Docket No. UE-090134
Exhibit No. __ (HL-3)

Schedule A (Electric)
AVISTA UTILITIES REVISED 09/03/09
Washington Electric System '?6(116 \ of 3l
Test Year Twelve Months Ended September 30, 2008
($000's of Dollars)
Revenue Requirement
As Proposed As Proposed
Line Per Company Per PC :
No. Description Adjusted Adjusted Difference = Reference
(A) (B) © D)
1 WA Jurisdictional Rate Base $1,007,076 § 942,422 (564,654) Schedule A-1
2 Overall Rate of Return 8.68% 8.18% -0.50% Schedule D
3 Net Operating Income Required b 87414 $ 77,090 ($10,324) L1*L2
4 NOI-Existing Rates $44,029 - $ 74,393 $30,364 Schedule A-1
5 Income Deficiency (Sufficiency)  $ 43385 '$ 2697 . ($40,688) L3-L4
6 Revenue Conversion Factor 0.621901 0.621953 0.000051 Schedule A-2

7 Revenue Deficiency (Sufficiency) § 69,762 $ . 4336
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AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

($000's of Dollars)
Conversion Factor
Line
No. Description Per Company
1 Revenues 1.000000
Expense:
2 Uncollectibles 0.002599 [a]
3 Commission Fees 0.002000
4 Washington Excise Tax 0.038629 [a]
5 Franchise Fees -
6 Total Expense 0.043229
7 Net Operating Income Before FIT 0.956771
8 Federal Income Tax @ 35% : 0.334870
9 Conversion Factor 0.621901
Source:
[a] Exhibit No. (EMA-2) page 3

[b] Response to PC-025

Docket No. UE-090134
Exhibit No. _ (HL-3)
Schedule A-2 (Electric)

Per PC

1.000000

0.002517

0.002000

0.038633

0.043150

0.956850

0.334898

0.621953

Pﬂse e of 3]

[b]

[b]

L.7*%35%



Docket No. UE-090134
Exhibit No. _ (HL-3)

Schedule B (Electric)

AVISTA UTILITIES ‘PJLSQ Yof 3

ELECTRIC RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS

12 MONTHS ENDED SEPTEMBER 30, 2008

(000'S OF DOLLARS)

Per
Line Results Company PC
No. DESCRIPTION Report Adjusted Adjusted
RATE BASE
Plant In Service

1 Intangible $22,439 § 78478 § 25,700
2 Production 656,077 $§ 762,219 § 746,013
3 Transmission 285,760 $ 296,316 $ 280,224
4 Distribution 552,007 $§ 607,308 § 551,776
5 General 88,036 $§ 109,598 § 88,036
6 Total Plant in Service 1,604,319 $ 1,853,919 §$ 1,691,750
7  Accumulated Depreciation 543,584 $ 610,941 §$ 528,715
8 Accum. Provision for Amortization 6,907 $ 64,635 $ 64,075
9 Total Accum. Depreciation & Amort. 550,491 $ 675,576 $§ 592,790
10 Gain on Sale of Building $ (194) § 1,698
11 Deferred Taxes $ (171,073) $ (148,137)
12 Other Rate Base Deductions § (10,099)
13 TOTAL RATE BASE $1,053,828 $ 1,007,076 $ 942,422




AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS
12 MONTHS ENDED SEPTEMBER 30, 2008
(000'S OF DOLLARS)

Docket No. UG-090135

Per
Line Results Company PC
No. DESCRIPTION Report Adjusted Adjusted
a
REVENUES
1 Total Sales $ 535,128 $457,459 $457,459
2 Total Other Revenue $ 36,572 $ 9,680 $ 9,680
3 Total Electric Revenue $ 571,700 $467,139 $467,139
EXPENSES
4 Production and Transmission $ 355,486 $298,585 §2 8
5 Distribution $ 65064 $ 56,504 $ 53,229
6 Customer Accounting $ 8559 $ 8584 $ 8,406
7  Customer Service & Information $ 11,359 $ 710 $ 698
8 Sales Expenses $ 69 $ 757 % 739
9 Administrative & General $ 42,169 §$ 49,720 $ 43,581
10 Total Electric Expenses $ 483,333 $414,860 $367,602
11 OPERATING INCOME BEFOREFIT $ 88,367 $ 52,279
FEDERAL INCOME TAX -
12 Current Accrual $ 16,759 $ (1,096) § 15,7
13 Deferred Income Taxes $ 3,070 $ 9346 $ 9,346
Total Taxes $ 19,829 $ 8,250 4
14 NET OPERATING INCOME $ 68,538 $ 44,029 § °

Exhibit No. _ (HL-3)
Schedule C (Electric)
REVISED 09/03/09

Page < ef 3]



AVISTA UTILITIES

Washington Electric System

Test Year Twelve Months Ended September 30, 2008

(3000's of Dollars)

Reduce Company's Production Property Adjustment

Line No. Description Amount
REVENUES
1 Total General Business
2 Interdepartmental Sales
3 Sales for Resale 3 (3,350
4 Total Sales of Electricity 3 (3,350)
5 Other Revenue 3 (304)
6 Total Electric Revenue $ (3,654)
EXPENSES
Production and Transmission e
7 Operating Expenses ST !
8 Purchased Power $ (3,859)
9 Depreciation and Amortization $ (727
10 Taxes 3 (152)
11 Total Production & Transmission
Distribution
12 Operating Expenses
13 Depreciation
14 Taxes
15 Total Distribution 3 -
16 Customer Accounting
17 Customer Service & Information
18 Sales Expenses
Administrative & General
19 Operating Expenses
20 Depreciation
21 Taxes
22 Total Admin. & General $ -
23 Total Electric Expenses =5 1L774)
24 Operating Income Before FIT $ ' 8,120
25 Federal Income Tax Rate 35.000%
26 Increase in Federal Income Tax Expense
27 Increase in Net Operating Income
28  RATE BASE
29 PLANT IN SERVICE
30 Intangible $ (1,137)
31 Production $  (13,253)
32 Transmission 3 (5,536)
33 Distribution
34 General
35 Total Plant in Service $  (19,926)
36 ACCUMULATED DEPRECIATION 3 (6,470)
37 ACCUM. PROVISION FOR AMORTIZATION
38 Total Accum. Depreciation & Amort. 3 (6,470)
39 GAIN ON SALE OF BUILDING
40 DEFERRED TAXES 3 1,892
41 OTHER RATE BASE DEDUCTIONS
42 TOTAL RATE BASE 3 (11,564)
Source:

C-1.1

Docket No. UE-090134
Exhibit No. __(HL-3)
Scheduile C-1 (Electric)
REVISED 09/03/09
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Plant
AMA 9/30/08
Noxon Generation
Spokane River Relicensing
CDA Tribe Settlement
Montana Lease
Total Plant

Accumulated Depreciation
AMA 9/30/08
Noxon Generation
Spokane River Relicensing
CDA Tribe Settlement
Total Accumulated Depreciation

Accumulated Deferred FIT
AMA 9/30/08
Noxon Generation
Spokane River Relicensing
CDA Tribe Settlement
Montana Lease
Total Accumulated Deferred FIT

Net Rate Base

Depreciation/Amortization
AMA 9/30/08
Noxon Generation
Spokane River Relicensing
CDA Tribe Settlement
Moutana Lease
Total Depreciation/Amortization

Property Taxes
AMA 9/30/08
Noxon Generations
Total Property Taxes

O&M Expense

Spokane River Relicensing
Power Supply-Purchased Power
Power Supply
Labor
Transmission
Asset Management
Mercury Emissions
Production Plant O&M
Benefits
Clark Fork PM&E

Total O&M Expense

Total Expenses

Revenue
Power Supply-Sales for Resale
Power Supply-Other Revenue
Transmission-Other Revenue

Total Revenue

Net Operating Expense Before Tax

Source:

AVISTA UTILITIES

Washington Electric System
Test Year Twelve Months Ended September 30, 2008
($000's of Dollars)

Daocket No. UE-090134
Exhibit No. __(HL-3)
Schedule C-1.1 (Electric)
REVISED 09/03/09

Tuge 19 of 31

WPPF22

Test Year  Production Test Year
Production _ Transmission Total Factor Adjustment Total Reference
A (B) © (D) )] ) (&)
$ 659,739 § 285760 § 945,499 0.019372 § 18,316 § 927,183 PF62
3 5,464 $ 5,464  0.047953 § 262§ 5,202 PF8
$ 23,703 $ 23,703 0.047953 $ 1,137 § 22,566 PFI1
$ - 3 - 0.047953 $ -3 - PF12
$ 4,398 $ 4,398 0.047953 $ 211§ 4,187 PF13
$ 693,304 §$ 285760 $ 979,064 $ 19926 § 959,138
$ (241,449) § (94,048) $ (335497) 0019372 $  (6,499) $ (328,998) PF62
$ (56) $ (56) 0.047953 § 33 (53) PF8
$ 663 3 663 0.047953 $ 32 8 631 PF12
3 - 0.047953 $ - § - PFI11
$ (240,842) $ (94,048) $ (334,890) $  (6470) $ (328,420)
$ (60,693) $ (26,128) $ (86,821) 0.019372 § (1,682) $ (85,139) PF62
$ (22) $ (22) 0.047953 § a s (21) PF8
$  (2,818) § (2818) 0.047953 $  (I135) §  (2,683) PFI2
3 - 0.047953 $ - 8 -
$ (1,539 $  (1,539) 0.047953 _$ (74) $ _ (1,465) PF11
S (65072) 3 (26,128) $ (91,200) $  (1,892) 5 (89,308)
$ 387,390 § 165584 $ 552974 $ 11,564 § 541,410
$ 17,034 § 5902 § 22,936 0.019372 $ 444 § 22492 PF62
3 158 $ 158  0.047953 § 8 3 150 PF8
3 1,959 $ 1,959  0.047953 § 9 $ 1,865 PFl1
3 258 $ 258 0.047953 § 12 3 246 PF12
3 3,516 $ 3,516 0.047953 $ 169 $ 3,347 PF13
$ 22925 % 5902 § 28,827 $ 727 § 28,100
$ 4,589 § 3,057 ¢ 7,646 0.019372 § 148 7,498 L-5
3 82 3 82 0.047953 $ 4 3 78 L-3
$ 4,671 $ 3,057 % 7,728 3 152 8 7,576
0.047953 1,597 PF11
) ‘ 0.047953 _
'S 11,965 “$7E111639 0047953 : 861PF11,C-1.12
3 2,537 § 11,362 0.047953 $ 545 § 10,817 C-2
$ 1,424 % 1,424 0.047953 $ 68 $ 1,356 PFS
3 1,473 8§ 1,473 0.047953 3 71 $ 1,402 PF93
$ 1,241 3 1,241 0.047953 3 60 $ 1,181 C-7
$ 14,065 $ 14,065 0.047953 3 674 $ 13,391 PFi6
3 3,008 $ 869 $ 3,877 0019372 § 75 8 3,802 PFI7&PF3
3 2,285 $ 2,285 0.047953 § 110§ 2,175 _PF19
$ 211,246 'S 18,268 8122 { : 18,619
§ 238842 0§ 27227 . § 2 $ 11,774 $ 254,295
$ 69,856 $ 69,856 0.047953 § 3,350 $§ 66,506 PF1
3 211 3 211 0.047953 $ 10 8 201 PF1
3 6,123 § 6,123 0.047953 $ 294 % 5,829 PF5
$ 70,067 $ 6,123 § 76,190 3 3654 § 72,536
$ 168775 °$ 21,104 “$ 189,879 $ 8120 § 181,759



AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
($000's of Dollars)

Docket No. UE-090134

Exhibit No. _ (HL-3)

Schedule C-1.2 (Electric)
REVISED 09/03/09 _
Puge 1 of 31

Company Amounts [a]

10/07 -9/08
Washington Company

Acct No. Actuals Adjustments Pro forma
Other Expenses 557 $ 27,303 $ (27,009) $ 2%
Thermal Fuel 201 $ 16,166 $ 4,125 $20,291
Other Fuel Expense 547§ 70,014 $ 39,995 $78,56
Water for Power 536 $ 422 3 1 § 423
Misc Other Gen Exp 549 $ 113§ 103
Total $ 114,018 $
Source:
[a] WP PF12
Other Fuel Expense

110,009

Per Company ‘ $

Reduction Per PC Power Cost Witness-WA

Reduction Per PC Power C
WA Ato!




AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
($000's of Dollars)

Reduce Company's Pro forma Adjustment for Non-Executive Labor

Amount

Line No. Description
Production and Transmission
1 Operating Expenses $ 539
2 Purchased Power
3 Depreciation and Amortization
4 Taxes
5 Total Production & Transmission $ 539
Distribution
6 Operating Expenses $ 482
7 Depreciation
8 Taxes
9 Total Distribution $ 482
10 Customer Accounting $ 170
11 Customer Service & Information $ 8
12 Sales Expenses $ 13
Administrative & General
13 Operating Expenses $ 321
14 Depreciation
15 Taxes
16 Total Admin. & General $ 321
17 Total Electric Expenses $ 1,534
18 Federal Income Tax Rate 35.000%
19 Decrease in Federal Income Tax Expense $ (537)
20 Decrease in Net Operating Income $ (997)
Source:

C-2.1

Docket No. UE-290134
Exhibit Ho. _ (HL-3)
Schedule C-2 (Electric)

?age"‘ 1z of 3l

Col. G,L.35+L. 49

Col G, L. 69

ColG, L. 74
Col. G,L. 79
Col. G, L. 86

Col. G,L. 95
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Docket No. UE-090134
Exhibit No. _ (HL-3)
Schedule C-3 (Electric)

AVISTA UTILITIES ?age b oF 3
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
Reduce Company's Pro Forma Adjustment to Executive Labor Expense
Line No. Description Amount Source
1 Avista's Pro Forma Increase for Executive Labor $ 239,543 [A]
2 PC's Recommended Reduction to Executive Labor  $§ (218,435)
3 PC's Pro Forma Increase for Executive Labor $ 21,108 [B]
4 Federal Income Tax Rate 35.000%
5 Decrease in Federal Income Tax Expense $ (7,388) L.3*L.4
6 Decrease in Net Operating Income $ (13,720) L.3-L.5
[A] Exhibit No._ (EMA-2) Workpaper PF3 4
[B] Executive Compensation Included in Test Year $ 1,389,585 [C]
Administrative Increase March 2008 1.519% [D]
PC Recommended Increase to Executive Comp. $ 21,108
[C] Exhibit No.  (EMA-2) PF3 3

Exhibit No. __ (EMA-2) PF3 4



AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
($000’s of Dollars)

Reduce Company's 2008 Pro Forma Capital Additions Adjustment

Line No. Description Amount
REVENUES
1 Total General Business
2 Interdepartmental Sales
3 Sales for Resale
4 Total Sales of Electricity
5 Other Revenue
6 Total Electric Revenue 3 -
EXPENSES
Production and Transmission
7 Operating Expenses
8 Purchased Power
9 Depreciation and Amortization 3 6
10 Taxes $ 9
11 Total Production & Transmission $ 15
Distribution
12 Operating Expenses
13 Depreciation
14 Taxes
15 Total Distribution $ -
16 Customer Accounting
17 Customer Service & Information
18 Sales Expenses
Administrative & General
19 Operating Expenses
20 Depreciation
21 Taxes
22 Total Admin. & General $ -
23 Total Electric Expenses 3 15
24 Operating Income Before FIT 3 (15)
25 Federal Income Tax Rate 35.000%
26 Increase in Federal Income Tax Expense $ o)
27 Increase in Net Operating Income 3 10
28 RATE BASE
29 PLANT IN SERVICE
30 Intangible
31 Production 3 1,312
32 Transmission
33 Distribution
34 General
35 Total Plant in Service 3 1,312
36 ACCUMULATED DEPRECIATION $ 1,066
37 ACCUM. PROVISION FOR AMORTIZATION
38 Total Accum. Depreciation & Amort. 3 1,066
39 GAIN ON SALE OF BUILDING
40 DEFERRED TAXES $ (123)
41 OTHER RATE BASE DEDUCTIONS
42 TOTAL RATE BASE $ 123
Source:

C-4.1

Docket No. UE-090134
Exhibit No. _ (HL-3)
Schedule C-4 (Electric)
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Docket No. UE-090134
Exhibit No. __(HL-3)
Schedule C-4.1 (Electric)
%e_ 1 of 31
AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

2008 Additions
Production Plant Balances

Monthly Balance Difference Source
Sep-08 $ 1,024,889,772 PC-483 Att. A
Oct-08 § 1,027,151,135 $ 2,261,363
Nov-08 $ 1,027,226,699 $ 75,564

Dec-08 §$1,030,981,459 § 3,754,760

AMA § 2,030,562
WA Electric Allocation 64.59%
PC Recommended Adjustment $ 1,311,540

Accumulated Depreciation

Monthly Balance Difference Source
Sep-08 § (386,130,957) PC-483 Att. A
Oct-08 § (379,431,028) § 6,699,929
Nov-08 $ (381,583,065) $§ (2,152,037)
Dec-08 $ (381,180,435) $ 402,630

AMA § 1,650,174
WA Electric Allocation 64.59%
PC Recommended Adjustment §$ 1,065,847

Depreciation Expense

Monthly Balance Difference Source
Sep-08 $ 2,211,402 PC-483 Att. A

Oct-08 § 2,212,840 § 1,438
Nov-08 § 2,216,706 § 3,866
Dec-08 $ 2,221,217 § 4,511
Total $ 9,815

WA Electric Allocation 64.59%

PC Recommended Adjustment $ 6,340

Accumulated Deferred Income Taxes

Prod. Plant Approximate
ADIT Total Prod. Plant  ADIT Ratio Source
$ (65,072) § 693,304 -9.39% C-1.1
3 1,311,540

PC Recommended Adjustment $ (123,098)

Property Taxes

Prod. Plant Approximate
Property Taxes Total Prod. Plant Property Tax Ratio Source
$ 4,671 $ 693,304 0.67% C-1.1
8 1311540

PC Recommended Adjustment $ 8,836



Reduce Company's 2009 Pro Forma Capital Additions Adjustment

AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

(8000's of Dollars)

Line No. Description Amount
REVENUES
1 Total General Business
2 Interdepartmental Sales
3 Sales for Resale
4 Total Sales of Electricity
5 Other Revenue
6 Total Electric Revenue 3 -
EXPENSES
Production and Transmission
7 Operating Expenses
8 Purchased Power
9 Depreciation and Amortization 3 29
10 Taxes "8 16
11 Total Production & Transmission 3 45
Distribution
12 Operating Expenses
13 Depreciation
14 Taxes
15 Total Distribution 5 -
16 Customer Accounting
17 Customer Service & Information
i8 Sales Expenses
Administrative & General
19 Operating Expenses
20 Depreciation
21 Taxes
22 Total Admin. & General $ -
23 Total Electric Expenses $ 45
24 Operating Income Before FIT 3 (45)
25 Federal Income Tax Rate 35.000%
26 Increase in Federal Income Tax Expense 3 16
27 Increase in Net Operating Income 3 29
28 RATE BASE
29 PLANT IN SERVICE
30 Intangible
31 Production $ 2,349
32 Transmission
33 Distribution
34 General
35 Total Plant in Service 5 2,349
36 ACCUMULATED DEPRECIATION 3 (1,343)
37 ACCUM. PROVISION FOR AMORTIZATION
38 Total Accum. Depreciation & Amort. $ (1,343)
39 GAIN ON SALE OF BUILDING
40 DEFERRED TAXES $ (220)
41 OTHER RATE BASE DEDUCTIONS
42 TOTAL RATE BASE 3 3,472
Source:

C-5.1
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AVISTA UTILITIES
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

2009 Additions
Production Plant Balances

Monthly Balance  Difference Source
Dec-08 § 1,030,981,459 PC-483 Att. A
Jan-09 $§ 1,031,128,830 § 147,371
Feb-09 $ 1,031,934,549 § 805,719
Mar-09 § 1,032,351,153 § 416,604
Apr-09 § 1,032,964,116 § 612,963
May-09 $ 1,051,012,459 § 18,048,343
Jun-09 $ 1,052,801,911 _§ 1,789,452

AMA § 3,636,742
WA Electric Allocation 64.55%
PC Recommended Adjustment $ 2,348,972

Accumulated Depreciation

Monthly Balance  Difference Source
Dec-08 $ (381,180,435) PC-483 Att. A
Jan-09 $§ (383,392,667) $ (2,212,232)
Feb-09 $ (385,616,082) $ (2,223,415)
Mar-09 $ (387,111,091) § (1,495,009)
Apr-09 $ (389,341,365) § (2,230,274)
May-09 $ (391,588,206) § (2,246,841)
Jun-09 § (393,660,433) § (2,072,227)

AMA § (2,080,000}
WA Electric Allocation 64.59%
PC Recommended Adjustment $ (1,343,472)

Depreciation Expense

Monthly Balance _ Difference Source

Dec-08 $ 2,221,217 PC-483 Att. A
Jan-09 §$ 2,225,516 § 4,299
Feb-09 $ 2,225952 § 436
Mar-09 $ 2,226,824 §$ 872
Apr-09 § 2,228,013 § 1,189
May-09 § 2,243,033 § 15,020
Jun-09 § 2,266,838 _§$ 23,805
Total $ 45,621
WA Electric Allocation 64.59%
PC Recommended Adjustment 3 29,467

Accumulated Deferred Income Taxes

Prod. Plant - Approximate
ADIT Total Prod. Plant ADIT Ratio Source
3 (65,072) § 693,304 -9.39% C-1.1
3 2,348,972

S (220469)

Property Taxes
Prod. Plant Approximate
Property Taxes  Total Prod. Plant _Property Tax Ratio Source
$ 4,671 § 693,304 0.67% C-1.1
3 2,348,972
3 15,826

Source PC-483 and WP PF2 2
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AVISTA UTILITIES Page Al o 3
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
Reduce Company Pro Forma Adjustment for Couer D'Alene Tribe Settlement
WA
Jurisdictional
Total 2010
Pro forma Annual Amortization
Line No. Description Adjustment Payment of Deferral
1 Total Pro Forma Adjustment Per Company $ 828,615 $ 258,360 $ 570,255 [A]
2 Recommended Reduction for CDA Settlement $ (570,255) $ (570,255)
3 Pro Forma CDA Settlement Adjustment Per PC $ 258,360
4 Federal Income Tax Rate 35.000%
5 Decrease in Federal Income Tax Expense $ (90,426) L.3*L.4
6 Decrease in Net Operating Income $(167934) L.3-L.5
Source:

'A] PF122
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AVISTA UTILITIES ) we 22 of 31
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

Reduce Company's Pro Forma Adjustment for Colstrip Mercury Emission O&M Expense

Line No. Description Amount

1 Avista's Pro Forma Increase for Mercury O&M Exp § 1,873,110 [A]

2 PC's Recommended Reduction to Pro Forma Adj $ (631,690) [B]

3 PC's Pro Forma Increase for Mercury O&M Exp $ 1,241,420

4 Federal Income Tax Rate 35.00%

5 Decrease in Federal Income Tax Expense | § (434,497)

6 Decrease in Net Operating Income $ (806,923)
Source:

System Adj WA Allocated
64.59%
Pro Forma O&M Expense per PF 142  § 2,900,000 $ 1,873,110 [A]
Revised O&M Expense per PC-045 Supplemental $ 1,922,000 $ 1,241,420 [B]
PC's Recommended Reduction for Mercury O&M Exp. $ (631,690)
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AVISTA UTILITIES j)wse 12 of )
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

Reduce Incentive Compensation

Adjust 2008
Total Adjust 2008 to 6-Year
Line No. Description Adjustment To Actual Average
1 Pro Forma Incentive Adjustment Per Company $ 550,457 $ (17,414) $ 567,871 [A]
2 Recommended Reduction to Pro Forma Incentives $ (567,871) $ (567,871)
3 Pro Forma Incentive Adjustment Per PC $ (17,414) $ (17,414)
4 Federal Income Tax Rate 35.000%
5 Increase in Federal Income Tax Expense. $ 6,005 L.3*L.4
6 Increase in Net Operating Income $ 11,319 L.3-L.5
Source:

PF152
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AVISTA UTILITIES ?zge a4 of 3§
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

Reduce Company's Pro Forma Adjustment for Insurance Expense

Line
No. Description Amount
1 Avista's Original Pro Forma Increase for Insurance $ 283,233 [A]

2 PC's Recommended Reduction to Pro Forma Adj $ (64,712) [B]

3 PC's Pro Forma Increase for Insurance $ 218,521

4 Federal Income Tax Rate - 35.00%
5 Decrease in Federal Income Tax Expense $ (76,482)
6 Decrease in Net Operating Income $  (142,039)

Source:
PF18 PC-142
[A] (B]
Adjust Insurance  Adjust Insurance
to 2009 Pro to 2009 Pro

Forma (Filed) Forma (Revised) Difference

$ 283233 § 218,521 $ (64,712)
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AVISTA UTILITIES 7’/@ a5 of 3|
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

Remove 50% of D&O Insurance Expense

Line No. Description Amount Source
1 Washington Electric D&O Insurance Expense in Test Year § 816,856 PC-212
2 PC Recommended Disallowance % -50.000%
3 PC Recommended Reduction of D&O Insurance Expense $ (408,428) L.1*L.2
4 Federal Income Téx Rate 35.000%
5 Increase in Federal Income Tax Expense $ 142950 L.3*L.4

6 Increase in Net Operating Income $ 265478 L.3-L.5
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AVISTA UTILITIES Tuge 3 of >
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
Reduce Board of Director Meeting Costs
Line No. Description Amount Source
1 System Board of Director Meeting Costs in Test Year $ 96,553 PC-155
2 Electric Operations Allocation Factor 71.960% PC-328
3 Amount Allocated to Electric Operations $ 69480 L.1*L.2
4 Washington Electric Operations Allocation Factor 65.097% PC-328
5 Amount allocated to WA Electric Operations $ 45229 1.3*L.4
6 PC Recommended Disallowance % -50.000%
7 PC Recommended Reduction of Director Meeting Costs $ (22,615 L.5*L.6
8 Federal Income Tax Rate 35.000%
9 Increase in Federal Income Tax Expense 3 7915 L.7*L.8
10 Increase in Net Operating Income $§ 14699 L.7-L.9
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AVISTA UTILITIES DA&Q 23 of 3
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

Reduce Board of Director Fees

Line No. Description Amount Source
1 System Director Fees in Test Year $ 1,162,018 PC-328
2 Electric Operations Allocation Factor 71.960% PC-328
3 Amount Allocated to Electric Operations _ $ 836,188 L.1*L.2
4 Washington Electric Operations Allocation Factor 65.097% PC-328
5 Amount allocated to WA Electric Operations $ 544333 L.3*L.4
6 PC Recommended Disallowance % -50.000%
7 PC Recommended Reduction of Director Fees $ (272,167) L.5*L.6
8 Federal Income Tax Rate 35.000%
9 Increase in Federal Income Tax Expense $ 95258 L.7*L.8

10 Increase in Net Operating Income $ 176,908 L.7-L.9



AVISTA UTILITIES

Washington Electric System

Test Year Twelve Months Ended September 30, 2008

Remove Customer Deposits From Rate Base

Line

No. Description Amount
1 WA AMA Amount of Customer Deposits $ 3,825,972
2 WA Electric Allocation Factor 64.64%
3 WA Electric Customer Deposits $ (2,473,108)
4 WA Deposit Interest Paid $ 148,151
5 WA Electric Allocation Factor 64.64%
6 WA Electric Interest on Customer Deposits Paid  $ 95,765
7 Federal Income Tax Rate 35%
8 Decrease in Federal Income Tax Expense $ (33,518)
9 Decrease in Net Operating Income $ (62,247)

Source:

Docket No. UE-090134
Exhibit No.__ (HL-3)
Schedule C-13 (Electric)
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Response to Public Counsel Data Request 326
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AVISTA UTILITIES y ase QG of 3]
Washington Electric System
Test Year Twelve Months Ended September 30, 2008

Remove Injuries & Damages Reserve from Rate Base

Date Balance

Sep-07 $ 7,534,345

Oct-07 $ 7,541,294

Nov-07 $ 7,543,680

Dec-08 $ 7,556,839

Jan-08 $ 7,559,780

Feb-08 $ 7,570,366

Mar-08 $ 7,628,522

Apr-08 $ 7,636,118

May-08 $ 7,646,930

Jun-08 $ 7,703,789

Jul-08 $ 7,719,919

Aug-08 $ 7,735,587

Sep-08 $ 7,794,539

(Sept. 2007 + Sept. 2008) / 2 $ 7,664,442

WA Electric AMA $ 7,625,606
Federal Income Tax Rate 35%

ADIT Associated with Injuries & Damages $ 2,668,962

Source:

Response to Public Counsel Data Request 210
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AVISTA UTILITIES ?nge 29 of 31
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
($000's of Dollars)

Interest Synchronization Adjustment

Line

No. Description Amount Source
1 Rate Base, per PC $ 942,422 Sch. B-1a
2 PC Proposed Weighted Cost of Debt 3.58% SchD
3 Interest Deduction $ 33,739 L1*L2
4 Interest Deduction Per Company $ 32,793 [A]
5  Difference $ 946  L3-L4
6  Federal Income Tax Rate 35.00% [A]
7  Increase (Decrease) to Income Tax Expense $ (331) L5*L6

Source:

[A] Exhibit No. __ (EMA-2)WP B16
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Schedule D (Electric)
AVISTA UTILITIES pﬂS e 31 of 3
Washington Electric System
Test Year Twelve Months Ended September 30, 2008
($000's of Dollars)

Overall Cost of Capital, per PC
Line Cost Weighted
No. Description Capital Structure Ratio Rate Cost Rate

1 Total debt $ 1,190,915,751 54.4% 6.57% 3.58%

2 Common Equity $ 996,883,374 45.6% 10.10% 4.60%

3 Total Capital Structure $ 2,187,799,125 100.00% 8.18%

Source/Reference:

The above cost rate amounts are sponsored by PC's witness Mike Gorman and are provided here
for ease of reference.



