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Executive Order 25-05

“We must ensure Washington remains a leader in technology and

sustainability — these experts will help us do that.”
— Governor Ferguson

Workgroups led by Revenue,
includes Gov’s office,
‘ Commerce, UTC, Ecology,

‘-. Inve Stigate utilities, labor groups,

environmental advocates,
tribes and industry

Energy consumption and grid

Tax revenue and incentives

K, Focus Areas Job creation and economic

development

Environmental sustainability
and land use

. Findings and
V Deadh ne Recommendations due to

Governor by December 1

STATE OF WASHINGTON
—== OFFICE OF GOVERNOR BOB FERGUSON =—

EXECUTIVE ORDER 25-05

DATA CENTER WORKGROUP

WHEREAS, data centers are critical infrastructure supporting Washington State’s digital
economy. providing essential services that drive innovation and economic growth: and

WHEREAS, the data center industry is highly competitive, with states offering various
incentives to attract investments: and

WHEREAS, data centers consume significant amounts of electricity. which can put additional
strain on the local power grid and can necessitate increased energy generation, storage, and
transmission; and

WHEREAS, locating data centers in Washington State can lead to an increase in jobs and
property tax revenue, particularly for rural communities: and

WHEREAS, the most recent analysis from the Joint Legislative Audit and Review Committee
estimated that data center sales and use tax exemptions saved beneficiaries over $100 million in
the 2017-2019 biennium; and

WHEREAS, balancing economic development, state and local tax revenue, energy use. and
environmental responsibility is vital to ensuring Washington state remains a leader in both
technology and sustaiability:

NOW, THEREFORE, I. Bob Ferguson, Governor of the state of Washington, by the power
vested in me by the Constitution and the statutes of the state of Washington. do hereby order and

direct as follows:
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Workgroup Structure

32 Members including 4 (nonvoting)
Legislators

Full Workgroup

Tax Revenue & Economic Development (20

2 Subgroups Created Members)

Energy & Resource Impacts (29 Members)

Subgroups develop findings and recommendations within their areas of
expertise. They vote to advance items to the Full Workgroup for
consideration.



Findings & Recommendations: Timeline

O
N
N
W
@
b

O
-_—
=
o
o

. o 1 Dec.

Joint meeting of Tax and Energy On or before December 1st
Subgroups

Full Workgroup Meeting

eAdoption of Findings
eEach Subgroup Shares its Draft
Recommendations For Public Comment

*Kick-Off of 2 Week Public Comment Period on
Draft Recommendations

¢ Adopted findings and
recommendations are delivered to
Governor for consideration

Energy and Resources Subgroup Full Workgroup Meeting

e Adoption of Recommendations

o 3 Oct. O 24 Oct.



By the Numbers — Energy + Resource Workgroup

Proposed

Recommendations Public Comments

Proposed findings

Climate policy Transmission

Some received — more to
come

Forecasting

Ratepayer protections

“Ground truth” of
current state

Emerging Tech Tribal + Fish

Water Load Flex

Air Permitting

Tax Exemptions Siting



Major Utility / Energy Issues — UTC

Perspective
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Forecasting New Data
Center Loads
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Clean energy
deployment to meet
state climate and
energy laws

Rate impacts and “fair
share” of costs

Flexibility of Data
Center Loads



Major Utility / Energy Issues - Commerce

Perspective

L

Impacts on hydro
resources and fish
populations

Adequate resources to
maintain reliability

Clean energy for
economic
development

P

Opportunities to
leverage tech
investments in
transmission and
generation
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