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' BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Docket Nos. UG-040640 and UE-040641
Puget Sound Energy, Inc.'s General Rate Case
for Gas and Electric Operations -

COMMISSION BENCH DATA REQUEST NO. 006

COMMISSION BENCH DATA REQUEST NO. 006:

In reference to Mr. Story's Exhibits JHS-E3 page 8 of 41 and JHS-E8 page 8 of 35 and
Ms. Ryan's Exhibits JMR-22 page 1 of 3 and JMR-23 page 1 of 4:

a) ls it correct that in order to reconcile the power costs shown in Ms. Ryan's
exhibits to Mr. Story's exhibits, adjustments to rate year costs have to be made
for (i) Transmission Income and (ii) for the removal of “Ben and Tax"as shown in
Mr. Russell's Exhibit JMR-3C, page 4 of 36.

b) If this is correct please explain the adjustment to remove Ben & Tax. In any
event, please reconcile the referenced exhibits of Mr. Story and Ms. Ryan.

Response:

a) It is correct that in order to reconcile the power costs shown in Ms. Ryan's
exhibits to Mr. Story's exhibits, adjustments to rate year costs have to be made
for (i) Transmission Income (as it is obtained from a different department) and
(i) for the removal of “Ben and Tax"as shown in Mr. Russell's Exhibit
No.  (JMR-3C) at page 4 of 36. ‘

b) Benefits and taxes relating to power costs in Exhibit No. __ (JHS-E8) at page 8
of 35 are removed from Ms. Ryan’s Exhibits to reconcile to Mr. Story’s Exhibits.

Mr. Story’s exhibits are sorted by SAP by FERC Accounts, where payroll taxes
and benefits are reflected in FERC Account Numbers 926 (line 23 of Puget
Sound Energy, Inc.’s ("PSE”) Statement of Operations), Employee Pension and
Benefits and 408.1, Taxes Other Than Income Taxes (line 27 of PSE's

Statement of Operations).

‘Attached as Attachment A to PSE's Response to Commission Bench Request
No. 006, please find a copy of workpapers that reconcile the referenced exhibits.

“Commission Bench Request No. 006 Page 1
Date of Response: December 9, 2004 ' ,
Person who Prepared the Response: Jie Haywood; Barbara Luscier
Witness Knowledgeable About the Response: John H. Story; Julia M. Ryan

BA043440.016



Attachment A to PSE's Response to
Commission Bench Data Request No. 006



WUTC Bench Request 6

- Attachmen
Docket Numbers UG-040640 et. al
‘Exhibit No. (JHS-E8)
PAGE 2.03]
Page 8 of 35
PUGET SOUND ENERGY-ELECTRIC
POWER COSTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003
GENERAL RATE INCREASE
LINE INCREASE
NO. DESCRIPTION ACTUAL PROFORMA (DECREASE)
1 PRODUCTION EXPENSES: y
2 FUEL $ 64,236,514 ‘8 81,884,853
3 PURCHASED AND INTERCHANGED 769,384,600 - 97 (172,583,503)
3a  TENASKA DISALLOWANCE - *1: (10,583,873) (10,583,873)
4 ! . .
5 WHEELING 39,868,912 43,721,038 3,852,126
6 HYDRO AND OTHER POWER 46,852,153 52,046,659. 5,194,506
7 TRANS. EXP. INCL. 500KV O&M 492,266 485,960 (6,306)
8 SALES FOR RESALE (199,186,464) | - (27,538,643). 171,647,821
9 PURCHASES/SALES OF NON-CORE GAS (9,704,193) 9,704,193
10 WHEELING FOR OTHERS (12,727,829) 3,329,377
11 SUBTOTAL $ 699,215,959 $- 791,655 92,439,194
12
— 13 LESS: SALES FOR RESALE 199,186,464 :f (171,647,821)
14 LESS: WHEELING FOR OTHERS . 12,727,829 (R1)9,398,452 (3,329,377)
15 SCH. 94 - RES./FARM CREDIT (172,382,420) 172,382,420
16 TOTAL $ 738,747,832 $ 828,592, 248 $ 80,844,416
17 TRANS. EXP. INCL. 500KV O&M (492,266) '
18 PURCHASES/SALES OF NON-CORE GAS 9,704,193
19 POWER COSTS PER G/L $ 747,959,759
20 INCREASE(DECREASE) INCOME
21
22 INCREASE(DECREASE) FIT @ 35%
23 INCREASE(DECREASE) NOI
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PUGET SOUND ENERGY
GENERAL RATE CASE
DETERMINATION OF NET POWER COSTS FOR GRC PAGE 2.03
TEST YEAR ENDED SEPTEMBER 30, 2003
RATE YEAR ENDED FEBRUARY 28, 2006

Acttouchmont A @

Rate Year After Prod

12ME Remove Net Before Factor of
Line FERC Description 2/28/2006 Ben&Tax Prod Factor 0.98719
Fuel
501 Steam Fuel $ 40,718,646 $ - $ 40,718,646 $ 40,197,040
547 Fuel i 107,298,825 - 107,298,825 105,924,327
148,017,471 - 148,017,471 146,121,367
Purchased and Interchanged: _
555 Purchased Power 598,365,699 - 598,365,699 590,700,634@

555 Tenaska Disallowance

1
2

3

4

5

6

6a (10,721,212) @ (10,721,212) (10,583,873)
7 557 Other Power Expense 528,602)

8 .

9

10

11

12

13

6,708,226 6,179,624 6,100,463 M
594,362,713 (528,602) 593,824,111 586,217,224

various Hydro and Other Power 54,162,918 ; 1,440,890) 52,722,028 52,046,659

492,266 492,266 485,960
(27,895 991) (27,895,991) (27,538,643)

14 various Trans. Exp. incl. 500Kv O&M
15 447 Sales for Resale ;
16 456 Purchases/Sales Of Non-Core Gas

565  Wheeling T 44288372 44,288,372 43,721,038@

17 (27,403 725) - (27,403,725) (27,052,68431//
18 '

19 Net Power Costs . Q 813,417,749 ]  (1,969,492) 811,448,257 801,053,605
20 various Variable Transmission Income (9,520,408) (9,520,408) (9,398,4521%
22 Power Costs Page 2.03 Line 11 $ 803,897,341 $ (1,969,492) $ 801,927,848 I $ 791.655,153 I '
23 [] i

24 .

25 Reconciliation of Total power Costs

26 -

27 Power Costs Provided by Energy Risk Dept. $ 813,416,751 $ 802,996,882
28 Benefits and Taxes (1,969,492) (1,944,263)
29  Variable Transmission Income (9,520,408) (9,398,452)
30 Rounding - -

31 Power Costs Page 2.03 Line 11 $ 801,926,850 $ 791,654,168
32 ' (801,926,850) (791,654,168)
33 .

34 Reconciliation of Employee Benefits and Payroll Taxes ("EB&T")

35

36 Rate Year Prod O&M Employee Benefits and Taxes incl by Energy Risk Dept $ 1,721,442 R § 1,699,391
37 Energy Risk Department Rate Year Adjustments:

38 ERD Adj 3 - Remove White River TY O&M (383,465 R (378,553)
39  ERD Adj 4 - White River O&M remaining at Electron/Snoqualmie 106,182 104,822
40 ERD Adj 6 - Major Maintenance (3,269 (3,227)
41 Add EB&T included in Order Group 557 "Other Power Supply Expenses 528 6020 521,831
42 Total EB&T removed on Line 22 above $ 1,969,492 1,944,263

Sum of R = 1,440,850 @
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PUGET SOUND ENERGY-ELECTRIC

2.03 POWER COSTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2003

iin (1)

Docket Numbers UG-040640 t. al -

Exhibit No. (IMR-3C)

Page 3 of 35,

GENERAL RATE INCREASE
LINE INCREASE
NO. DESCRIPTION ACTUAL PROFORMA (DECREASE)
1 PRODUCTION EXPENSES: ,
2 FUEL 64,236,514 136,120,661
2a TENASKA DISALLOWANCE ' (9,082,902)
3 PURCHASED AND INTERCHANGED: 769,384,600 (218,445,518)
4 WHEELING 39,868,912 1,924,168
5 HYDRO AND OTHER POWER 46,852,153 51,388,582 4,536,429
6 TRANS. EXP. INCL. 500KV O&M 492,266 485,960 (6,306)
7 SALES FOR RESALE' (199,186,464) ) 144,028,832
8 PURCHASES/SALES OF NON-CORE GAS (9,704,193) (319,170) 9,385,023
9 WHEELING FOR OTHERS (12,727,829) (9,398,452) 3,329,377
10 SUBTOTAL 699,215959 $ 771,005,722 § 71,789,763
11
12 LESS: SALES FOR RESALE 199,186,464 SsTeD (144,028,832)
13 LESS: WHEELING FOR OTHERS 12,727,829 9,398,452 (3,329,377)
14 SCH. 94 - RES/FARM CREDIT (172,382,420) - 172,382,420
15 TOTAL 738,747,832 $ 835,561,806 $ 96,813,974
16 TRANS, EXP. INCL. 500KV O&M (492,266)
17 PURCHASES/SALES OF NON-CORE GAS 9,704,193
18 POWER COSTS PER G/L 747,959,759
19 INCREASE(DECREASE) INCOME $  (96,813,974)
20 .
21 INCREASE(DECREASE) FIT @ 35% (33,884,891)
22 INCREASE(DECREASE) NOI $  (62,929,083)
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