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STATE OF WASHINGTON
186280 ERM DEFERRAL (CURRENT YEAR)
Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (3,342,983.18)
201701 $ (3,342,983.18) $ 3,342,983.00] $ (0.18)
201702 S (0.18)] S -1S (0.18)
201703 S (0.18) $ (169,028.00)[ $ (169,028.18)
201704 S (169,028.18)| $ (1,118,198.00)| $ (1,287,226.18)
201705 S (1,287,226.18)] $ (498,369.00)[ $ (1,785,595.18)
Current Month Amount Journal ID
Beginning Balance S (1,287,226.18)
Deferral S (493,872.00) 481 - ERM
Interest S (4,497.00) 481 - ERM
Transfter to 186290 S - 481 - ERM
Ending Balance S (1,785,595.18)
YTD Amount Journal ID
Beginning Balance S (3,342,983.18)
Transfer to Account 186290 S 3,342,983.00 481 - ERM
Deferral Year to Date S (1,778,716.00) 481 - ERM
Interest S (6,879.00) 481 - ERM
Ending Balance S (1,785,595.18)

First $4M at 100%
$4M to S10M at 25% (rebate)

$4M to $10M at 50% (surcharge)

Over $10M at 10%

Total Absorbed (Avista) Deferred (Customer)
$ 4,000,000 $ 4,000,000 $ -
S 2,371,621 S 592,905 $ 1,778,716
$ - S - S -
$ - § - S -
S 6,371,621 S 4,592,905 S 1,778,716




STATE OF WASHINGTON
186290 ERM AMORTIZATION BALANCE (Pending Approval 2016)

Accounting Period

Beginning Balance

Monthly Activity

Ending Balance

Beginning Balance S -
201701 5 - s (3,352,512.00)] $ (3,352,512.00)
201702 S (3,352,512.00)| S (9,815.00)| $ (3,362,327.00)
201703 S (3,362,327.00)| $ (9,815.00)] $ (3,372,142.00)
201704 S (3,372,142.00)| S (9,815.00)| $ (3,381,957.00)
201705 S (3,381,957.00)| $ (9,815.00)] $ (3,391,772.00)
Current Month Amount Journal ID
Beginning Balance S (3,381,957.00)
interest S (9,815.00) 481 - ERM
Ending Balance S (3,391,772.00)
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STATE OF WASHINGTON
182350 RECOVERABLE DEFERRAL BALANCE (CURRENT YEAR - 2017)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (17,947,669.71)
201701 S (17,947,669.71)] $ (52,693.00)] $ (18,000,362.71)
201702 S (18,000,362.71)| $ (52,693.00)| $ (18,053,055.71)
201703 S (18,053,055.71)] $ (52,693.00)] $ (18,105,748.71)
201704 $ (18,105,748.71)| $ (52,693.00)[ $ (18,158,441.71)
201705 S (18,158,441.71)] $ (52,693.00)] $ (18,211,134.71)
Current Month Amount Journal ID
Beginning Balance S (18,158,441.71)
Interest S (52,693.00) 481 - ERM
Ending Balance S (18,211,134.71)
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STATE OF WASHINGTON
283280 DFIT ASSOCIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals
Account 283280.ED.WA

Account 186280.ED.WA balance S (1,785,595.18)
Account 186290.ED.WA balance S (3,391,772.00)
Account 182350.ED.WA balance S (18,211,134.71)

Total ) (23,388,501.89)
Federal income tax rate -35%
Deferred FIT related to deferrals S 8,185,975.66
Rounding S 0.88
Balance that should be in account S 8,185,976.54

GL Check S 8,185,976.54



STATE OF WASHINGTON
186322 REC AMORTIZATION

FERC

Accounting Period Beginning Balance Monthly Activity Ending Balance
Account
186322 | Beginning Balance S 4,016,380.98
ED.WA 201701 S 4,016,380.98( $ 235,126.00| S 4,251,506.98
201702 S 4,251,506.98| S 208,406.00 | S 4,459,912.98
201703 S 4,459,912.98( $ 190,968.00 | $ 4,650,880.98
201704 S 4,650,880.98| S 175,195.00 | $ 4,826,075.98
201705 S 4,826,075.98( $ 166,380.00 | $ 4,992,455.98
Current Month Amount Journal ID
Account 186322 Begin Balance S 4,826,075.98
Amortization S 140,962.00 475 - WA REC Journal
Interest - 6.340% S 25,418.00 475 - WA REC Journal
Ending Balance S 4,992,455.98
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STATE OF WASHINGTON
186324 REC DEFERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186324 Beginning Balance S (3,544,505.88)
ED WA 201701 $ (3,544,505.88) $ (655,479.00)| $ (4,199,984.88)

201702 S (4,199,984.88)| $ (24,011.00)| $ (4,223,995.88)
201703 $ (4,223,995.88) $ (477,781.00)| $ (4,701,776.88)
201704 $ (4,701,776.88) $ (468,371.00)| $ (5,170,147.88)
201705 $ (5,170,147.88)| $ (293,549.00)| $ (5,463,696.88)
Current Month Amount Journal ID
Account 186324 Beginning Balance $ (5,170,147.88)
Deferral S (265,971.00) 475 - WA REC Journal
Interest S (27,578.00) 475 - WA REC Journal
Ending Balance S (5,463,696.88)
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283305 DFIT ASSOCIATED WITH REC DEFERRALS

STATE OF WASHINGTON

DFIT Associated with ERM Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance

Account 186323.ED.WA balance

Account 186324.ED.WA balance
Total

Federal income tax rate

Deferred FIT related to deferrals

Misc.

Balance that should be in account

GL Check

$  4,992,455.98

$ -

$  (5,463,696.88)

$ (471,240.90)
-35%

$ 164,934.32

s -

S 164,934.32

S 164,934.32
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of May 2017

ERM Deferral Journal
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of May 2017

DJ 467 — Merchandise Processing Fee
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Date: June 14,2017

To Memo to file
From: Eric Scott - Manager Natural Gas Resources %b

Re: U.S. Customs and Border Protection Merchandise Processing Fee

SUMMARY

Imports of goods that originate in a NAFTA eligible country, including Canada, may
qualify for preferential treatment under NAFTA. U.S. importers of goods that qualify for
NAFTA preferential treatment are not required to pay the merchandise processing fee
(MPF) for such goods. Avista has claimed preferential treatment for all natural gas
purchased and imported into the US from Canada. For goods to qualify for preferential
treatment, the importer is required to submit an annual blanket NAFTA Certificate of
Origin (Blanket Certificate) supported by certificates of origin from specific producers
verifying that the goods originated in a NAFTA eligible country (Producer Certificates).
While Avista has maintained that natural gas imported from Canada qualifies for
preferential treatment, Avista has never collected Producer Certificates because natural
gas is primarily purchased at market hubs in Canada as opposed to specific producers
and wells, thus unavailable

In August 2016, U.S. Customs and Border Protection (CBP) contacted Avista and
engaged in an initial review of Avista's natural gas imports from Canada surrounding the
Blanket Certificates. Based on that initial review, Avista was assessed four months of
MPF from 2015 and CBP, in February 2017, initiated a formal investigation covering
Avista’'s natural gas imports from Canada since January 1, 2014 for both import points
that Avista utilizes. To-date, CBP has assessed Avista approximately $190,000 in MPF
(including interest) covering 15 months in 2015 and 2016. The investigation is ongoing.

On April 7, 2017 Avista accrued $658,147 including accrued interest for MPF in account
186321 — MISC DEF DEBIT. This accrual recognizes MPF and accrued interest from
January 1, 2014 to March 31, 2017 but does not include MPF previously assessed and
paid.

The documentation related to Producer Certificates that has been requested by CBP is,
in most cases, unavailable to market participants. Avista purchases a majority of its
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natural gas on the Natural Gas Exchange (NGX) where buyers and sellers are not
known to each other. The NGX contract, however, does contain a representation and
warranty that the natural gas transacted on NGX originates in a NAFTA-originating
country (Canada). Avista has also relied on the knowledge of the operations of
Canadian pipelines in its support for claiming preferential treatment. It appears,
however, that CBP does not accept contractual representations and requires
documentation to identify discrete shipments of natural gas as coming from an
individual producer in Canada in order to claim preferential treatment. The nature of the
modern natural gas marketplace Avista and other northwest utilities participate in does
not provide for that level of detail.

Avista continues to maintain that all of its natural gas imports from Canada should
qualify for preferential treatment. Other natural gas importers in the Northwest and
across the United States have either been through, or are also in the midst of, similar
investigations by CBP. The industry, working through the American Gas Association,
has requested CBP to reconsider its requirements for proof of Canadian origin.

Avista is currently paying the MPF for Canadian imports and will continue to cooperate
with CBP to the fullest extent possible.
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Attachment C

Avista Corporation
Monthly Power Cost Deferral Report

Month of May 2017

REC Deferral Journal
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