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WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION STAFF
RESPONSE TO DATA REQUEST

DATE PREPARED: October 11,2004 WITNESS: James M. Russell
CASENO.: UG-040640, etc. RESPONDER: James M. Russell
REQUESTER: Puget Sound Energy TELEPHONE: (360) 664-1318

PSE Data Request No. 58 to WUTC Staff:

With respect to line 19, page 27 through line 2, page 28 of Exhibit No. ___ (JMR-1T), please
provide all studies, analyses, data, or other documentation referred to, relied upon, or prepared by
WUTC Staff in choosing the storm damage threshold of $7 million for fiscal years 2006 and
2007, including but not limited to any calculations, work papers or other documents prepared by
WUTC Staff relating to storm damage thresholds. Please provide any electronic files in the same
format as they were used in the preparation of such exhibit, with formulae intact and fully

functional.
RESPONSE:

The fiscal-year-end storm data included in Mr. Kilpatrick’s Exhibit __ (DEK-2) and the storm
data included in adjustment 2.26 — Storm Damage were analyzed to determine the appropriate
annual threshold that triggers deferral treatment. Under the current mechanism and given the
fiscal year data, the five year average O&M storm damage was $4.8 million while the highest
amount expensed in any one year was $9.3 million. Given the six-year rate case data, the average
O&M storm damage was $4.6 million and the highest amount expensed was $8.8 million. In
addition, a confidence interval test implies that, under the current deferral mechanism, thereis a
95% chance that annual storm damage expenses will fall between $2.4 million and $6.8 million.
Therefore, the Staff proposal to set the annual threshold at $7 million is close to the top of the
range, but provides more earnings stability on the upper end. Please see the attached spreadsheet
analysis with all formulae intact.
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