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DATA REQUEST NO. 17:

With respect to the new rate design, as described the “proposed tariff has two main rates; a
gross tonnage rate and a service time rate. ... The gross tonnage rate operates much like a
base rate and the service time rate operates much like the usage rate.” (Exh. SS-1T, p. 19)
And, the “base rate and specific line item rates were designed to cover the costs associated
with the income statement. The service time charge is calculated specifically to cover the
TDNL” (Exh. SS-1T pp. 20-21) Would it be a correct restatement of UTC Staff’s proposal
that the gross tonnage revenues are intended to cover PSP operating expenses and
administrative overhead and that the “usage rate” revenues charged by the hour of pilotage
services delivered are a service time rate intended to compensate each pilot’s DNI earned for
each assignment completed?

RESPONSE:

The tariff rates are intended to cover the complete cost of marine pilotage operations. |
believe a correct restatement of Staff’s proposal is “the gross tonnage revenues are estimated
to cover PSP operating expenses and administrative overhead and that the ‘usage rate’
revenues, charged per hour of pilotage services delivered, are a service time rate estimated
to compensate for pilot time.”



