AVISTA UTILITIES
RESPONSE TO REQUEST FOR INFORMATION

JURISDICTION: Washington DATE PREPARED: 3/13/00

DOCKET NO: UE-991606 WITNESS: Tom Matthews
. UG-991607 Don Falkner

REQUESTER:  WUTC RESPONDER: Don Falkner

TYPE: Data Request DEPT: Rates

DUE DATE: 3/15/00 TELEPHONE: (509) 495-4326

REQUEST NO.: 256

REQUEST:

Please provide copies of all payments to Horne/Brown in 1998 (see voucher 380173).
Provide a list of all 1998 charges relating to the selection of a chief exscutive officer.

RESPONSE:

Please see the attached invoices to Horne/Brown and other a listing of 1998 charges
relating to the selection of the Company’s chief executive officer. Also attached is copy
of the attachment to the Company’s response to Staff Request 250. Components of 1998
payments to Board members were associated with the CEO selection process.

WUTC
DOCKET NO. _UE-GY o

EXHIBIT # 255

ADMIT - W/D  REJECT
[ — (I




HORNE/BROWN, US. Bank Phaza, Sulte 1200 Bolse, Idabo 83702
INTERNATIONAL , Telephone: (208) 344-9004 Fax: (208) 344-0681

executive search/management consultants

To:  Washington Water Power Date: February 17, 1998
1411 East Mission Avenue Num: 1964
Spokane, Washington 99202

Attention: Ms. JoAnn Matthiesen
Vice President - Human Resources

For Services Rendered

Expenses for the Chief Executive Officer / Chairman search per our agreement letter dated August 22, 1997.

Interview Travel Expenses - Gene Horne
December 12, 1997 - Denver Candidate

Airfare 262.77

Car Rental 68.97
December 30, 1997 - to Sun Valley - Seattle Candidate #1

Airfare 703.50

Car Rental 82.75
January 7, 1998 - Denver Candidate

Airfare 523.00

Food/Lodging ' 164.82

Car Rental 84.83
January 20, 1998 - to Portland - Houston Candidate

Airfare 428.00

Food/Lodging 31.00

Car Rental 61.38
January 23, 1998 - to San Francisco - Seattle Candidate #2

Airfare 583.00

Meeting Services 105.00
January 30, 1998 - Detroit Candidate

Airfare 1,602.00

Food/Lodging 197.14

Tax Identification Number: 82-0375738



To:  Washington Water Power | Date: February 17, 1998
1411 East Mission Avenue Num: 1975
Spokane, Washington 99202

Expenses for the Chief Executive Officer / Chairman search - continued.

Travel Expenses - Candidates

Seattle Candidate #1 - Airfare (1/2/98 to Spokane) 273.00
Seattle Candidate #2 - Airfare (1/23/98 to San Francisco) 313.00
Airfare (1/29/98 to Spokane) 195.00

Houston Candidate - Airfare (1/31/98 - Houston to SLT) 842.00
Detroit Candidate - Airfare (2/6-7/98 - Detroit to Denver,
Palm Springs to Detroit) 2,142.00

Lodging (2/6/98 in Sun Valley) 211.46
Office Expenses
Telephone 410.46
Postage 429.32
Printing 165.94
TOTAL $ _9,880.34
Terms: Net due upon receipt of invoice.
POA vate__ "/ 2/7%

Prepared for Payment /\/&ncu Lo LdetCax .
Approved for Payment* /77%«/1 g Lz
Description__C &S Seer—

Work Account
Order Main Sup | "¢ Loc, Amount

3682 1973y |0 |£oy (095 @ g5p.3L

*Invoices over $250,000 may require additional approval.  wwp2293 (Rev. 10-6)



HHORNE/BROWN, U.S. Bank Plaza, Sulte 1200 Bolse, Idabo 83702
INTERNATIONAL 0 P Y Telephooe: (208) 344-9004 Fax: (208) 344-0681

executive search/management consultants -

To: Washington Water Power Date: April 8, 1998
1411 East Mission Avenue Num: 1989
Spokane, Washington 99202

Attention: Ms. JoAnn Matthiesen
Vice President - Human Resources

For Services Rendered

Expenses for the Chief Executive Officer / Chairman search per our agreement letter dated August 22, 1997.

Interview Travel Expenses - Gene Horne :
February 18-19, 1998 - Philadelphia & Phoenix Candidates

Airfare 2,698.00

Food/Lodging 340.06
February 24, 1988 - to Denver - Candidate

Airfare 1,073.00

Auto Expéense 23.95
February 26, 1998 - Tucson Candidate

Airfare 557.00

Food/Lodging 21948

Auto Expense 63.86

Meeting Services 112.50
March 8, 1998 - to Orlando - Seattle Candidate #3

Airfare ' 648.67

Food/Lodging 161.74

Auto Expense 248.92

‘Meeting Services 52.50
March 25 - to Sun Valley - Denver Candidate

Food/Lodging 510.33

Auto Expense 411.29

Tax Identification Number: 82-0375738



b4
PO# Date //3 25

Prepared for Payment Mm%«m
Approved for Payment '
Description

To:  Washington Water Power Wark Account
Ord : R
1411 East Mission Avenue 35 gr ;r Main Sub ‘ roe. Amount
Spokane, Washington 99202 77/ /e |£as 095 #3690 3y

*nvoi . ..
oices over $250,000 may require additional approval. WWP2293 (Rev, 1
. . ev. 10-96)

Expenses for the Chief Executive Officer / Chairman search - continued.

Travel Expenses - Candidates

Philadelphia Candidate
March 3-4, 1998 - to Spokane, Seattle & Palm Springs
Airfare . 3,049.00
Food/Lodging . 367.69
Auto Expense 95.00
March 10-11, 1998 - to Hilton Head, Seattle & Lewiston
Airfare 3,227.55
Food/Lodging 200.00
Auto Expense : 113.00
April 6-7, 1998 - to Coeur d’Alene
Airfare 2,000.00
Tucson Candidate
March 11, 1998 - to Spokane & Seattle
Airfare 2,299.00
Houston Candidate
March 6, 1998 - to Atlanta
Airfare 1,190.00
April 6-7, 1998 - to Coeur d’Alene
Airfare 2,218.00
Seattle Candidate #3 ‘
March 18, 1998 - to Spokane
Alrfare 451.00
April 6-7, 1998 - to Coeur d’Alene
Airfare 456.00
Office Expenses
Telephone 236.69
Postage 624.25
Printing 4590

TOTAL $ _23.649.38

Terms: Net due upon receipt of invoice.



COPY

HORNE/BROWN, USS. Bank Plara, Sulte 1200 Bolse, Idaho 83702
INTERNATIONAL : Telephone: (208) 344-9004 Fax: (208) 344-0681

executive search/management consultants

To:  Washington Water Power Date: May 13, 1998
1411 East Mission Avenue * Num: 2000
Spokane, Washington 99202

Attention: Ms. JoAnn Matthiesen
Vice President - Human Resources

For Services Rendered . *

Expenses for the Chief Executive Officer / Chairman search per our agreement letter dated August 22, 1997.

Travel Expenses - Gene Horne
April 15, 1998 - to Houston

Airfare 1,242.75
Food/Lodging ‘ 198.90
April 25, 1998 - to Spokane 9 E ?8
Food/Lodging 39847 Y g | \
Apnl 25, 1998 - to Houston ES \\ § = "’\(
Food/Lodging : 293.98 ~F §~ N
Auto Expense 130.48 N &%
I . & |
. ~ ) 3 |0~
Travel Expenses - Candidates N Q
Tucson Candidate 2 J t&
March 11, 1998 - to Spokane & Seattle o S el
Food/Lodging 227.70 RN W
Seattle Candidate #3 : 3
March 18, 1998 - to Spokane ] - aly
Auto Expense 24.00 %—_—; ‘Q:: u 2
April 7, 1998 - to Spokane E £ gls ;E
Food/Lodging 55.81 S L =| 0N
Auto Expense 24.00 5 8 o )
Houston Candidate (& spouse) E o 2 -
May 2, 1998 - to Salt Lake City 5 3 -g IR
Airfare 1,659.00 ® 2582 |59
Food/Lodging 262.89 o a <o “\\%
Office Expenses
Telephone 369.92
Postage 380.75
Printing Tax Identification Number: 82-0375738 331

TOTAL $ _5,271.96




REQUEST FOR VOUCHER

The Washington Water Power Company : g E
PLEASE ISSUE VOUCHER TO: Horne/Brown, International

June 2, /19 98
NAME Horne/Brown, Intemational )
ADDRESS US Bank Plaza, Sulte 1200
CITY Bolse STATE D P 83702
AMOUNT Thirty three thousand three hundred thinty three and 34/100~——— DOLLARS § 33,333.34
FOR Final Payment for selection of new CEO of Washington Water Power
ACCOUNT Cali Nancy Watkins @4346 when readyi
WORK RC |LOC AMOUNT
ORDER MAIN {SuB _ MALL PAYMENT DUE BY ASAP
CHARGE 36821 7923 } 00 ) EO1 | 99 $33.333 _ WIRE
_. CORRESPONDENCE INCLUDED
SIGNED WM&\/J /:/r)
APPROVEIJ/
DISTRIBUTION O.K. VERIFIED




% Washington Water Power %@@
P.0. Box 3727. Spokane, WA 93220-3727 . 1
Dishursement Check 7 1 6 8 7 7

Washington Water Power 509 489-0500

’ Séaf'i'?sivmé‘}m‘k. Disbu'k%erﬁe‘hi Ac“cdﬁr:\t:_..f. i
Fifst Union National 8ank Chapel Hill,NC ™

L .PW T v L : Date .
THIRTY THREE THOUSAND THREE HUNDRED *x%x 06/05/98 |s *x%xxkkxk%x33, 333, 34
THIRTY THREE AND 34/10C DOLLARS **kkxk :

To HORNME/BRCOKN INTERNATICNAL

The U S BAMK PLAZA )/

order SUITE 1200 _ Wﬁ%
BOISE ID0 83702 ASSISTANT TREASURER

Second Signature Requireg for Amounts Over $1,000,000.00

P AEATPr 1KOS3 L0 L5620 797000027 39w

‘Invoicé Numbe:

#TotakAmimte:
33,333.34

" Cligck Numbere* ¢ |3 % Oatesviny [£:2: Vendor Numbews:&:, fs: % VendarNamease 7537

1 - 5= 71(’:87]060598]856716 IHORME/ BRAUN INTERNAT I




’

. -LEASE ISSUE VOUCHER TO: GENE HORNE

KElUkdi rUK VOUCHEK
The Washington Water Power Company

I Y

CITY Bolse

6/10 /19 98
NAME Home/Brown Infemational
ADDRESS US Bank Plaza, Suite 1200
STATE D ZIP 83702
AMOUNT Seventy five thousand and no/100—————r DOLLARS $ 75,000.00

FOR _ BONUS FOR GENE HORNE FOR SELECTION OF NEW CEO

Rar rmqnac{- £rom Davag . Claclk
+r 4

hogad of tha OCBRPO calgotinn

committee!
ACCOUNT ‘ CALL NANCY @ 4346 WHEN READY
WORK rRC |LOC AMOUNT
ORDER| MAIN |suB _ MAIL PAYMENT DUE BY ASAP
CHARGE 3682 | 7923 | oo | e01 | 99 $76000 {.00 | _ WIRE
_ CORRESPONDENCE INCLUDED
4
SIGNED
APPROVE
DISTRIBUTION O.K. VERIFIED




———— i 66-156
== Washington Water Power Bo-150
vy P Box 3727 Spokanc, WA 89220-3727 705944 5

Washington Water Power 509 489-0500 Dishursement Checl

Sealirst Bank Dish\i‘rsﬁtzbmﬂénl Account
Firat Union Hativasl Baoy Chapel Hill, MC

Byt

b adh ./l..ww

Date

6-11-98 $ 75,000.00

ESISTERED i
To GENE HORNE §‘w‘:»,z 767500@ O
Ef HORNE/BROWN INTERNATIONAL
o US BANK PLAZA, SUITE 1200

BOISE, ID 83702

Pay

Second Signature chmr thr Ammm!s Ovcr SI 000 000 00

mP0S59LL 0534056 2079900002739

= lnvoice Nimmbet - - ¢

GENE HORNE

shm -

2. v Vendor Number - |  Vendat Nain - Lo, Total Ambtat e, . s

:* Check Number  © ...




HORNE/BROWN, U.S. Bank-Plaza, Suite 1200 Boise, Idaho 83702
INTERNATIONAL Telephoune: (208) 344-9004 Fax: (208) 344-0681

executive search/management consultants

To:  Washington Water Power ' Date: July 9, 1998
1411 East Mission Avenue Num: 2017
Spokane, Washington 99202

Attention: Ms. JoAnn Matthiesen
Vice President - Human Resources

For Services Rendered -

Expenses for the Chief Executive Officer / Chairman search per our agreement letter dated August 22, 1997.

Travel Expenses - Gene Horne
June 1, 1998 - to Houston

Airfare 1,655.00
Food/Lodging 453.17
Auto Expenses 150.00

Office Expenses
Telephone 445.86
Postage 67.25

PO# - Date 7/5// 7&

Prepared for Payment __/ ﬂ'ncf;r (- LIdoer#,a]
Approved for Payment*%’l«?« A - A TR
Description CE o Sc’:‘a/r/é«-
Work Account -
Urggf Main Sub RC

3682 [7923 |ed0|Fo) 055 |0 27/ 2%

TOTAL § _2,771.28

Loc. Amount

*Invoices over 250,000 may require additional approval. WWP2293 (Rev. 10-96)

Tax Identification Number: 82-0375738



HORNE/BROWN, USS. Bank Plaza, Sulte 1200 Bolse, Idaho 83702
INTERNATIONAL Telephoae: (208 344-9004 Fax: (208) 344-0681

executive search/management consultants

To:  Washington Water Power Date: August 11, 1998
1411 East Mission Avenue | Num: 2030
Spokane, Washington 99202

Attention: Ms. JoAnn Matthiesen q%
Vice President - Human Resources [

For Services Rendered

Final expenses for the Chief Executive Officer / Chairman search per our agreement lettér dated August 22,
1997. ,

Travel Expenses - Tom Matthews
June 1, 1998 - Spokane

Food/Lodging 771.93
Office Expenses
Telephone » 5.42
PO# i £ Date. // 7 / 28

Prepared for Paymentﬁ/\/ﬂ/ﬂw et (i,
&T\/"—q L e TF>

Approved for Payment
Description
Work Account
Order i “Sub RC Loc. Amount

382 | 2923110 |Eo/ 1097 | 77735

TOTAL $ _777.35

*Invoices over $250,000 may require additional approval. WWP2293 (Rev. 10-96)

Tax [dentification Number: 82-0375738



Expenses for CEO Search

Kershaws - Three ring binders for the Corporate Briefing Books 01-21-98 205.12
Gene Horne - Interview Travel Expenses for Gene and Candidates 02-17-98 9,880.34
Misc. Expenses for T, Syms 02-28-98 100.00
Company Plane for CEO Search - February 02-28-98 22,161.18
Room for Larry Stanley in Sun Valley - Succession Planning Meeting 04-16-98 151.51
Gene Horne-Inferview Travel Expenses 04-18-98 23,649.38
John Taylor - Director Expenses (April 6/7) 04-27-98 128.60] -
Bobby Schmidt - Director Expenses (April 6/7) 04-27-98 2,210.00
Sally Jewell - Director Expenses (Aptil 6/7) 04-27-98 180.68
Company Plane for CEO Search - April 04-30-98 36,188.28
Towers Perrin/Carolyn Harper - Executive Compensation lssues 04-30-98 14,122.00
Gene Horne-Travel Expenses for Gene and Candidates 05-13-98 5,271.96
Bobby Schmidt - Airfare to Aflanta (interview) : ' . 056-20-98 1,197.00
CDA Resort - Board Meeting Expenses April 6/7 05-26-98 2,781.39
Gene Meyer - Director Expenses (April 6/7 and Atlanta interview) 05-28-98 2,438.50
Company Plane for CEO Search - May 056-29-98 29.310.84
Paine Hamblen/David Meyer - Executive Compensation Issues 05-29-98 1.100.00
Gene Horne's Final payment and Bonus 06-03-98 108,333.34
Perkins Coie - Legal fees concerning CEO Selection 06-12-98 7,612.94
Dave Clack’s Expenses regarding the CEO selection 06-24-98 889.15
Credit Received from Kershaws for unused Binders (Briefing Books) 06-29-98 -145.85
‘Misc Expenses 06-29-98 28.04
Northwest Gourmet - Welcome Basket for Tom Matthews (Pro-Card) 06-29-98 108.10
BeauK - Flowers for Tom Matthews (Pro-Card) 06-29-98 42.70
Misc. Expenses 06-29-98 31.95
Company Store - Items for Tom Matthews 06-29-98 73.69
Towers Perrin - Compensation Issues 06-30-98 1,400.00
Shareholder Letter announcing new CEO - printing, paper, etc. (estimate) 06-30-98 14,700.00
ADP - Charges for mailing out shareholder letter 06-30-98 13,266.11
Gene Hormne - Travel Expense 07-09-98 2,771.28
Perkins Coie - Compensation Issues 07-13-98 5,494.66
Gene Horne - CEO/Chairman Search Expenses 07-14-98 2,771.28
Dean Witter - Charges for mailing ouf shareholder letter 07-20-98 1,234.27
Gene Horne - Additional search expenses 08-17-98 777.35
Cavanaugh’s Inn at the Park - Thank you reception for CEO Transition Team 08-20-98 817.68
Perkins Coie - More Compensation Issues 08-17-98 2,612.13
Dave Clack - Misc. CEO Transition Phone Calls 09-08-98 324.29¢
Perkins Coie - More Compensation Issues 09-11-98 1,620.93
Perkins Cole - More Compensation Issues 11-19-98 2,403.50
Sub Total 318,144.32




Compensation Paid to Directors in 1998 (1)

Annual Board/Committee Per Diem Chair CEO CEO Selection Total
Director Name Retainer (2) Meeting Fees Travel Fee Refainer Selection Fees Per Diem Travel Fee Compensation
David A. Clack $30.000.00 $21,600.00 $0.00 $4,000.00 $14,400.00 $0.00 $70,000.00
Duane B. Hagadone $12,500.00 $2,400.00 $2,400.00 $0.00 $18,400.00 $2,400.00 $38,100.00
Sarah M.R. (Sally) Jewell $30,000.00 $12.000.00 $8,400.00 $0.00 33,606.00 $2.400.00 $56,400.00
John F. Kelly $30.000.00 $9.600.00 $7.200.00 $0.00 $14,400.00 $2,400.00 $63,600.00
Eugene W. Meyer /$30,000.00 $16,600.00 $12,000.00 $4,666.67 56,000.00 $2,400.00 $70,666.67
Bobby Schmidt $30,000.00 $13.200.00 $9.600.00 $0.00 $6,000.00 $2,400.00 $61.200.00
Larry A. Stanley $30,000.00 $21,600.00 $0.00 $4,000.00 $8,400.00 $0.00 $64,000.00
R. John Taylor (3) $30.000.00 $16,800.00 $9.600.00 $4,000.00 $4,800.00 $2,400.00 $67.600.00
Daniel J. Zaloudek $5,000.00 $1.200.00 $2,400.00 $0.00 $0.00 $0.00 $8,600.00
Totals $227,500.00 $114,000.00 $51,600.00 $16,666.67 $76,000.00 $14,400.00 $500,166.67

(1) None of the compensation paid in 1998 was charged to Avista Capital, Inc.

(2) A minimum of two-thirds of the annual retainer is paid in Company Common Stock in accordance with the Non-Employee Director Stock Plan.

Directors have the option to take more than 2/3.

(3) Mr. Taylor deferred receipt of the stock portion of his refainer (§20.000) in accordance with the Non-Employee Director Stock Plan.

All amounts were charged to 2502.7930.27-Y01.099 except the CEO Selection Fees/Travel, which were charged to 2869.7921.10-E01.099.
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