Exhibit

FITCH PLACES FRONTIER COMMUNICATIONS ON RATING
WATCH POSITIVE

Fieh Ratings-Chicago-13 May 2009: Fitch Ratings has placed Frontier Communications
Corporation's {Frontiery {NYSE: FTR) Issuer Default Rating (iDR) of 'BB' and its securitics on
Rating Watch Positive owing to its proposed ifransaction wnh Verizon Communications Ine.
{(Verizen) (NYSE: VZ).

in the wangaction, Verizon will spin-off local exchange assets in 14 states, consisting of

approximately 4.8 miillion access lnes, imto a separate company which will then merge with
Frontier in a tax-free ansaction to create a large local exchange company. The company W be
merged Bte. Frontier will be moderately levered, and post-merger Fronifer Is expected be less
levered than currently. As a result, Frontier's 'BB' IDR and other ratings have been placed on
Rating Watch Pasitive:

The transacton values the company that will be merged nto Fromier (Spinco) at approximately
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8.6 billion; consisting of approximately $5.3 billion in equity and 33.3 billion of debt. Verizon .

shareholders will receive §5.3 billion in Frontier equily in the merger, and there is a share price
coliar of $7.00 10.58.50 on Frontier's common stock price. The transaction 1s subjet to customary
regulatory approvals, the approval of Frontier's sharehokders, and the Gbmining of finuncing.

Fitch will evaluate Frontier's prodpective ﬁm.nmal performance as well as its anticipated capital
structure in determining Frontler's ratings. Fitch believes there is execution risk regarding
Frontier's integration of the former Verizon operations into its own. Fitch believes the excoution
risk is offset to some extent by Frontier's significant experience in integrating large transactions and
the scalability of s existing systems. Fitch will evaluate Frontier's capability to mitigare such risks.
Fitch places the {ollowing ratings on Rating Watch Positive:

Frontier Communications Corporation:

-IDR BB . .

«Senjor unsecured 5230 million credit facitity due May 18, 2612 'BB;

-Senior unsecured $148.5 million senjor unsecured term loan due I}ec 31,2012;

--Sentor unsecured notes and debenturss 'BBY

[ndustrial dew!c}pmcnt revenue bonds (IDRBsY 'BE' as foltows:
-—-Maricopa County Industrial Developmeni Authority (AZ) IDRB series 1995,

Contact: John _Cukwr, CFA +1-312-368-3216 or David Peterson +1-312-368-3177, Chicagb.

Medfa Relations: ~ Cindy  Stoller, New York, Tel +1 212 908 0326, Emaik
cindy stoller@fichiratings.com.

Fitch's rating definitions and the terms of tse of such ratings are available on the agency's public

site, 'www iztd}mt'ngs comy’, Published ratings, criteria and m{.dlodoﬁorncs are available from this

site, at all times. Fitch's code of conduct, conﬁdmzmhty conflicts of interest, affiliate firewall,
compliance and other relevant policies and procedures are also avaitable from the 'Code of Conduct
section of this site.





