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Request Nos. 417 and 425 did not tie back to or provide support for the Company adjustment amount in Adjustment R15-03.  



It is troubling that the supporting documentation for Company Adjustment R15-03 does not reconcile with the Company’s adjustment.  Staff’s concern is that the Company did not remove all lobbying, entertainment, charitable contributions and gift expenses from the test year results of operations.  Verizon asserts in response to Staff Data Request No. 515 that it books charitable contributions to non-operating expense account 7370, which is a “below the line” account to start with.  Yet, in its own adjustment, and as the Company stated in its response to Staff Data Request No. 328, the Company identifies and proposes to decrease expense for charitable contributions in Adjustment R15-03, among other expenses.  If all charitable contributions were already booked below the line, no charitable contribution amounts would need to be removed in Adjustment R15-03.

Q.
How did Staff calculate its Restating Adjustment R15-03?

A.
Staff’s Restating Adjustment R15-03 decreases Washington test year operating expenses by $(3,624,000), of which $(2,378,000) $(2,330,000) is the Washington intrastate amount as shown in Exhibit No. ___ (BAE-3), line 14.  

A.
The Company proposes to use the accrual level of OPEB for ratemaking purposes.  The Staff recommends the PAYGO level of OPEB (The Company Adjustment R8-03 “less” contributions made by other source), shown in Exhibit No. ___ (BAE-16), page 2 of 2, lines 36-43.



The following is a comparison of the change in expense level on a Washington intrastate basis for Verizon’s adjustment and the Staff’s recommendation:


Expense Adjustment:

  
  Company

       Staff

R8-03, from FAS 106 to PAYGO

$(1,385,000)

     $291,000


P15, from PAYGO to FAS 106

  (1,385,000)
  
                  0


Total adjustments to expense

  
     0

     291,000  


Liability and Plant Adjustments:


Remove Liability (intrastate Capital
   (2,123,000)

  (2,123,000)



Plant/Depreciation amounts)

Adjustment to rate base  Remove 

 (17,990,000)

(17,990,000)



OPEB Liability Amounts 


(intrastate Capital Plant/



Depreciation)
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