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STATE OF WASHINGTON

186280 ERM DEFERRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (1,684,801.18)
201801 $ (1,684,801.18)] $ 1,684,801.00 | $ (0.18)
201802 S (0.18)] $ (1,009,768.82)| $ (1,009,769.00)
201803 $ (1,009,769.00)| $ (1,636,858.00)[ $ (2,646,627.00)
201804 S (2,646,627.00)| S (1,269,213.00)| $ (3,915,840.00)
201805 $ (3,915,840.00)| $ (2,031,223.00)[ $ (5,947,063.00)
201806 S (5,947,063.00)| $ (1,686,482.00)| $ (7,633,545.00)
201807 $ (7,633,545.00)] $ 1,256,911.00| $ (6,376,634.00)
201808 S -
201809 S -
201810 S -
201811 S -
201812 S -
Current Month Amount Journal ID
Beginning Balance S (7,633,545.00)
Deferral S 1,280,865.00 481 - ERM
Interest S (23,954.00) 481 - ERM
Misc. Adjustment 481 - ERM
Ending Balance S (6,376,634.00)
YTD Amount Journal ID
Beginning Balance S (1,684,801.18)
Transfer to Account 186290 S 1,684,801.00 481 - ERM
Deferral Year to Date S (6,290,179.82) 481 - ERM
Interest S (86,454.00) 481 - ERM
Ending Balance S (6,376,634.00)
Total Absorbed (Avista) Deferred (Customer)
First $4M at 100% S (4,000,000) $ (4,000,000) $ -
$4M to $10M at 25% (rebate) $ (6,000,000) $ (1,500,000) $ (4,500,000)
$4M to $S10M at 50% (surcharge) S - S - S -
Over $10M at 10% $ (1,989,089) $ (198,909) $ (1,790,180)
S (11,989,089) S (5,698,909) $ (6,290,180)
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186290 ERM AMORTIZATION BALANCE (Pending Approval 2016)

STATE OF WASHINGTON

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S -
201801 5 -Is (1,689,828.00)] $ (1,689,828.00)
201802 S (1,689,828.00)| S (7,191.00)| S (1,697,019.00)
201803 $ (1,697,019.00)] $ (6,109.00)] $ (1,703,128.00)
201804 S (1,703,128.00)| S (6,109.00)| S (1,709,237.00)
201805 $ (1,709,237.00)] $ (6,109.00)] $ (1,715,346.00)
201806 S (1,715,346.00)| S (6,109.00)| S (1,721,455.00)
201807 5 (1,721,455.00)] $ 1,721,455.00| $ -
201808 S -
201809 S -
201810 S -
201811 S -
201812 S -
Current Month Amount Journal ID
Beginning Balance S (1,721,455.00)
Interest S 1,721,455.00
Transfer from 182350 S - 481 - ERM
Ending Balance S -
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182350 RECOVERABLE DEFERRAL BALANCE (CURRENT YEAR - 2017)

STATE OF WASHINGTON

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (22,048,814.71)
201801 S (22,048,814.71)] $ (65,783.00)] $ (22,114,597.71)
201802 S (22,114,597.71)| $ (94,119.00){ $ (22,208,716.71)
201803 S (22,208,716.71)] $ (79,951.00)] $ (22,288,667.71)
201804 S (22,288,667.71)| $ (79,951.00){ $ (22,368,618.71)
201805 S (22,368,618.71)] $ (79,951.00)] $ (22,448,569.71)
201806 S (22,448,569.71)| $ (79,951.00){ $ (22,528,520.71)
201807 $ (22,528,520.71)] $ (1,804,518.00)] $ (24,333,038.71)
201808 S -
201809 S -
201810 S -
201811 S -
201812 S -
Current Month Amount Journal ID
Beginning Balance S (22,528,520.71)
Transfer from 186290 S (1,721,455.00)
Interest S (83,063.00) 481 - ERM
Ending Balance S (24,333,038.71)
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STATE OF WASHINGTON
186322 REC AMORTIZATION
FERC . . _— .. .
Accounting Period Beginning Balance Monthly Activity Ending Balance
Account
186322 Beginning Balance S 761,417.68
ED.WA 201801 S 761,417.68| $ 319,962.90 | $ 1,081,380.58
201802 S 1,081,380.58| S 272,735.29 | S 1,354,115.87
201803 S 1,354,115.87| $ 263,329.11 | $ 1,617,444.98
201804 S 1,617,444.98]| S 259,677.18 | S 1,877,122.16
201805 S 1,877,122.16| $ 220,212.41( $ 2,097,334.57
201806 S 2,097,334.57| S 244,537.25| S 2,341,871.82
201807 S 2,341,871.82( S (2,780,103.21)| S (438,231.39)
201808 S -
201809 S -
201810 S -
201811 S -
201812 S -
Current Month Amount Journal ID
Account 186322 Begin Balance S 2,341,871.82
Transfer from 186323 S (2,984,433.78)
Amortization S 207,245.00 475 - WA REC Journal
Interest - 6.340% S (3,094.43) 475 - WA REC Journal
Ending Balance S (438,411.39)




STATE OF WASHINGTON

186323 REC DEFERRAL (2017)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S (937,728.72)
ED WA 201801 S (937,728.72)| S (1,017,623.46)| $ (1,955,352.18)

201802 $ (1,955,352.18)[ $ (177,945.11) $ (2,133,297.29)
201803 S (2,133,297.29)| $ (234,661.20)| S (2,367,958.49)
201804 $ (2,367,958.49)| $ (210,987.02)| $ (2,578,945.51)
201805 S (2,578,945.51)| $ (201,071.34)| $ (2,780,016.85)
201806 $ (2,780,016.85)| $  (204,416.93) $ (2,984,433.78)
201807 S (2,984,433.78)| $ 2,984,433.78| $ -
201808 S -
201809 S -
201810 S -
201811 S -
201812 S -
Current Month Amount Journal ID

Account 186323 Beginning Balance $ (2,984,433.78)

Transfer to 186322 S 2,984,433.78

Interest S - 475 - WA REC Journal

Adjustment S - 475 - WA REC Journal

Ending Balance S (0.00)
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STATE OF WASHINGTON
186324 REC DEFERRAL (2016)

FERC Account

Accounting Period

Beginning Balance

Monthly Activity

Ending Balance

186324

Beginning Balance

ED WA

201801

201802

201803

201804

201805

201806

v |Wn|nlun|nln
1

(200,437.12)| $

(200,437.12)

201807

201808

201809

201810

201811

201812

Current Month
Account 186324
Transfer to 186322
Deferral
Interest

Beginning Balance

Ending Balance

$

-

Amount

(199,863.00)
(574.12)

$

(200,437.12)

Journal ID

475 - WA REC Journal
475 - WA REC Journal




WA ERM
July 2018
Page 9 of 39

Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2018

ERM Deferral Journal
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Service Date: June 28, 2018

BEFORE THE WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of DOCKET UE-180261

AVISTA CORPORATION d/b/a ORDER 01
AVISTA UTILITIES,
ORDER AUTHORIZING ENERGY

Energy Recovery Mechanism Annual RECOVERY MECHANISM
Filing to Review Deferrals for Calendar DEFERRALS FOR CALENDAR
Year 2017 YEAR 2017

BACKGROUND

On June 18, 2002, the Washington Ultilities and Transportation Commission
(Commission) entered its Fifth Supplemental Order in Docket UE-011595, which
authorized Avista Corporation d/b/a Avista Utilities (Avista or Company) to implement
an Energy Recovery Mechanism (ERM). Avista’s ERM is designed to account for
ordinary fluctuations in power costs outside of an authorized dead-band for power-cost
recovery in base rates. Under the Settlement Stipulation approved by the Commission in
the same order, Avista is required to make a filing by April 1 of each year regarding the
power costs it deferred the prior calendar year under the ERM. '

The Company’s April 1 filings are intended to be sufficient to provide the Commission
and interested parties an opportunity to audit and review the prudence of the ERM
deferrals for the year in question. A 90-day review period is contemplated, though that
period can be extended by agreement of the parties.?

The first ERM annual review covered the period July 1, 2002, through December 31,
2002, and resulted in a Commission Order approving a settlement of the issues

! Settlement Stipulation in Docket UE-011595 at 6-7, 4.b.

M.
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presented.’ Among other things, the Settlement Stipulation in Docket UE-030751
identified specific documentation the Company would file in future ERM annual review

proceedings.?

Pursuant to the terms of the ERM, the first $4 million of amounts of net power supply
costs below the authorized level is absorbed by the Company; for the next $6 million, 25
percent is absorbed by the Company and 75 percent is deferred for rebate to customers;
and 90 percent of any remaining amount over $10 million is deferred as a potential rebate
to customers.

On March 28, 2018, Avista filed testimony, exhibits, and supporting documentation
relating to power costs deferred under the ERM for calendar year 2017. The 90-day
review period was March 31, 2018, to June 30, 2018.

In 2017, Avista’s actual net power expense allocated to Washington was lower than the
authorized baseline expense by $6,219,740. Since actual costs are lower than authorized
costs the calculation is as follows:

a. The first $4 million is retained by the Company;

b. Twenty-five percent of the remaining $2.219,740 million, or $554,935, is retained
by the Company, and 75 percent, or $1,664,805 million, is deferred as a rebate to
rate payers.

Additionally, there is a rebate of $19,996 related to interest.

For the year 2017, the total calculated rate payer deferral, taking into consideration the
additional interest, is $1,684.801. At the end of 2017, the total balance in the ERM
deferral accounts, including the 2017 deferral, was $23,669,716 in the rebate direction.’

3 WUTC v. Avista Corp. d/b/a Avista Utilities, Docket UE-030751, Order 05, Order Approving
and Adopting Settlement Stipulation (Feb. 3, 2004).

4 See Settlement Stipulation in Docket UE-030751 at 6-7,  111.C.
* The Company’s ERM deferral balance trigger for a surcharge or credit under Schedule 93 of

Avista’s tariff is $30 million. At the end of April 2018, the current year's deferral balance is $9.2
million in the rebate direction.
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The baseline for this ERM calculation results from the power supply revenues and
expenses approved by the Commission in consolidated Dockets UE-150204 and UG-

150205.

Staff has conducted a review of the Company’s ERM annual review filing in this docket,
and is satisfied the Company provided adequate documentation of its ERM power cost

revenue and expenses.

Staff has not identified any related issues nor has any other person or party filed
comments with the Commission within the review period.

DISCUSSION

Avista’s March 28, 2018, filing provides sufficient information to allow the Commission
and interested parties to audit and review the prudence of its ERM deferrals for 2017. We
agree with Staff that the Company’s documentation of its ERM power cost deferrals for
calendar year 2017 adequately supports the rate payer deferral or rebate amount of
$1,684.801 reflected in the filing.

FINDINGS AND CONCLUSIONS

(1)  The Commission is an agency of the State of Washington vested by statute with
the authority to regulate rates, rules, regulations, practices, and accounts of public
service companies, including electric companies.

(2) Avista is a public service Company subject to Commission jurisdiction. Avista is
engaged in the business of providing electric service within the state of
Washington.

(3) This matter was brought before the Commission at its regularly scheduled
meeting on June 28, 2018. The Commission received no written or oral comments
from any person or party other than Commission Staff.

(4)  The Company has provided adequate documentation of its ERM power cost
deferrals for calendar year 2017 to support the rate payer deferral or rebate
amount of $1.684.801.
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ORDER

THE COMMISSION ORDERS:

Q)

)

3)

4)

Avista Corporation d/b/a Avista Utilities’ filing meets the requirements in
Dockets UE-011595 and UE-030751, and Avista Corporation d/b/a Avista
Utilities has properly calculated the 2017 Energy Recovery Mechanism amount.

Pursuant to the terms of the Energy Recovery Mechanism, Avista Corporation
d/b/a Avista Utilities is authorized to record a 2017 rate payer deferral or rebate
amount of $1,684,801.

This Order shall in no way affect the Commission’s authority over rates, services,
accounts, valuations, estimations, or determination of costs, or any matters
whatsoever that may come before it. Nor shall this Order be construed as an
agreement to any estimate or determination of costs, or any valuation of property
claimed or asserted.

The Commission retains jurisdiction to effectuate the terms of this Order.

The Commissioners, having determined this Order to be consistent with the public
interest, directed the Secretary to enter this Order.

DATED at Olympia, Washington, and effective June 28, 2018,

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

MARK L. JOHNSON, Executive Director and Secretary
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Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2018

REC Deferral Journal
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?’?;:;‘Zi-red all deferral amounts from 186323 to amortization account 186322

July forward deferral amounts get recorded to 186324

Interest rate changes from 6.35% to 6.890% per UE-170485

New Conversion Rate Factor of .953323 per UE-170485

WA 1-937 RPS Compliance amount will be recorded on an NSJ and go to account 186324

Change PT ratio from 65.19% to 65.73%

201707:

Transferred all deferral amounts from 186324 to amortization account 186322
July forward deferral amounts get recorded to 186323

Interest rate remains the same at 6.35% per UE-150204

New Conversion Rate Factor of .953853 per UE-150204

WA 1-937 RPS Compliance amount will be recorded on an NSJ and go to account 186323
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Meister, Keri 9

From: Brandon, Annette

Sent: Tuesday, July 31, 2018 9:42 AM
To: Meister, Keri

Subject: RE: WA REC Def

Looks like you caught them all. And yes, you're correct in changing the PT ratio to 65.73.

From: Meister, Keri

Sent: Thursday, July 12, 2018 1:38 PM

To: Brandon, Annette <Annette.Brandon@avistacorp.com>
Subject: WA REC Def

When you have a few moments, could you please double check all of my assumptions on the July REC Deferral journal. I
made notes on the “notes” tab in the DJ475 WA REC file of everything I think is supposed to happen and in what
accounts.

Thank you!

Keri Meister | AVISTA UTILITIES

y A K

154 21 FCax H{6

keri.meister@avistacorp.com

CONFIDENTIALITY NOTICE: The contents of this email message and any attachments are intended solely for the addressee(s) and may contain
confidential and/or privileged information and may be legally protected from disclosure. If you are not the intended recipient of this message or an agent
of the intended recipient, or if this message has been addressed to you in error, please immediately alert the sender by reply email and then delete this
message and any attachments.
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WA. Ehbe

Substitute Third Revision Sheet 98
WN U-28 Substitute Second Revision Sheet 98 ORJIGINALW?
AVISTA CORPORATION
d/b/a Avista Utilities
SCHEDULE 98

RENEWABLE ENERGY CREDIT REVENUE MECHANISM - WASHINGTON

APPLICABLE:

To Customers in the State of Washington where the Company has electric service
available. This Renewable Energy Credit Revenue Mechanism shall be applicable to all
retail customers for charges for electric energy sold and to the flat rate charges for
Company-owned or Customer-owned Street Lighting and Area Lighting Service.

This rebate will be based on the projected net REC revenues for the July 2018 through
June 2019 time period, as well as a true-up of the amortization of the prior rebate in effect
from July 1, 2017 through June 30, 2018. Interest on the deferred balance will accrue at
the after-tax cost of capital interest rate (6.89%) from the Company’s most recent
approved general rate case (UE-170485). The revenue conversion factor used in the
development of the rates set forth below will be from the Company's most recent approved
general rate case (UE-170485).

MONTHLY RATE:
The rate spread is based on the generation allocation factor E02 from the

Company's most recent approved general rate case (UE-170485). The energy
charges of the individual rate schedules are to be decreased by the following amounts:

Schedules 1 & 2 0.034¢ per kWh
Schedules 11 & 12 0.036¢ per kWh
Schedules 21 & 22 0.036¢ per kWh
Schedules 25 0.035¢ per kWh
Schedules 31 & 32 0.037¢ per kWh
Schedules 41 — 48 0.048¢ per kWh
TERM:

The energy charges will be reduced for the July 1, 2018 through June 30, 2019
time period.
SPECIAL TERMS AND CONDITIONS:

Service under this schedule is subject to the Rules and Regulations contained in this
tariff.

The above Rate is subject to increases as set forth in Tax Adjustment Schedule 58.

Issued June 14, 2018 Effective July 1, 2018

Issued by Avista Utilities
By Patrick Ehrbar,  Director of Regulatory Affairs
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