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CONSTRUCTION AND OWNERSHIP

AGREEMENT

THIS AGREEMENT, made as of the 30th day of July 1971, by and
between THE MONTANA POWER COMPANY, a Montana corporation, herein
after referred to as "Montana" and PUGET SOUND POWER & LIGHT COM
PANY, a Washington corporation, hereinafter referred to as "Puget".

WITNESSETH:

WHEREAS, the parties desire to establish the terms and condi
tions relating to their ownership, as tenants in common, and the
planning, financing, acquisition, construction, operation and mainte
nance of the Colstrip Steam Electric Generating Project and related
facilities, as hereinafter defined;

NOW, THEREFORE, for and in consideration of the mutual covenants
and agreements herein stated and the performance thereof, all as here
inafter set forth, the parties .hereto mutually agree as follows:

1. Definitions

(a) "Project." Project means the coal-fired thermal generating
plant, consisting of two units, each of 350 megawatt nominal rating
and related facilities as described in Exhibit "A" attached hereto
and the necessary real property, property rights, including access
easements and appurtenances, as described in Exhibit "B II hereto,
located near Colstrip, Montana.

(b) "Project Agreements" means this Agreement together with the
following agreements:

(i) Agreement for the Operation and Maintenance of
Colstrip Steam Electric Generating Plant, here
inafter referred to as the "Operating Agreement";

(ii) Coal Supply Agreement, Colstrip Steam Electric
Generating Project, hereinafter called the "Coal
Agreement";

(iii) Transmission Agreement.

(c) "Owners" shall mean Montana and Puget or their successor or
assigns.

(d) "Ownership Agreement" shall mean this Agreement.
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2. Ownership of Project

Subject to the terms and conditions hereinafter set forth, owner
ship of the Project shall be as follows:

(a) The Project other than coal shall be owned by the parties
hereto as tenants in common, with each party's respective undivided
interests being in the following percentages:

Montana 50%
Puget 50%

Such percentages are hereafter referred to as the "Ownership Percent
ages". Each Owner shall be entitled to schedule and take an amount of
generation up to but not to exceed its Ownership Percentage of the
Project's net generating capability.

(b) All of the respective covenants and agreements set forth and
contained in the Project Agreements are incorporated herein by this
reference and shall bind and shall be and become the respective obli
gations of each Owner, its successors and assigns. It is the specific,
intention of this provision that, except for the parties' mutual Waiver
of Right to Partition as set forth in subsection l5(b) of this Owner
ship Agreement, all of the covenants and conditions of all of the Project
Agreements shall be personal to the parties and not covenants running
with the land and shall be binding upon any party which acquires any
rights, title or interest of any Owner of the Project in, to and under
the Project Agreements, pursuant to subsections (b) through (e) of
Section 16.

3. Design, Engineering and Construction Management

Montana has entered into a Contract for Engineering, Procurement
and Construction with Bechtel Corporation, (hereinafter "Bechtel Con
tract") dated January 23, 1970. Puge t became a party to said contract
as of July 30, 1971. Unless otherwise agreed, Montana and Puget will
retain on a continuous basis, the Bechtel Corporation or some other con
struction engineer or engineering firm of national reputation recognized
for knowledge, skill and experience in the design and construction
managements of electrical generating facilities until the parties
mutually agree that the Project has been completed.

4. Construction

(a) The Project shall be constructed at the lowest reasonable cost
and in a prudent and skillful manner in accord both with standards pre
vailing in the utility industry for projects of a similar size and
nature and with applicable laws and final orders or regulations of
regulatory agencies having jurisdiction and substantially in accordance
with the description set forth in the attached Exhibit "A". The Pro
ject shall substantially conform to designs, plans, s~ecifications
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and construction schedules which have been or will be made avail
able to the parties as such are available. It is intended that
the contracts for purchase of equipment and construction of the
Project shall be scheduled so as to provide for a date of initial
test and operation of the Project, presently scheduled for May 1,
1975, for the first unit and May 1, 1976, for the second unit and
for the commercial operation of the first unit of the Project not
later than July 1, 1975, and for the completion and commercial
operation of the second unit of the Project not later than July
1, 1976.

(b) Any agreements, purchase contracts and orders entered into
by Montana in its own name providing for the purchase of materials,
equipment and services for the Project are hereby dedicated to the
Project and ratified by Puget. Montana, with reasonable expedi
tion as agent for itself and Puget, shall enter into additional
contracts for such purposes as well as contracts for the construc
tion of the Project; Montana will continue as agent for itself and
Puget to incur obligations and make expenditures relating to the
engineering and other services necessary for continued Project
planning and engineering.

(c) With the assistance of Puget, Montana on its own behalf as
to its own interest and as agent for Puget shall supervise and perform
engineering and other services in connection with the engineering
and construction of the Project. Montana shall consult with Puget
prior to making major decisions involving the design and other engi
neering, purchasing, subcontracting and construction of the Project.

(d) As soon as practical after the execution of this Agreement,
Montana shall submit to Puget an estimate of total cost and a schedule
setting forth the estimated costs of constructing and completing the
Project separately by months. Montana shall thereafter submit quarter
ly revisions of such schedule to Puget, together with a summary report
of the Construction Costs accumulated to date and other pertinent data
including, when requested, copies of construction contracts, purchase
orders and other agreements relating to construction progress.

(e) Montana will maintain, or cause to be maintained separately,
appropriate documentation and records of all Project expenditures and
charges made and incurred by Montana, together with all other charges,
payments and any expenses or receipts relating to Project construc
tion. Such records of Montana shall be made available for inspection
by Puget at all reasonable times.

(f) Puget authorizes and directs Montana to schedule deliveries
of appropriate quantities of coal and other fuel to permit testing of
the first and second units of the Project as each said unit becomes
ready therefor. Montana shall appropriately record coal and other
fuel used for such purposes and furnish a copy of such record to
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Puget. Montana will schedule generation from testing to the Owners
according to their respective Ownership Percentages.

(g) Surplus commodities, materials, equipment and the other
personal property resulting from construction of the Project shall
be disposed of in accordance with Section XVI (b) of the Operating
Agreement •.

5. Construction Cost

Construction Cost of the Project shall consist of payments made
and obligations incurred by either party in connection with the con
struction, installation and acquisition of the Project, other than
interest during construction, for:

(a) All costs of preliminary investigation in the Colstrip
Nichols area, land and land acquisition, water development, develop
ment labor and other costs, design, engineering, contractors' fees,
construction labor, materials and supplies, operator and other per
sonnel training, testing, preparation of Operation and Maintenance
Manuals, and all other costs properly allocable to Construction Costs.
Any net receipts relating to construction shall be credited against
Construction Costs;

(b) All costs of insurance obtained pursuant to paragraph 9
hereof, and applicable to the period of construction;

(c) All costs relating to injuries and damage claims which may
be payable and paid arising out of the construction of the Project
less proceeds of insurance maintained under paragraph 9 hereof or
under the Bechtel Contract;

(d) All federal, state or local taxes imposed upon the Project
during the construction period but excluding state and federal net
income taxes levied upon income derived by the Owners during said
period;

(e) The cost of all services performed and materials furnished
by Montana and Puget directly applicable to Project construction
including:

(i) Payroll of employees, including principal department
heads and officers based upon an actual time or other
agreeable basis, including all normal and usual re
lated employee benefit costs such as Social Security
taxes, unemployment insurance expense, group life
insurance, group hospitalization and medical insur
ance, pension funding expense, workmen's compensation,
long-term disability and other insurance, vacations,
holidays, sick leave, etc.;
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(ii) Materials and supplies, including related purchasing
and handling costs;

(iii) Travel expenses, including use of Owners' trans
portation equipment;

(iv) Construction power costs;

(v) Other miscellaneous costs.

(f) No administration and general expenses will be allocated to
the Project during construction as all applicable overhead costs will
be included with the direct costs charged to the Project under sub
section (e) above.

6. Payment of Cost of Project

(a) Montana and Puget shall share Construction Costs according
to their respective Ownership Percentages. Notwithstanding comple
tion of the Project, each Owner shall remain liable for any claims
arising out of the construction of the Project and shall be entitled
to any refunds, repayments, settlements or other credits with such
claims and credits divided according to their respective Ownership
Percentage share.

(b) Montana shall submit to Puget a detailed accounting of all
Construction Costs and receipts through June 30, 1972 and Puget shall
submit such an accounting to Montana. Within fifteen (15) days after
receipt of Montana's accounting, Puget shall make an initial advance
to Montana equal to one-half (1/2) of the difference between Montana's
statement and Puget's statement, subject to later verification and
acceptance of said accountings. Montana's accounting shall include
such carrying costs as are mutually agreed by the Owners.

(c) From and after the date hereof, not later than the 20th day
of each month, Montana will notify Puget of the estimated sums re
quired for disbursements on account of the construction of the Pro
ject during the succeeding calendar month.

(d) Montana will continue to process and pay Construction Costs
on the Project in its usual manner. Montana and Puget will establish
a system of advances mutually agreeable to both parties to provide
Montana with funds to cover Puget's share of Project's cost.

7. Accounting and Reports

(a) Montana shall at all times maintain and appropriately pre
serve separate books of account containing detailed entries of all
items of cost and receipts applicable to the construction of the
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Project. Accounting for all of suqh costs shall be in accordance
with customary practices in the electric utility industry and the
basic records and documents shall be made available to Puget for
inspection at all reasonable times. Montana shall furnish to
Puget upon request, photocopies of all construction contracts
and purchase orders and of all accounting entries and vouchers
in such detail as may be necessary in order that each Owner may
properly record its percentage of the Construction Cost of the
Project on such Owner's own books and records.

(b) Montana shall furnish to Puget monthly Construction Cos~

and progress reports and such other reports as may from time to
time reasonably be requested by Puget. At the request of Puget,
Montana shall provide certificates signed by a responsible offi
cer of Montana or an individual designated by him for such signa
ture setting forth the status of Project construction costs and
application of funds. The certificate shall be in such form and
contain such information as is reasonably requested by Puget.

(c) Montana's books and records relating to Project Construc
tion Costs shall be open to inspection by Puget or any independent
auditors nominated by them. Either party may request an indepen
dent audit of such Project costsat any time during construction
and at the completion thereof, the cost of which shall be a Con
struction Cost. The records shall also be made available on writ
ten request by any of the companies to independent auditors and
representatives of any regulatory body or taxing authority having
jurisdiction for inspection, copying, audit or other proper busi
ness requirements.

8. Licenses and Permits

Upon the expiration of any licenses or permits required for the
ownership, construction, maintenance, or operation of the Project
or in the event new such licenses or permits shall be required,
the Owners as tenants in common agree to file timely applications
for the same as may be necessary or appropriate such licenses or
permits to be held as tenants in common in accord with each parties'
respective Ownership Percentage.

9. Insurance

(a) The Owners shall procure at the earliest practicable time
and thereafter maintain in effect at all times hereinafter provided,
to the extent available at reasonable cost and in accord with stan
dards prevailing in the utility industry for projects of similar
size and nature, adequate insurance coverage of the Project with
responsible insurers, with each Owner as ~ named assured and with
losses payable to the respective Owners for their benefit as their
respective interests may appear, to protect and insure against:

6
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Workmen1s Compensation and Employer1s Liability, public liability
for bodily injury and property damage, all risks of physical dam
age to property or equipment, including transportation and installa
tion perils, and such other insurance as the Owners deem necessary,
with reasonable limits and subject to appropriate exclusions and
deductibles. Self insurance under the State of Montana1s Workmen1s
Compensation laws may be substituted for the referenced Workmen1s
Compensation and Employee1s Liability insurance and the OWners
agree to cooperate to establish a procedure whereby the cost of
such self insurance shall be levelized over a three to five year
period.

(b) The premium costs for insurance coverages until the com
pletion of construction shall be a Construction Cost of the Project,
and shall thereafter be an operating expense and shall be borne by
the Owners in their respective percentage interests.

(c) To the extent permitted by its insurance policies, each
Owner waives any rights of subrogation against the other Owner, its
agents and employees, for losses, costs, damages or expenses arising
out of the construction, operation, maintenance, reconstruction or
repair of the Project.

10. Owners I Committee

(a) As a means of securing effective cooperation, interchange
of information and management of the property owned as tenants in
common, on a prompt and orderly basis in connection with various
administrative and technical problems which may arise from time
to time under the terms and conditions of the Project Agreements,
the Owners hereby establish an Owner1s Committee.

(b) Each Owner shall notify the other Owner promptly of the
designation of its representative on the Owners I Committee and of
any subsequent change in its designation. Either of the Owners
may, by written notice to the other Owner, designate an alternate
or substitute to act as its representative, to act on the Committee
in the absence of the regular member of the Committee, or to act
on specified occasions or with respect to specified matters.

(c) The Owners I Committee shall have no authority to modify
any of the provisions of this Agreement.

(d) The Owners I Committee shall meet at such times and places
as agreed upon by the members or when requested by either Owner upon
10 days I notice in writing.

(e) Each Owner shall have the right through its officers, em
ployees or agents to inspect the Project and Project records at any
reasonable time and to require that the Project be constructed
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in accordance with the standards provided in paragraph 4.

11. Damage to or Destruction of Project: Disposition upon Abandonment

(a) If all or substantially all of the project be destroyed or
damaged beyond repair or damaged to the extent that the cost of re
pair substantially exceeds the proceeds of insurance available for
reconstruction or repair and the Owners do not agree to reconstruct
or repair the Project, or if for any reason the Owners determine to
abandon the Project, the salvageable portion of the Project and the
plant site shall be disposed of in accordance with a procedure agreed
upon by the Owners; the proceeds from such disposition shall be distri-
buted to the Owners in accordance with their respective percentages;
any demolition, removal and cleanup costs shall be charged against
and borne by the Owners in accordance with their respective percent
ages; provided, however, that if either of the Owners of the Project
elect to reconstruct the Project, the value of the Project shall be
appraised by independent appraisers and an amount of money equal to
such value multiplied by the percentage of such Owner not so electing
shall be paid by the Owner so electing; such Owner so receiving pay
ment shall convey its interest in the Project to the Owner so electing
to reconstruct.

(b) In the event that less than substantially all of the Project
shall be destroyed or damaged, and the cost of repair, restoration or
reconstruction does not substantially exceed the proceeds of appli
cable insurance, unless otherwise agreed by Owners the Project shall
be repaired, restored, or reconstructed by the Owners in such manner
as to restore the Project to substantially the same general character
and use as the original project.

12. Liabilities

(a) Each of the Owners releases the other Owner, its agents and
employees, for any consequential losses or damages arising out of the
construction, operation, maintenance, reconstruction and repair of
the Project, including but not limited to loss of use and loss of
profit.

(b) Any loss, cost, liability, damage and expense to the Owners
or any Owner, other than damages to Owners resulting from loss of
use and occupancy of the Project or any part thereof, resulting from
the construction, operation, maintenance, reconstruction or repair
of the Project and based upon injury to or death of persons or dam
age to or loss of property including the Project and other property
of Owners or other parties, to the extent not covered by collectible
insurance, shall be charged to Project Construction Costs or Project
Operating Expenses, whichever may be appropriate.

8
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13. Defaults

(a) Each OWner hereby agrees that it will make all payments and
perform all other obligations by it to be made or performed pursuant
to all of the terms, covenants and conditions contained in the several
Project Agreements and that a default of any of the terms, covenants
and conditions contained in any of the Project Agreements shall be an
act of default under this Agreement.

(b) In the event either OWner shall dispute an asserted default
by it, then such OWner shall make payment of any sums in dispute or
perform the obligation in dispute but may do so under protest.
Such protest shall be in writing and shall specify the reasons
upon which the protest is based by copies thereof being mailed
to the other OWner. Upon resolution of such dispute, then the
payments advanced or made between Owners, as in this paragraph
provided, shall be adjusted appropriately.

14. Uncontrollable Forces

No OWner shall be considered to be in default in the per
formance of any of the obligations hereunder; other than obli
gations of either OWner to pay costs and expenses, if failure
of performance shall be due to uncontrollable forces. The term
"uncontrollable forces" shall mean any cause beyond the control
of the OWner affected and which, by the exercise of reasonable
diligence, the party is unable to overcome, and shall include but
not be limited to an act of God, fire, flood, explosion, strikes,
labor disputes, labor or material shortages, sabotage, an act of
the public enemy, civil or military authority, including court
orders, injunctions, and orders of government agencies with
proper jurisdiction prohibiting acts necessary to performance here
under or permitting any such act only subject to unreasonable con
ditions, insurrection or riot, an act of the elements, failure of
equipment, or inability to obtain or ship materials or equipment
because of the effect of similar causes on suppliers or carriers.
Nothing contained herein shall be construed so as to require an
Owner to settle any strike or labor dispute in which it may be
involved. Any party rendered unable to fulfill any obligation
by reason of uncontrollable forces shall exercise due diligence to
remove such inability with all reasonable dispatch.

15. Waiver of Right to Partition

(a) The OWners and each of them shall accept title to the
Project, as tenants in common, and agree that their interests
therein shall be held in such tenancy in common.

(b) So long as the Project or any part thereof as originally
constructed, reconstructed or added to is used or useful for the
generation of electric power and energy, or to the end of the period
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permitted by applicable law l whichever first occurs l the Owners
waive the right to partition whether by partition in kind or sale
and division of the proceeds thereof I and agree that they will not
resort to any action at law or in equity to partition and further
waive the benefit of all laws that may now or hereafter authorize
such partition of the properties comprising the Project. It is
agreed this covenant shall be deemed to run with the land.

16. Transfer and Assignments: Secured Interests

The undivided interest of either Owner in the Project l and
all or any part thereof, and in the Project Agreements I may be
transferred and assigned as follows but not otherwise:

(a) To any mortgagee l trustee I or secured party, as security
for bonds or other indebtedness of such Owner I present or future;
and such mortgagee l trustee or secured party may realize upon such
security in foreclosure or other suitable proceedings I and succeed
to all right I title and interests of such Owner;

(b) To any investor-owned corporation or entity in the utility
business into which or with which the Owner making the transfer may
be merged or consolidated;

(c) To any corporation or entity the stock or ownership of
which is wholly owned by the Owner making the transfer;

(d) To any other person; provided that the Owner shall first
offer to trans fer its interest or any part thereof to the other
Owner, at the amount ofl and on terms not less advantageous than,
those of a bona fide offer from a buyer able and willing to pur
chase such Owner's interest. The offer shall remain open for
the period specified by the Owner but not less than six (6) months;

(e) To any other person where the Owners consent to such
transfer in advance in writing.

No transfer or assignment of any interest in the Project or
any project Agreem~nt pursuant to subparagraphs (b) through (e)
above may be made unless simultaneously the Owner's interest or
part thereof in all other Project Agreements is similarly trans
ferred or assigned to the same person or persons l and such person
or persons have assumed in writing all the duties and obligations
of the Owner transferring or assigning under this Agreement and
under all other Project Agreements. Transfers or assignments shall
not relieve an Owner of any obligation hereunder, except to the
extent agreed in writing by all other Owners.

17. Obligations are Several

The duties, obligations and liabilities of Montana and Puget
hereunder are intended to be several and not joint or collective and
neither shall be jointly or severally liable for the acts, ommission l

or obligations of the other. Nothing herein contained shall be
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construed to create an association, joint venture, partnership,
or impose a partnership duty, obligation or liability, between
Montana and Puget. Neither party shall have a right or power to
bind the other party without its express written consent, except
as expressly provided in this Agreement. This Agreement shall
be construed in accordance with the laws of the State of Montana.

18. Successors and Assigns

Subject to the restrictions on transfer and assignment herein
provided, all of the respective covenants and obligations of each
of the Owners shall be and become the respective obligations of
the successors and assigns of each such Owner. It is the specific
intention of this provision that all such covenants and obligations
shall be binding upon any party which acquires any of the right,
title or interest of either of the Owners in the Project pursuant
to subsections (b) through (e) of Section 16.

19. Notices

Any notice, demand or request provided for in this Agreement
served, given or made in connection therewith shall be deemed
properly served, given or made if given in person or sent by
registered or certified mail, postage prepaid, addressed to the
party or parties at its or their principal place or places of
business to the attention of the president or chief executive
officer of Montana or Puget. Either party may at any time, and
from time to time, change its designation of the person to whom
notice shall be given by giving notice to .the other party as here
inabove provided.

20. Additional Documents

Each Owner, upon request by the other Owner, shall make,
execute and deliver any and all documents reasonably required to
implement the terms of this Agreement.

21. Capital Additions and Retirements

Capital improvements, betterments, replacements and additions
shall be made and accounted for as provided in Article XII of the
Operating Agreement. Capital retirements shall be made as mutually
agreed by the Owners.

22. Construction of Additional Generating Units and Provisions
For Additional Facilities

(a) Each Owner shall have the right to install and operate
on the Project land such facilities as are reasonably required to
enable it to deliver to its own system the power to which it is
entitled under the Project Agreements, and to establish inter
connections between its system and that of the other Owner;

11

Exh. RJR-10 
Page 12 of 27



provided, however, that the facilities of either Owner shall be
so installed and operated as not to burden or unreasonably inter
fere with those of the other Owner or the Project, the construction
on the Project land of generating units in addition to the first
two units, or the ultimate full utilization of the land. In the
event that an Owner proposes to install or operate facilities which
would require the relocation of previously installed facilities of
the other Owner, or of the Project, but would otherwise meet the
requirements of the preceding sentence, the Owner desiring to
install or operate such facilities shall have the right to call for
such relocation if it bears the cost thereof.

(b) Montana either individually or jointly with other parties
shall have the right to construct and operate on Project real
property (subject to the provisions of subparagraph (c) giving
Puget a right to participate therein) additional generating units
and necessary appurtenances thereto; provided, however, that no
unit with a planned net capability less than 180 MW shall be so
constructed and operated without the consent of Puget and that
any additional generating units and related appurtenances shall
be so installed and operated as not to burden or unreasonably
interfere with the facilities of Puget, the Project, or the
ultimate full utilization of the Project Site for electric power
generation. In the event Montana individually or jointly with
any other party decides to construct and operate an additional
generating unit or units and appurtenances which would require
the relocation of previously installed facilities of Puget or
the Project, it shall have the right to call for or accomplish
such relocation, as the case may be, if it bears the cost thereof.
In connection with any such additional units Montana individually
or jointly with other parties shall have the right to use any
facilities installed as part of the Project and to modify such
facilities for use in connection with the installation or operation
of such additional generating units and appurtenances; provided,
however, that such use of Project facilities shall not burden
or unreasonably interfere w~th the Project, that the cost of any
modification shall be borne by Montana, and that Montana shall
pay to the Project Owners a reasonable monthly facilities' charge
based on the portion of the Project facilities devoted to the
use of the additional units as compared to the portion devoted
to the generating units of the Project, which charge shall take
into account such costs as capital and ot4er carrying charges,
depreciation, 0 & M, taxes, insurance and 'return on investment.

(c) To the extent Montana individually or jointly with any
other party decides to construct and operate additional stearn
electric generating units at the Project Site, Puget shall have
the right to participate in the ownership of such units to the
extent it elects, but not to exceed fifty percent (50%) of the
total ownership of each unit, under terms and conditions sub
stantially similar to these Project Agreements taking into account
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intervening changes in construction, ownership and operating
costs and conditions. Such right shall be exercised with respect
to each individual additional generating unit at the time that
Montana makes a firm decision to construct said additional unit
and may not be cumulated for application against later generating
uni ts.

(d) In the event any or all of the next 1400 MW of such
additional generation, not including generation from units agreed
to be constructed under the Project Agreements, is not constructed
on the Project Site but is constructed elsewhere in Montana by
Montana using Colstrip coal, Puget shall have the right to
participate in the ownership of such plants to the extent it
elects but not to exceed fifty percent (50%) of the total owner
ship of each unit under terms and conditions substantially
similar to these Project Agreements taking into account inter
vening changes in construction, ownership and operating costs
and conditions. Such right to participate in off-site generation
shall not extend, however to generating facilities owned in whole
or in part by Montana constructed to serve a specific industrial
load, generation developed or utilized as a by-product of an
industrial process, generation undertaken jointly with another
Montana utility, or generation undertaken jointly with a public
or quasi publiqagency and any such generation in which Puget
does not have a right to participate shall not reduce Puget's
entitlement to participate in the aforementioned 1400 MW of
additional generation; provided, however, that to the extent
Puget has a right to participate in future generation under this
subsection (d) it must exercise such right with respect to each
individual additional generating unit at the time that Montana
makes a firm decision to construct said additional unit and such
right to participate may not be cumulated for application against
later generating units.

(e) After Montana has offered to Puget the opportunity to
participate in 1400 MW of additional generation under paragraphs (c)
or (d) above, Puget shall have the right to participate in the
ownership of any steam electric generation undertaken by ~bntana

which uses Colstrip area coal to the extent it elects but not to
exceed twenty-five percent (25%) of the total ownership in any
such generation plant. Puget's right to participate shall be
upon a right of first refusal basis whereby Montana will offer
such right to Puget at the time that Montana makes a firm
decision to construct an additional unit upon terms and conditions
not less favorable to Puget than would be offered to any other
bona fide proposed participant. Such right shall not extend, how
ever, to generating facilities owned in whole or part by Montana
constructed to serve a specific industrial load, generation
developed as a by-product of an industrial process, generation
undertaken jointly with another Montana utility, generation
undertaken jointly with a public or quasi public agency or t,o
generating facilities owned and operated solely by Montana.

-13-
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(f) All of the rights of Puget described in paragraphs (d)
and (e) above shall be subject to the following limitations:

(1) Such rights to participate shall terminate to
the extent not previously exercised on June 1, 1992;

(2) If Pugetelects to participate pursuant to
subsections (c), (d), or (e) above, it will so
advise Montana in writing within ninety (90) days
of the receipt by it of written notice from Montana
that it has made a firm decision. Prior to sending
such notice, Montana shall make available to Puget
any relevant information it has concerning the
proposed plant;

(3) Such rights are not assignable by Puget to any
other entity without the consent of Montana except
to a corporation whose stock or other ownership is
wholly owned by Puget or except to a successor cor
poration to Puget resulting from a corporate
reorganization in which there is no substantial
change in beneficial ownership;

(4) Such rights to the extent not previously
exercised, may be withdrawn by Montana with respect
to a proposed plant upon a sufficient showing of
unsound financial or other adverse operating con
dition of Puget which has or may have a significant
material bearing upon Puget's ability to perform its
obligations and discharge its liabilities under agree
ments reasonably necessary to construct, own and
operate such additional generating units;

(5) Montana, unless otherwise mutually agreed, shall
be the Operator of any steam electric generating
plants constructed under the terms of this Section 22;
and

(6) Nothing contained in this Section 22 shall be
construed to constitute a dedication of coal reserves
owned by Western Energy Company, a subsidiary of
Montana, nor an agreement to dedicate such reserves.

(g) (1) "Colstrip Area Coal" or "Colstrip Coal" as used
in this Section 22 mean~ those coal reserves now or
hereafter owned or controlled by Western Energy Company,
a Montana corporation, within the sections shown on
Exhibit "C" attached;

(2) "Project Site" as used herein shall include the
real property, property rights, easements and appur
tenances described in Exhibit B.

23. Regulatory Approval

It is understood that transfers of property under this Agree-

-14-
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ment to another party hereto may be subject to the jurisdiction
of state or federal regulatory agencies and this Agreement shall
not be effective as to such transfers until approved by all
regulatory authorities having jurisdiction.

24. Arbitration

Any controversies ar1s1ng out of or relating to any of the
Proj ect Agreements other than the "Coal Agreement" including any
failure of the Owners to agree with respect to any matter requiring
Owners' agreements hereunder, which cannot be resolved through
negotiations between the parties hereto within thirty (30) days after
inception of the matter in dispute, shall be submitted to an Arbi
trator, competent and experienced in electric utility industry account
ing and operations. If the parties cannot mutually agree upon such
Arbitrator, then upon petition of either party, such Arbitrator shall
be appointed by the senior United States District Judge for the
District of Montana. The arbitration shall be conducted under the
rules of the American Arbitration Association. The Arbitrator shall
render his decision in writing not later than thirty (30) days after
the matter has been submitted to him, and such decision shall be
conclusive and binding upon the parties. The costs incurred by any
arbitration proceedings shall be borne equally by the Owners.

25. Rule Against Perpetuities Or Similar Or Related Rules

If the duration of any term or condition of the Project Agreements
shall be subject to the rule against perpetuities or a similar or
related rule then the effectiveness of such term or condition shall
not extend beyond (i) the maximum period of time permitted under such
rule, or (ii) the specific applicable period of time expressed in
this Agreement, whichever is shorter. For purposes of applying the
rule against perpetuities or a similar or related rule the measuring
lives in being shall be those of the officers of Montana listed by
name on page 104, Schedule of Officers, of the annual report, FPC
Form 1, filed by Montana with the Federal Power Commission for the
year ended on December 31, 1971, and the officers of Puget listed
by name on page 104, Schedule of Officers, of the annual report, FPC
Form 1, filed by Puget with the Federal Power Commission for the year
ended on December 31, 1971, together with all those officers' children
that are living on the date of execution of the Project Agreements.
As used in this paragraph the word "children" shall have its primary
and gener.ally accepted meaning of descendants of the first degree.

26. Term

This Agreement shall continue for so long as the Project or any
part thereof as originally constructed, reconstructed or added to
is used or useful for the generation of electric power and energy,
or to the end of the period permitted by applicable laws, whichever
first occurs.
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Exh. RJR-10 
Page 16 of 27



IN vHTNESS WHEREOF, the parties hereto have executed this
Agreement in several counterparts.

PUGET SOUND POWER & LIGHT COr~ANY

ATTEST: BY~~,(/~ ..
President

A.TTES'I :'

$L~
Secretary

S5
)
)
)COtJN'I'Y OF KI/\~

On t.h i.s _ I#.:_ day of Jg~ ., 19 7~efore me, -;.:1'1e
undersigned, a Noto.rY!JUb1ic in c"I'tIfor the State of \'vashington,
personally appeared MI/IL All _&01'/.S r known to me to be
__11re $ I q;R &L..._____ f PUGET SOUND pmJER & LIGHT COMPANY an d
ackr.rowled.ged to me t.h at; he executed the within instrumen.t on behalf
of that corporation.

STATE OF WASHINGTON

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my l~otarial Seal the day and year in t.h i.s certificate first above
wri tten.

--- - -~----_.

.. . ~_ '_ ~ r~ t.n:g~ State of 'I\!ashingtol1
Re s Ldd.nq Sa ~gt:L<~~

Hy Commission' expires ~ ~~
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STATE OF MONTANA
55

COUNTY OF SILVER now

On this II -dl day of ..~~L~ , 19 7~, before me, the
undersigned j a Notary Public in an for the State of Montana,
personally appeared Geo. W. O'Connor, known to me to be the President
of TIlE MONTN~A POWER CO~WpnY and acknowledged to me that he executed
the within instrument on behalf of that corporation.

IN WITNESS WHEREOF j I have hereunto set my hand and affixed my
Notaz i a l, Seal the day and year in this certificate first above
wri t ..ten.

-17-
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EXHIBI'l' A..
Construction ill1d Ownership Agreement
Colstrip Units #1 ill1d #2

DESCIUPTION OF PROJECT

The Project f Locat.ed in Rosebud County, Montana, a coal-fired

electric powe r i p Larrt , will consist of two 350 I'M nominally rated units,

each wi·th a t_urbine--generator, coal-fired steam generator I condenser,

pumps I motors I feedwater heaters I cooling tower r pollution control

system, an d main and auxilio.ry power systems; and facilities common

to t.h e t.wo units, such as coal receiving and coal storage systems, wat.e r

treaJcing systems, w at.e r pipeline, intake and pumping system from the

Ye Ll.ow s t.one River! wat.e r storage facili·ties, ash handling and disposal

··pys·tew.B, was t.e water disposal systems r roads r utili ty systems and other

site development, offices, warehouses and machine shops, laboratory and

all other appurtenances and structures required for the efficient and

reliable operat.ion of a modern steam-electric power plant up to and

including Lh e high volt.age terminals of ·the main power trans f o r mer s .

The Project shall include trucks, automobiles t mobile equipmen·t, machine

shop equipment: r laboratory equipment f spare parts an d other miscellaneous

pers on a L property required for the efficient and reliable operation of

a modern stea~-electric power plant. The Project shall also include

the Project lands described in Exhibit B, together with appurtenances,

but excluding' The Montana. Power Company s ub s t.at.Lon site shown thereon.

'1'he easernents or o t.he r ].::-ea.1 property r i.qht.s for the pipeline f intake an d

pumping s ta.tion from the Ye Ll.ow s t.orre RLver shall be part of the Project

and sha.ll be described in cot supplement. to Exhibit. B at the ·time acquired.

!;ny necess ary related facili.ties located off t.he Project. lands des cri.b ed

in Exhibit 13 f together w i.t.h related real property r i.qhts r to the extent

mutua.lly as'rreed upon shall. be a part of the Project and shall be des.cribed

in a supplernen·t to EyJjibiJc 13 at; t.he t.Lme acquired.
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EXHIBIT B 
Construction 
Colstrip Units 

DESCRIP'l'Iml OF PROJECT Ll:.l:DS 

Pr') j cct lands sha.ll be S'-lpple!7'cml::C:!d from time to to 
ss tjonal acquisition of land, rights-of-w~y, 

1 propc!rty l:ights as rr,ay be? rc"!quircd for project es 

Project lands include those lands described 
11 0utside Bc::u.nda:cy" but. excludes the; follov;ing: 

Descr)_p·ti_on #2 
Description #3 
Description 4F4 

Railroad rights-of-way 
Road rights-of-way 
The Hor!tanc. Pm·~er Compc..ny 
Switchyard Pro2erty 

IDE BOUND1\RY DESCRIP'l'IONS 

IN SECTIOnS 2 a.nd 3, TDl, PAlE, H1H, ROSEBUD COUNTY 
in SECTIONS 26, 27, 34 and 35, T2N, R41E, PB21, ROSEBUD 

MONTA-"1\IA 

ng at the Nortln·Jest corner of Sectior1 27, T2N, 
0 24 1 32 uE along the north line of said Sectj_on 27 a dist;:;rk::-:: 

to the north quarter corner of said SectionJ thcfi~e S89 
north line of said Section a distance of 2631.24 feat 

corner of said Section; thence S00°05 1 2'3"'d along the comrnon 
s 26 ~nd 27 a distance of 2555.52 feet to the corr~on 

said Sections; thence S00°l4 1 02"\•J along t.he corrs-.on 1 
Sections a distance of 1970.64 feet; thence N89°44 1 30 E 

1323 71 f..::ct; thence 800°12' OL:'';·~ a distance of 655.24 f"'et 
mon line beh;reen Section!> 26 &nd 35; the:nce S00°50'19"3 a 

0.62 feet; thence N89°57':iO"E a distc::nce of 666.37 
1° '24 12 E a dista.:nce of 662.0<1 feet; thence S89°53'29"E 
8 53 feet. to t:he north-south miC:~.-sect.ion line of 

0 12 1 28"E a.lcng S3.ic1 norch-south mid-sec"l:ion line a dist21nc2 
t:o the cent.er of said. SecJcion; the.nce S89°11<1''18"E alon 

~sc~tim~ li1w of said SC":!ction a distance of 127<1. 91 
a distance of: 23:5:,.G3.fect t.o t.he co:::-;'L~.::n 1 

, :S.4J.l: 1 and Section 2, TlN, P..41E; thence l·:30°t1Lt'OG"E 
co:c!YT•on line a dist:cu:.ce c:!: 1322.53 feet to the no:cthe2,st 

2; th::.'!DCe 800°13' 42":C c..long- the ea~;i: line O:t' said 
st.c:nce o£ 1441.13 tee·t; tl!.ence 889°38'49"\·J a cistc.ncc of 

lW0°lo'l8 11 hl a cl:Lsto.nce of 14·1LJ.8 feet t:o the:.: co~:".r:oH 

U.on 2 and Scc·timT 35; thence S89°4o.±'OG"vJ along sc.ic: corr:..rnc'~ 

cf il00.5l feet; thence l·W5<~36'54"1·j a dis-t:ancc f 15 
~,:G5"04'L1G"'il a cE~:.!..:2~1ce o_f 1493.70 feet; 'tLsnc:e S•1l 0 5 

of 212\3.31 feet to Jch·:i cor:.:mcn line h')t\·:ccn Sect 
S02c.OG 1 ll"B & distc .. J1CC~ of 632.3t, fe;e·t to the co;o.mon 

34, 35, 2 and 3; thence [189°43'G2"N along the con-cnon 
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34 o.nd 3 a distance of 77 G. 2 3 feet; thence SOl 0 31' 17"~·7 a 
/.782. 94 fe.;;t to the east-~·?est mid-section line of Sec·tion 

88:~ 0 57'01 11 \'7 along S<.'.it'J C:a~;t-,·JG!'3t rnid-sc:ction lir:e. <l dist?..r:ce 
f:ect; thence l~Ol

0
0G'09

11

E a distc..ncc~ o:C 2778.!,0 fest to the cc·::::i'I.On 
bst,,.;cccn Sections 3 and 3-'l; thenc.c.~ S89 ° 4 3 1 02"1•1 alor~g said cor.·G~-:on l 

stance-:: of 871. 6 6 fef~t to the corrwuon que1rt.er corner betv~ce::1. Sec 
3•'>:; thence NOJ. c. 10' 21 "'d cilon<J the north-south mid -~-:ect.ion 1 

34 a distance of 5070. 9ti feet to the cornr:.~on quarte:r corner 
s 34 and 27; thcmce NU6°43't10"1'7 along thc comrnon line betT:,'ecn Sec~ 

s 34 and 27 a distance of 2653.92 feet to the south-'Vl:2st cornc:r 
271 th2nce N00°24'07"E along the west line of Section 27 a stance 

582.55 feet. to the \v8S°C quarter corner of sa.ic1 S2ction; thence N00° • 2(, "E 
the west line of Section 27 a distance of 2582.87 feet to the 

beginning, containing 1310.55 acres. 

LAND IN SECTION 26, T2N, R41E, PW·l, ROSEBUD COUNTY, HO:~TAI1A 

g at the south quarter corner of Section 26, T2N, R4 , E~1 e 
05 "E along the north-south mid--section line of Section 2 6 a distance 
62 feet; thence S89°44'30"\-J a distance of' 66}.87 fe·2t; 
0 4 HE a distance of 19 6J. 29 feet to the east-\·Jest mid-section l 

sa Section; thence lW 9 c. 57 1 08 "B along Sc.id east-west mid- section 
stance of 1986.53 feet.; thence S00°l 1~

1
19"1·J a distance of 2618.32 fc::::t. 

south line of said Section; thence 1~89°52' 55"1·1 alon<J said sou 
stance of 1321.62 feet to the point of beginning, ccntaini.ng 109.29 acres. 

DESCRIPTION FOR Rl\II.'ROAD HIGH'i'S-0:?-\'JAY 

THROUGH 'l'HE E?.ST H1"\LF OF SECTION 34 and TilE HEST HALF OF SECTIOn 35 
I R41B I PJ>lN I HOSE BUD CCUN'l'Y, HON'J.'ANA 

g at a point on the north-south mid-section line of Sec 3 , 
f!41E, Pi-1.[,1, v.rhich is lccat.ed S0l 0 l0'2l"E a distance of ]_863.9G feet: 
the north quu.rter corner of said Sc:!ction., 1·1hich point is the enter 

the railrond right-of-w<ly across snid Section, said right-of 
ing nort.b2rly 50 feet and sonthe!:ly l 00 feet from said center l 

measured at right. angles thereto; thence along su.id center line a 
curve to the left with a radius of 1209 feet a distance of 42.05 feet 

N68°49'37"E a distance o'f 956.47 feeti ths;.1ce o.long a cu:r.vs to 
th a radius of 1432.69 feet a distance of 911.72 feet; cc 

0 <l2 1 '13"E a di_sta;1cc of 819.7<1 fest to a point of intersection th 
comr:1.on line bctween Sections 3-1 2.nd 35, 'l.;rhich po:i nt is tho cEmter l c 

lroac:l righ t-·of-·Hay acl·o;:;s said Section 35, r;aid right-of-w;::;.y ex~ 
nor·tJ:erly 150 f.c:::-;t and so1.!"t:lE:Y.'1y 1~10 feet fror~ said cent:c~r 1 

meu.surcd ai.: ris:;ht 2n~rlcs tlwrct.o; thence S7,1 °42' 4.3"1;:; o. distc::::ce of 
B3. ~/l feet· to a poin·t on the nDrth-sou>ch !.tid-sc.::.:tion line of sa 

5 po:Lr!t· is loCc.ttcd NOl 0 12' 2 8"';·J u. distar..ce of 26J .19 fcc·t 
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center of said Section 35. The area within this railroad 
shown contains 28.597 acres . 

. THROUGH '.rHE ~·mS'I' IV~LP, SOlJ':;:'HEl~ST QUJI.RTER OF SECTION 35, 
PH""1, ROSEBUD COU~;'l'Y, HON'l'l\.NA 

E, 

inning at a point on the cast-west mid-section line of' Section 35, 
R41E, P~-1:1, which is loc<.;.t.cd S89°4.1'48"E a c.ist.ancc of 908.29 fact 
the cen·u~:c of .sa.id Section, \-:hich point is Ul8 cen tcr line 

r '>J..'lrAo•'d r-:c- 1 ~-!- o.c ... ,,,, .,,.,,.ocs r=•J'c'' T•,l/'?~-,,1/Li o+= ~-,l'cl c.-,c-'-l'o.,-, "'aJ'd ct ~ .-. -~.! .... i..--- .L \.\·C.Mj c~-·-'- ~... '"')t..,..J •• l r~ 4-_.,._.J_,J~ ~ .J.. .-lc'- .._.c. L :...t 1 _. _ 

exte~ding 150 fe2t northeasterly and 150 feet south~~sterly from 
center line \'lhsn r:-·~.:;asurc.J. at right an~rles thereto; th:::nce along a 

curve to tbe right w3th a radius of 955.37 feet a distance of 513.32 
to a point on the east lin2 of the Wl/2SE1/4 of said Section 
is locd.t:<::d S02 ° 22' 02 nE a distance of 334.41 fec:t fro!n the 

corner of the Wl/2SE1/4 of said Section 35. The area within this 
f-way as shown contains 3.962 acres. 

THROUGH SEC'l'ION 2 7, T2N, R41E, PHi:>-1, ROSEBUD COU1·J'l'Y, 1>10:,HANA 

Beginning at a point on the '>·Jest. line of Section 27, T2N, R41E, p;:.m, 
t>:hi.ch is located N00°2t1'07"E a dist.v.n::c-: of 1491.25 feet from the smJ 
·Hest. corn·:=r of said ~ection, \·ihich point is the cent'C!r line of the rail~ 

right-of-way across said Section, said right-of-way extending 150 
easterly and 100 feet westerly from said center line when measured 

at right angles thoreto: thence~ <.~long said center line S23" 52' 57 "E a 
t~nce of 1673.83 feet to a point on the south line of said Section, 

ich point is located S8 G 0 43' 4 0 nrc: a dist.ancc of 68 9. 25 feet from ·the 
southwest corr1cr of said Section. The area within the railroad 

as shoun cmrtair.::~ 9. 998 acr:es. 

THROUGH SECTION 2, 'l'lN, R41E, PHH, R.OSEBUD com;Ty, I-10NTJ\J''!A 

inning at a point on the north line of Section 2, TlN, TI.41E, PI·l~I 

locat8d S89°4-1'06"1·1.::. <list<:::rlce of 561.71 feet frcn the northeast 
s~id Section, which point is the center li~e of the railroad 
across said Section, said right-of-way extending 150 fee~ easter 

0 feet westerly from said cent8r line when weasurcd at right angles 
; t1lene:e alor.~:· said ceD.ter line S22°l0'32"E a dista:nce oi: 650 feet: 

alonq said center line on a curve to the left with a radius of 1146.28 
a ~tancc of 551.08 feet to an intersectio~ with the east line 
Sec·tion \•ild.ch point. is lOC(.<.tcd S00°l3',12"E a di;.,;tal'lCC of 1046.48 feet 

northeu.st. conv.=r of said Sect::. on. 'l'l1c area ·H:i. thin the ra.ilroad 
as shown contains 8.273 acres. 

tota~ area of all tl1e railroad rights-of-way as shown contains 50 8 
res. 
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3 D!·;~:;CP.IP'l.'IO:·~ FO£\ 'l'HT:: P0.7•,D IUGII'TS-0?-viA.Y 

'I'H.ROUGH 'l'I:l~ Ei\ST EJ.l,I' OP SEC'l'IOI-1 3 4, T2N, R11E, P!-1:-1, I\OS;~L;TJD COUi:~TY 

1·j0N'l'l>Hl~. ~n·::l, TE3 HI~S'l' m~LF OP SECTION 35, T2~~, R41B, PH:-1, HOSlT~UD 

COUNTY, HO:i.n'ANA 

Beginning at a point on the north-south mid-section line of Section 34, 
, n41E, Pl-1.:-1, lbsebud County, I-1ontana, \·lhich is locat:cd S0l"l0'2l"I.; a 
tc'.!!GO of 1 S 0 6. 01 feet from tl1e no::r:t~1 quarter corner of f>aid S:::ction; 

thence along su.id ro<:Hl center line N79c·46 1 25 11 E a c1is·tance of 626.71 t, 
0°55'05 11 E a di:Jtancc of 477.77 feet, along a curve to the right 1·:ith 
radius of 2129.99 feet a distance of 38.99 feet to an inters~ction wi 

northerly right···of-wa.y line of the railroad, continuing 2.long said 
curve to the right a distance of 893.47 feet, S73°59'57''E a distance 

00,01 fee·t, S75°04'07"E a distance of 400.02 feet:., S74°18'36 11 E a distance 
800.00 fee·t, S73°55'10"E a distance of 1100.03 feet, S7<!"30'52 11 E a 

stance of 425.57 feet to a point on the north-south mid-section line 
Section 35, 'I'2N, R41E, Hil'1, which point is located :NOl 0 12'28"\\T a distance 

284.14 feet from the center of said Section 35. The area within 
0-foot right-of-way, exclusive of that within the railroad right-o 

contains 3.685 acres. 

THROUGH 'l'EE \'illST JIJ>..LF I SOUTIIE.i-\S'l' QU/,,RTER OF . SECTION 35 I T2N 8 R4 
PNH, ROSEBUD COUN'l'Y 1 l·~ON'l,l'..'NA 

Beginning at a point on the east--::·;eE>t mid-sc:ction line of Section 35 
lE, PI'E·l, ~~clsebud C01.mt-y, I•ionto.lla i:7hich is located 1189°44'48"'\.-J a distance 

221.34 feet from the northeast corner of the Wl/2SEl/4 of said Section 
thence S75u58'4G 11 E a distaPce of 191.90 fc-:!et to an intcrsecJcion 'ilith the 
northerly right-of-way line of the railroad; thence S75°58 1 46 1'E a distance 

38.57 feet to a point on the cast line of the Wl/2SE1/4 of said Sec 
point is locc;tcd S02°22'02"E a distance of 54.91 feet from the 

east corner of the Wl/2SE1/4 of s~id Section. The area within the 100-
right-of-way, exclusive of that within the railroad right-of-w~y, conta 
0.081 acres. 

total area of all the road rights-of-way, exclusive of that 
lroad rights··of-vlay, contains 3. 7 6 6 acres. 

DESCRIPTION I'OR THE I-lONTl.NA PO':-TER COl'!PANY S~H~l'CHYARD PROPI:RTY 

L..J\ND IN 'l'IJE SOUTH3l'..S'I' QUl>RTER OF SEC'l'ION 27, T2N, R41E, P:·:!'-1, ROSEBUD 
COUNTY I l·'lOl.'l'TANA 

· Begi1mir:g at ·the .south guc:1rter corner of Section 27, T2N, R41E, I>l'!.1:1 
89°l8'53 11 E along the soutl1 line of se1id Section a dist;::.ncc of 172.2G 

Exh. RJR-10 
Page 24 of 27



';hence h00°l4' 02"E a di.s)..:ancc of <15 fc:;ct to the point of bo9innin~r; thc;1.~..:.-: 

S89°4S'58"E a di:.;:.:.~a:.cc of .?.,000 fu::.!-t~; thenc·:~ HOO"l<l'02ul~ a di~;L:.:.nc8 of l,SOO 
feet; th·:.:nce H89c4 . .S'53 11 1\' a di~:t.ariCO of 2,000 feet; tbc:r:cc S00"14'02'!1·? a 
distance of 1, .SOO feet to tJB point of beginrd.n9, cont2ining 68.87 :::.cres, 
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T2N, R38E 

T2N, R39E 

TIN, R39E 

T2N, R40E 

T1N, R40E 

T2N, R41E 

TIN, R41E 

T2N, R42E 

TlN, R42E 

EXI!I BIT "('' p n P'C 2 
Construction & Ownersh 
Colstrip Units fl & #2 

Sections Included Within Exhib~t "C" Border 

Sections 12, 13, 2 3' 24, 25 

Sections 1 (') ' 28, 29' 30' 31' 32' 33, 34, 35' 36 

Sections 1, 2' 3, 5 

Sections 20, 28, 29, 31, 32' :p; 

Sections 1' 2 ' 3, 4' 5 ' 6' q' In, 11, 12, 13' 14, 15, 1(, 

Sections 13, 15, 23, 24, 2 5 ' '26, 7. 7 ' 2f'l, :n' :; 7. ' 3\, 
34' 35 

Sections 1' 2' 3, 4, 5 ' ()' 7' 8' q' 12, El /2 13' 1 7, J R 

Sections 1 f) ' 29 

Sections 7, 17' 18 

Exh. RJR-10 
Page 27 of 27




