AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF JULY 2017

WA ERM
July 2017
Page 1 of 39



WA ERM

July 2017
Page 2 of 39
STATE OF WASHINGTON
186280 ERM DEFERRAL (CURRENT YEAR)
Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (3,342,983.18)
201701 S (3,342,983.18) S 3,342,983.00 | $ (0.18)
201702 S (0.18)] S -1S (0.18)
201703 S (0.18) $ (169,028.00)[ $ (169,028.18)
201704 S (169,028.18)| $ (1,118,198.00)| $ (1,287,226.18)
201705 S (1,287,226.18)] $ (498,369.00)[ $ (1,785,595.18)
201706 $ (1,785,595.18)[ $ (85,119.00)[ $ (1,870,714.18)
201707 S (1,870,714.18)| S 1,052,127.00| S (818,587.18)
Current Month Amount Journal ID
Beginning Balance S (1,870,714.18)
Deferral S 1,056,087.00 481 - ERM
Interest S (3,960.00) 481 - ERM
Transfter to 186290 S - 481 - ERM
Ending Balance S (818,587.18)
YTD Amount Journal ID
Beginning Balance S (3,342,983.18)
Transfer to Account 186290 S 3,342,983.00 481 - ERM
Deferral Year to Date S (802,409.00) 481 - ERM
Interest S (16,178.00) 481 - ERM
Ending Balance S (818,587.18)
Total Absorbed (Avista) Deferred (Customer)
First $4M at 100% S 4,000,000 S 4,000,000 $ -
S$4M to S10M at 25% (rebate) S 1,069,878 S 267,469 S 802,409
$4M to $S10M at 50% (surcharge) S - S - S -
Over $10M at 10% S - S - S -
S 5,069,878 S 4,267,469 S 802,409




STATE OF WASHINGTON
186290 ERM AMORTIZATION BALANCE (Pending Approval 2016)

Accounting Period

Beginning Balance

Monthly Activity

Ending Balance

Beginning Balance S -
201701 5 -Is (3,352,512.00)] $ (3,352,512.00)
201702 S (3,352,512.00)| $ (9,815.00)[ $ (3,362,327.00)
201703 $ (3,362,327.00)] $ (9,815.00)] $ (3,372,142.00)
201704 S (3,372,142.00)| $ (9,815.00)[ $ (3,381,957.00)
201705 $ (3,381,957.00)] $ (9,815.00)] $ (3,391,772.00)
201706 S (3,391,772.00)| $ (9,815.00)[ $ (3,401,587.00)
201707 5 (3,401,587.00)] $ 3,401,587.00| $ -
Current Month Amount Journal ID
Beginning Balance S (3,401,587.00)
Transfer to 182350 S 3,401,587.00 481 - ERM

Ending Balance
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182350 RECOVERABLE DEFERRAL BALANCE (CURRENT YEAR - 2017)

STATE OF WASHINGTON

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (17,947,669.71)
201701 $ (17,947,669.71)| $ (52,693.00)| $ (18,000,362.71)
201702 S (18,000,362.71)| $ (52,693.00)| $ (18,053,055.71)
201703 $ (18,053,055.71)| $ (52,693.00)| $ (18,105,748.71)
201704 $ (18,105,748.71)[ $ (52,693.00)| $ (18,158,441.71)
201705 $ (18,158,441.71)| $ (52,693.00)| $ (18,211,134.71)
201706 S (18,211,134.71)| $ (52,693.00)| $ (18,263,827.71)
201707 $ (18,263,827.71)| $ (3,465,487.00)| $ (21,729,314.71)
Current Month Amount Journal ID
Beginning Balance S (18,263,827.71)
Transfer from 186290 S (3,401,587.00)
Interest S (63,900.00) 481 - ERM
Ending Balance S (21,729,314.71)
$ (7,605,260.15)
S (1,190,555.45)

WA ERM
July 2017
Page 4 of 39



WA ERM
July 2017
Page 5 of 39

STATE OF WASHINGTON
283280 DFIT ASSOCIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals
Account 283280.ED.WA

Account 186280.ED.WA balance S (818,587.18)
Account 186290.ED.WA balance S -
Account 182350.ED.WA balance S (21,729,314.71)
Total ) (22,547,901.89)
Federal income tax rate S (0.35)
Deferred FIT related to deferrals S 7,891,765.66
Rounding S 0.88
Balance that should be in account S 7,891,766.54
GL Check S 7,891,766.54

S 0.00
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STATE OF WASHINGTON
186322 REC AMORTIZATION
FERC . . _— .. .
Accounting Period Beginning Balance Monthly Activity Ending Balance
Account
186322 Beginning Balance S 4,016,380.98
ED.WA 201701 S 4,016,380.98| $ 235,126.00 [ $ 4,251,506.98
201702 S 4,251,506.98| $ 208,406.00 | $ 4,459,912.98
201703 S 4,459,912.98| $ 190,968.00 | $ 4,650,880.98
201704 S 4,650,880.98| $ 175,195.00 | $ 4,826,075.98
201705 S 4,826,075.98| $ 166,380.00 | $ 4,992,455.98
201706 S 4,992,455.98( $ 169,267.02 | $ 5,161,723.00
201707 S 5,161,723.00| $ (5,721,115.00)| $ (559,392.00)
Current Month Amount Journal ID
Account 186322 Begin Balance S 5,161,723.00
Transfer from 186324 S (5,930,764.00)
Amortization S 213,155.00 475 - WA REC Journal
Interest - 6.340% S (3,506.00) 475 - WA REC Journal
Ending Balance S (559,392.00)




STATE OF WASHINGTON
186323 REC DEFERRAL (2017)

FERC Account

Accounting Period

Beginning Balance Monthly Activity

Ending Balance

186323

Beginning Balance

ED WA

201701

201702

201703

201704

201705

201706

wn|nlnunininin

201707

$ - s (192,238.27)

(192,238.27)

Current Month
Account 186323
Deferral
Interest
Adjustment

Amount
Beginning Balance S -
$  (193,944.00)
S 1,705.73
$ -

Ending Balance S (192,238.27)

Journal ID

475 - WA REC Journal
475 - WA REC Journal
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STATE OF WASHINGTON
186324 REC DEFERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186324 Beginning Balance S (3,544,505.88)
ED WA 201701 $ (3,544,505.88)| $ (655,479.00)| $ (4,199,984.88)

201702 $ (4,199,984.88)| $ (24,011.00)| ¢ (4,223,995.88)
201703 S (4,223,995.88)| $ (477,781.00)| S (4,701,776.88)
201704 $ (4,701,776.88) $ (468,371.00)| $ (5,170,147.88)
201705 S (5,170,147.88)| $ (293,549.00)| S (5,463,696.88)
201706 $ (5,463,696.88)| $ (467,067.00)| $ (5,930,763.88)
201707 S (5,930,763.88)| S 5,930,763.00 | $ (0.88)
Current Month Amount Journal ID
Account 186324 Beginning Balance $ (5,930,763.88)
Transfer to 186322 S 5,930,763.88
Deferral S - 475 - WA REC Journal
Interest S - 475 - WA REC Journal
Ending Balance S -
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STATE OF WASHINGTON
283305 DFIT ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals
Account 283305.ED.WA

Account 186322.ED.WA balance S (559,392.00)
Account 186323.ED.WA balance S (192,238.27)
Account 186324.ED.WA balance S -
Total $ (751,630.27)
Federal income tax rate S (0.35)
Deferred FIT related to deferrals S 263,070.59
Misc. $ -
Balance that should be in account S 263,070.59
GL Check S 263,070.60
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2017

ERM Deferral Journal
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BEFORE THE WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of DOCKET UE-170218

AVISTA CORPORATION, ORDER 01

ORDER AUTHORIZING ENERGY

Energy Recovery Mechanism Annual RECOVERY MECHANISM
Filing to Review Deferrals for Calendar DEFERRALS FOR CALENDAR
Year 2016 YEAR 2016

BACKGROUND

The Utilities and Transportation Commission (Commission) in its Fifth Supplemental
Order in Docket UE-011595 (June 18, 2002) authorized Avista Corporation (Avista or
Company) to implement an Energy Recovery Mechanism (ERM) allowing for positive or
negative adjustments to its rates to account for fluctuations in power costs outside of an
authorized band for power-cost recovery in base rates. Under the Settlement Stipulation
approved by the Commission in the same order, Avista is required to make a filing by

April 1 of each year regarding the power costs it deferred the prior calendar year under the
ERM.!

The Company’s April 1 filings are intended to be sufficient to provide the Commission and
interested parties an opportunity to audit and review the prudence of the ERM deferrals for
the year in question. A 90-day review period is contemplated, though that period can be
extended by agreement of the parties.”

The first ERM annual review covered the period July 1, 2002, through December 31, 2002,
and resulted in a Commission Order approving a settlement of the issues presented.’
Among other things, the Settlement Stipulation in Docket UE-030751 identified specific
documentation the Company would file in future ERM annual review proceedings.”

! Settlement Stipulation in Docket UE-011595 at 6-7, 4.b.
21d.

Y WUTC v, Avista Corp., Docket UE-030751, Order 05, Order Approving and Adopting Settlement
Stipulation (Feb. 3, 2004).

* See Settlement Stipulation in Docket UE-030751 at 6-7, § 111.C.
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ORDER 01

Pursuant to the terms of the ERM, the first $4 million of amounts of net power supply
costs below the authorized level is absorbed by the Company; for the next $6 million, 25
percent is absorbed by the Company and 75 percent is deferred for rebate to customers:
and 90 percent of any remaining amount over $10 million is deferred as a potential rebate
to rate payers.

On March 31, 2017, Avista filed testimony, exhibits, and supporting documentation
relating to power costs deferred under the ERM for calendar year 2016. The 90-day review
period was March 31, 2017, to June 30, 2017.

In 2016, Avista’s actual net power expense allocated to Washington was lower than the
authorized baseline expense by $8.426,688. Since actual costs are lower than authorized
costs the calculation is as follows:

a.  The first $4 million is retained by the Company;

b.  Twenty-five percent of the remaining $4,426,688 million, or $1.1 million, is
retained by the Company, and 75 percent, or $3.3 million, is deferred as a
rebate to rate payers.

Additionally, there is a rebate of $22.967 related to interest.

For the year 2016, the total calculated rate payer deferral, taking into consideration the
additional interest, is $3,320,016. At the end of 2016, the total balance in the ERM deferral
accounts, including the 2016 rebate recorded, was $21,290,653 in the rebate direction.

The baseline for this ERM calculation results from the power supply revenues and
expenses approved by the Commission in consolidated Dockets UE-150204 and UG-
150205.

Staff has conducted a review of the Company’s ERM annual review filing in this Docket,
and is satisfied the Company provided adequate documentation of its ERM power cost
revenue and expenses.

Staff has not identified any related issues nor has any other person or party filed comments
with the Commission within the review period.

DISCUSSION

Avista’s March 31, 2017, filing provides sufficient information to allow the Commission
and interested parties to audit and review the prudence of its ERM deferrals for 2016.



13

14

15

16

17

18

19

WA ERM
July 2017
Page 28 of 39
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We agree with Staff that the Company’s documentation of its ERM power cost deferrals

for calendar year 2016 adequately supports the rate payer deferral or rebate amount of
$3,320,016 reflected in the filing.

(1

(2)

3)

4)

FINDINGS AND CONCLUSIONS

The Commission is an agency of the State of Washington vested by statute with the
authority to regulate rates, rules, regulations, practices, and accounts of public
service companies, including electric companies.

Avista is a public service Company subject to Commission jurisdiction. Avista is
engaged in the business of providing electric and natural gas service within the
state of Washington.

This matter was brought before the Commission at its regularly scheduled meeting
on June 29, 2017. The Commission received no written or oral comments from any
person or party other than Commission Staff.

The Company has provided adequate documentation of its ERM power cost
deferrals for calendar year 2016 to support the rate payer deferral or rebate amount
of $3,320,016.

ORDER

THE COMMISSION ORDERS:

(1)

(2)

3)

(4)

Avista Corporation’s filing meets the requirements in Dockets UE-011595 and UE-
030751 and Avista Corporation has properly calculated the 2016 Energy Recovery
Mechanism amount.

Pursuant to the terms of the Energy Recovery Mechanism, Avista Corporation is
authorized to record a 2016 rate payer deferral or rebate amount of $3,320,016.

This Order shall in no way affect the Commission’s authority over rates, services,
accounts, valuations, estimations, or determination of costs, or any matters
whatsoever that may come before it. Nor shall this Order be construed as an
agreement to any estimate or determination of costs, or any valuation of property
claimed or asserted.

The Commission retains jurisdiction to effectuate the terms of this Order.
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The Commissioners, having determined this Order to be consistent with the public interest,
directed the Secretary to enter this Order.

DATED at Olympia, Washington, and effective June 29, 2017.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

STEVEN V. KING, Executive Director and Secretary
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2017

REC Deferral Journal
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Avista Corp. A .
1411 East Mission P.O. Box 3727 ~AIVISTA
Spokane. Washington 99220-3727 L'orp.

Telephone 509-489-0500
Toll Free 800-727-9170

May 4, 2017

Mr. Steven King, Executive Director and Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

P.O. Box 47250

Olympia, Washington 98504-7250

Re:  Case UE-170214 (Substitute — Do Not Redocket)
Tariff WN U-28, Electric Service
Renewable Energy Credit Revenue Mechanism - Washington

Dear Mr. King:

Attached for electronic filing with the Commission is the following tariff sheet proposed to be
effective July 1, 2017:

Substitute Second Revision Sheet 98 Canceling  First Revision Sheet 98

On March 30, 2017, the Company filed its’ annual adjustment tariff related to Renewable Energy
Credits. The Company and Staff have been working collaboratively to streamline assumptions
utilized in the calculation of the rebate. Staff has suggested, and the Company has agreed, to the
following changes (which it has memorialized within the language of the filed tariff):

l. Interest on the deferred balance will accrue at the after-tax cost of capital interest rate
from the Company’s most recent approved general rate case.

2. The revenue conversion factor used in the development of tariff rate will be from the
Company’s most recent approved general rate case.

3. The rate spread will be based on the generation allocation factor E02 from the
Company’s most recent approved general rate case.

The Company has attached to this filing substitute Confidential and Redacted workpapers which

incorporate the changes detailed above. Due to the inclusion of specific Counterparty names and
associated rates, workpapers are confidential per WAC 480-07-160.
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In the Company’s original filing, the net effect of the new and expiring REC rebate was a
decrease in revenues of approximately $1.3 million. The net effect of the agreed-upon changes
noted above is a reduction in the total rebate of approximately $3,000. A residential customer
using an average 957 kWhs per month will see a decrease of $0.21 per month, or approximately
0.3%. The present bill for 957 kWhs is $86.25 while the proposed bill is $86.04. The actual bill
change will vary based on customer usage.

The Company appreciates discussions with Staff concerning these issues, and the opportunity

streamline the process. Please contact Annette Brandon at 509-495-4324 or Pat Ehrbar at 509-
495-8620 with any questions.

Sincerely,
htly 7)o
Kelly Norwood
Vice President State and Federal Regulation
Enclosures
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Second Revision Sheet 98
canceling

WN U-28 First Revision Sheet 98 98

AVISTA CORPORATION
d/b/a Avista Utilities

SCHEDULE 98
RENEWABLE ENERGY CREDIT REVENUE MECHANISM - WASHINGTON
APPLICABLE:

To Customers in the State of Washington where the Company has electric service
available. This Renewable Energy Credit Revenue Mechanism shall be applicable to all
retail customers for charges for electric energy sold and to the flat rate charges for
Company-owned or Customer-owned Street Lighting and Area Lighting Service.

This rebate will be based on the projected net REC revenues for the July 2017 through
June 2018 time period, as well as a true-up of the amortization of the prior rebate in effect
from July 1, 2016 through June 30;2017. Interest on the deferred balance will accrue at
the after-tax cost of capital intereét rate (6.35%). ™

MONTHLY RATE:

The energy charges of the individual rate schedules are to be decreased by the
following amounts:

Schedule 1 & 2 0.058¢ per kWh
Schedules 11 & 12 0.058¢ per kWh
Schedules 21 & 22 0.058¢ per kWh
Schedules 25 0.058¢ per kWh
Schedules 31 & 32 0.058¢ per kWh
Schedules 41 — 48 0.058¢ per kWh
TERM: )

The energy charges will be reduced for the July 1, 2017 through June 30, 2018
time period.

SPECIAL TERMS AND CONDITIONS:

Service under this schedule is subject to the Rules and Regulations contained in this
tariff.

The above Rate is subject to increases as set forth in Tax Adjustment Schedule 58.

Issued March 30, 2017 Effective  July 1, 2017 ;

Issued by Avista Utilities
By Kelly Norwood,  Vice President, State & Federal Regulation

(©)
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