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AVISTA CORP.
RESPONSE TO REQUEST FOR INFORMATION
JURISDICTION: WASHINGTON DATE PREPARED: 08/08/2017
CASE NO.: UE-170485 & UG-170486  WITNESS: Elizabeth M. Andrews
REQUESTER: UTC Staff RESPONDER: Jennifer S. Smith
TYPE: Data Request DEPT: State & Federal Regulation
REQUEST NO.: Staff—034 TELEPHONE: (509) 495-2098
EMAIL: Jennifer.smith@avistacorp.com
REQUEST:

Referring to the company’s file 2016-2016 Uncollectible Exp Adjustment, tab C-UE-1: Please provide, in
Excel format, the detailed transaction data for the “Accrual for Write-Offs (2)” as shown in cells E13;
G13; E22; and G22.

RESPONSE:

Please see Staff DR 034 Attachment A for the revised uncollectible expense adjustment and conversion
factor workpapers reflecting updated information, including the monthly detailed transaction data.

The filed uncollectible adjustment, used the actual write off balances as reported in customer care and
billing (CC&B) for either electric or natural gas. However, after further discussions with our credit and
collections staff, it was determined that they cannot distinguish which balance is being written off, for
combined electric and natural gas customers. Therefore, to properly reflect the level of write-offs for each
service, total write-offs are combined and then allocated to either electric or natural gas using the percentage
of sales balances, as has been done in the years prior to the new CC&B system.

The effect of the revised electric and natural gas uncollectible adjustments on the Company’s 5/1/2018
proposed revenue requirements is a decrease of $214,000 for electric and an increase of $214,000 for natural
gas revenue.

This change also impacts the Company’s filed net-operating-income-to-gross-revenue-conversion factor,
- as the uncollectible rate is a component of the overall proposed conversion factor. The impact of revising
the conversion factor reduces the 5/1/2018 filed electric and natural gas revenue requirements by $24,000
and $65,000, respectively.
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AVISTA UTILITIES

UNCOLLECTIBLES ADJUSTMENT

TWELVE MONTHS ENDED DECEMBER 31, 2016

CALCULATION OF ADJUSTMENT:

ELECTRIC

Actual Net Write-offs (1)
Less:

Accrual for Write-offs (2)

Net Under (Over) Accrued

Allocation Note 2: Customers

GAS

Actual Net Write-offs (1)
Less:;

Accrual for Write-offs (2)

Net Under (Over) Accrued
Allocation Note 2: Customers

Notes:

SYSTEM
4,066,493

3,170,040 c-ue2

896,453

100.000%

1,151,501

1,989,960 c-ug-2

(838,459)

100.000%

Exh. JH-4
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(1) Actual Net Write-offs from calculation below, "Allocation of Write-offs to Services."

(2) Accrual for Write-offs from E-OPS and G-OPS Results of Operations reporis, Account 904 fotals.

ALLOCATION OF WRITE-OFFS TO SERVICES:

WASHINGTON TOTALS
Electric
Gas

Total

IDAHO TOTALS
Electric
Gas

Total

Total Company

Sales to Ultimate
Customers (1)

@

517,279,395 C-UE3
150,692,725 cC-UE-3

667,972,121 |

243,695,714 C-UE3
61,669,875 c-ue-3

305,365,589 |

973,337,710
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WASHINGTON IDAHO
3,198,239 868,254
2,081,575 1,088,465
1,116,664 (220,211)
65.664% 34.336%
931,718 219,783
1,317,433 672,527
(385,715) (452,744)
66.204% 33.796%
Allocated Net
Percent Write-offs (2)
® (©)
77.440% 3,198,239
22.560% 931,718
100.000% | 4,129,957 |
79.800% 868,254
20.200% 219,783
100.000% | 1,088,037 |
5,217,994

(1) Sales to Ultimate Customers plus Transportation Revenue from E-OPS and G-OPS Results of Operations repotts.

Staff DR_034-Attachment A
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@ Allocated Write-offs from Account 144xxx Query.

Washington
Write-Offs WA

Reinstatements WA
Recoveries WA

Idaho

Write-Offs ID
Reinstatements ID
Recoveries ID

Staff_DR_034-Attachment A

Acct 144 Sub

200
600
700

200
600
700

Amount

4,129,957
0
0

4,129,957

1,088,037

1,088,037

5,217,994

C-UE-2 -

C-UE-2
C-UE-2

C-UE-2
C-UE-2
C-UE-2
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AVISTA UTILITIES
CALCULATION OF CONVERSION FACTOR: WASHINGTON ELECTRIC O'kpaper Ref. CF WA Elec

TWELVE MONTHS ENDED DECEMBER 31, 2016

Revenue: - 1.000000

Expense:
Uncollectibles (1) 0.006183
Commission Fees (2) 0.002000
Washington Excise Tax (3) 0.038495
Total Expense 0.046677
Net Operating Income Before FIT 0.953323
Federal Income Tax @ 35.00% Shared Inputs 0.333663
REVENUE CONVERSION FACTOR 0.619660
NOTES:
(1) Calculation of Effective Uncollectibles Rate: »
Net Write-Offs * C-UE-1 3,198,239
Divided by:
Sales to Ultimate Customers ** Shared Inputs 517,279,395
EFFECTIVE RATE 0.006183

* From Uncollectibles Adjustment Workpapers.
** From Results of Operations Report E-OPS-12A

(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2016 - Order No. A
140166 dated 02/23/2017

(3) Calculation of Effective Washington Excise Tax Rate:
Nominal Rate * 0.038734
Multiplied by
Uncollectibles Factor:
Revenue: 1.000000
Less:
Effective Uncol Rate 0.006183 0.993817
EFFECTIVE RATE 0.038495
* From Combined Excise Tax Return.
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AVISTA UTILITIES
CALCULATION OF CONVERSION FACTOR: WASHINGTON GAS . Workpaper Ref. CF WA Gas

TWELVE MONTHS ENDED DECEMBER 31, 2016

Revenues 1.000000
Expense:
Uncollectibles (1) 0.006183
Commission Fees (2) 0.002000
Washington Excise Tax (3) 0.038282
Total Expense 0.046465
Net Operating Income Before FIT 0.953535
Federal Income Tax @ 35.00% Shared Inputs 0.333737
REVENUE CONVERSION FACTOR 0.619798
NOTES:
(1) Calculation of Effective Uncollectible Rate:
Net Write-Offs * C-UE-1 931,718
Divided by:
Sales to Ultimate Customers + Transport ** Shared Inputs 150,692,726
EFFECTIVE RATE 0.006183

* From Uncollectible Adjustment Workpapers.
** From Results of Operations Report G-OPS-12A.

(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2016 - Order No. A 140166

(3) Calculation of Effective Washington Excise Tax :
Nominal Rate * , 0.038520
Multiplied by
Uncollectibles Factor:
Revenue 1.000000
Less: Effective Uncoll Rate 0.006183 0.993817
EFFECTIVE RATE 0.038282
* From Combined Excise Tax Return.
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