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STATE OF WASMINGTC7N

UTILITIES AND TRANSP~RTATlON COMMISSION
130Q S. Ev~r~r~en Park Dr. S'. W., P.a, fox 472511 s (?lyn3pia, Washington 985D4-7?50

~3so~ ssa-1~so. www.utc.wa,gov

Ap~'il 10, Z(~ 14

Carol. Miller
Kevin Lee Miller, d/b/a KI,M Movers
I D 13 NE Coco Gouct
Bremerton,. WA 983I 1

RE: Cancellation of permit HG63577 in docket TV-14fl4~7

Dear leis. Miller;

I a►n respondi~~g to your Apri13, 2fl 14, Ietter, You requested me tQ reconsider the cancellation of
Kesair~ Lee Mi11er, d/bla ~£I,M I~~a~=er's (KLI'vI) l~ousehold goods permit, and, t12at fhe peatznit be
reristat~d.

On Februar~~ 1 ~, 2(~ 14, the W~.Shulgton Utilities and Transportafioiz Conunissic~n t canunssian}
received notice from your insurance company that policy number CA 06271125 would be
cancelled effective Ma~•eh 17, 2Q 14, We sent a notice advising yogi that if pioQf of insurance was
not filed b~~ M~•ch I7, 2014, we would suspend your operaturg authc~ri#3~.

Your letter indicates ~~ou ca~tacted yoiu• insurance: agent. fo ensure that proof of insurance was
filed with the commission. Qn: Feb~•uaz-~~ 2b, 2fl 1 ~; stiff accepted, in error, a buider from Prirr~e
Syndicate for automobile liability coverage. Staff did ~c~t notice the e~•~•o~~ until Maicli 17, 20I4,
when.. Prime Instu~ance Company followed up with a Form E certificate of insurance, pol c5r
number SC1401365-0. Staff rejected the i~~surance filing from Prisne Insurance Campan~~,

On Maich Z0, 2p14, lvls. Stillwell, Lieens rig Sezvice~ Manger, ads=ised both you and your local
agent that the comrr~ ss~~n rejected Ehe ~ilin~ because of a comrnis~ion rude specific to insw•ance
requirements for household goods cai7iers. And, that ~~~u needed' to provide proof of insuran ce
ulith an author zed/ac~~nitted eaiY•ier in Washington.

V~~asliingtoi~ Administra#ive Coele, ~4'AC 4.81-15-530(1)(a}, requites that tt~e "police must tie
~nitte~ by an insut'a~ace company authorized to write insurance in Washington state." Because
Prime insurance Company, a surplus line carrier, is not. authorized to v~~rite insurance in
Washington state,., the commission cannot accept the insurance that was filed. The application of
the cotnmi~si+~n's rule, WAC ~$0-15-530(l)(a), was ~onf~rmed with an Assistant Attarney
General. assigned to represent f~~e commission.



The. commission suspended tl~e company's authorit~~ effective March 17, 2014,. because the

ins~.uance on file with ttus commission was cancelled effective March 17 (see attached Form K).

The order suspending KLM's household goods permit was for lack of valid proof of insurance.

The order details that you must provide valid proof of insurance within 3Q da~~s (April 1 b) or

your permit will be cancelled.

KLM Movers' (KLIv~ options at this point, include, obtaining ins~,u•ance coverage with a

company authorized to write insurance in Vt~ashington; or, requesting that the commission

exempt KLM from complying with V~~AC 480-15-530(1}{a) by pua~chasing surplus line insivance

consistent with the requirements in RCW 48.15, If KLM chooses the second option, it will need

to send a letter to the Secretary of the Commission foimaliy requesting this exemption, and

explaining the reasons why the Commission should allov►~ an exennption in these circumstances.

I hope that this information has been infoi~native. If you have any further questions, please

contact me at Ms. SEillwell at 3b0-664-1224.

Sincerely,

David Pratt
Assistant Director, Transportation Safety
Utilities and Transportation Commission
dpratt(~utc. wa. ao~~
360-66~-1100 office

Enclosures:

~~AC 480-07-110 Exemption from Rules
WAC 480-15-530 Public liability and property damage ins~,uance

Chapter 48.15 RCW; Unauthorized Insurers
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wac 4so-o7.~ ~ o
Exemptions from and modifications to c~mmession ~uies; conflicts

invo#ving rules,
(~) Exceptions and modifications. The commission may grant an exemption from ar modifiy the

appiicafian of its ru#es in indi~iduai cases if consistent with the public interest, 'the purposes underlying
regulation, and dppiica~le sta#utes. The commission may modify the ap~~ica.ion or" proc~cura! r~fes in
this chap#er during a particular adjudication consistent with other adjudicative decisions, without
following the process identified in subsection (2) of this section.

(2} Process.
(a) How to request an exemp#ion to or madifcatian of a rule. To request a rule exemption or

modification, a person rr►ust ftie with the commission a written petition iden#ifying the rule for which an
exetn~fion is sought, and provide a full explanation of the reason for requesting the exemption.
Telecommunications companies, gas companies or electric coriipanies filing petitions for exemptior
under this saction shall provide a copy of the request with tie put~iic counsel section of the attorney
general's ofFice by rrzaif or e-mail, within one business day of the day the request is filed with the
commission.

(b) Commission process. The commission will assign the petition a docket number, if it does not
arise in an existing docket, and will schetlule the petition for consideration at one of its regularly
sche~luied open meetings or, it appropriate under chapter 34.Q5 RCW, in an adjudica#ion. The
comrr3iss~on will notify the person requesting the exemption, and other interested persons, of tt~e dake of
the open rnee#ing or hearing when the commission will consider the petition.

(c) Standard for consideration. The standard for consideration is the public interest standard.
Factors the commission may consider include whether application of the rule would impose undue
hardship on the requesting person,. of a degree or a kind different from hardships imposed on otter
similarly situated persons, and whether the effect of applying the rote would be contrary to the
underlying purposes of the rule.

{d) Disposition. The commission will enter an order granting or denying the petition, or setting it for
hearing.

(3} Conflicts involving rules. In the even# of conflict between these rules and statutes, or rules in
other chapters of Title 480 of the Washington Administrative Code, applicable to specific types of
companies regulated by the commission or to others who may conduct business with the commission,
or to particular proceedings, those stn#utes or special rules govern.

(4) Emergency situations. In the event of a state of emergency, and for good cause shown, the
commission may enter an order on its own mafior~, or upon the motion of any person or public service
company a€fected by the rule, exempting public service companies, the commission and ail affected
persons, from complying with tie requirements of specific rules in this title.

[Statutory Authority: RCW 80.01.040 and 80.44.160. WSR 08-18-012 (Docket A-072162, General
Order R-5~0), § 480-07-110, filed 8/22!08, effective 9/22/08; WSR 06-16-053 (Docket A-050842,
General Order R-536), § 480-07-110, flied 7/27/06, effective 8127/06; WSR 03-24-028 (General Order
R-510, Qocicet No. A-010648), § 480-a7-110, filed 11124/03, effective 1/1/04.]

http ://apps.leg. wa.go~r/wac!default.aspa?cite=480-07-11 d 4i 8/2014
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vrrAc Asa-~ ~-5
Public tiaaiiit~r ~r~d property d~~nag~e arrs~r~nc~.

(1 } Se#ore operating. under a household goods permit, carriers rust t~~ue public i[a#~ifity and:
property damage insurance covering every motor vehicle used in ifs apes#ions. The camr~ission will
not issue a permif far authority tQ operate without acce~tabfe proof of required insurance eoverage~
Carriers muss maintain the required public liability and property ~arri~ge insurance at ail times. fir ~v~ry
motor vein ~3~ u5er1 in Washing#on intras#ate operations..

(a} Tie paiicy mush be written by an insurance company authorszed to write ins~ranc~ in
uV~shingtan state.

(b) The policy ~r~ust include the }Jn for-r~r Molar carrier Bodily Injury and ~r~perty Damage Liability
Certificate of Insurance (Form. E) or Uniform Motor Gamier Bodily Injury and Property Damage Liability
Surety Band. (Farm G).

(c} Thy commission may suspend or cancel the perrr~it of any carrier operafing +rvithaut proof of
required insurance coverage.

(2 The minimum limits of required public l abiiify end property damage insurance f€~r raptor vehicles
operated by household goods eaeri~rs are as follows:

(a} At least three hu~dr~d thousand dollars it combined single limit caverac~e for motor vehicles
with a grass vehicle weight rat rte of less than ten thousand pounds.

(bl Ai least seven fiundred fifty thousand dollars in ccmbin~~ sir~~ie limit coverage for motor
ti~~hicles with a gross. vehicle weigf~t rating of ten thousand pa~ands or mote.

(3 Carei~rs must file a Uniform Mct~r Carrier Bodily Injury a~~ F'ro~perty Damage L.iabi ity Ce~Eifica~e
of Insurance (Farm ~) or Uniform Motor Carrier Bodily Et~jury ar~d Property Darn~ge Liability Surety
Boyd' (Farm G) as a condition of mamtatn ng a household goods permit.

(~) The Foem E or Farm G filing must ~e i~su~d in exactly the same name as tt~e c~~rier`s permit.
(b) The: Farm E ar Form G filing ~:st be can#inuous, un#i1 canceled by a N€~tice of CancelGa~on

(dorm K7 filed with the ~~ammission r~o less than thirty days before the can~~l6at pn eff~ctrve da#e.
(4)(a; Tie corrimi~sion will accept an insurance cer# ~~cat~ or fainder for up to sixty days. A c~~ifcafe

or binder rnay- be canceled by filing written notice wifih the cornmiss or a~.least tee dais before the
cancella#icon e~fecfive date. A certifica#e or birder musi be replaced by a Form E or Farm G w h in sixty
days of'fi~ing, or befr~re the. expiration date, whichever occurs first`.

(b) Cert fi~afes or binders must ~nciude all of #tie f~flawing:
(i) The; cr~rt~m ssion as the named certificate holier.
(ii) Tne carrier`s name„ ~xacfly as ii appears ~n tt~e permit or application, as the insured.
(iii) The insurance company name.
fi~~) The insuran~ee po{ie}r number.,.
(v) The effective and expire#ion r~~#es~
(vi) The insurance [units ~f coverage.

[statutory Authority' RCW z3Q.01.040, 81.01.010, 81.04,160, and 81.80.130. WSR 13-23-048 (Dcsc~Cet
TV-~30C~'~, G~necal OrderR-573), ~ 480-15-530, fled 11/151 3, er"fective 12/'16J13. StatutoryA~atharity:
RCV;! 8Q,:~.~~a, 817.04.16, 81.0.250, 81.28;04Q, 8'I.8~.12~; 8'(.84.130 and 8.8(7.290. t,NSR ~8-02-
X49 (Qockef TV'-070466, General Order R-547}, § 4~~-1`5-a30:, flied 121 7107, effeWt ve 1127{08.
statutory Authority: RCW ~1.~~.160 and 80.Q1.044. VNSR 99-(~1-~J7' (Order R-454, Docket NQ. T~`-
~'7 ~ 4 i ~), § 48G-15-530, tiled ~ 2/~ x/98, ~f~eciiv~ 1 /1519 . ]

~ttp;.'/apps.~e¢,wa.6o~=/wacidefault.aspa ̀~c iii=480-1 ~-5~ ~0 ~~'~; ~~ i ~'
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Chapter 48.15 RCVVI

UNAUTHORIZED INSURERS

RCW Sections

48.15.01 D Definitions.

i8. ~i S.O~i 5 Rules.

48.15.020 Solicitation by unauthorized insurer prohibited -- Personal liability.

48.15.023 Unauthorized activities -- Acts committed in this state —Sanctions.

48.15.025 Application of other chapters to surplus line brokers.

48.15.030 Validity of contracts illegally effec#uated.

48.15.039 National database —Surplus line brokers.

48.15.040 °Surplus line" coverage.

48.15.043 Diligent ei#ort requirement —Exempt commercial purchaser.

48.15.050 Endorsement of contract.

48.15.060 Validity of contracts.

48.15,070 Surplus fine brokers -- Licensing -- Bond -- Renewal.

48. i 5.073 Nonresident surplus line brokers —Licensing -- Reciprociiy -- Service of process.

48.15.080 Licensed surplus line broker may accept business.

48,15.085 Liability of insurer assuming direct risk.

48.15.x90 Sofven# insurer required -- Rules.

48.15.100 Record of surplus fine broker.

48.15.103' Use of business name -- Place of business -- Duties of surplus line broker.

48.15.110 Broker's annum statement.

48. ~ 5.7 2Q Premium tax -- Surplus likes.

48.15.130 Penalty for default.

48.15.140 Revocation, suspension, or failure to renew surplus fine brak~r's Gcsnse —Civil penairy.

48.15.1 ~2 Suspension for failure to comply with support order.

X8.15.150 Legal process against surplus line insurer.

48.1.160 Exemptions from surplus Eine requirements.

48.15.170 Records of insureds -- Inspection.

48.15.180 Surplus fine broker`s fiduciary capacity -- Violations.

48.15.185 De#ermination of quafifcations and competence by state -- Unkawfui use. of questions.

http: ~~apps,leg.v~ta.~o~Tlrcw/default.aspx?cite=48.1 > 4/8/2014
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RCW 48.15.040

"Surplus line" coverage. (Effective until Deceen6er 3~, 2d?~6.)

If certain insurance coverages cannot ba procured from authorized insurers, such coverages,
hereinafter designated as "surplus fines," may be procured from unauthorized insurers subjeci to the
folla~ring condi#ions:

(7 }The insurance must be procured through a Eicensed surplus line broker under this chapter. It the
insurance is property and casualty insurance, excepf industrial insurance under Title 51 RCW, then the
insurance mus# be procured under the laws and rules of the insured's home state.

(2) The insurance must not be procurable, after diligent effort has been made to do so from among a
majority of the insurers au#horized to transacf thai kind of insurance in this state.

{3) Coverage si~ai! not be procured from an unauthorized insurer for the purpose of securing a lower
premium rats than would be accepted by any authorized insurer nor to secure any other competitive
advantage.

(~4) The commissioner may by regulation establish the degree of effor# required to comply with
subsections ~2) 2nd (3) of this section.

(5) At the time of procuring the insurance the surplus line broker rriust certify to the accuracy of the
facts supporting the surplus line broker's diligent e~fori required its subsections (2} and (3) of this
section.

(a} The carti~'ica#ion must set forth the facts supporting the surplus lire broker's diligent effort,

(k~) The eer~ification must state that under the penalty of suspension or revocation of the surplus line
broker's license the facts contained in the cer~ifrca#ion are true and correct.

(c) The certification may be in electronic, digital, or another format as designated by the
commissioner.

(d) The cerfiification must be filed with the commissioner within sixty tfays af#er the insurance 'is
procured.

(6) For purposes of chapter 48.164 RCW, a }Dint underwriting associafian established or authorized
by the fegiskature is not an authorized.irrsurer,

[2Q11 c 31 § 2; 2Q10 c 230 § 17; 1983 1st ex.s. c 32 § 4; 1947 c 79 § .15.04; Rem. Supp. 1947 § 45.15.04.]

Notes:
Expiration date -- 2011 c 31 § 2: "Section 2 of this act expires December 3~ , 2Q~ 6." [2D11 c 31 §

~O.J

Effective date -- 2011 c 3~: See note following RCW 48.15.D'f0.

Effective dale -- Expire#ion date -- 2010 c 230: See RCW 48.164.900 and 48.7 64.901,

hitp://apps.leg.wa. Gov/rcw/default.aspa?cite=48.1 x.040 4/8/2014


