
July 2, 2003

Carole J. Washburn

Washington Utilities and

  Transportation Commission

1300 So. Evergreen Park Drive SW

Olympia, WA 98504-7250

Re:
Amendment to Application in Docket No. U-031031 (Issuance and Sale of up to $150,000,000 principal amount of Securities)

Dear Ms. Washburn:



Transmitted herein for filing with the Commission are an original and one conformed copy of the Amendment to the Application of Avista Corporation requesting an Order of the Commission Establishing Compliance with RCW 80.08.040 and WAC 480-146-290 with respect to the Company’s proposed issuance and sale of up to $150,000,000 principal amount of its Securities.



Avista is proposing that the following amendments be made to both item (2) and item (3) of the Application in Docket No. 031031:


Item (2) Remove the first and second paragraphs and replace with the following:

The Applicant proposes to offer, issue and sell Securities for purposes authorized by law, in forms necessary or convenient to its operations, in a total amount of up to and including $150,000,000 of secured indebtedness.  The Applicant will only enter into transactions where the fees, interest rates and expenses charged or incurred by the Applicant in connection with the transactions are competitive with then-existing market prices for similar transactions.

The Company expects to use a portion of the proceeds of the issue to repay short-term debt undertaken to repay maturing long-term debt securities (the $10,000,000 principal amount of the 8.99% Series of Notes due May. 1, 2003 and the $300,000 principal amount of the 6.75% Series of Notes due April 15, 2003) and a portion of the proceeds to repay short-term debt undertaken to redeem the $45,950,000 principal amount of the 9.125% Series of Notes due on September 1, 2003, the $5,000,000 principal amount of the 6.25% Series of Notes due November 19, 2003 and the $10,000,000 principal amount of the 6.25% Series of Notes due November 24, 2003.  The remainder of the proceeds would be utilized to finance the Companies capital expenditures.  The Company may also use some of the proceeds to repurchase current outstanding debt when it makes economic sense.

The issuance of Securities under the requested authority is anticipated before the end of 2003 and could be in the range of $25-$100 Million, with a term of 10-30 years and the interest rate is likely to fall within the range of 4.5% to 7.0%, depending on and subject to then-existing market prices for similar transactions.

Transactions in the 7-10 year range would likely have a coupon range of 4.5% to 5.5%.  Transactions in the 10 –15 year range would likely have a coupon in the 5.5% to 6.0% range.  Transactions in the 15-20 year range would likely have a coupon in the 6.0% to 6.75% and the 20-30 year range would likely have a coupon in the 6.5% to 7.0%.  The Company is requesting the flexibility to issue notes with different maturities depending on current markets.  While the most likely range the Company would be issuing under would be in the 10-year area, markets may dictate that a longer or shorter life notes would be more optimal.


Item (3) Add the following language:


The Applicant will utilize the proceeds of the proposed debt offering for lawful purposes as outlined in RCW 80.08.030.  Specifically, the Applicant’s capital expenditure program requires a combination of internally generated cash and external financing. In addition, the Applicant has $71.25 million of debt maturities in the next 9 months beginning in March 2003 that must be refinanced.  The Applicant anticipates using the proceeds from the issuance of the Securities to refinance debt maturities and to repay funds borrowed under its corporate credit facility.  The Applicant’s capital expenditure program is initially funded under its corporate credit facility. Capital expenditures are expected to be $99 million and $100 million in 2003 and 2004, respectively.



Enclosed for the file in this docket are two copies of Avista’s Registration Statement on Form S-3 for the $150,000,000 in Securities, as filed and effective with the Securities and Exchange Commission.  Also enclosed, as exhibit A is information in response to an informal data request from Staff.

If you have any questions regarding this matter, please call me at (509) 495-4331.








Very truly yours,







By:











Diane C. Thoren








Assistant Treasurer

