
  Exhibit No. ___(KEI-3) 
  Docket Nos. UE-050482 and UG-050483 
  Witness: Kathryn Iverson 
 

 
 

BEFORE THE WASHINGTON 
UTILITIES AND TRANSPORTATION COMMISSION 

  
 
WASHINGTON UTILITIES AND  
TRANSPORTATION COMMISSION, 
 
 Complainant, 
 
   vs. 
 
AVISTA CORPORATION, 
 
 Respondent. 

) 
) 
) 
) 
) 
) 
) 
) 
)
)
)
) 

 
 
 

Docket No. UE-050482 

Docket No. UG-050483 
 
(consolidated) 

 
 
 
 
 
 
 

EXHIBIT NO.___(KEI-3) 

SUMMARY OF AVISTA COST STUDY RESULTS 

 
 

September 22, 2005 
 



Ex
hi

bi
t N

o.
 _

__
 (K

EI
-3

)
D

oc
ke

t N
os

. U
E-

05
04

82
 a

nd
 U

G
-0

50
48

3

O
pe

ra
tin

g
A

llo
ca

te
d

In
co

m
e 

at
R

at
e 

of
R

at
e

P
re

se
nt

 R
et

ur
n1

R
et

ur
n

Li
ne

   
   

   
 C

la
ss

   
   

   
 

S
ch

ed
ul

e
   

   
B

as
e 

   
  

   
  R

at
es

   
  

   
(R

O
R

)  
 

 R
at

io
2

(1
)

(2
)

(3
)

(4
)

1
R

es
id

en
tia

l
S

ch
 1

38
0,

03
3

$ 
   

   
16

,0
58

$ 
   

   
  

4.
23

%
0.

61

2
G

en
er

al
 S

er
vi

ce
S

ch
 1

1-
12

64
,5

96
   

   
   

  
8,

48
5

   
   

   
   

 
13

.1
4%

1.
91

3
La

rg
e 

G
en

er
al

 S
er

vi
ce

S
ch

 2
1-

22
22

2,
82

7
   

   
   

23
,4

70
   

   
   

  
10

.5
3%

1.
53

4
E

xt
ra

 L
ar

ge
 G

en
er

al
 S

er
vi

ce
S

ch
 2

5
10

0,
69

8
   

   
   

4,
59

4
   

   
   

   
 

4.
56

%
0.

66

5
P

um
pi

ng
 S

er
vi

ce
S

ch
 3

1-
32

16
,4

54
   

   
   

  
1,

19
3

   
   

   
   

 
7.

25
%

1.
06

6
S

tre
et

 &
 A

re
a 

Li
gh

ts
S

ch
 4

1-
49

11
,2

37
   

   
   

  
88

3
   

   
   

   
   

 
7.

86
%

1.
14

7
   

To
ta

l R
et

ai
l

79
5,

84
5

$ 
   

   
54

,6
84

$ 
   

   
  

6.
87

%
1.

00

1
Th

e
ra

te
of

re
tu

rn
is

th
e

ra
tio

of
op

er
at

in
g

in
co

m
e

(c
ol

um
n

2)
an

d
al

lo
ca

te
d

ra
te

ba
se

(c
ol

um
n

1)
.

Th
e

op
er

at
in

g
in

co
m

e
is

th
e

di
ffe

re
nc

e
be

tw
ee

n
op

er
at

in
g

re
ve

nu
es

at
cu

rr
en

t
ra

te
s

an
d

al
lo

ca
te

d
op

er
at

in
g

ex
pe

ns
es

.
If

a
cl

as
s

is
pr

es
en

tly
pr

ov
id

in
g

re
ve

nu
es

su
ffi

ci
en

tt
o

re
co

ve
r

its
co

st
of

se
rv

ic
e

(a
tt

he
cu

rr
en

ts
ys

te
m

ra
te

of
re

tu
rn

),
it

w
ill

ha
ve

a
ra

te
 o

f r
et

ur
n 

eq
ua

l t
o 

or
 g

re
at

er
 th

an
 th

e 
to

ta
l A

vi
st

a 
re

ta
il 

re
tu

rn
 o

f 6
.8

7%
.

2
Th

e
R

et
ur

n
R

at
io

is
th

e
ra

tio
of

ea
ch

cl
as

s’
s

ra
te

of
re

tu
rn

to
th

e
to

ta
lA

vi
st

a
sy

st
em

ra
te

of
re

tu
rn

.
A

re
tu

rn
ra

tio
ab

ov
e

1.
00

m
ea

ns
th

at
a

cl
as

s
is

pr
ov

id
in

g
a

ra
te

of
re

tu
rn

hi
gh

er
th

an
th

e
sy

st
em

av
er

ag
e,

w
hi

le
a

re
tu

rn
ra

tio
be

lo
w

1.
00

in
di

ca
te

s 
th

at
 a

 c
la

ss
 is

 p
ro

vi
di

ng
 a

 b
el

ow
-s

ys
te

m
 a

ve
ra

ge
 ra

te
 o

f r
et

ur
n.

($
00

0 
D

ol
la

rs
)

A
VI

ST
A

 U
TI

LI
TI

ES

Su
m

m
ar

y 
of

 A
vi

st
a 

C
os

t S
tu

dy
 R

es
ul

ts


	cover: 
	KEI-3: Exhibit No.___(KEI-3)
	1: Page 1 of 1


