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Cascade Natural Gas Corporation

State of Washington

Statement of Operations and Rate of Return
Month and Twelve Months Ended 12/31/2023

Month Twelve Months
OPERATING REVENUES
Natural Gas Sales 47,615,518 343,212,024
Transportation Revenue 2,891,561 30,892,186
Other Operating Revenue 119,815 2,145,650
50,626,894 376,249,860
Less: Natural Gas & Production Costs 28,733,017 212,859,302
Revenue Taxes 4,156,600 32,918,616
OPERATING MARGIN 17,737,277 130,471,943
OPERATING EXPENSES
Production 32,604 585,410
Distribution 2,068,714 22,556,598
Customer Accounts 955,470 7,918,413
Customer Service & Informational 1,494,178 8,284,400
Sales 1,301 18,969
Administrative & General 1,719,779 23,529,878
Depreciation & Amortization 2,662,987 31,072,909
Property, Payroll & Misc. Taxes 394,134 4,271,897
Federal Income Taxes 1,334,170 (200,205)
Total Operating Expenses 10,663,339 98,038,268
NET OPERATING INCOME 7,073,938 32,433,675
RATE BASE 606,450,908 569,074,804
RATE OF RETURN 1.17% 5.70%
SCHEDULE OF RATE BASE

Utility Plant In Service
Accumulated Depreciation
Net Utility Plant

Other:
Customer Advances for Construction
Accumulated Deferred Income Taxes
Subtotal

Working Capital
TOTAL RATE BASE

1,141,765,084
(482,855,823)

1,093,224,989
(470,425,319)

658,909,261 622,799,670
(34,072) (52,942)
(77,593,767) (77,285,665)
581,281,422 545,461,064
25,169,486 23,613,740
606,450,908 569,074,804

All rate base items in the "Twelve Months" column represent average of monthly average balances.
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SUMMARY OF OPERATIONS & ADJUSTMENTS
FOR THE 12 MONTH PERIOD ENDED 12/31/23

Cascade Natural Gas Corporation

Commission
Statement Directors and Late Basis
Line of Operations Advertising | Incentives Officers Payment Supplemental Restated
No. Description Per Books Adjustment Adj. Adj. Charge Adj. Schedules Total
(a) (b) (© (d) (e ® (€3] (h)
Operating Revenue
1 | Natural Gas Sales $ 343,212,024 (230,012,436)| $ 113,199,588
2 | Gas Transportation Revenue 30,892,186 282,531 31,174,717
3 Other Operating Revenue 2,145,650 1,744,851 (1,384,433) 2,506,068
4 Subtotal $ 376,249,860 0 0 0 1,744,851 | (231,114,338)( $ 146,880,373
5 |LESS: Nat. Gas/Production Costs 212,859,302 (212,859,302) 0
6 Revenue Taxes 32,918,616 70,701 (9,559,397) 23,429,919
7 | Operating Margin 130,471,943 0 0 0 1,674,150 (8,695,639)| $ 123,450,454
Operating Expenses
8 | Production 585,410 (33,689) 551,721
9 | Distribution 22,556,598 (419,642) 22,136,955
10 | Customer Accounts 7,918,413 (245,832) 6,473 (864,009) 6,815,045
11 | Customer Service & Information 8,284,400 (63,736) (8,150,919) 69,745
12 | Sales 18,969 (1,362) 17,607
13 | Administrative & General 23,529,878 (36,574)| (1,795,330) (237,068) 21,460,906
14 | Depreciation & Amortization 31,072,909 31,072,909
15 | Prop./Payroll/Misc. Taxes 4,271,897 4,271,897
16 | Federal Income Taxes (200,205) 7,681 537,514 49,784 350,212 67,051 812,037
17 Total Operating Expenses $ 98,038,268 (28,893)| (2,022,077) (187,284) 356,685 (8,947,877)| $ 87,208,821
18 [Net Operating Income $ 32,433,675 28,893 2,022,077 187,284 1,317,465 252,238 | $ 36,241,632
Rate Base
19 Plant In Service $ 1,093,224,989 $  1,093,224,989
20 Accumulated Depreciation (470,425,319) (470,425,319)
21 Cust. Adv. For Constr. (52,942) (52,942)
22 Accum. Deferred Income Taxes (77,285,665) (77,285,665)
23 Working Capital Allowance 23,613,740 23,613,740
24 Total $ 569,074,804 0 0 0 0 08§ 569,074,804
25 [Rate Of Return 5.70% 6.37%
UG-210755 ROR 6.85%
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Accounting Adjustments
Twelve Months Ended 12/31/23

The following accounting adjustments are necessary to restate recorded utility operating results for the 12 months ended
December 31, 2023.

1. Promotional Advertising Adjustment
- Reduce Administrative and General Expense by $36,574.

2. Incentives Adjustment
- Reduce Production Expense by $33,689.
- Reduce Distribution Expense by $419,642.
- Reduce Customer Accounts Expense by $245,832.
- Reduce Customer Service and Information Expense by $63,736.
- Reduce Sales Expense by $1,362.
- Reduce Administrative and General Expense by $1,795,330.

3. Directors & Officers Adjustment
- Reduce Administrative and General Expense by $237,068.

4. Late Payment Adjustment
- Increase Other Operating Revenue by $1,744,851.

5. Supplemental Schedules Adjustment
- Reduce Natural Gas Sales by $230,012,436.
- Increase Gas Transportation Revenue by $282,531.
- Reduce Other Operating Revenue by $1,384,433.
- Reduce Natural Gas Costs by $212,859,302.
- Reduce Customer Service and Information Expense by $8,150,919.
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Cascade Natural Gas Corporation

Promotional Advertising Expense Adjustment

State of Washington
Line
No. Description CY 2023 Amount
(a) (b) (c)
Promotional Advertising (WA Only)
1 |Twelve Months Ending 12/31/23 $ 36,574
2 | Removal $ (36,574)
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Cascade Natural Gas Corporation
Incentives Adjustment
State of Washington

Twelve Months Ended December 31, 2023

Line No Descripton Figures
B C D E F
1 WA-Direct $ 516,073
2 WA-Allocated $ 558,332
3 MDU-WA $ 1,303,289
4  MDUR- WA $ 1,523,716
5 $ 3,901,410
6
7
8  MDUR Exec Incentive Plan $ 1,087,477
9  MDUR Employee Incentive Plan $ 436,239
10  MDU Exec Incentive Plan $ 774,451
11 MDU Employee Incentive Plan $ 528,837
12 CNG Direct Employee Incentive Plan $ 516,073
13 CNG Allocated Employee Incentive Plan $ 558,332
14 $ 3,901,410
15
16  Total WA Executive Incentives $ 1,861,929
17
18
19  Remove Executive Incentives $  (1,861,929)
20
21
22 2019 2020 2021 2022 2023
23 Total Incentives $ 2,890,621 § 2,853,344 $§ 2,754,722 '$ 2,000,171 § 3,901,410
24 Executive Incentives $ 1,162,983 § 1,584,886 $ 1,797,251 § 1,284,127 $ 1,861,929
25 Employee Incentives $ 1,727,638 $ 1,268,458 §$ 957471 $ 716,044 $ 2,039.481
26
27 5 Year Average of Employee Incentives $ 1,341,818
28
29 5 Year Average Adjustment $ (697,663)
30
31  Total Incentives Adjustment $ (2,559,592)
32
Incentive
Compensation Relative Spread of
33 FERC Account Spread: before Adjustment Percentage Adjustment
34 813 $51,340 1.32% -$33,689
35 870 $374,880 9.61% -$245,993
36 871 $28,386 0.73% -$18,626
37 872 $3,746 0.10% -$2,458
38 874 $14,401 0.37% -$9,450
39 875 $17 0.00% -$11
40 876 $60 0.00% -$40
41 877 $15 0.00% -$10
42 880 $67,239 1.72% -$44,121
43 885 $138,806 3.56% -$91,083
44 887 $4,790 0.12% -$3,143
45 889 $49 0.00% -$32
46 892 $2,490 0.06% -$1,634
47 893 $1,509 0.04% -$990
48 894 $3,125 0.08% -$2,051
49 901 $15,445 0.40% -$10,135
50 902 $14,380 0.37% -$9,436
51 903 $344,811 8.84% -$226,262
52 908 $75,849 1.94% -$49,772
53 910 $21,281 0.55% -$13,964
54 912 $2,076 0.05% -$1,362
55 920 $2,735,990 70.14% -$1,795,330
56  Total without BTL $3,900,685 100.00% -$2,559,592
57 4264 $725
58  Total with BTL $3,901,410
59  Difference $0
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Cascade Natural Gas Corporation
Directors and Officers Adjustment

State of Washington
Line
No. Description CY 2023 Amount
(a) (b) (c)
Directors and Officers Adjustment

1 |Twelve Months Ending 12/31/23 $ 462,991

2 | Disallowed Percentage 50%

3 | Adjustment $ 231,496

4 | Remove 100% of Allcoated Company Organizaiton Dues $ 5,572

5 | Total Adjustment $  (237,068)
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Cascade Natural Gas Corporation
Late Payment Charge Adjustment

State of Washington
Line
No. Description CY 2023 Amount
(a) (b) (©)
Late Payment Charge Adjustment
1 |Twelve Months Ending 12/31/23 $ (1,744,851)
2 | Adjustment $ 1,744,851
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Cascade Natural Gas Corporation
Summary of Supplemental Schedule Removal Adjustments
Twelve Months ended December 31, 2023

EDIT/FIT PGA Conservation Other
Temporary Gas WA WA Energy Total
WA Protected- | WA Unprotected | Average Cost of Cost Conservation | Assistance Fund | WA Decoupling | Supplemental
Line No Description Plus Excess Excess Gas Amortization | Cost Recovery Program Mechanism Adjustments
Sch 581 Sch 582 Sch 590 Sch 596 Sch 593 Sch 594
@ ©) © @ © ® ® D) 6]
Operating Revenue

1 Natural Gas Sales 460,831 626,698 (174,039,015) (48,368,897) (8,511,762) (55,972) (124,318)[ (230,012,436)

2 Gas Transportation Revenue 86,569 219,606 0 0 (23,645) 0 282,531

3 Other Operating Revenue (540,825) (843,608) 0 0 0 0 (1,384,433)

4 Subtotal 6,575 2,695 (174,039,015) (48,368,897) (8,511,762) (79,617) (124,318)[ (231,114,338)

5 LESS: Nat. Gas/Production Costs 0 0 (166,538,731) (46,320,571) 0 0 0 (212,859,302)

6 Revenue Taxes 266 109 (7,052,061) (1,959,908) (344,897) (75,031) (127,877) (9,559,397)

7 Operating Margin 6,309 2,586 (448,223) (88,419) (8,166,865) (4,586) 3,559 (8,695,639)

Operating Expenses

8 Production 0 0 0 0 0 0 0

9 Distribution 0 0 0 0 0 0 0

10 Customer Accounts 24 10 (645,685) (179,449) (31,579) (6,870) (461) (864,009)

11 Customer Service & Information 0 0 0 (8,150,919) 0 0 (8,150,919)

12 Sales 0 0 0 0 0 0 0

13 Administrative & General 0 0 0 0 0 0 0

14 Depreciation & Amortization 0 0 0 0 0 0 0

15 Prop./Payroll/Misc. Taxes 0 0 0 0 0 0 0

16 Federal Income Taxes 1,320 541 41,467 19,116 3,283 480 844 67,051

17 Total Operating Expenses 1,344 551 (604,218) (160,332) (8,179,215) (6,390) 383 (8,947,877)

18  |Net Operating Income 4,965 2,035 155,995 71,914 12,350 1,804 3,176 252,238
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