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Avista Corp.

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone 509-489-0500
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Steven V. King I
Executive Director and Secretary ¢ S =
Washington Utilities and Transportation Commission - s 5

P.O. Box 47250
Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, November 2016
Docket No. UE-140188, Monthly REC Report, November 2016

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral Report for
the month of November 2016.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In November, Washington actual net power costs were
less than authorized costs by $2,747,838. Year-to-date actual net power costs were less than
authorized costs by $3,792,683. A deferral entry was recorded in the amount of $1,905,391 in the
rebate direction. The ERM deferral at November 2016 is $1,920,675 in the rebate direction.

Actual power supply expense was lower than the authorized level due primarily to higher hydro
generation and low power purchase prices. Hydro generation was 208 aMW above the
authorized level. The average purchased power price was $26.75/MWh compared to an
authorized price of $32.09/MWh. The average natural gas price was $2.84/dth compared to an
authorized price of $2.86/dth.

Colstrip and Kettle Falls generation was 16 aMW below and 8 aMW above the authorized level
respectively. Gas-fired generation was 167 aMW below the authorized level. The net
transmission expense (transmission expense less transmission revenue) was below the authorized
level. Washington retail sales were 38 aMW below the authorized level.



The report also includes the monthly renewable energy credits (REC) accounting journal together
with backup work papers (Attachment B). Per Order 05, Docket UE-140188 the Company defers
100% of the net monthly renewable energy credits (REC) not associated with compliance for the
Washington Energy Independence Act. The amount of net revenues for November 2016 is
$281,080.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated November 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company’s actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
July 2016 report on page 20 contains the information for the July — December calculations.

There was one forward long-term power contract executed in November 2016 which is provided in
Attachment C.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,
Pl -
Kelly Norwood
Vice President, State and Federal Regulation
AB
Enclosure

C: Public Counsel
Industrial Customers of Northwest Utilities
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STATE OF WASHINGTON
186280 ERM DEFERRAL (CURRENT YEAR)
Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (11,535,183.18)
201601 S (11,535,183.18)| $ (32,804.00) | S (11,567,987.18)
201602 S (11,567,987.18)| $ 11,567,987.00 | $ (0.18)
201603 S (0.18) | S (1,159,616.00)| S (1,159,616.18)
201604 $ (1,159,616.18)[ $ (30,851.00) [ $ (1,190,467.18)
201605 S (1,190,467.18)| S (154,976.00) | $ (1,345,443.18)
201606 $ (1,345,443.18)[ S 639,705.00 | $ (705,738.18)
201607 S (705,738.18) | S 693,272.00 | $ (12,466.18)
201608 S (12,466.18) | S (32.00)| S (12,498.18)
201609 S (12,498.18) | $ (32.00) | $ (12,530.18)
201610 S (12,530.18) | $§ (32.00)[ S (12,562.18)
201611 S (12,562.18) | S (1,908,113.00)| S (1,920,675.18)
201612 S -
201611 [$ (1,920,675.18) |
Current Month GL Account Amount Journal ID
Beginning Balance $ (12,562.18)
Deferral S (1,905,391.00) 481 - ERM
Interest S (2,722.00) 481 - ERM
Ending Balance $ (1,920,675.18)
YTD Amount Journal ID
Beginning Balance $ (11,535,183.18)
Deferral Year to Date S (1,905,391.00) 481 - ERM
Transfer to Account 186290 S 11,535,183.00 481 - ERM
Interest S (15,284.00) 481 - ERM
Ending Balance $ (1,920,675.18)
Total Absorbed Deferred
First $4M at 100% S (4,000,000) S (4,000,000) $ -
$4M to $10M at 25% (rebate) S (2,540,521) S (635,130) S (1,905,391)
S$4M to $10M at 50% (surcharge) S - S - S -
Over $10M at 10% S - S - S -
$ (6,540,521) $ (4,635,130) $ (1,905,391)




STATE OF WASHINGTON
186290 ERM AMORTIZATION BALANCE (Pending Approval 2015)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance $ -
201601 5 s s N
201602 S - 1S (11,600,791.0000)| $  (11,600,791.0000)
201603 $ (11,600,791.0000) | $ (32,804.0000)| S  (11,633,595.0000)
201604 $ (11,633,595.0000) | S (32,804.0000)| $  (11,666,399.0000)
201605 $  (11,666,399.0000) [ $ (32,804.0000) [ $§  (11,699,203.0000)
201606 S (11,699,203.0000)| $ (32,804.0000)| $  (11,732,007.0000)
201607 S (11,732,007.0000) | S 11,732,007.0000 | $ -
201608 $ -8 1 -
201609 $ -1 s R
201610 $ | s -1 & -
201611 $ | s -1 _
201612 S -
201611 [ s -
Current Month Amount Journal ID
Beginning Balance S -
Transfer to 186280 S - 481 - ERM
interest S - 481 - ERM
Ending Balance S -
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STATE OF WASHINGTON
182350 RECOVERABLE DEFERRAL BALANCE (CURRENT YEAR - 2016)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (6,457,270.71)
201601 S (6,457,270.71) | $ 579,345.00 | S (5,877,925.71)
201602 S (5,877,925.71) | $ 27,371.00| S (5,850,554.71)
201603 S (5,850,554.71) | S (16,541.00) | S (5,867,095.71)
201604 S (5,867,095.71) | S (16,541.00) | S (5,883,636.71)
201605 S (5,883,636.71) | $ (16,541.00) | S (5,900,177.71)
201606 S (5,900,177.71) | $ (16,541.00) | S (5,916,718.71)
201607 S (5,916,718.71) | (11,781,831.00) | S (17,698,549.71)
201608 $ (17,698,549.71) | $ (49,824.00)[ $  (17,748,373.71)
201609 S (17,748,373.71) | $ (49,824.00) | S (17,798,197.71)
201610 $ (17,798,197.71) | $ (49,824.00)| $  (17,848,021.71)
201611 S (17,848,021.71) | S (49,824.00)| S (17,897,845.71)
201612 3 R
201611 [$  (17,897,845.71)]
Current Month Amount Journal ID
Beginning Balance S (17,848,021.71)
Surcharge Amortization S - 481 - ERM
Transfer From 186290 S B 481 - ERM
Interest S (49,824.00) 481 - ERM
Ending Balance $ (17,897,845.71)
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232380 DFIT ASSOCIATED WITH ERM DEFERRALS

STATE OF WASHINGTON

DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance

Account 186290.ED.WA balance

Account 182350.ED.WA balance
Total

Federal income tax rate

Deferred FIT related to deferrals

Rounding

Balance that should be in account

GL Check

$ (1,920,675.18)
s -
$ (17,897,845.71)
3 (19,818,520.89)
-35%
S 6,936,482.31
$ 0.88
$ 6,936,483.19
B 6,936,483.19 |

0.00



STATE OF WASHINGTON
186322 REC AMORTIZATION
FERC Accounting Period Beginning Balance Monthly Activity Ending Balance
Account

186322 Beginning Balance S 2,038,919.11
ED.WA 201601 S 2,038,919.11 | S 577,521.00 | $ 2,616,440.11
201602 S 2,616,440.11 | $ 506,191.00 | $ 3,122,631.11
201603 S 3,122,631.11| $ 470,428.00 | S 3,593,059.11
201604 S 3,593,059.11 | $ 442,617.00 | S 4,035,676.11
201605 S 4,035,676.11 | $ 439,893.00 | $ 4,475,569.11
201606 S 4,475,569.11 | $ 417,994.00 | S 4,893,563.11
201607 S 4,893,563.11 | $ (1,711,045.01) | $ 3,182,518.10
201608 S 3,182,518.10 | $ 180,369.00 | $ 3,362,887.10
201609 S 3,362,887.10 | S 138,214.88 | $ 3,501,101.98
201610 S 3,501,101.98 | $ 157,023.00 | $ 3,658,124.98
201611 S 3,658,124.98 | S 160,800.00 | $ 3,818,924.98

201612 S -

GL YTD Check 201611 S 3,818,924.98—|
Current Month Amount Journal ID

Account 186322 Begin Balance $ 3,658,124.98
Amortization S 141,434.00 475 - WA REC Journal
Interest - 6.340% S 19,366.00 475 - WA REC Journal

Ending Balance S 3,818,924.98
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STATE OF WASHINGTON
186323 REC DEFERRAL - Prior year (2015)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S (2,022,351.13)
ED WA 201601 S (2,022,351.13)| $ (10,685.00) | S (2,033,036.13)

201602 S (2,033,036.13)| S (10,685.00)[$ =~ (2,043,721.13)
201603 S (2,043,721.13)| $ (10,685.00) | $ (2,054,406.13)
201604 S (2,054,406.13) | S (10,685.00) | $ (2,065,091.13)
201605 S (2,065,091.13)| $ (10,685.00) | $ (2,075,776.13)
201606 S (2,075,776.13)| S (10,685.00) | $ (2,086,461.13)
201607 S (2,086,461.13)| $ 2,086,461.13| $ -
201608 $ -1 5 -1$ .
201609 S -1 s -1 s -
201610 5 -1 -1 3 B
201611 $ -1 s - | s -
201612 $ -
GL YTD Check 201611 $ -
Current Month Amount Journal ID
Account 186323 Beginning Balance $ -
Transfer to 186322 S - 475 - WA REC Journal
Interest 475 - WA REC Journal
Ending Balance $ -
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STATE OF WASHINGTON

186324 REC DEFERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186324 Beginning Balance S -
ED WA 201601 $ - |s (194,757.00) | S (194,757.00)

201602 S (194,757.00) | $ (265,349.00) | S (460,106.00)
201603 S (460,106.00) | S (289,294.00) | S (749,400.00)
201604 $ (749,400.00) | $ (385,696.00) | $ (1,135,096.00)
201605 S (1,135,096.00) | $ (342,513.00) | S (1,477,609.00)
201606 S (1,477,609.00)| $ (319,974.00) | S (1,797,583.00)
201607 S (1,797,583.00)| $ (341,313.00) | $ (2,138,896.00)
201608 S (2,138,896.00) | $ (261,204.00) | S (2,400,100.00)
201609 S (2,400,100.00) | $ (265,918.88) | $ (2,666,018.88)
201610 S (2,666,018.88) | $ (305,309.00) | S (2,971,327.88)
201611 S (2,971,327.88)| $ (297,284.00) | $ (3,268,611.88)
201612
GL YTD Check 201611 S (3,268,611.88)
Current Month Amount Journal ID
Account 186324 Beginning Balance $ (2,971,327.88)
Deferral S (281,080.00) 475 - WA REC Journal
Interest S (16,204.00) 475 - WA REC Journal
Ending Balance S (3,268,611.88)
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of November 2016

ERM Deferral Journal
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of November 2016

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
September Revenue
186322 $292,036
557322 $292,036
September Expense
186322 $2,473
557322 $2,473
September Total
186322 $2,473  $292,036 $289,563 Credit
557322 $292,036 $2,473 -$289,563 Debit
October Revenue
186322 $292,275
557322 $292,275
October Expense
186322 $1,657
557322 $1,657
October Total
186322 51,657 $292275 $290,618 Credit
567322 $292 275 $1,657 -$290,618 Debit
November Revenue
186322 $283,206 ' | \
557322 $283,206
November Expense \
186322 $2,126
557322 $2,126
November Total (t
186322 $2,126  $283,206  $281,080 Credit
557322 $283,206 $2,126 -$281,080 Debit
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Attachment C

Avista Corporation
Monthly Power Cost Deferral Report

Month of November 2016

Deep Creek PPA Contract
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ast Mission Avenue
% 3727
Spokane, WA 99220-3727

November 10, 2016

Deep Creek Energy, LL.C
Brian Gogarty

806 B Gillette Road
Colville, WA 99114

Re: Amendment No. 1 to the Power Purchase Agreement - Deep Creek Energy,
LLC and Avista Corporation

Dear Mr. Gogarty:

Deep Creek Energy, LLC (“Seller”) and Avista Corporation (“Avista”), referred to herein
individually as a “Party” and collectively as the “Parties,” entered into that certain Power
Purchase Agreement dated April 5, 2013, (“Power Purchase Agreement”) under which Avista
purchases energy from the Deep Creek hydroelectric project. The project is located in the South
Ya of the Northwest % of Section 3, Township 39N, Range 40EWM on Deep Creek near
Northport, Stevens County, Washington on the Colville River five miles upstream of the
Columbia River, near the City of Kettle Falls, Washington. The project has a total nameplate
capacity of 411 kilowatts.

The original term of the Power Purchase Agreement will expire by its terms on December
31, 2016. Seller and Avista have agreed to amend the Power Purchase Agreement to extend the
term through December 31, 2017.

The Parties hereby agree to amend the Power Purchase Agreement as follows:

1. Section 4.1 of the Power Purchase Agreement is amended to change the
expiration date of the Term to December 31, 2017 so that Section 4.1 of the Power Purchase
Agreement reads in its entirety as follows:

4.1 The effective date of this agreement shall be April 5, 2013 and will continue,
unless otherwise terminated as provided herein, through December 31, 2017: provided however,
that this Agreement shall terminate upon Commission rejection of this Agreement,
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2 Section 12.1.1 is deleted in its entirety and replaced with,

12.1.1 General Liability. Seller shall carry and maintain comprehensive general liability
insurance, which may include umbrella insurance, with a combined coverage of not less than
$1,000,000 per occurrence, including coverage of bodily injury, property damage liability, and
contractual liability specifically related to the indemnity provisions of this Agreement. The
deductible will not exceed the Project Owner’s financial ability to cover claims and will not be
greater than prevailing practices for similar operations in the State of Washington,

3 Exhibit 2 (Power Purchase Rate) is amended and replaced in its entirety with the
Amended Exhibit 2 attached hereto as Attachment A to reflect the contract rates for
January 2017 through December 2017. Except as expressly provided herein, all other
terms and conditions of the Power Purchase Agreement remain in full force and effect.

The Parties agree that this Amendment No. I to the Power Purchase Agreement will be
construed in accordance with Section 210 of PURPA and other applicable laws and regulations.
This Amendment No. 1 to the Power Purchase Agreement shall become effective on January 1,
2017. All capitalized terms used in this Amendment No. 1 and not otherwise defined herein shall
have the respective meanings given to such terms in the Power Purchase Agreement. Upon the
effective date of this Amendment No. 1, this Amendment No. 1 shall be incorporated in the
Powecr Purchase Agreement and all references to the Power Purchase Apreement shall be deemed
to be references to the Power Purchase Agreement as amended by this Amendment No. 1.

If the terms set forth herein for the Amendment No. 1 to the Power Purchase Agreement
are acceptable, please execute below and return an original executed copy of this letter to me.
Please call Steve Silkworth at (509) 495-8093 if you have any questions.

Sincerely,
» _ ("'-C/ ‘;\ — \M—(_7

Scott Kinney
Director, Power Supply

ACCEPTED AND AGREED TO:

DEEP CREEK ENERGY, LLC

Dug Conk Emngy e
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Amended Exhibit 2
Power Purchase Rate

Deep Creek Washington PURPA Rates
Oct-16

March - June July-Feb
2017 S$ 3753 S 48.25
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