Avista Corp. A

1411 East Mission P.O. Box 3727 HuvISTA

Spokane. Washington 99220-3727
Telephone 509-489-0500
Toll Free 800-727-9170

~
January 14, 2013 =

=
Mr. David Danner, Executive Director and Secretary iz
Washington Utilities and Transportation Commission =
P.O. Box 47250 -
Olympia, WA 98504-7250 e

w0
Re: Docket No. UE-121403 ~

' w
Deferred Costs Associated with the Palouse Wind Power Purchase Agreement

and the Thornton 230 kV Switching Station
Quarterly Report for the Fourth Quarter of 2012 Pursuant to WAC 480-100-435

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Quarterly Report for
the fourth quarter of 2012 pertaining to deferred costs associated with the Palouse
Wind Power Purchase Agreement and the Thornton 230kV Switching Station. On
August 24, 2012 the Company notified the Commission of its intent to defer such
costs pursuant to WAC 480-100-435. Section (3)(b) of WAC 480-100-435 requires

the Company to file quarterly reports with the Commission documenting the balances
of costs deferred.

The Company began recording deferred costs in September 2012. The deferral
balance at December 31, 2012 amounts to $80,774.14. The report includes a
summary of the deferral balance as well as a copy of the journals for October 2012

through December 2012and supporting workpapers. If you have any questions,
please contact Jeanne Pluth at (509) 495-2204.

Sincerely,

Aty A

Kelly Norwood

Vice President State and Federal Regulation
JP

Enclosure
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Palouse Wind/Thornton Deferral Balance
Account 186810.ED.WA

Balance 9/30/12

Correction to September 2012 Deferral
Deferral - October 2012

Deferral - November 2012

Deferral - December 2012

Balance 12/31/12

Recorded - Thomton switching station revenue requirement deferral
Actual - Thomton switching station revenue requirement deferral

Adjustment Recorded in October 2012 for September 2012

Deferral - October 2012

Power cost deferral (cost of test power below market value)
Thomton switching station revenue requirement deferral
Net deferral

Deferral - November 2012

Power cost deferral (cost of test power below market value)
Thomton switching station revenue requirement deferral
Net deferral

Defarral - December 2012
Power cost deferral (cost of test power below market value}

Thornton switching station revenue requirement deferral
MNet deferral

Amount Journal ID
$23,752.65
-$15,580.00 201210 - NSJO09 - Misc. Power Deferrals
-9,206.68 201210 - NSJ009 - Misc. Power Deferrals
-36,968.57 201211 - NSJOQ7 - Misc. Power Deferrals
-42,761.54 201212 - NSJO16 - Misc. Power Deferrals

-$80,774.14

$25,984.00
$10,394.00

-$16,580.00

($36,833.68)
27,627.00

-$9,206.68

(863,477.57)
26,508.00

-$36,868.57

(569,367.54)
26,606.00

-$42,761.54
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DFIT Associated with Palouse Wind/Thornton Deferrals

Account 283810.ED.WA
Account 186810.ED.WA balance
Federal income tax rate

Deferred FIT related to deferrals

-$80,774.14
-35%

$28,270.95
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2 IS TA Power Transaction Register a1 110712012 07345 AM
- “ N
iy Profit Center: POWER Database arL;stl;'T

Contract Month: 201210

Direction: ALL

Counterparty: Palouse Wind, LL.C

Term Type: ALL

Deal Type: ALL

Company Deal Type Exclusions Maintenance Form?: Y

AU
PURCHASES
Beg End Term Contracted Actual
Day Day Trader Type Deal # Point Code FERC Product Strategy Volume Volume Price Total §'s

NON-INTERCOMPANY
Palouse Wind, LLC

POWER
01 31 Sllkwortr LT 196552 AVST CORP - Enemy 000 - . §30.304 0 4,121.34
.01 31 Siikwortr LT 108552 AVST CORP . Enemy. 000 ' $32832 2.626.56
01 31 Silkwortt LT* 196552 AVST CORP 000 208.000 "% 6,865.86
|01 31 Silkwortr LT 196552 AVST COR 000 125000 . 482.00
Gl ” 196552 Total:- . . .000 121000 © . 0 zs2a722
POWER Total: 000 11,261.000 282,417.22
PAL WIND Total: 000 11,261.000 282,417.22

IGNNTERCOMPANY TOTALY, § §f 7

TOTAL PURCHASES: 000 11,261.000 282,417.22
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A Power Transaction Register Date: 11/07/2012 07:39:45 AM
i 71'.’ TA Database; NUCUT
Profit Center: POWER arpptr
Contract Month: 201210
Direction: ALL
Counterparty: Palouse Wind, LLC
Term Type: ALL
Deal Type: ALL
Company Deal Type Exclusions Maintenance Form?: Y
AU
PURCHASES
Beg End Term Contracted Actual
Day Day Trader Type Deal # Point Code FERC Product Strategy Volume Volume Price Total $'s

NON-INTERCOMPANY
Palouse Wind, LLC

L3 8 904

31 Sllkwartl'LT ,
14 Sllkwanf' LT .

3,166.50
7,772.54
5,781.50
- 1,378.80
1,729.82
140588
- 385332

*. 560,28

8,002,538
5.981.76

21 477 80"

1,553.30

1,924.80

~ s3Ee

| 11793140

2.414.82

5.000 5,146.18

2.000
917,000
09.000.

31 Sillwortf LT 106552
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Line
No.

WN -

-
oO®N!;h

11

13
14
15
16
17

18
18

20

21
22
23
24
25
26

Avista Utilities
Thornton 230kV Switching Station
Projected Revenue Requirement
For the First Twelve Months in Service

Deferral Report
Fourth Quarter 2012
Page 9 of 23

"Attachment B"

Washington Authorized Rate of Return in UE-100467 & UG-100468

Capital Weighted

Component Structure Cost Cost
Debt 53.50% 5.93% 3.17%
Equity 46.50% 10.20%  4.74%
Total 100.00% 7.92%

Effective 12/1/2010. This is the most recent case that specified

a rate of return and debt and equity components.

Gross plant - assumed in service mid-September 2012
Accumulated depreciation
Accumulated deferred income tax
Rate base 12 months after being placed in service
Average rate base
Rate of return
Return requirement
Depreciation expense
Property tax
FIT benefit of depreciation and property tax
FIT benefit of interest
Total net operating income requirement
Net to gross conversion factor - WA
Total revenue requirement - first twelve months

0.0206
0.015

Washington allocation

Washington portion of revenue requirement

$3.517,754
-72,466
-83,765 (1)

$3,361,524

$3,439,638
7.92%

$272,266

72,466
52,766
43,831
-38,193

$315474

0620815
$508,161

65.24% 2012

$331,524

[Monthly Washington revenue requirement

27,627]Cr 407496 ED WA,

Db 186810 ED WA

(1) Calculation of accumulated deferred income tax after twelve months

2012 tax depreciation - 3.5 months
2013 tax depreciation - 8.5 months
Less book depreciation for 12 months
Tax depreciation in excess of book depreciation
Federal income tax rate
Accumulated deferred income tax at end of 12 months

0.0375
0.07219

$131,916
$179,879
72,466
$239,329
0.35
-$83,765

- /5,690,00 ?/;L oot} e

j:?c?n /ft”’“?f?‘/

-

?‘/,2/0 37 o;
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“Attachment B"
Avista Utilities
Thornton 230kV Switching Station
Projected Revenue Reguirement
For the First Twelve Months in Service

Washington Authorized Rate of Return in UE-1 00467 & UG-100468

Capital Weighted

Component Structure Cost Cost
Debt 53.50% 5.93% 3.17%
Equity 46.50%  10.20% 4.74%
Total 100.00% 7.92%

Effective 12/1/2010. This is the most recent case that specified
a rate of return and debt and equity components.

Gross plant - assumed in service mid-September 2012 ' “$3,375,357

Accumulated depreciation -69,532
Accumulated deferred income tax -80,374 (1)
Rate base 12 months after being placed in service $3,225,450
Average rate base $3,300,404
Rate of return 7.92%
Retum requirement $261,245
Depreciation expense 0.0206 69,532
Property tax 0.015 50,630
FIT benefit of depreciation and property tax -42 057
FIT benefit of interest -36,647
Total net operating income requirement $302,703
Net to gross conversion factor - WA 0.620815
Total revenue requirement - first twelve months $487,590
Washington allocation 85.24% 2012
Washington portion of revenue requirement $318,104
[Monthly Washington revenue requirement J|Cr 407496

(1) Calculation of accumulated deferred income tax after twelve months

2012 tax depreciation - 3.5 months 0.0375 $126,576
2013 tax depreciation - 8.5 months 0.07219 $172,697
Less book depreciation for 12 months -69,532

Tax depreciation in excess of book depreciation $229,641
Federal income tax rate 0.35

Accumulated deferred income tax at end of 12 months -$80,374
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Avista Utitities
Thornton 230kV Switching Station
Projected Revenue Requirement
For the First Twelve Months in Service
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"Attachment B"

Washington Authorized Rate of Return in UE-100467 & UG-1 00468

Capital Weighted

Component Structure Cost Cost
Debt 53.50% 5.93% 3.17%
Equity 46.50%  10.20% 4.74%
Total 100.00% 7.92%

Effective 12/1/2010. This is the most recent case that specified

a rate of return and debt and equity components.

Gross plant - assumed in service mid-September 2012
Accumuiated depreciation
Accumulated deferred income tax

Rate base 12 months after being placed in service
Average rate base
Rate of return
Return requirement
Depreciation expense 0.0206
Property tax 0.015
FIT benefit of depreciation and property tax
FIT benefit of interest
Total net operating income requirement
Net to gross conversion factor - WA
Total revenue requirement - first twelve months

Washington allocation

Washington portion of revenue requirement

$3,387,703 (/
69,787
-80,668 (1)

$3,237,248

$3,312,476
7.92%

$262,201

69,787
50,816
-42,211
-36,781

$303,811

0.620815

$489,374

__ 6524% 2012

$319,268

[Monthly Washington revenue requirement

7o $26,606]|Cr 407496 ED WA,

Db 186810 ED WA

(1) Calculation of accumulated deferred income tax after twelve months

2012 tax depreciation - 3.5 months 0.0375
2013 tax depreciation - 8.5 months 0.07219
Less book depreciation for 12 months

Tax depreciation in excess of book depreciation
Federal income tax rate
Accumulated deferred income tax at end of 12 months

$127,039
$173,229
69,787
$230,481
0.35
-$80,668
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Publication Index Prices

Publication: ICE
Index : MIDC.F-ON

Frequency: DAILY
Day - ‘Hour Price =
01-DEC-12 0000 § 25.3700
03-DEC-12 0000 $ 27.9200
04-DEC-12 0000 $ 27.7600
05-DEC-12 0000 $ 27.8600
06-DEC-12 0000 $ 27.0200
07-DEC-12 0000 $ 224400
08-DEC-12 0000 $ 224400
10-DEC-12 0000 $ 23.4500
11-DEC-12 0000 $ 225100
12-DEC-12 0000 $ 23.8400
13-DEC-12 0000 $ 26.8800
14-DEC-12 0000 $ 27.1300
15-DEC-12 0000 $§ 27.1300
17-DEC-12 0000 $ 24,4300
18-DEC-12 0000 $ 27.3800
18-DEC-12 0000 $ 29.5000
20-DEC-12 0000 $ 27.9400
21-DEC-12 0000 $ 279400
22-DEC-12 0000 $ 26,3400
24-DEC-12 0000 $ 27.1600
26-DEC-12 0000 $ 27.1600
27-DEC-12 0COD $ 27.1600
28-DEC-12 0000 $ 26.0700
29-DEC-12 0000 $ 26.0700
31-DEC-12 0000 $ 26.3000

Avg Price ; $ 26.2080

(\' L
‘t Py \". S T ‘ _'E‘— wi LR 7
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Publication: ICE

Index : MIDC-F-OFF
Frequency: DAILY
Day Hour Price
D1-DEC-12 0000 $ 21.1700
02-DEC-12 0000 $ 217700
03-DEC-12 0000 § 21.7700
C04-DEC-12 0000 $ 21.0400
05-DEC-12 0000 $ 20.3100
06-DEC-12 0000 $ 16.1300
07-DEC-12 0000 $ 14.7100
08-DEC-12 0000 $ 147100
09-DEC-12 0000 $ 18.5300
10-DEC-12 0QDO0D $ 18.5300
11-DEC-12 0000 § 16,1400
12-DEC-12 0000 $ 15.8200
13-DEC-12 0000 $ 19.2100
14-DEC-12 0000 $ 21.6000
15-DEC-12 0000 $ 21.6000
16-DEC-12 0000 $ 22.8500
17-DEC-12 0000 $ 226500
1B-DEC-12 0000 $ 20.2000
19-DEC-12 0000 $ 23.9200
20-DEC-12 0000 $ 23.4900
21-DEC-12 0000 $ 234900
22-DEC-12 0000 § 256200
23-DEC-12 0000 $ 25.6200
24-DEC-12 DOOO $ 26.2000
25-DEC-12 0000 $ 26.2000
26-DEC-12 0000 $ 26.2000
27-DEC-12 0000 $ 25.5600
28-DEC-12 0000 $ 25.2800
29-DEC-12 0000 $ 25.2800
30-DEC-12 0000 $ 25.6300
31-DEC-12 0000 $ 256300
Avg Price : $ 21.9274
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Market Off
Market Peak Peak Hours Total

Name Day Hours Total Total Day Total Accum
PAL TEST WIND - 24202  01-Dec-12 1041 571 1612 1612
PAL TEST WIND - 24202  02-Dec-12 0 1729 1729 3341
PAL TEST WIND - 24202  03-Dec-12 1152 655 1807 5148
PALTEST WIND - 24202  04-Dec-12 1147 635 1782 6930
PAL TEST WIND - 24202  05-Dec-12 822 439 1261 8191
PAL TEST WIND - 24202  06-Dec-12 1227 343 1570 9761
PALTESTWIND - 24202  07-Dec-12 1250 515 1765 11526
PALTEST WIND -24202  08-Dec-12 135 213 348 11874
PAL TEST WIND - 24202  09-Dec-12 0 407 407 12281
PAL TEST WIND - 24202  10-Dec-12 174 173 347 12628
PALTEST WIND -24202  11-Dec-12 845 502 1347 13875
PAL TEST WIND - 24202 12-Dec-12 416 94 510 14485
PALTEST WIND - 24202  13-Dec-12 146 106 252 14737
PAL TEST WIND - 24202  14-Dec-12 0 0 0 14737
PAL TEST WIND - 24202  15-Dec-12 0 0 0 14737
PAL TEST WIND - 24202  16-Dec-12 0 0 0 14737
PAL TEST WIND - 24202  17-Dec-12 0 0 0 14737
PAL TEST WIND - 24202 Peak Value 95 14737

Deferral Report
Fourth Quarter 2012
Page 22 of 23



Market Market
Peak Off Peak
Hours Hours Total
Name Day Total Total DayTotal Accum

PAL WIND - 23881  10-Dec-12 0 0 0 0
PALWIND - 23881  11-Dec-12 0 0 0 0
PAL WIND - 23881 12-Dec-12 0 0 0 0
PALWIND - 23881  13-Dec-12 0 0 0 0
PAL WIND - 23881  14-Dec-12 65 142 207 207
PALWIND - 23881  15-Dec-12 453 177 630 837
PAL WIND - 23881  16-Dec-12 0 1767 1767 2604
PALWIND - 23881  17-Dec-12 165 453 618 3222
PALWIND - 23881  18-Dec-12 855 387 1242 4464
PAL WIND - 23881  19-Dec-12 1018 276 1294 5758
PAL WIND - 23881  20-Dec-12 484 41 525 6283
PAL WIND - 23881  21-Dec-12 599 116 715 6998
PALWIND - 23881  22-Dec-12 1117 602 1719 8717
PAL WIND - 23881  23-Dec-12 0 1563 1563 10280
PAL WIND - 23881  24-Dec-12 337 561 898 11178
PAL WIND - 23881  25-Dec-12 0 1256 1256 12434
PAL WIND - 23881  26-Dec-12 55 84 139 12573
PALWIND - 23881  27-Dec-12 24 1 25 12598
PALWIND - 23881 28-Dec-12 111 39 150 12748
PALWIND - 23881  29-Dec-12 27 86 113 12861
PAL WIND - 238381  30-Dec-12 0 0 0 12861
PALWIND - 23881  31-Dec-12 0 0 0 12861
PAL WIND - 23881 Peak Value 92 12861
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