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Please state your name and business address.

I am James M. Russell. My business address is 1300 S. Evergreen Park Drive

S.W., P.O. Box 47250, Olympia, WA 98504.

By whom are you employed and in what capacity?

I am employed by the Washington Utilities and Transportation Commission

as a Regulatory Analyst.

How long have you been employed by the Commission?

Approximately 19 years, from June 1985 to the present.

Would you please state your educational and professional background?
I graduated from Washington State University in 1983 receiving a Bachelor
of Arts in Business Administration with a major in accounting.

My work at the Commission generally includes financial, accounting, and
other analysis of general rate case and tariff filings, incentive proposals,
special contracts, least cost plans, and rulemaking proceedings involving
investor owned electric and natural gas uﬁlities regulated by the

Commission. Over my career at the Commission I have provided testimony
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in‘approximately 11 formal general rate case proceedings and have been

involved in numerous negotiated electric and natural gas general rate case

settlements. I have also presented Staff recommendations in many

Commission open public meetings.

Would you please list the Staff witnesses and their general area of
responsibility in this proceeding?

Yes. The following is a list of Staff witnesses and the areas of their
responsibility:

James Russell — Electric Revenue Requirement and Adjustments, White River
Accounting Petition, PCORC Accounting Petition, Accounting for
Catastrophic Storm Damage and the Virtual Right of Way Program,
and Gas Cost of Service.

Michael Parvinen — Gas Revenue Requirement and Adjustments.

Yohannes Mariam - Electric Power Cost Adjustments, and Electric and Gas
Weather Normalization.

John Wilson — Rate of Return.

Joelle Steward — Electric Cost of Service, and Electric and Gas Rate Spread
and Rate Design.

Douglas Kilpatrick — Reliability Measurement and the Tree Watch Program.
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Please summarize Staff’s recommendation with regard to the issues in
these consolidated electric and natural gas rate proceedings?

The details of Staff’s recommendations are contained within each
individual’s testimony, but the following is a brief summary: Staff
recommends that the Commission grant Puget Sound Energy, Inc. (PSE or
Company) an additional $21,328,000 (1.5%) in retail electric service revenues
and an additional $8,116,000 (1.1%) in retail gas service revenues. These
increases are based on an overall rate of return of 7.80% for both electric and
gas operations. Ms. Steward discusses Staff’s electric and gas rate spread
and rate design proposals. Staff recommends that the Commission grant in
part and deny in part PSE’s request in its White River Accounting Petition
(Docket No. UE-032043) that was consolidated with this proceeding. Staff
also recommends that the Commission deny PSE’s request for authority to
defer PCORC rate case costs in its Accounting Petition (Docket No. UE-
031471) that was also consolidated with this proceeding. Finally, Staff
recommends that the Commission adopt a new set of qriteria that triggers the

deferral of major storm damage expenses. |
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Are you sponsoring any exhibits in this proceeding?

Yes, I am sponsoring the following exhibits:

Exhibit ___ (JMR-2C), Summary Result of Operations & Revenue
Requirement

Exhibit ___ (JMR-3C), Restating and Pro Forma Adjustment Calculations
Exhibit ___ (JMR-4), UE-032043 White River Accounting Petition

Exhibit ____ (JMR-5), UE-031471 PCORC Accounting Petition

Exhibit ___ (JMR-6), PCA Baseline Rate
Exhibit ___ (JMR-7), Gas Cost of Service

Would you please begin by briefly describing your Exhibit __ (JMR-2C),
Summary Results of Operations and Revenue Requirement?
Exhibit ___ (JMR-2C) summarizes Staff’s electric restating and pro forma

adjustments and electric operations revenue deficiency of $21,328,000 based

on an overall rate of return of 7.80%. For ease of comparison, the figures that
have been shaded on my exhibit pages indicate input differences from PSE’s

direct case, as revised.

Would you please describe Exhibit ___ (JMR-2C) in more detail?
Beginning on page 1 of Exhibit___(JMR-2C), the first column entitled “Actual
Results of Operations” reflects the test year (October 2002- September 2003)

amounts and indicates that PSE earned an actual rate of return of 8.64%
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during the test period. The second and third columns incorporate the effects
of the “Conservation Trust” for ratemaking purposes. The fourth column,
entitled “Total Adjustments” is simply a tabulation of all the restating and
pro forma adjustments shown on pages 2 through 5. Finally, the column
entitled “Revenue Requirement Deficiency” shows the impact of Staff's

recommended $21,328,000 retail revenue increase, given the overall rate of

return requirement of 7.80%.
The first line on pages 2 through 5 of this exhibit indicates which Staff

witness is responsible for the issues and the calculation of the amounts

indicated in each particular adjustment column. .

Would you please describe Exhibit ___ (JMR-3C)?

Exhibit ___ (JMR-3C) is a detail of all the electric restating and pro forma
adjustments (2.01 through 2.30). A detail of the rate of return components,
conversion factor, and calculation of the revenue deficiency is also included.

Each of the adjustments will be discussed later.
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