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Cascade - 2019 WA Income Tax Expense – Protected Plus EDFIT  

In 2019, Cascade’s total income tax expense for the WA jurisdiction was as follows –  

See Exhibit UG-200568 CNGC Exh MPP 4: 

 

Income tax expense is comprised of the sum of “Current Income Tax” and “Deferred Income Tax”.    

Current income tax represents the income tax as reported on your tax return for the year.  This is 
current year income adjusted for current year deductions and addbacks which together equal a 
company’s net taxable income for the year.  Net taxable income is then multiplied by the current tax 
rate (21% federal rate for 2019) to determine current tax for the year. 

Cascade’s WA jurisdiction current tax expense of ($10,887,316.07) is provided in detail in Exhibit BGM-
4, starting on Page 38 of 50, and summarized here: 
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The following table shows the impact of the “Plant” timing differences on the current income tax 
calculation.  Of the total ($10,887,316.07), the amount of current tax attributable to the “Plant” timing 
difference was ($2,767,404.96). 

 

 

 

Deferred income taxes result from the difference between tax calculated for income tax return purposes 
and tax as recorded under generally accepted accounting principles, referred to as timing differences.  

Cascade’s WA jurisdiction deferred income tax expense of $9,694,857.65 is provided in detail in Exhibit 
BGM-4, starting on Page 42 of 50, and summarized here: 
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The following table shows the impact of the “Plant” timing differences on the deferred income tax 
calculation.  Of the total $9,694,857.65, the amount of current tax attributable to the “Plant” timing 
difference was $1,234,474.85. 
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For timing differences where the current tax rate (21% Federal for 2019) is the same as the deferred 
income tax rate (also 21% Federal), the total tax impact of the timing difference nets to zero within 
income tax expense.  This is the case for all non-plant timing differences for Cascade. 

However, because of ARAM accounting, for Plant related timing differences, Cascade’s current tax rate 
is at the current rate (21% Federal for 2019), however its deferred tax rate is a blend of historical tax 
rates (includes 35% rate on pre-TCJA assets and 21% rate on post-TCJA assets).  As Plant timing 
differences unwind, the difference between the blended rate deferred taxes and the 21% current tax 
rate is the amortization of the excess deferred incomes taxes. 

Included within Cascade’s 2019 income tax expense, the amount of Plant-Related current and deferred 
income taxes and the included ARAM amortization is summarized as follows: 

 

 

This same information of the amount of ARAM Amortization, also called “Protected Plus EDFIT”, can be 
found in a detailed report from Cascade’s PowerPlan tax accounting system in its response to UTC-131 
AWEC 40.  

 

 

 

Therefore, included within Cascade’s 2019 WA jurisdiction total income tax expense of ($1,192,458.42) 
is ($1,476,975.37) excess deferred ARAM income tax amortization (Protected Plus EDFIT). 




