WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION STAFF
: RESPONSE TO BENCH REQUEST

DATE PREPARED: December 7, 2004 WITNESS: James Russell
CASE NO.: UG-040640, et al. RESPONDER: James Russell
REQUESTER: Dennis Moss, ALJ TELEPHONE; 360-664-1318

BENCH REQUEST NO. 2:

Referring to Exhibit A-1 Power Cost Rate, Mr. Story's exhibit JHS-11 page 1 of 8 and Mr.
Russell's Exhibit JMR-6 page 1 of 1: For each of the input lines in the test year level
column, please provide an analysis that shows the amount from the per books column
in the respective pro forma statement and the impact of each adjustment.

RESPONSE:

Please see attached spreadsheet. Staff recognizes that there are errors in the amounts
reflected in lines 14a and 23a on pages 1 and 2. As pointed out in Mr. Story’s rebuttal
testimony, Exhibit A in Staff’s testimony was provided for informational purposes only
and will be revised when PSE makes its compliance filing.
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Puget Sound Energy UE-040460/461

Staff Reconciliation of Power Cost Baseline Rate Page 3 of 5
Bench Request No. 2

DETAIL OF COSTS INCLUDED IN 557 FOR PURPOSES OF CALUCATING THE POWER COST RATE

LINE RATE YEAR PRODUCTION INCLUDED IN
NO. DESCRIPTION 12ME 02/06 ADJUSTMENT 557 IN PCR
1 POWER COSTS IN ORDER GROUP 557 (OTHER POWER $ 6,179,624 § (79,161} $ 6,100,463
SUPPLY EXPENSE)
2 PAYROLL TAXES ON PRODUCTION WAGES 730,420 (9,357) 721,063
3 PROPERTY INSURANCE 2,291,570 (29,355) 2,262,215
4 MONTANA ELECTRIC ENERGY TAX 1,741,864 (22,313) 1,719,551
5 PAYROLL OVERHEADS - WORKER'S COMP 1,508,181 (19,320) 1,488,861
6
7 TOTAL 557 INCLUDED IN POWER COST RATE $  12.451,658 §$ (159.506)] § 12,292,153 |
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