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DATA REQUEST NO. 6:

For each industry identified in DR No. 5, please identify the ratemaking formula and
provide a general description of the regulatory theory or model which underpins the
ratemaking formula.

RESPONSE:

Electric —
Revenue Requirement = expenses + depreciation + income taxes + (return*rate base)

Natural Gas —
Revenue Requirement = expenses + depreciation + income taxes + (return*rate base)

Water Distribution —
Revenue Requirement = expenses + depreciation + income taxes + (return*rate base)

Revenue requirement equals recoverable expense including depreciation and income taxes
plus a fair return on investment.

See POWER v. Wash. Water Power Co., 102 Wn.2d 260 (1984).





