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If the transaction, as originally filed, is approved by the Commission, NorthWestern Energy
would own 55 percent of Colstrip Unit 4. Would this mean that NorthWestern Energy would
hold 55 percent of “total Project Shares,” as that term is used in Section 13(f) of the Ownership
and Operation Agreement? Please explain.

RESPONSE:

Not all the time. The Ownership and Operation Agreement restricts the number of votes to five
on any given issue. NorthWestern currently shares a 30% vote with Talen. If the 185-MW
transaction is approved, then NorthWestern would share an additional 25% vote with Puget. It is
conceivable, at times, that NorthWestern could exercise both shared votes for a total of 55%
(30% + 25%) depending on the particular proposal considered. These shared votes would not
satisfy the Operator and two Owner provision of 13(f).
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