 (159,611) 25,400 481,347
20 Nel Operating Income 52,000 ;: 238,886 62,720 36,360 (85,922)  (275,372) (44,850) 159,611 (25,400) 789,428
21 Rale Base 989 401
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BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
WASHINGTON UTILITIES AND )
TRANSPORTATION COMMISSION, )
) Docket No. UG-951415
Complainant, )
)  SETTLEMENT AGREEMENT AND
v, ) PETITION
)
CASCADE NATURAL GAS )
CORPORATION, )
)
Respondent. )
)
)
BACKGROUND
Cascade Natural Gas Corporation {the “Company") filed its general rate case
(the "General Rate Case") with the Washington Utilities and Transportation Commission (the
"Commission") on December 11, 1995, The General Rate Case was assigned Docket
No. UG-951415. The Company also filed a petition for ratemaking treatment with respect to
certain special contracts on March 15, 1995 (the "Special Contract Case"). The Special
. Contract Case was assigned Docket No. UG-950326. - The General Rate Case and-the-Special
Contract Case were consolidated by prior. Commission order. |
Since June 1995, the Company, Staff, Public Counsel and Northwest Industrial
Gas Users have engaged in negotiations with a view toward settlement of the General Rate
Case and the Special Contract Case. In connection with these negotiations the parties
submitted and responded to data requests and conducted discovery with respect to both the
General Rate Case and the Special Contract Case,
SETTLEMENT AGREEMENT AND MILLER, NASH, WIBNER,
PETTTION - 1 HAGER & CARLSEN
’ A PARTHNERSHIP INCLUTNG PR AL CONPOZATIONS
ATTORNIYEAND COUNM«\T LAW

TELAFHONE (206) £12-2484
AAOTHG UNIGH SQUARS
T €I UNION STREET, SEATTLS, WAEH!NOTON%M! 2352
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The Company has also filed & purchased gas adjustment case relating. to gas
costs incurred in 1995, Docket No. UG-960453, and an application to change rates to reflect
the amortization of gas -cost deferred accounts, Docket No. UG-960452 (together the “1995
PGA Case and Technical Adjustinents”). Certain matters with respect to the 1995 PGA Case
and Technical Adjustments have been the subject of testimony and discovery in the General
Rate Case and have been subject to negotiations as well. '

The parties entered into an agreement dated May 7, 1996, with respect to
certain accounting issues in the General Rate Case. This agreement was admitted to the
record in this docket as Bxhibit 57 on May 7, 1996, This Settlement Agreement and Petition
relates to all issues in the General Rate Case, the Special Contract Case and the 1995 PGA
Case and Technical Adjustments not already agreed in Exhibit 57,

The parties met in Olympia on June 5, 1996, and agreed in principle to a
global settlement of all remaining issues in the General Rate Case (as consolidated with the
Special Contract Case) and the 1995 PGA Case and Technical Adjustments, subject to
approval of the Commission. The purpose of this Settlement Agreement and Petition is to
describe the agreements reached among the parties and to ask the Commission for
appropriate orders and approval of rates based on these agreements.

AGREEMENTS

* The parties stipulate and agree as follows:

- 1. -- Revenye Requirements. ‘The parties agree that the increase imthe - - -
Company’s revenue requirements in the General Rate Case shall be $3,837,041.

| 2, Moratordum, The Company agrees not to file for another génera.l rate

increase until three years from the effective date of the rates in the General Rate Case ("New
Rates"), subject only to its good faith assertion of acute financial need as described below,
Acute financial need for purposes of this Agreement shall mean those conditions necessary

for interim/emergency rate relief as adopted by the Comimission.

SETTLEMENT AGREEMENT AND MILLER, NASH, WIENER,
PETITION - 2 Ammgagu%%gv&sm&imﬂws
ATTORHEYTAND COUNTELORIAT LAW

TELEPRONG (10€) €22 2484
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3. LCost of Service. The parties do not agree to any cost of service
methodology or cost of service msul& The rate spread accepted by the parties in section (4)
and set forth in Settlement Exhibit 1 of this agreement falls within & range of reasonableness’
defined by the cost of service studies prepared during negotiations by the Company, Staff,
Public Counsel, and the Northwest Industrial Gas Users. This rate spread will result in rates
which are fair, just, and reasonabie.

4. gggg_ﬁgr_ga,g The customer service charges of all core rate schedules
will increase by $1.00 on each of the first and second anniversaries of the effectiveness of
New Rates. The mate schedule 663 and 664 rates will decrease in the aggregate by the same
amount as the revenue increases resulting from the incrmsea customer service charge on the
same dates (revenue neutral filings), The Company shall file such revenue neatral filings at
least 30 days prior to their effective dates for 1997 and 1998. The settlement rate spread is
shown on the attached Settiement Exhibit 1,

The actual rate schedule decreases for Schedule 663 and 664 will be applied in
the following faghion:

a. For the rates effective 8/1/96, the margin decrease of $176,241 will be
applied to reduce the fifth biock of Schedule 663 and the second and third blocks of Schedule
664 (for consumption between 100,000 and 500,000 therms per month for each schedule),
with the rate levels for the subsequent blocks set equally at $0.02000 per therm as shown in

B L

Settlement Exhibit 2.
b. For the Schedule 663 and 664 rate reductions effective 8/1/97 and

8/1/98, the total amount of the customer service charge revenue generated from the
respective annual $1.00 increases in residential and general service rate schedule customer

service charges ghall be based upon the customer counts for those customer classes from the

most recent twelve months data available,

TTLEMENT REEMENT AND
SE E AG MILLER, NASH, WIENER,
PETITION - 3 HAGER & CARLSEN
A PARTNERSHIR (INCLUDANG PROCEIONAL CORIrORATIONE
ATTORNGYEAND COUNSRLORS AT LAW
TELEPHONE (308) 422-8484

4400 THD URIOX SQUARE
601 UN{GH STREET, SEATTLE, MASHINGTON $2(01-1352
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c. In calculating the actual rate decreases applicable to Schedule 663 and
664 customers, the billing determinants used to establish the rates in 8/1/97 and 8/1/98 shall
be based upon the same time frame used o establish the customer service charge revenue

generated under this agreement for 663 and 664 rate decreases.
d. The fixed portion of the dispatch chargse is to remain at $500 during the

general rate case moratorium period described in Section 2 above, The rate blocks shown on
Settlement Exhibit 2 attached shall also remain unchanged during such moratorium period.
In determining the actual rates to be effective on 8/1/97 and 8/1/98 for Schedules 663 and
664, thedecreases shall be applied in a manner such that the resulting rates for each rate
block are proportional (equal percentage) to the illustrative rates shown on Settlement
Exhibit 2v After applying these revenue allocations, the actual rates by rate block for
Schedules 663 and 664 will be within +/- 5% of the 8/1/98 illustrative rates as shown on
Settlement Exiiibit 2. The rates resulting from implementation of the 8/1/98 decrease shall
not be changed during the remainder of the general rate case moratorium period described in
Section 2 above.

g, If the relationship between the Company’s Schedule 663 and 664
volumes and/or the Company’s customer charge revenues differ so as to produce rates lower
than the 8/1/98 illustrative rates by more than 5% per rate block, the Company shall pass

back the excess revenue to the margin of the core schedules based on the amount of revenue

contributed by-the increased customer charge,~ <" T 0
If the required adjustment to create actual rates that are within 5% of the

illustrative rates exceeds the amount of dollars available from the customer service charge
increase, the Company agrees to absorb the incremental dollars until it files its next peneral
rate case. Such dollars will not be considered in any interim/emergency rate relief

application described in Section 2 above.

SETTLEMENT AGREEMENT AND MILLER, NASH, WIENER,
PETITION - 4 HAGER & CARLSEN
A PARTNERIHTY (MCLUDIMNG PROFESSONAL CORPORATIONS
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5. Rate Degign.

Residential; Rate schedules 501 and 503 will be combined in a new rate
schedule 503. The customer charge will be $2,00 per month, with increases to $3.00 per
month on the first anniversary of the effectiveness of New Rates, and to $4.00 per month on
the second anniversary of the effectiveness of New Rates. Residential Rates will be a single

block rate.
Commercial: On Commercial rate schedule 504, the customer service charges

will become $5.00 on the effective date of New Rates, increasing to $6.00 and $7.00 on the

first and second anniversary dates of New Rates, respectively,
Industrial: On Industrial rate schedule 505, the customer service charpes will

become $10.00 on the effective date of New Rates, increasing to $11.00 and $12.00 on the

first and second anniversary dates of New Rates, respectively,
Temporary Dry Out Service Schedule 502 will have a customer sexvice charge
of $3.00 on the effective date of the New Rates, increasing to $6.00 and $7.00 on the first

and second anniversary dates of the New Rates, respectively,

Large Volume General Service Schedule 511 will have a customer service

charge of $20.00 on the effective date of the New Rates, increasing to $21.00 and $22.00 on

the first and second anniversary dates of the New Rates, respectively..
Compressed Natural Gas Service Schedule 512 will have a customer service
charge of $5.00 on the effective date of the New Rates, increasing to $6.00 and $7.00 on the

first and gecond anniversary dates of the New Rates, respectively,
Interruptible Service Schedule 570 will have a customer service charge of

$20.00 on the effective date of the New Rates, increasing to $21.00 and $22.00 on the first
and second anniversary dates of the New Rates, respectively,

SETTLEMENT AGREEMENT AND MILLER, NASH, WIENER,
ATTOANEYS AND COUNSTLORI AT LW
TRLEPHONE (206) 621-884
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Limited Interruptible Service Schedule 577 will have a customer service charge
of $20.00 on the effective date of the New Rates, increasing to $21.00 and $22.00 on the

first and second anniversary dates of the New Rates, respectively.
The minimum bill of Schedule 541 will have a charge of $2.82 in the winter

and $5.24 in the summer on the effective date of the New Rates, increasing to $3.82 and
$6.24 on the first anniversary date and $4.82 and $7.24 on the second anniversary date of

the New Rates, respectively,
Rate Schedules 663 and 664: New Rate Schedule 664 shall be available and

provide for a minimum bill to customers equal to the charge for minimum annual volumes of
2,400,000 therms per year, To be eligible for 664, a customer must have taken at least
2,400,000 therms of service in the prior 12 months, or have demonstrated to Cascade’s
satisfaction that customer reasonably anticipates requiring 2,400,000 therms of service in the
contract year,

Settlement Exhibit 2 shows the estimated decline in 663 and 664 Rates over
the three-year period.

Schedule 664 shall contain a minimum annual throughput requirement of
2,400,000 therms during & contract year, If a 664 customer’s actual annual throughput is
less than 2,400,000 therms for a contract vear, the customer shall be liable for an annual

minimum bill under Schedule 664 rates based upon the difference between the customer’s
- actual annual throughput and 2,400,000 therms.. The customer’s annual-minimum bill for the

resulting difference shall be calculated as if the customer’s deficient consumption occurred
during the twelfth month of the contract year. Unless the customer can show circumstances
that were unforeseen and beyond the customer’s control such as a force majeure event, the
customer will be shifted to Rate Schedule 663 for a period of not less than one year until

such time the customer uses and can maintain a usage of at least 2,400,000 therms per year.

SETTLEMENT AGREEMENT AND ' MILLER, NASH, WIENER,
PETITION - 6 HAGER & CARLSEN
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6. Meter Reading and Billing. The Company agrees to prepare a plan for

reducing expenses of meter reading and billing and will circulate such plan to all parties for
comment not later than November 30, 1996, This plan will result in a reduction in meter
reading and billing expenses or increases in revenues from such activities or a combination of
both so that by December 31, 1999, such expenses would be not more than two-thirds of test
year expenditures increased at the compound rate of the Seattle Consumer Price Index plus
customer growth,

7. Revenue Credif, The Company agrees to reflect in its Temporary
Technical Adjustment Schedule 595 a revenue credit for core customers in .the state of
Washington providing a credit of $.00139 per therm. The revenue credit expires four years
after the effective date of New Rates,

8. Deferrals. $13 million of total gas cost account deferrals are to be
transferred to a new deferral account, to be held at the-Company’s short term interest rates
from timoe to time, until four years after the effective date of the New Rates at which time
these funds shall be amortized to core customers over a period not to exceed four years, The
balance of existing deferral accounts (approximately $7 million) is to be passed back to core
ratepayers beginning on the effective date of the New Rates, over a period of four years, on
an equal cents per therm basis. The net refund applicable to Schedule 6§63 from Docket
Nos. UG-960452 and 960453 shall be retumed to both Schedule 663 and 664 over a one year
period on an equal cents per-therm basis, - The Company shall refile its tariffs in- Docket -~
Nos. UG-9603452 and 960453 to reflect only the changes agreed to herein. Such refiling
shall be placed on the Commission's next available open meeting agenda for approval.

9. No addition of ¥irm Pipelige Capacity. For a period of three years
after the effective date of the New Rates, the Company agrees not to request reimbursement
for an increase in its TF-1 capacity at full tariff rates in any PGA filing beyond the amount

SETTLEMENT AGREEMENT AND MILLER, NASH, WEENER,
PETITION - 7 APMTKEFR(’(I;I ﬁ%m&mﬂo«s
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of capacity the Company holds in its name at present, provided that such increases only may
be requested if prudent, which the Company shall have the burden of establishing,

' " 10. Reconnect and Field Collective Fees. The Company’s reconnect fees
will be $16 during regular business hours and $32 after regular business hours, Such fees
shall apply to custorniers by address, not by individual requesting service, Field collection
fees will be increased to $8.

11.  Exteaded Business Hours. The Company agrees to négotiate in good
faith at its next reguiarly scheduled bargaining opportunity \&ith its union to allow reasonable
extension of hours for regular service calls beyond 5:00 p.m. in those service areasg in which
there isimore than one servies person. Customers will not 'be disconnected on Friday or the |
day before & holiday for rion-payment. The extended business hours are to more effectively
serve customers, who ofien are not at home before 5:00 p.m.

12.  Balancing. Along with its New Rates the Company will file additions
to its 663 and 664 tariffs to provide for balancing requirements equivalent to the monthly
balancing requirements in the current Northwest Pipeline Company ("NPC") tariffs approved
by the FPederal Energy Regulatory Commission, and to amend the Company tariffs within 30
days after the time the NPC tariffs are effective to reflect the current balancing requirements
of NPC. To the extent the Company shall receive penalties under such balancing provisions,
it shall defer the net amounts above any costs imposed by the subject imbalances for the
benefit of its core customerss. Thxs provision shall not preclude any other parties, with good
cause, from proposing balancing provisions after the New Rates become sffective which may
vary from NPC’s balancing provisions, |

13.  Puture PGAs. The Company agrees to file its 1996 and future PGAs
on an “sctual utilization under normal weather" basis. The parties reserve the right to |
question, among other things, the amount of gas capacity, amount of capacity release and

other off-system gas sales revenue, and/or the prudeace of gas acquisitions in all future
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PGAs, The gas cost increments reflected in the New Rates, by individual scheduls, shall be
used from the effective date of the New Rates forward for the purpose of calculating the
Company’s Washington monthly gas cost deferrals. Future PGA commodity changes shall
be allocated to core schedules on an equal cents per therm basis, Future demand cost
changes shall be aliocated to core schedules on an equal percent of demand increment basis.
A non-core daily balancing rate (of $.00050 per therm) times the non-¢ore volumes shall be
included in the monthly gas cost deferrals as a revenue credit against gas costs coHected‘ from
core customers, At the time the Company files its 1997 PGA and deferral filing, the
Company shall provide to the parties data and cost analysis to support any continuation,
change or elimination of a daily balancing rate. This Seftlement Agreement and the
Comrhigsion’s approval of this Settlement Agreement do not create any presumption as to the
validity or approprate level of any daily balancing rate, The parties reserve the right to
contest the validity or appropriate level of any daily balancing rate or similar charge
beginning with the 1997 PGA and deferral filing,

14,  Special Contracts, The Company agrees to develop a method which it
will uge in evaluating the potential of special contracts not yet approved by the Commission
which relies apon an incremental cash flow analysis. In order to develop and implement this
approach, the Company agrees to maintain at & minimum the following documents:

1. Maps, notes of site visit(s), and where the Company is to
coastruct new facilities, surveyor reports, comprdxenswe construction
standards and construction company bids. . .. . e e+

2. Independeat extemal consulting engineers reports, with cost
estimates stamped, signed and dated by a professional engineer. (In those
cases where the Company does not believe such a report is necessary, the
Company will consult with Staff and will document its reasons why such a

report 18 not aecessary).
3. Pressure/flow studies (for example, STONER or other model
Tuns, efc.).

4, Notes of all meetings and phone calls and correspondence of any
kind bearing on an explicit threat of action by the competitor.
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5. Reports, memos, drawings, calculations and documents which
substantiate claims made for distance to pipeline, topography, obstacles, and
other relevant varigbles,

" 6. Financial and economtic information which backs up the discount
rate estimates for the customer, to include weighted average cost of capital and
its derivations,

15.  Deletion of Unused Rate Schedules. The Company agrees to delete

Rate Schedules 513, 687, 688 and 689, none of which are used to serve customers presently,
and tariff sheets SO00 and 5001 relating to demand side management programs that are no

longer effective.
16.  Availability of Witnesses for Questioning. All parties agree to make
appropriate witnesses available at the request of the Commission for questions and to testify

in support of thig Settlement Agreement and Joint Petmon

17. Waiver of Suspeasion Period. In the event hearings become necessary

because the Commission shall not enter orders as requested in this Settlement Agreement and
Petition, the Company agrees to waive the suspension period for a reasonable time so that

hearings may be scheduled.

18.  Integration. This Settlement Agreement and Petition and the attached
exhibits represent an integrated agreement amdng the parties with respect to the settlement.
There are no other agreements or undérstandings (written or oral) which modify any part of

the settlement, as expressed herein,

- 19, Resgrvation of Rights. - The parties agree that this Settlement -
Agreement and Petition represents a negotiated settlement in the public interest with respect

to the matters as agreed to herein for the sole purpose of settlement of the matters agreed to
herein. The parties individually and collectively do not waive the right to assert any position
in any other proceeding hefore the Commission.

20. i , d Upon Modification. The parties request that, if

the Commission wishes to modify any matter agreed to herein, the Commission so notify the
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parties in writing of the modification, If any party does not agree with the modification
within three business days from receipt thereof, dll parties shall jointly request that the matter
be sent back for further proceedings and the record reopened for the purpose of receiving
additional testimony from the parties with cross-examination thereon. If the record is
reopened accordingly, no party shall be bound by the provisions of this Settlement

Agreement and Petition.
21. Execution. This Settlement Agreement and Petition may be executed

by the parties in several counterparts and as executed shall constitute one agreement.

PETITION
Based on the agreements set forth in Exhibit 57 and in this Settlement

Agreement and Petition, and on the files and records in the proceedings to which they relate,
the undersigned parties petition the Commission for entry of orders incorporating the
substance of the terms and conditions agreed upon in Exhibit 57 and in this Settlement
Agreement and Petition. The parties also request that the Commission’s final orders provide
that the New Rates may be effective August 1, 1996,
™
Dated this 2% day of June, 1996.

COMMISSION STAFF a IJORISH WEST INDUSTRIAL GAS
SER

CHRISTINE O, GREGOIRE

Attorney General

A o0 iy

Robert D. Cedarbaum * . Paula E. Pyron

Ann E. Rendahl Attomey

Assistant Attorneys General
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parties jn writing of the modification, If any party does not agres with the modiﬁzzﬁOn
within three business days from receipt thereof, all parties shall jointly nequest that the matter
be sent back-for further proceedings and the record reopened for the purpose of receiving
additional testimony from the parties with cross-examination thereon, I the record is
reopened accordingly, no party shall be bound by the provisions of this Settlement
Agroement and Petition.

21, Execution. This Settiement Agreement and Petition may be executed
by the parties i scveral counterparts and 28 executed shail constitute one agrecment.

PETITION |

Based on the agreements sct forth in Exhibit 57 and in this Settlement
Agreement and Petitlon, and on the files and records in the proceedings 1o which they relate,
the undersigned parties petition the Commission for entry of orders incorporating the
substance of the terms and conditions agreed upon in Exhibit 57 and in this Settlement
Agreement and Petition. The parties also request that the Commission’s final ordcfs provide

that the New Rates may be effective Avgust 1, 1996,
Dated this day of June, 1996.

COMMISSION STAFF " NORTHWEST INDUSTRIAL GAS
: USERS

CHRISTINE O, GREGOIRE

Aftoroey General

oo Lela &

Robert 1D, Cedarbaunt Pauls E. Pyron

Ann B. Rendahl Altorney

Assistant Attorneys General
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Docket No. UG-951415
Exhibit  (SETTLEMENT-1)

Schedule | of 1

P.92

Page 1of1
-° . . Cascade Natural Gas Corporation
PROPOSED CHANGE IN MARGIN TO REFLECT SETTLEMENT IN UG-951415
State of Washington ’
Total Adjusted [Proposed Increass Margin at Pereentage
Line Rate Total Adjusted] Margin at Margin By Proposed Change in
No. Description Schedule | Therms Sales | | @ 1-1-94 Rates| Customer Group Rates Margm
(a) b) () (d) (=) ® (2)
Residential
{ Geueral Service 501 29,133,665 [ | S 7,176,285 [ S 911,789 8,088,074 12.7056%
2 Optional Scrvice 503 43,858,745 | | § 9,444,941 1,200,035 10,644,976 12.7056%
3 Total 723924101 (S 16,621,226 | S 2,111,824 18,733,050
Res-Com Dual Service
4 Dry-out 502 1,122626 | | S 286,107 S 26,187 232294 12.7056%
5 Gas Air Conditioning 541 5712517118 104,813 13,317 118,130 12.7056%
6 Tatul 1695143113 310920 | $ 39,504 350,424
Commercial
7 Genperal Service 504 63610113158 | 1.,849,759 h 1,505,581 13,355,340 12,7056%
8 Compressed Natwral Gas 512 61,114 113 11,506 1,462 12,968 12,7056%
9 Total 63671227118 118612653 1,507,043 13,368,309
Com-lad Byl Service
10 Large Volume 511 28370393 | | § 3,084,138 195,929 3,280,067 6.3524%
11 Total 28370393 1 |S 3,084,138 1S 195,529 3,280,067
Tadustrial Firma :
12 General Service 505 8643340185 1,057618 67,188 1,124 807 6.3528%
13 Total 8,043,340 $ 1057618 1S 67,188 1,124,807
{aterruptible
14 Geueral (Industrial) 570 8,721,399 { | $ 4227241 53,648 475,489 12.7056%
{5 Institutional 577 2,615,401 h) 195,780 24,875 270,654 12.7056%
16 Total 11336800 1 1S 618,021 78,523 696,544
17 Total Core 186709313 | | § 33,553,188 | $ 4,000,012 37,553,260
Nou-Care
18 | Distribution Trans. 663 41,733,626 | |S 7873991 | (20,055) 7,853,936 -0.2547%
19 Lurge Vol, Distribution Trean| 664 205,683,554 | |§ 4,140,839 | S (156,186) 3,984,653 -3.7718%
20 Specinl Cmtmx:ts 901 481,701,943 8,782,638 0 8,782,638
21 Cost of Gas '
22 {Tetal Naa-Care 729,119,123 | |S 20,757,468 | 3 T76.33T) 30,621.227
23 {SUBTOTAL 915828436 | | $ $4,350656 |S 3,823,771 58,174,427
Adjustments
24 B&O Tax . 0{ls 39570,1411% - 3.970,141
25 Billing/Technical Adjustrents - 53,340 - 53,340
26 Total Adjustmernts 011S 402348115 - 4,023 481
27  {TOTAL 915828436 | |S 58374137 |S 3,823,771 62,197,968
28 Other Gp Rev S 103.193 | § 13270 116,463
29 TOTAL 915828436 | | $ $8477330 (S 3,837,041 62,314371
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Exhibit (SETTLEMENT-2)

Schedule 1 of 1
Page 1ofl

Cascade Natural Gas Corporation
Tllustrative Decline in New 664 Rates - (For Large Transportation Customers)

State of Washington
Estimated Estimated Estimated
Effective Effective Effective
Current 8/1/96 - 8/1/97 8/1/98
Dispatch Service Charge 3 500.00 | 3 500.00 | 8 50000 | § 500.00
First 100,000 Th/Mth $ 0.09660 | $ 0.09660 | $ 009129 | S 0.06085
Next 200,000 b 0.04186 | § 0.03951 | $ 0.03300 | S 0.02769
Next 200,000 b 0.04186 | 8 0.03951 {8 002137} S 0.01874
Next 100,000 $ 0.02000 | $ 0.02000 | § 0.01900 | S 0.01874
Next 300,000 3 0.02000 | 3 0.02000 | 8 0.01850 | S 0.01686
Next 400,000 3 0.02000 | $ 0.02000 [ 8 0.01750 | § 0.01486
Over 1,300,000 $ 0.02000 | $ 0.02000 | S 0.01625 | § 0.01335
Annual Minimum Bill to qualify for this 664 service based upon 2,400,000 Therms per Year
Estimated Decrease in New 664 Revenue
Compared to Current 663 Revenue $ (156,188)| $ (1,280,850} (1,349,266)
Cascade Natural Gas Corporation
Ilustrative Decline in 663 Rates - (For Small Transportation Customers)
State of Washington
Estimated Estimated Estimated
. Effective Effective Effective
Current (663) 8/1/96 8/1/97 8/1/98
Dispatch Service Charge $ 500.00 | $ 500.00 | § 500.00 | % 560.00
First 10,000 Th/Mth 3 0.13313 | $ 0.13313 | § 0.13313 | 3 0.13313
Next 10,000 h 0.12099 | $ 0.12099 | $ 0.12050 | S 0.12060
Next 30,000 i) 0.11423 | § 0.11423 | § 0.10700 | S 0.16000
Next 50,000 3 0.07367 | $ 0.07367 | $ 006750 | $ 0.06000
Gver 100,000 k) 0.04186 | S 0.03951 | $ 003470 | $ 0.03000
Estimated Decrease in 663 Revenues 3 (20,055)| $ (205,533)| $ (215,484)
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