AVISTA UTILITIES
RESPONSE TO REQUEST FOR INFORMATION

JURISDICTION: Washington DATE PREPARED: 3/13/00

DOCKET NO: UE-991606 WITNESS: Kelly Norwood
UG-991607 Don Falkner

REQUESTER: WUTC RESPONDER: Don Falkner

TYPE: Data Request DEPT: Rates

DUE DATE: 3/15/00 TELEPHONE: (509) 495-4326

REQUEST NO.: 255

REQUEST:

Please provide a copy of voucher 386852, payment to Montana Power. Please describe
the transaction behind this payment and document the relevance of this expense to the
regulated gas and electric operations.

RESPONSE:

Please see the attached invoice. From time to time the opportunity to sell or purchase
electric generation resources becomes available to the Company. This was part of the
cost associated with participation with Montana Power and other owners in the process,
of determining whether or not to sell the Colstrip Units 3 & 4. The Company believes it
was prudent and in the best interest of electric customers to participate in the initial
offering round in order to be in the position to take advantage of any situation that could
have benefited the electric system’s cost of operations. The Company dropped out of the
sales offering after reviewing the initial bids, which would have resulted in a loss on the
sale of the plant.
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