  BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

	WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION


Complainant,

v.

PUGET SOUND ENERGY, INC.,


Respondent.


	DOCKET NOS. PG-030080 


    PG-030128

JOINT MOTION TO AMEND ORDER 02

	
	


Overview
1 Puget Sound Energy, Inc. (PSE) and Commission Staff (Staff) (collectively, the Parties) move the Commission for an order amending Order 02 in this docket to better reflect deadline dates for certain specific PSE reports required under that order.  The Parties request the Commission issue an order amending Order 02, to the extent it prescribes deadlines for compliance with report filing deadlines for the Isolated Facilities Program and the Bare Steel Replacement Program that were accepted by the Commission in that Order.  
2 Nothing in this motion affects the completion dates of either program.
Discussion
3 This docket involves a Commission complaint against PSE alleging violation of Commission pipeline safety rules.  The complaint was resolved by the Commission when it issued Order 02 on January 31, 2005.  In that Order, the Commission approved and adopted the Settlement Agreement filed by PSE and Staff.  

4 Among the terms of the approved Settlement Agreement is PSE’s agreement to complete various programs designed to address the matters at issue in the complaint.  Two of these programs are the “Isolated Facilities Program” and the “Bare Steel Replacement Program.”  Order 02 at 6, ¶¶ 26 and 28, and at 10, ¶ 49(2).  
5 The terms of the Isolated Facilities Program and the Bare Steel Replacement Program are contained in Order 02, as Appendix B and C, respectively, of the Settlement Agreement that is appended to that Order.

6 The Isolated Facilities Program and the Bare Steel Replacement Program prescribe various dates by which PSE is file certain progress reports.  Based on the experience of the Parties to date, some of those dates should be clarified and/or refined to reflect more specific dates by which PSE will complete and submit these reports to the Commission.

7 Isolated Facilities Program.  Section 7 of the Isolated Facilities Program currently requires PSE to file reports with the Commission “upon conclusion of the pilot program and annually until the program is completed.  Annual Reports shall be submitted to the WUTC by April 1st of the following year.”  Order 02, Settlement Agreement Appendix B at 3, ¶ 7.  
Section 10 requires PSE to meet with Staff to work on the developing a report called the “2006 Report.”  The 2006 Report was to be filed by January 30, 2006, and it was to contain a report on the pilot program plus “a detailed plan to identify and remediate isolated facilities …,” including a time estimate for completing the program.  Order 02, Appendix B at 3, ¶ 10.  

8 PSE met with Staff in July, 2005 as required, to brief Staff and seek Staff’s input on the development of this program, and on preparation of the required reports.  On January 25, 2006, PSE filed the 2006 Report as required.  
9 Based on PSE’s experience to date, PSE can commit to file future semi-annual report reports by September 15 of each year (beginning in 2006) and to file future annual reports by March 15 of each year (beginning March 15, 2007).
10 Having specific filing dates for the semi-annual and annual reports is a benefit to PSE and the Commission because it provides more certainty as to when the reports will be prepared and filed, and permits the Parties to better plan activities around the filing of these reports.  Therefore, the Isolated Facilities Program should be amended to adopt these more specific reporting protocols.
11 Appendix 1 to this Motion is an edited version of Appendix B to the Settlement Agreement: “Isolated Facilities Program.”  It contains the precise wording of these refined reporting requirements in Sections 7 and 10, and it shows how Sections 7 and 10 are proposed to be reorganized, supplanted or changed.  No other sections are affected.
12 As a review of Appendix 1 shows, the seventh and last paragraph of current Section 10 is the only program language that is actually proposed to be changed.  This paragraph is moved to new Section 7.3, and it is reworded to reflect the more precise reporting deadlines described above.  
13 The remaining original language of the Isolated Facilities Program is unchanged, although some sentences and paragraphs in current Section 10 are proposed to be relocated as follows: 1) the first four paragraphs of current Section 10 are reordered and moved to Section 7, becoming new Sections 7.1 and 7.2.  The exception regards the last sentence of current Section 10, third paragraph, which reads: “In no event will the program be completed later than July 1, 2009.”  This sentence remains in Section 10, and it is renumbered paragraph 10.1; 2) The fifth paragraph of current Section 10 becomes the first paragraph of Section 10; and 3) The sixth paragraph of current Section 10 is renumbered paragraph 10.2. 
14 Bare Steel Replacement Program.  Section 5.5.2 of the Bare Steel Replacement Program currently requires PSE to conduct a system risk assessment “by December 31 of each calendar year.”  Order 02, Settlement Agreement Appendix C, ¶ 5.5.2.  Section 7.7.2 requires PSE to submit to the Commission the results “within 30 days of completion” of that risk assessment.  Order 02, Settlement Agreement Appendix C, ¶ 7.7.2.
15 PSE and Staff agree that this deadline should be changed to require the filing “by October 1 of each calendar year.”  PSE now has experience conducting the risk assessment analysis and can commit to conducting the assessment each year and filing the results by October 1 each year.  In other words, this change would specify the actual date that PSE will file the annual risk model report with the Commission.
16 Appendix 2 to this Motion is an edited version of Settlement Agreement Appendix C: “Bare Steel Replacement Program.”  It contains the precise wording of these refined reporting requirements, and it shows how existing requirements in Sections 5.5.2 and 7.7.2 are proposed to be supplanted or changed.  No other sections are affected.
RELIEF SOUGHT
17 For the reasons stated above, the Parties request the Commission to issue an order amending Appendix B and Appendix C to Order 02, consistent with Appendix 1 and 2 to this Motion.
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