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State USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Prior Year Income Statement

Company Name: {(Below)
Ellensburg Telephone Company d/b/a FairPoint Communications

EXHIBIT4

Prior Year Part 64 Prior Year
Line # Description 2013 Adj. to NonReg Adjusted
{A) {B) 2013 (C)
1 [local Network Services Revenues 3,551,316 3,551,316
2 |Network Access Services Revenues 7,655,930 7,655,930
3 }long Distance Network Services Revenues 0 ]
4 |Carrier Billing and Collection Revenues 147,170 147,170
5 [Miscellaneous Revenues 994,360 994,360
6 |Uncollectible Revenues (Normal Balance is debit or in brackets) (21,756) {21,756)
7 {Net Operating Revenues (1 thru 6) 12,327,020 0 12,327,020
8 [Plant Specific Operations Expense 4,476,602 {266,200) 4,210,402
9  |Plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 1,302,813 1,302,813
10 {Depreciation Expense 2,207,440 {68,999) 2,138,441
11 |Amortization Expense 0 0
12 Customer Operations Expense 1,030,738 (54,145) 976,593
13 [Corporate Operations 1,945,301 (219,652) 1,725,649
13a |[Less: Corporate Operations Adjustment (FCC 36.621) reportin { ) . > " (€}
13b |Adjusted Corporate Operations Expense (Line 13 minus Line 13a) 1,945,301 (219,652) 1,725,649
14 |Total Operations Expenses (8 thru 12 +13b) 10,962,894 {608,996) 10,353,898
15 |Operating Income or Margins (7 less 14) 1,364,126 608,996 1,973,122
16 [Other Operating Income and Expenses { } 0 0
17 |State and Local Taxes 0 ¢
18 |Federal income Taxes {A1) - (LINE IS ZERO IF COMPANY IS S CORP) 544,640 {20,348) 524,292
19 |Other Taxes 463,281 463,281
20 |Total Operating Taxes (17+18+19) 1,007,921 (20,348) 987,573
21 |Net Operating Income or Margins (15+16-20) 356,205 629,344 985,549
22 |Interest on Funded Debt 0 0
23 [Interest Expense - Capital Leases 0 0
24 |Other Interest Expense [} ¢
25 |Allowance for Funds Used During Construction (CR) 0 0
26 |Total Fixed Charges {22+23+24-25) [4] [4] 0
27 |Nonoperating Net income (277,612) (277,612)
28 [Extraordinary items (¢}
29 |urisdictional Differences "]
30" {Nonregulated Net Income (81) 1,338,797 709,453
31 |Total Net Income or Margins (21+27+28+29+30-26) 1,417,390 1,417,390
32 |Total Taxes Based on Income 0 o
33 {Retained Earning or Margins Beginning-of-Year (6,345,275) (6,345,275}
34 |Miscellaneous Credits Year-to-Date 0
35 {Dividends Declared (Common} 3,439,000 3,439,000
36 |Dividends Declared (Preferred) 0
37 |Other Debits Year-to-Date 0
38 |[Transfers to Patronage Capital 0
39 |Retained Earnings End-of-Period ((31+33+34)-(35+36+37+38)(A2) (8,366,885) 0 (8,366,885)
40 |Patronage Capital Beginning-of-Year 0
41 [Transfers to Patronage Capital 0
42 |Patronage Capitai Credits Retired 0
43 {Patronage Capital End-of-Year (40+41-42) [} 0 4
44 |Annual Debt Service Payments v}
45 |[Cash Ratio ((14+20-10-11)/7) 0.7920 #DIv/0! 0.7466
46 |Operating Accrual Ratio ((14+20+26)/7) 0.9711 #DIV/01 0.9200
47 |TIER ({31+26)/26) #DIV/0! #DIV/0! #DIV/0!
48 |DSCR ((31+26+10+11)/44) #DIv/ol #DIV/0! #DIV/0!
Footnotes:
(A}  Asreported on RUS Form 479
(A1) S Corps provide effective tax rate from Cost study on Page 8, Inc. Statement
Summary Schedule Footnote
(A2) Column A, Line 39 must equal Column A, Line 57 of Page 1, Balance Sheet
(B) Part 64 adjustment from regulated to nonregulated
(B1) Part 64 offset to nonregulated income (No Impact to retained earnings)
(C}  Corp. Op. Adj Exp. Reduction - See Exhibit 7 of Petition which takes

() amount * 65% to Line 13a, Column C
(Reduces total operating expense (L 14) and increases Operating Inc. {L15)

Page 7 of 12
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State USF Petition Filing Requirement -WAC 480-123-110 (1){e}
Current Year Income Statement

Company Name: (Below)
Ellensburg Telephone Company d/b/a FairPoint Communications

Current Year Part 64 Current Year
Line # Description 2014 Adj. to NonReg Adjusted
{A) (B) 2014 (C)
1 |Local Network Services Revenues 3,226,324 3,226,324
2 Network Access Services Revenues 7,461,399 7,461,399
3 |long Distance Network Services Revenues 0 4
4 |Carrier Billing and Collection Revenues 146,038 146,038
5 |Miscellaneous Revenues 706,554 706,554
6 |[Uncollectible Revenues (Normal Balance is debit or in brackets) (43,947) (43,947)
7 |Net Operating Revenues (1 thru 6) 11,496,368 0 11,496,368
8 |Plant Specific Operations Expense 3,796,830 {224,984) 3,571,846
9 |Plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 1,264,907 0 1,264,907
10 |Depreciation Expense 1,592,477 (67,216} 1,525,261
11 [Amortization Expense [] 0 o
12 jCustomer Operations Expense 962,675 {51,772) 910,903
13 [Corporate Operations 1,987,360 1,742,819
13a |less: Corporate Operations Adjustment (FCC 36.621) reportin ( } -
13b |Adjusted Corporate Operations Expense {Line 13 minus Line 13a) 1,987,360 {244,541) 1,742,819
14 |Total Operations Expenses (8 thru 12 +13b) 9,604,249 (588,513) 9,015,736
15 }Operating Income or Margins (7 less 14) 1,892,119 588,513 2,480,632
16 |Other Operating Income and Expenses ( ) 0 0
17 {State and Local Taxes 0 0
18 |Federal income Taxes (A1) - (LINE IS ZERO {F COMPANY IS S CORP) 408,388 285,501 693,889
19 |Other Taxes 339,017 {10,330) 328,687
20 |[Total Operating Taxes (17+18+19) 747,405 275,171 1,022,576
21 |Net Operating Income or Margins (15+16-20) 1,144,714 313,342 1,458,056
22 linterest on Funded Debt ¢ C
23 [{interest Expense - Capital Leases 0 [}
24 |Other Interest Expense 0 0
25 |Aliowance for Funds Used During Construction (CR) [ 0
26 |{Total Fixed Charges (22+23+24-25) 0 0 0
27 |Nonoperating Net Income (259,091) (259,091}
28 |{Extraordinary ftems [v] 0
29 {lurisdictional Differences 0 0
30 |Nonregulated Net income (B1) 1,388,965 1,075,623
31 |Total Net income or Margins (21+27+28+29+30-26) 2,274,588
32 |Total Taxes Based on Income
33 |Retained Earning or Margins Beginning-of-Year (8,366,884) (8,366,884}
34 (Miscellaneous Credits Year-to-Date [¢] 0
35 |Dividends Declared {Common) 716,000 716,000
36 |Dividends Declared (Preferred) 0 [
37 |[Other Debits Year-to-Date 0 0
38 |[Transfers to Patronage Capital [ 0
33 |Retained Earnings End-of-Period {(31+33+34)-{35+36+37+38){A2) (6,308,296} 0 (6,808,296)
40 [Patronage Capital Beginning-of-Year 0 0
41 |Transfers to Patronage Capital 0 0
42 |Patronage Capital Credits Retired 4] 0
43  |Patronage Capital End-of-Year (40+41-42) [¢] 4] 0
44 |Annual Debt Service Payments 4]
45 |Cash Ratio ({14+20-10-11)/7) 0.7619 #DIV/O! 0.7405
46 Operating Accrual Ratio {{14+20+26})/7} 0.9004 #DIV/0! 0.8732
47 |TIER ({31+26)/26) #Div/o! #DIV/0! #DIV/01
48 |DSCR {(31+26+10+11)/44) #Div/0! #DIV/0! #DIV/0!

Footnotes:
(A}  Asreported on RUS Form 479
(A1) S Corps provide effective tax rate from Cost study on Page 8, Inc. Statement
Summary Schedule Footnote
(A2) Column A, Line 39 must equal Column A, Line 57 of Page 2, Balance Sheet
(B}  Part 64 adjustment from regulated to nonregulated
(B1) Part 64 offset to nonregulated income (No Impact to retained earnings)
(C)  Corp. Op. Adj Exp. Reduction - See Exhiibt 7 of Petition which takes
{} amount * 65% to Line 13a, Column C
(Reduces total operating expense (L 14) and increases Operating Inc. {L15)
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State USF Petition Filing Requirement -WAC 480-123-110 (1)(e} EXHIBIT 4
Prior and Current Year Income Statement
Company Name:
Ellensburg Telephone Company d/b/a FairPoint Communications
Adjusted Adjusted
Line# Description Prior Year Current Year
2013 2014
1 ilocal Network Services Revenues 3,551,316 3,226,324
2 Network Access Services Revenues 7,655,930 7,461,399
3  iLong Distance Network Services Revenues 0 Y
4 |Carrier Billing and Collection Revenues 147,170 146,038
5 |Miscellaneous Revenues 994,360 706,554
6 |Uncollectible Revenues {(Normal Balance is debit or in brackets) (21,756} (43,947)
7 |Net Operating Revenues {1 thru 6) 12,327,020 11,496,368
8 |Plant Specific Operations Expense 4,210,402 3,571,846
9 |Plant Nonspecific Operations Expense {excluding Depreciation & Amort.) 1,302,813 1,264,907
10 |{Depreciation Expense 2,138,441 1,525,261
11 {Amortization Expense 0 [¢]
12 |Customer Operations Expense 976,593 910,903
13 |Corporate Operations 1,725,649 1,742,819
13a |less: Corporate Operations Adjustment (FCC 36.621) reportin{ } 0 0
13b |Adjusted Corporate Operations Expense (Line 13 minus Line 13a) 1,725,649 1,742,819
14 |Total Operations Expenses {8 thru 12 +13b) 10,353,898 9,015,736
15 |Operating Income or Margins (7 less 14) 1,973,122 2,480,632
16 |Other Operating Income and Expenses { } 0 [+
17 |State and Local Taxes 0 0
18 |Federal Income Taxes (A1) - (LINE IS ZERO IF COMPANY IS S CORP) 524,292 693,889
19 |[Other Taxes 463,281 328,687
20 |Total Operating Taxes (17+18+19} 987,573 1,022,576
21 |[Net Operating Income or Margins (15+16-20) 985,549 1,458,056
22 |interest on Funded Debt 0 0
23 |interest Expense - Capital Leases o 0
24 |Other Interest Expense o] 0
25 [Allowance for Funds Used During Construction 0 0
26 |Total Fixed Charges (22+23+24-25) 0 0
27 {Nonoperating Net income (277,612) {259,091}
28 |Extraordinary ltems 0 0
29 {lurisdictional Differences 0 0
30 |Nonregulated Net Income 709,453 1,075,623
31 |Total Net Income or Margins (21+27+28+29+30-26) 1,417,390 2,274,588
32 |Total Taxes Based on income
33 |Retained Earning or Margins Beginning-of-Year (6,345,275) {8,366,884)
34 {Miscellaneous Credits Year-to-Date 0 4
35 |Dividends Declared (Common) 3,439,000 716,000
36 |Dividends Declared (Preferred) 0 ¢
37 [Other Debits Year-to-Date 0 o
38 |Transfers to Patronage Capital 0 0
39 |Retained Earnings or Margins End-of-Period {(31+33+34)-(35+36+37+38) (8,366,885} {6,808,296}
40 |Patronage Capital Beginning-of-Year 0 0
41 |Transfers to Patronage Capital 0 0
42 |Patronage Capital Credits Retired 0 0
43 |Patronage Capital End-of-Year (40+41-42) 4 0
44 |Annual Debt Service Payments o] 0
45 |[Cash Ratio ({14+20-10-11)/7) 0.7466 0.7405
46 |Operating Accrual Ratio {({14+20+26)/7) 0.9200 0.8732
47 |TIER {(31+26})/26) HDIV/0! #DIV/01
48 |DSCR {(31+26+10+11)/44) #DIvV/0! #DIV/0!
Footnote 2013 2014
(A1} S Corporation Effective Tax Rate {2 decimal places):
Note:
Adjusted Income Statement reflects Part 64 Adustments (Regulated to
Nonregulated).
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