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With respect to ICNU’s testimony, do you believe it is appropriate to “normalize”

power costs?

In establishing the PCA power cost baseline rate, it is reasonable to normalize loads for
temperature variations and to normalize hydro generation or stream flows, assuming that
is the best information available when rates are set. Weather and water are natural
phenomena that are not affected by market forces. Otherwise, the best information
regarding projected power costs for the rate year should be used when setting rates.

Mr. Story provides additional information on this point in his rebuttal testimony.
Have you updated power costs since PSE’s original filing in April 2004?

Yes, the Company updated its power costs for purposes of this rebuttal testimony. The
updated power costs are provided in Exhibit No. __ (JMR-22). Rate year power costs in
this rebuttal filing are $813.4-9 million, a $40.6-6 million increase from the originally
filed power costs of $773.4 million. Updating the gas price forecast for the rate year to a
three-month average of forward strips for the period ended September 30, 2004, increases
rate year power costs by $43.2 million. Also, the CanWest contract updates discussed by
Mr. Markell in his rebuttal testimony would increase rate year power costs by an
additional $1.2 million. This contract price update has not been included in the
Company's power costs for rebuttal as an Accounting Petition, Docket No. UE-041846, is
pending that will determine how the costs associated with this contract will be calculated
during the rate year. As Mr. Story discusses, power costs need to be adjusted for this
contract change based on the Commission's decision in the Accounting Petition docket.

Other updates, such as changing from 60-year to 50-year hydro data, decrease rate year
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power costs by $3-2 2.7 million. A reconciliation between the different power cost

2 projections is provided in Exhibit No. _ (JMR-23).
3 Do your updated power costs incorporate any of the other parties’ suggestions?
4 Yes, as I discuss in more detail below, PSE has adopted Staff’s recommendation
5 regarding hydro and coal prices and some portions of their recommendation regarding gas
6 price forecasts. PSE has also updated rate year capacity costs.
7 PSE does not agree or incorporate other suggestions by opposing parties, such as Staff
8 and ICNU regarding wheeling charges, ICNU’s proposals regarding hydro and gas price
9 projections, or ICNU’s recommendation to exclude costs associated with call options or
10 to include “savings” associated with reduced transmission losses.
11 L HYDRO ASSUMPTIONS
12 What is the Company's reaction to WUTC Staff’s proposal to use the S0-year hydro
13 period from 1928 through 1977 in estimating power costs for the rate year??
14 PSE is pleased that Dr. Mariam agrees with the Company that there are no statistical
15 grounds to exclude any water years. (See Exhibit T-  (YKGM-1T) at 25.)
16 Dr. Mariam does not agree to the use of 60 years of data because run-off volumes must
2 The 50-year period recommended by WUTC Staff uses stream flows for the years 1928 through 1977.
The 40-year period last approved by the Commission used streamflow records for the years 1949 through 1987. The
60-year period proposed by the Company includes the stream flows for the years 1928 through 1987. At some time
in the near future the historical data for 1988 through 1998, an additional 10 years, is expected to be available.
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October 1, 2005, based upon a preliminary estimate provided to PSE by BPA. Since

2 then, BPA has held several transmission rate workshops, and PSE has participated with
3 other BPA customers in several preliminary rate case settlement discussions. BPA’s
4 ’ latest estimate is for a 25+ 17.7% increase in the rate under which PSE receives the
5 majority of its transmission service.
6 The Company agrees with ICNU that, should a settlement with BPA be reached before
7 the Commission’s final order, the power costs should reflect what is agreed to between
8 BPA and its customers. However, if there is no agreement prior to the Commission’s
9 final order, PSE proposes to use a +4_17.7% increase, which is the approximate average
10 increase in transmission rates foreseen by BPA for all classes of customers. PSE’s
11 rebuttal power costs reflect a 4 17.7% rate increase in BPA’s wheeling costs effective
12 October 1, 2005, which increases‘power costs by $+9 2.5 million.
13 L CAPACITY COSTS

14 Q. Do you have any proposed changes to the peaking costs presented in your pre-filed

15 direct testimony?

16 A Yes, I do. The projected peaking costs for PSE’s winter peaking needs in the rate year are

17 being revised in connection with both the planning the Company is doing for the current
18 year (November 2004-February 2005) and the projected volumetric needs for the rate

19 year. In addition, the Company adjusted its available combustion turbine units’ capacity
20 to reflect increased availability at lower temperatures. The revised costs of $2.8 million
21 reflect $1.2 million for transmission exchange agreements and $1.5 million for

Prefiled Rebuttal Testimony of Exhibit No.  (JMR-12CT)

Julia M. Ryan Page 15 of 26

REVISED 12/09/04



$0/60/24 GASIATY
€ jo | ebed
(ZZ-dWr)™ "oN HqIyx3

uehy ‘W elnr jo

Auowmse | {ennqay pajyeld

- $
gol's18  $ Isopmued Buipnpdul jepngay
ZeT'L sjepdn Isapmued MO
SE6'C18  $ IS9MUED B10j3q jenungay
gee Buaaypn M
(zoz‘L) ajepdn sjoesuoD  sjdeiu0D
14X ajepdn duision 180D
(op2'2) ajepdn Anoeded dep (8/6°L) 01pAr Jeah gg sA 06 0} anp aseasoaq
805'ey ajepdn adoud seo o L06'€28 01pAH 1894 0G /M Palld SY VHOUNY
(8L6'1) ayepdn o1pAH H 6/8'G¢S $ palld sY vHOINY
gog'eLl $ pajd sy
. . . 0 N N . N
G9ISI8 6 z6F S ©€9tbS & ZIS09LS (vslet) $ 99Z'viL$ B8ISIEL S 8r.285 $ | IS3MUED /M [ERNG3l 10'0E'6 DYD
66.' LY $ - $ /99 s zet'lr $ (8L ¢ £68Cv ¢ (9/6€L) $ 89895 $ °bueyoisN
zeT'L T - 8 - $ cez't & - $ cezL % ceCt $ - ¢ obueyo ysapmued
mol(cpe) (sve) (cpe) (sve) WLIN SI0BIIUOD SBO Juswioe(day 1S9MUBD
M| 215 118"t 2.6 1451 WS 1S9MUED
Ste'cls 6 Z6F § ©OLbS S O0BZ6GLS (WSLEL) § €c0'elL$ 982061 § 8VL'T85 $ | 1SPMUED pq Saiepdn 39lid SEO (M [BRNGY
995 '0F 3 - & /99 $ 6686€ $ (19/'}) $ 100y $ (802GL) $ 89895 $ Isamued aiojeq abueyo 1eN
ollzey) - (zzv) - - - - - souBUBUIRY Joley PSZIBLION
9|(z9) (z9) - - 100d3/Appai Joy edw) uohessusD
feoo| 1511 - LGL'L - - - - - W0 duisiod
o|(l9s'1) - - (Los't) (19s') - - - aouBMO|jeSI(] IN0ANG B 3oUSPNId
9| 82 14 8z 8z usboou3 10} 8}S0D jon4 paxi4
deo|(or;'2) (o2'2) (ov2'D) (ov2'2) ajepdn 1s0D Anoeded
sypoenuod|{szs't) (gzs't) (szg'l) (ses'y) 10RNU0D E4NM ISNIPY
M| see 8EE gee 8EE %t 01 %G| wou Jouj Bueaum 1snlpy
oi(i1e6) - - (1e6) - (1€6) (1e6) - wswanes sejbnog
s)oenuod| £2¢ €CE €Ze €Cce B)seus | 0} 1oenuod 938 d dA0UISYH
1e0D} S6i'L ceb'L S6v'L (zy6) 90r'C ei01ny 0} [pe A0 B 80lid (20D 3jepdn
9|(y8.'6) (rgL'6) (rg2'6) (pes'6) WL SED
of opb¥'9s - - ovy'9s - ovy'9s ovy'9s 1seda104 sen) syepdn
Hl(gz6'L) - - (g26'1) - (826'L) (826'L) ouphy JA 09 sn A 05
G9ecZL S5 267 §$ 96ves S 08€6lZ$ (€661L) § E£lelel$ vev'S0Z § 6.8'STS $ pely Se p0'6L°L OUD
sjuswannbay AM 005 IN2O reyol aosuemoliesiq 1ejol s|apo eloiny
3nusAly n__._um_OO uoionpold JuI0d yalewy ul JON w«nv&: 3dlld seH /M TYLILNg3ax
10} s1509 I9N g e)YsSeudL $0°0°'6 D¥O

pawbiubiy sebueyd

Bulid DUO sA ajepdn) 3914 SED [BHNgaY 10°0E'6
§)S07) JaMod

S1S0D J9M0d YHOUNVY-UON + THOUNY JEIA 3jey
uoljel|12u029y suoijaafoid 3s0D J18Mod JUO

03 JIqIux3 s L



uehy ‘W elnp
jo Auowise | [eRNgay pajyRld
3y} 0} Nayx3 Yuane|3

0/60/21 QIASINTY
¢ Jo g obed
(€Z-"NM ™~ "ON ¥aI4x3

81s ¢ g99s'oy $ dusiyq

ZIVEIB § 695°€LL § SISODILN papd sy
[Epngay Siid [eulblio

————

Ge6'cL8 ¢ 1uawalnbay anuaasy Joj s1500 13N

(zez'l) joedu) 3sappueD BA0WSY

191618 § juswaannbay anuanay Joj s}s0) [EJ0IQNS

z6v asuadx3 AM 00§ diIs|oD

£91'¥S (xe3 yd g uaq Buipnjoul) WRO uoclINpoid

Z1G'09L $ SIS0O 19MOd 13N

(te0' 1) 1GE'GE ¢ %0E aouemoj|esi] douspnid Z julod yalepn
@L6') LEEVIL $ %l B8oUBMO||BSI(] SOUSPNid B)SEUd |
(Lzz'ob) YLl $ %00S aouemolfesi(] ioAng exseus |

99zZ'vs. ¢ usuisnipe aiopeg

:spuswisn{py Juswaanbay anuasay
908'785'64 y88'ovL'L 9€€'ge0'z  0§5'v00'Z 569'09L'L Gv9'Z85't  GLE'EOV'L gIz'6ey’s  YEL'ZHP'L  LIZ'PEE'L  0ST9LpL  L66'0SGH  ZSBOBL'M peopaanleg  %O0v'9
8E6'€26'0Z 616'658't 60L°LLL'T ELOITET $80°188°} 098'069°h  €L6'66V'L 929°'/65'L  GGL'SOG'L  8GB'8LY'L  OBLLLSL  BYO'LS9L  EOEELEL YMI ul peon

99z v/. $ 1876, ¢ 668C6 $ 696€C6 ¢ /686, ¢ S8899% vre'vS $ 96687 $ 1/9cy $ 22805 $ 8ccer$ opl'eG$ Z18'69¢% seo 310D-UON Uum jejoiqng
- - - - - - - - - - - - - Seg a10-UON 95y

9977LL § 1826 § 66876 $ 696€6 § /695, & 688998 vh6vS ¢ 9668y $ 1I9EV 22805 $ secep$ Ovl'es$ 218'69%¢ |ejoiqns
(968°22) @z’ (8LE")) (z99'1) (089'2) (0260  (zag%) (lgsy) (ol (ez'h)  (ayw) @yo'y) (szL'1) sajes Aiepuodag iy

208'vY 916'E 126'E G.6'E 810'v LSOt 088'c €/5'E €9.' BYS'E 98€'s 06€'C €LE'E Buiiaaym 595

80.'9 vrs rvs 295 295 z95 795 295 295 295 z95 795 29s Aiddng samod 2410 1SS

86€'109 969'19 2102 £28'S. ¥90'09 pey'is  OEl'LE wTve  pe9'cE  pSo'or  £28'te  O06E'Ey  TELLS abueyouayu} g aseyaind 555

LE£S'801 9160} op'El vl 905’0l 8/8'6 Leg'el 11070 16TL LWe'y 69l'y 819'y S6L's {eng se9 jeimenN LYS

6ls0F ¢ 1e€c ¢ 9z9C § vbZSe ¢ 8w'E $ vIg'e § 8E ¢ vese § vIse ¢ ¢I0E $ 8yg'z ¢ 8r'e ¢ vIse ¢ 1ong (eod 105
TEsL oty 90-G9d go-uer  §099Q  GO-AON 50990 §0-9es  §oBny  SO-iAr go-unr  Go-AeWN S50V SO-TEW

9002 Meniqad - G002 YoIely -1ea ) o)Ey 9se) ajey [eisuldn
pajyBybiH sabueyo

01pAH JeaA 0§ + Salepdn 8dl1d SED $0°0£'6 JUD

$]S00 19MOd VHOUNY-UON + YHOUNY 1BsA 38y
suoljaafold 1509 1omod DU



$0/60/Z1 Q3SIAIY
¢ jo ¢ abed
(€2-"4Wr) ™. "ON Haquyx3

(Z12'zy) ¢ (6997} ¢ @ouaisyia

ZL¥'SLe $ 69¢€'€l. $ SISODIBN palld sY
[epngay  ajid [eulblio

(699'2) a%uatalIg

69€'€LL $1509 J9N pa|id sV

002022 ¢ 3Juawaiinbay anuaAay 10} S1S09 19N

Z6¥ asuadx3 AX 00§ duis|od

929'vS (xey Jyd g uaq Butpnjdoul) W20 uonINpoLd

186G, $ SISOD Jamod 19N
(tzo')) v02'6E $ %0°€ 90UBMOJ[ESIQ 20UBPNId Z IUod YoIB
(8z2'1) zLB'EVL § %) 30UBMO|(BSI( 8OUBPNI BYSBUSL
(081'6) 09€'8l $ %00S aouemojjesiq inoing exseus |

095'2g. $ Iuauisnipe aiojeg

:sjuawisnipy Juaweaiinbay anuaAay
908'¥85'61 v88'ovLL G€£'8€0°C  055'P00°C $69'09.'L Sv9'Z8S'L  SLE'EOP'L gLZ'6EY'L  PBLTIVL  LITYBEL  6YT9LVL
8£6'€26'02 616'658'L 60L°LLL'T  wI9LpL'T §80°'188'1 098'069'L  €£.6'66Y'L 929'/€5'L  SSL'BOG'L  858'8L¥ L 06L'LLSL

166'055°L TG8'06L°L
8v0°259') €OE'EL6’L

uehy ‘W eynr
jo Auownsa] |eRngay palyaid
a3y} 0} NaIux3 yuaas|3

peo paJaaitaqg
UMIA Ut peoT]

SED 210D-UON UM [€}0)qng

095/2. & ¢9Lv. $ JSy98 § 2eL98 $ €0G0L $ Gvez9$ IELCS $ 6/99v $ 6681V S Tiv8r$ wiLlv $

/2606 $ 6€9'GY $

sSec) 910)-UON

09572/ § ¢9vvZ § JSr98 $ ceL98 $ €0S0L 2§ SvZe9$ 1e1es $ 6/00v § 668LP$ civ8r$ viLlv §

126'06 $ 6€959 $

[e301ans

(90¥°22) (696) (091°1) (gzs'y) (855°2) vi67)  (wZL'y) (zesy)  (e89w)  (Gie'l)  (0g9)
908'v¥ 9l6'c 126'¢ G/6'C 810'v 150'p 088'¢ €1G'€ £9.°¢ 6¥5'E 98¢e'c
80.°9 vvS v z9s z95 Z95 295 795 295 295 z9s
Z6.°9G5 €LE'4S 085°29 8v2'69 619'vS Svg'or  PIEYE gGz'ze  L0L'LE  SOL'8E  €¥8'0C
¥E6'S0L 9z0'01 ov6'LL 056'01 vEV'01 L€Z'0L  190'vl ¥65'LL  920°L 65G'Y 509'Y

92.'0% $ lLeee ¢ o9z9¢ ¢ vzse ¢ ecv'e $ vzg'e $ 62VE $ vIS'e $ ves'e $ 2ZL0e $ 8¥8T $ 6IrE $ #ISE §

Je3a) aey 90-99d 90-uer §0-99Q S0-AON §0-1°0 §0-deg so-bny  so-inr so-ung  50-AeN

(evs'1)  (066)
06€'E €.€'C
z95 296
yze'oy  129'€S
G96'y £¥S'S

§0-1dy  Go-JleW

sajeg Alepuo2ag
Buieaym

A|ddng samod 43430
abueyoiayu| § aseyoing
|an4 sec) jeanjeN

18ng jeod

3002 Meniqad - G00Z UdJeIN JeaA djey ase) ojey [eldusn

04pAH 1edA 06 Y061 L DUD

S}S0) 19aMO0d YHOUNVY-UON + YHOUNY B34 3jey
suonoaloid 1509 Jamod YO

pajybyybiH sabueyd

%0¥'9

9sv

FAq4
§95
LSS
§5S
LYS
10S



¥0/60/21 A3ASINTY

| jo | abed

(EZ-dWrY~ 'ON ¥aiyx3

ueky "IN eunr

jo Auowiysa | [eNnqay palyaid

aU} 0} HQIUXT YIUaAS(]

8Ls $ - $ 81§ s - $ 8IS § ebueyd
0s9'vi8 § eeg'L $ Lib'Els $ seZ'sy $ Z8LOLL $ lenngay [euibuQ 1od
86/ LY 995'0v (699'2) 0 aouasaylg
69£'CLL 69¢'€LL 69€'CLL 69€'€LL $1S0D JaN P3|l sy
191618 $ 2ZeT'L ¢ Ge6'Cl8 $ SEZ'ey $ 00L°0LL $ (699'27) ¢ 69c'cll $ juswalinbay anuaAay 1o} s}s0D I8N
Z6¥y - Z6Y - z6v - Z6v asuadx3 AX 00§ diysiod
£91'vS - £91'vS (€9vp) 9z9'vS 0EL') 961'cS (xey ayd g uaq Buipnjoul) WO uononpoid
ZLG5'09. $ zeT'l ¢ 08265, $ 869ty ¢ 18G'GL. ¢ (662'¢) ¢ L8E6LL § $)S0D Jamod 18N
(190't) - (190'L) bi (L20'y) () (£90'1) %0'E a0uBMO|[BSI(J 80UBPNId T Iod YoIeN
(z16'L) - (z16°1) {(yve) (8zs't) (e) (vz2'L) %Z'L aoueMO||esi(] aouUapnld B)seus |
(LeL'oL) - (Lzz'0L) (1¥g'1) (osL'6) 1z (Loz's) %005 aouemo|esi( InoAng exseud |
99zZ'v.. $ TeT'L $ peo'sll $ €'y $ 095'/2/ ¢ (e18'c) ¢ €2€'1eL $ )usuwisnipe aloseg
:sjuswysnipy juswalinbay anuanay
908'v85'6) - 908'v85'61 0 908'v85'64 ()] 908'v85'61 peoT %0V 9
8E€6'€26'0C - 8€6'€26'0C 0 8€6'€26'0C () 8€6°'€26'0C UMW Ul peoT
99Z'vl. $ TET'L $ pe0'el. $ €l¥'Sy  $ 096°.Z. $ (e18'¢e) ¢ €/E'LE. $ D-UON YMm |ejoiqng
- - - - - £Ze (€z¢) Seg) l0)-UON 9Gf
99Z'v.. $ 2TET'L ¢ peo'el. $ €Sy § 095'/2. ¢ (9€L'y) ¢ 969'LeL § jejoigns
(968'22) - (968'22) (o6t) (90¥'£2) (e0g) (eol'22) sajes Alepuodas Lpy
908 't - 908'vt - 908 vt gee 89t vt Buieaym s9s
80/'9 - 80/'9 - 80.'9 - 80.'9 fiddns 1emod BYO LSS
86€'L09 - 86€'L09 909 vt Z6.'965 {(622'9) 120'295 :yoloju| B dSBYIINd GGG
LES'80L zeT') 86¢'/0L Go9E'L r€6'S01 (GHP) 8/£'901 [end seo [einjeN LpS
6L.'0p - gLL'Ov (8) 9zl'ob Z0S'L yzZ'6e Iand |eod L0S
1SaMuUe) + abueysn sajepdn abueyo 1epngey abueyn pajid sy
sajepdn jsapmue) adlld seg  aolld seo (sayepdn
20ld sen /M fepngay seo oy)
IM 1E}INGaY

900z Ateniqad ybnoayj 00z yasep :ea) ajey
S)S09 19MOd VHONNV-UON + VHOUNY JeaA ajey

pajybiybiy sebueyd

O NOMTOHOMNOND O-N M T W0 O~
T T rr T NN NNNNN

T~ NMIT O ONN0D

Moy



