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QC 1373

QCII 5373
Qwest Corporation
Executive Summary and Approval Sheet
Issue: Dex Refund Accounting Treatment )

Issue Summary:.

In Seprember, Qwest booked customer refunds, agreed to as part of the Dex sale with the PUC’s
in Washington and Utah, as ¢ontra revenue on Qwest Corporation Books. The coptra-revenue
was reversed on QSC books and treated as a reduction of the gain on the sale of DEX. The
company has decided this entry should have no impact on QC financials. 3 entries were made
which eliminated the revenue impact at QC and set up an intercompany with Dex Holdings.
These entries also reversed the original entries at OSC and set up the intercompany at Dex
Holdings with QC.

Conclusion:
Qwest Corporation
Entry
QC
Q3 1190 ICO Dex $9,000,000
3001 Revenue (89,000,000)
Q3 QSscC
420000 Revepue 89,000,000
940200 Gain on sale (89,000,000) L1
Q3 DEX
940200 Gain on sale 89,000,000
200028 ICO QC (89,000,000)

No impact on consolidared resnlts — Entries will be booked in December 03 business as J entries.

Assumptions:

Approved by:

Mike Sabo), Restaternent Team
Mark Sell, Technical Accounting
Tony Lopez, Assistant Conrroller

FCC Regulatory Department
— Finance/Tax Department
Tax Department, Kelly Carter, Vice President Finaace, Tax
Reviewed by
L]
ARt [ e nr-nnr.| -------- Cm -
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QCII 5373

Qwest Corporation
Executive Summary and Approval Sheet

Issue: Dex Refund Acconnting Treatment

Issue Summary:.

In September, Qwest booked customer refimds, agreed to as part of the Dex sale with the PUC’s
in Washington and Utah, as contra revenue on Qwest Corporation Books. The contra-revere
was reversed on QSC books and treated as a reduction of the gain on the sale of DEX. The
company has decided this entry should have no impact on QC financials. 3 entries were made
which eliminated the revenue impact at QC and ser up an intercompany with Dex Holdings.
These entries also reversed the original entries at QSC and set up the intercompany ar Dex
Holdings with QC.

Conclusion: N
Qwest Corporation
Entry
QC
Q3 1190 ICO Dex 89.000,000
5001 Revenue (89,000,000)
Q3 Qsc
420000 Revenue 89,000,000
840200 Gain on sele (89,000,000)
Q3 DEX
940200 Gain on sale $9,000,000
200028 ICO QC (89,000,000)

No mmpact on cansolidated results — Entries will be booked in December 03 business as J entries.

Assnwiptions:
Approved by:

Mike Sabol, Restatement Team

Mark Sell, Technical Accouating

Tony Lopez, Assistant Controller

FCC Regulatory Department

Finance/Tax Department ‘

Tax Department, Kelly Caner, Vice President Finance, Tax

il

Reviewed by
KPMG

b B | Ao asase;daae - ¢ -



06-15-2004 02:41pm  From-QWEST LAW DEPT. 206 343 4040 T-487 P.005/008 F-476

raye 1 Y
| - Sepenmbes Qoo3

. FICUS TAP\GL ONLINES DETAIL REPORT RUN OATE: 10/29/2003
. ENTERPRISES SELECTED: USWC, MLHR , USWW, USWS , USCB RUN TIME: 01:03
TR USWE : CPIO: TAPO JEO: UT SEQNUM: 20
JINESS YEAR: 2003 BUSTNESS MONTH: 09 :
ACTY=-PRCSS~-CPIM: 00070004REVWEST
GROUF ID: 2003090000000293 ORIGINATOR: MADHYANAPU , SANGEETA PHONE: 3033085133
APPROVER:  TELFER , CRAIG PHONE: 2063456851

GROUP DESCRIPTIDM:

THE PUBTC SERVICE COMMISSION OF UTAM STTPULATED THAT FOR APPROVAL DF THE SALE DF DEX,
REFUNDS TOTALING 22 MILLION DOLLARS SHOULD BE MADE TO LIVE, RETATL END USERS IN.THR STATE

OF UTAH WHO SUBSCRIBE TO RESIDENTIAL, BUSINESS AND PUBLIC ACCESS LINE SERVICES. QUESTIONS
CAN BE RFERRED TO SANGEETA MADHYANAPU, 203-3D3-5123 '

JEC ADRS ACCOUNT EXTC ACCTSYT RCO RECC REFID AMDUNT
UT 600000 41305000 orl TDE402110 TOCWOO0DO 2005 A -61,639.74
uT &D0000 41309000 crl TDE402110 TOCWO0DDO 2005 A -2,416,476,99
uT 500000 41309000 crl THE402110 TOCWOO000 2005 A ' ~19,521,883.26
utT 600000 50011100 RE1 TDE402110 TOWDDOOQ 2005 A 2,416,476.99
UT 600000 50012100 RE1 TDE4Q2110 TOCWOOORD 2005 A .V 19,521,883.25
uT 600000 50015100 RE1 TDE402110 TOCWODOO00 2005 A 61,639.74
TOTAL DERIT: 21,999,999.99
TOTAL CREDIT: -21,999,999.99 %20,900¢ i YT
FICUS TAP\GL ONLINES DETAIL REPORT ' RUN DATE: 10/29/2003 @
ENTERPRISES SELECTED: USWC,MLHR,USWw,USWS,USCB RUN TIME: 01:03
ENTP: USWC CPIQ: TAPQ JEO: UT SEQNUM: 22
JBUSINESS YEAR: 2003 BUSINESS MONTH: 08 .
" ¥~PRCSS-CPIM: 00070004REVWEST
JUP ID: 2003100000008259 ~ ORTGINATOR: MADHYANAPL , SANGEETA PHONE: 3023085133
APFROVER:  TELFER , CRAIG PHONE: 2063466851

GROUP DESCRIPTION:

ENTRY TO BOOK $.01 FOR THE UT DEX ACCRUAL DUE TO ROUNDING DIFFERENCE IN THE ORIGINAL
ACCRUAL ENTRY ALSO BOOKED IN SEPT 2003 BUSINESS, BRINGS THE TOTAL ACCRUAL TO §22 MILLION

IEC ADRS ACCOUNT EXTC ACCTST RCO RCC REFID : AMOUNT
UT 600000 41309000 Cyl TDE4(2110 TOCWOOQ00 2005 A -0,01
uT 600000 50011100 REL TDE402110 TOCW00000 2005 A 0.01
TOTAL DEBIT: . 0.01 .
TOTAL CREDIT: -0.01  430.9800 &, UT 4
FICUS TAP\GL ONLINES DETAIL REPORT RUN DATE: 10/29/2003 . @
ENTERPRISES SELECTED; USWC,MLHR,USWW,USwS,USCE RUN TIME: 01:03 .
ENTP: UswC CPIO: TAPD JEQ: UT SEQNUM: 22
BUSINESS YEAR: 20032 BUSINESS MONTH: 09
ACTY-PRCSS-CPIM: 00070004REVWEST
GROUP ID: 20031D0D00NSE879 ORIGINATOR;: MADHYANAPU , SANGEETA PHONE:: 3033085133

APPRDVER: TELFER , CRAIG PHONE: 2063466851
GROUP DESCRIPTION: . o
REVERSAL OF ACCRUAL FOR REFUNDS TO RETAIL END USERS IN THE STATE OF UTAH FOR THE SALE OF

ggg.sgggbiTS HAVE COME THROUGH BILLING. QUESTIDNS, PLEASE CALL SANGEETA MADHYANAPU ON 3D3-

"ADRS  ACCOUNT EXTC ACCTST RCO RCC REFID AMOUNT
600000 41309000 Ccrl TDE40Z2110 TOQwDOOD0 2005 R - 238.75
UT 600000 41309000 cyl TDE402110 TOCWD00QGO 2005 R 19,414,886.50
Ut 600000 41308000 crl TOE402110 TOCWODOOO 2008 R 34.25

http://ﬁndenaB?.uswc.uswest.com/ﬂcusweb/repor’cs/tapgl_drO1r.cfm?QID=jm'endoz 10/29/03

RA//@A  FAORA I =ham AFACAACANO e B e - -



06-15-2004 02:41pm  From-QWEST LAW DEPT. 206 343 4040 T-487 P.006/008 F-476

seoq M2 [2:'54—06'3j LR L R V]
ur 600000 41309000 cyl TDE402110 TOCWOOQ00 2005 R 205.50
uT &00000 41303000 cyl TDE402110 TOQWOODGO 2005 R 34.25
_UT 600000 41309000 vyl TDE402110 TACWOO00D0 2005 R 13,494.50
" 600000 41.309000 cyl : TODE402110 T0LWDQO00 2005 R 26,167.00
600000 41309000 vl TDE402110 TOCWOO000 2005 R 42,367,295
UT 600000 413039000 crl TDE4D2110 TOCWO00Q0 2005 R §8.50
uY 600000 41303000 crl TDE402110 TOCWOD000 2005 R 59,321.00
uTr e00000 41309000 <rl TDE402110 TOCWO000Q 2005 R 2,387,910.00
UT 600000 41308000 Yl TDE402110 TGCWOO0UD 2005 R 513.75%
UT 600000 41309000 wal TDE402110 TOCWOODDD 2005 R 1,267.25
UT 608009 41309000 cyl TDE402110 TDCW00O00 2005 R 102.75
UT 600000 50011100 RE1 ,TDE402110 TOCWOOOCD 2005 R -102.75
UT 600000 50011100 RE1 TDE402110 TOCwO0000 2005 R A -1,267.25
UT 600000 50011100 RE1 TDE402110 TOQwWOD000 2005 R ~513.75
UT 68QD000 50011100 RE1l TDE402110 TOCWDO000 2005 R -2,387,510.00
uT B00000 50011100 REL TDE402110 TOCWO0000 2005 R ~13,494 .50
UT G&ODRDO 50012100 RE1 TRE402110 TOCWD0000 2005 R .—34,25
UT 600000 50011100 REL TDE4O2L10 TOCWDOOOO 2005 R -205.50
UT 600000 50011100  REL TRE402110 TOCWDOO0O 2005 R -34.25
uT &00000 50012100 RE1 TDE4OZ110 TOCWO0O0DD 2005 R =-19,414,886.50
uT 00000 50012100 RE1 TDE402110 TOCWOOOO0 2005 R -239.75
UT 600000 50014110 REL TDE4A0Z110 TOCWOOO0Q0 2005 R -42,367.25
UT 600000 50014210 REL TDE40Q2110 TOCWQO000D 2005 R -26,167.00
uT 00000 50015100 REL TDE402110 TOCWOODOO 2005 R -58,321.00
UT 600000 50015100 °  RE1 TDEA02110 TOCWO0000 2005 R -68.50
TOTAL DEBXT: 21,946,612.25
TOTAL CREDIT: =21,946,612.25
“Us TAP\GL ONLINES DETAIL REPORT RUN DATE: 10/29/2003
ERPRISES SELECTED: USWC,MLHR,USWw,USWS,USCB RUN TIME: 01:03
ENTP: USWC CPID: TAPO JED: WA SEQNUM: 20
BUSINESS YEAR: 2003 BUSINESS MONTH: 09 :
ACTY~PRCSS-GPIM: 00070004REVWEST
GROUP ID: 2003090000008764 ODRIGINATOR: MADHYANAPU , SANGEETA PHONE: 303‘3085133
APPROVER: TELFER , CRAIG ) PHONE: 2063455851
GROUP DESCRIPTION:
THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION ORDERED THAT £DR APPROVAL OF THE
SALE OF DEX, REFUNDS TQTALING €7 MILLION DOLLARS SHOULD BE MADE TO LIVE , RETAIL END USERS
IN THE STATE OF WASHINGTON WHO SUBSCRIBE TO RESIDENTIAL AND BUSINESS ACCESS LTNE SERVICES.
FOR QUESTIONS CONTACT, SANGEETA MADHYANAPU 303-308-5133
JEC ADRS ACCOLNT EXTC ACCTST RCOQ RCC REFID : AMOUNT
WA WO00Q00 41309000 Cyl TPE402110 TOCWODO0Q 2005 A : -47,570,000.00
WA  WO0Q00 41309000 CYl TDE402110 TOCWO0000 2005 A =19,430,000.00
wA  w0QAQ0 50011100 RE] TDE402110 TOCWOO000 2005 A : 19,430,000.00
wa w0OD00 50012100 REL TDE4A02110 T0CwOD000 2005 A 47,570,000.00
TOTAL DEBYT: 67,000,000.00
TOTAL CREDIT: -67,000,000.00 “{30 2000 HrWA

http://ﬂndenaS?.uswc.uswest.com/ficusweb/reports/tapgl_drO1r.cfm?QID=jmendoz 10/29/03
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