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Avista Corp.

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone 509-489-0500

Toll Free 800-727-9170

=

August 15, 2016 =

[

Steven V. King I
Executive Director and Secretary o
Washington Ultilities and Transportation Commission i
P.O. Box 47250 -
wn

(94

Olympia, WA 98504-7250

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, July 2016
Docket No. UE-140188, Monthly REC Report, July 2016

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral Report for
the month of July 2016.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In July, actual net power costs were greater than
authorized costs by $1,643,691. Year-to-date actual net power costs were less than authorized
costs by $3,282,021. A deferral entry of $694,284 was made in the surcharge direction. The
ERM deferral at July 2016 is $12,466 (interest only) in the rebate direction.

Actual power supply expense was higher than the authorized level due primarily to lower hydro
generation. Hydro generation was 245 aMW below the authorized level. The average purchased
power price was $29.92/MWh compared to an authorized price of $33.90/MWh. The average
natural gas price was $3.36/dth compared to an authorized price of $2.68/dth.

Colstrip and Kettle Falls generation was 18 aMW and 22 aMW above the authorized level
respectively.  Gas-fired generation was 50 aMW above the authorized level. The net
transmission expense (transmission expense less transmission revenue) was above the authorized
level. Washington retail sales were 33 aMW above the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order 05, Docket UE-140188 the



Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for July
2016 is $330,925.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated July 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company’s actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
July 2016 report on page 20 contains the information for the July — December calculations.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,
Dhtly osrerd
Kelly Norwood
Vice President, State and Federal Regulation
AB
Enclosure

C: Public Counsel
Industrial Customers of Northwest Utilities
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'STATE OF WASHINGTON

186280 ERM DEFERRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (11,535,183.18)
201601 S (11,535,183.18)| S (32,804.00) | S (11,567,987.18)
201602 S (11,567,987.18)| $ 11,567,987.00 | $ (0.18)
201603 S (0.18) ] $ {1,159,616.00)| S (1,159,616.18)
201604 S (1,159,616.18)] S (30,851.00) | S (1,190,467.18)
201605 $ (1,190,467.18)| $ (154,976.00) | $ (1,345,443.18)
201606 S {1,345,443.18)| S 639,705.00 | § (705,738.18)
201607 S (705,738.18) | S 693,272.00 | S (12,466.18)
201608 $ -
201609 $ -
201610 $ -
201611 $ -
201612 $ -
201607 [$ (12,466.18) |
Current Month GL Account Amount Journal ID
Balance 6/30/2016 $ (705,738)
Deferral S 694,284 481 - ERM
Interest $ (1,012) 481 - ERM
Balance 02/29/2016 $ (12,466)
YTD Amount Journal ID
Balance 1/31/2016 $ (11,535,183)
Deferral Year to Date S - 481 - ERM
Transfer to Account 186290 ) 11,535,183 481 - ERM
Interest S (12,466) 481 - ERM
Balance 02/29/2016 $ (12,466)
Total Absorbed Deferred
First $4M at 100% S (4,000,000) $ (4,000,000) S -
$4M to $10M at 25% (rebate) S (925,712) S (231,428) S (694,284)
S4M to $10M at 50% (surcharge) S - S - S -
Over $10M at 10% $ -8 - S -
S (4,925,712) $ (4,231,428) § (694,284)
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- STATE OF WASHINGTON
186290 ERM AMORTIZATION BALANCE (Pending Approval 2015)
Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance $ -
201601 $ -1 B -
201602 $ - s (11,600,791.00) | $ (11,600,791.00)
201603 S (11,600,791.00)| $ (32,804.00) | (11,633,595.00)
201604 S (11,633,595.00)| $ (32,804.00)1 S (11,666,399.00)
201605 $  (11,666,399.00)[ $ (32,804.00) | S (11,699,203.00)
201606 S (11,699,203.00)| $ (32,804.00) | $ (11,732,007.00)
201607 S (11,732,007.00){ S 11,732,007.00| $ -
201608 $ -
201609 $ -
201610 $ -
201611 S -
201612 S -
201607 [ $ -
Current Month Amount Journal ID
Balance 6/30/2016 $ (11,699,203.00)
Transfer to 186280 S 11,732,007.00 481 - ERM
interest S (32,804.00) 481 - ERM
Balance 02/29/2016 $ -
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‘ : STA'I'E OF WASHINGTON
- 182350 RECOVERABI.E DEFERRAI. BAI.ANCE (CURRENT YEAR -2016)
Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance S (6,457,270.71)
201601 S (6,457,270.71)} | $ 579,345.00 | $ (5,877,925.71)
201602 S (5,877,925.71) | § 27,371.00| S (5,850,554.71)
201603 S (5,850,554.71) | S (16,541.00) | $ (5,867,095.71)
201604 S (5,867,095.71) | $ (16,541.00)] S (5,883,636.71)
201605 S (5,883,636.71) | $ (16,541.00) | S (5,900,177.71)
201606 S {5,900,177.71) | § (16,541.00) | S (5,916,718.71)
201607 ] (5,916,718.71) | $ (11,781,831.00)| $ (17,698,549.71)
201608 $ -
201609 $ -
201610 $ -
201611 $ -
201612 $ -
201607 [$  (17,698,549.71) |
Current Month Amount Journal ID
Balance 6/30/2016 $ (5,900,177.71)
Surcharge Amortization S - 481 - ERM
Transfer From 186290 $ (11,732,007.00) 481 - ERM
Interest $ (66,365.71) 481 - ERM
$ (17,698,550.42)
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, ~ STATEOF WASHINGTON . ,
232380 DFIT ASSOCIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals
Account 283280.ED.WA

Account 186280.ED.WA balance S (12,466.18)
Account 186290.ED.WA balance S -
Account 182350.ED.WA balance S (17,698,549.71)
Total S (17,711,015.89)
Federal income tax rate -35%
Deferred FIT related to deferrals S 6,198,855.56
Rounding S 0.88
Balance that should be in account - lanuary 31, 2015 S 6,198,856.44
GL Check [$ 6,198,856.44

S 0.00



( ST ATE OF WASHINGTON -
186322 REC AMORTIZATION
FERC Accounting Period Beginning Balance Monthly Activity Ending Balance
Account
186322 Beginning Balance S 2,038,919.11
ED.WA 201601 S 2,038,919.11] $ 577,521.00 | $ 2,616,440.11
201602 S 2,616,440.11 | $ 506,191.00 | $ 3,122,631.11
201603 $ 3,122,631.11] $ 470,428.00 | $ 3,593,059.11
201604 $ 3,593,059.11 | $ 442,617.00 | S 4,035,676.11
201605 S 4,035,676.11| $ 439,893.00 | $ 4,475,569.11
201606 S 4,475,569.11| $ 417,994.00 | $ 4,893,563.11
201607 $ 4,893,563.11 [ S (1,711,045.01) | $ 3,182,518.10
201608 $ -
201609 $ -
201610 S -
201611 $ -
201612 $ -
GL YTD Check 201607 S 3,182,518.10
Current Month Amount Journal ID
Account 186322 Begin Balance S 4,893,563.11
Amortization S 323,100.00 475 - WA REC Journal
Transfer from 186323 S (2,086,461.13)
Interest - 6.340% S 52,316.12 475 - WA REC Journal
Ending Balance $ 3,182,518.10
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: STATE OF WASHINGTON
186323 REC DEFERRAL - Prior year (2015)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S (2,022,351.13)
ED WA 201601 S (2,022,351.13)| $ (10,685.00) | S {(2,033,036.13)

201602 $ (2,033,036.13)| $ (10,685.00) | S (2,043,721.13)
201603 S (2,043,721.13)| $ {(10,685.00) | $ (2,054,406.13)
201604 S (2,054,406.13) | $ (10,685.00) | $ (2,065,091.13)
201605 S (2,065,091.13)| $ {10,685.00) | $ (2,075,776.13)
201606 S (2,075,776.13) | $ (10,685.00) | $ (2,086,461.13)
201607 S (2,086,461.13)| S  2,086,461.13| $ -
201608 $ -
201609 $ -
201610 S -
201611 S -
201612 $ -
GL YTD Check 201607 $ -
Current Month Amount Journal ID
Account 186323 Beginning Balance $ (2,075,776.13)
Deferral 475 - WA REC Journal
Transfer to 186322 S  2,086,461.13
Interest S (10,685.00) 475 - WA REC Journal
Ending Balance $ -
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- STATE OF WASHINGTON
___ 186324 REC DEFERRAL {2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S -
ED WA 201601 S - 18 (194,757.00) | $ (194,757.00)

201602 S (194,757.00) | $ (265,349.00) | $ (460,106.00)
201603 S (460,106.00) | S (289,294.00) | $ (749,400.00)
201604 S (749,400.00) | $ (385,696.00) | $ (1,135,096.00)
201605 S (1,135,096.00) | $ (342,513.00) | $ (1,477,609.00)
201606 S (1,477,609.00) | $ (319,974.00) | S (1,797,583.00)
201607 S (1,797,583.00) | $ (341,313.00) | $ (2,138,896.00)
201608
201609
201610
201611
201612
GL YTD Check 201607 S (2,138,896.00)
Current Month Amount Journal ID
Account 186323 Beginning Balance $ (1,797,583.00)
Deferral ) (294,510.88) 475 - WA REC Journal
Interest S (46,802.12) 475 - WA REC Journal
Ending Balance $ (2,138,896.00)




. STATEQFWASHINGTON
232305/283310 DFIT ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance

Account 186323.ED.WA balance

Account 186324.ED.WA balance
Total

Federal income tax rate

Deferred FIT related to deferrals

True up to Tax Return

Balance that should be in account

GL Check

$  3,182,518.10 $
S - 3
$  (2,138,896.00) $
$  1,043,622.10
-35%
$ (365,267.74)
5 8,082.00
$ (357,185.74)
201607( $ (357,185.73) |
$ (0.01)

ERM Report
August 2016
Page 9 of 46

1,113,881.34

(748,613.60)



ERM Report
August 2016
Page 10 of 46

Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2016

ERM Deferral Journal
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Kettner, Cheryl — Jaa;guz‘: of 46
From: Brandon, Annette
Sent: Thursday, June 23, 2016 3:27 PM
To: Kettner, Cheryl
Subject: ERM Approval

Cheryl, the ERM was approved today so you can go ahead and make that transfer in July closing.

Annetle Brandon | AVISTA UTILITIES
Y Pt w Tt N
HE LR !,;,“.‘.,‘»" ! e

‘& TR E T R | Wi e [T
maiito: annetie.brandon@avistacorp.com
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BEFORE THE WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of DOCKET UE-160357

AVISTA CORPORATION, ORDER 0l

ORDER AUTHORIZING ENERGY

Energy Recovery Mechanism Annual RECOVERY MECHANISM
Filing to Review Deferrals for Calendar DEFERRALS FOR CALENDAR
Year 2015 YEAR 2015

BACKGROUND

The Utilities and Transportation Commission (Commission) in its Fifth Supplemental
Order in Docket UE-011595 (June 18, 2002), authorized Avista Corporation (Avista or
Company) to implement an Energy Recovery Mechanism (ERM) allowing for positive or
negative adjustments Lo its rates to account for fluctuations in power costs outside of an
authorized band for power-cost recovery in base rates. Under the Settlement Stipulation
approved by the Commission in the same order. Avista is required to make a filing by
April 1 of each year regarding the power costs it deferred the prior calendar year under the
ERM.!

The Company's April | filings are intended to be sufficient to provide the Commission and
interested parties an opportunity to audit and review the prudence of the ERM deferrals for
the year in question. A 90-day review period is contemplated, though that period can be
extended by agreement of the parties.’

The first ERM annual review covered the period July 1. 2002, through December 31, 2002,
and resulted in a Commission Order approving a settlement of the issues presented.’
Among other things. the Settlement Stipulation in Docket UE-030751 identified specific
documentation the Company would file in future ERM annual review proceedings.*

! Settlement Stipulation in Docket UE-011595 at 6-7, 4.b.
*Hd.

SWLTC v, Avista Corp., Docket UE-030751, Order 05, Order Approving and Adopting Settlement
Stipulation {Feb. 3. 2004).

4 See Scttlement Stipulation in Docket UE-030751 at 6-7, 9 11.C.
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Pursuant to the terms of the ERM, the first $4 million of amounts of net power supply
costs below the authorized level is absorbed by the Company; for the next $6 million, 25
percent is absorbed by the Company and 75 percent is deferred for rebate to customers;
and 90 percent of any remaining amount over $10 million is deferred as a potential rebate
10 rate payers.

On March 30, 2016, Avista filed testimony, exhibits, and supporting documentation
relating to power costs deferred under the ERM for calendar year 2015. The 90-day review
period was March 30, 2016, to June 30, 2016.

In 2015, Avista’s actual net power expense allocated to Washington was lower than the
authorized baseline expense by $17,578,148. Since actual costs are lower than authorized
costs the calculation is as follows:

a.  The first $4 million is retained by the Company;

b.  Twenty-five percent of the next $6 million is retained by the Company or
$1.5 million (25 percent of $6 million) and $4.5 million (75 percent of $6
million) is deferred as a rebate to rate payers.

¢.  Ten percent of the remaining amount is retained by the Company or $757.815
(10 percent of $7.578,148) and $6,820.333 (90 percent of $7.578.148) is
deferred as a rebate to rate payers.

Additionally, there is a rebate of $214,850 related to interest.

For the year 2015 the total calculated rate payer deferral taking into consideration the
additional interest is $11,535.183. At the end of 2015, the total balance in the ERM
deferral accounts, including the 2015 rebate recorded, was $17.992,454 in the rebate
direction,

The baseline for this ERM calculation results from the power supply revenues and
expenses approved by the Commission in Dockets UE-140188 and UG-140189
(consolidated).

Staff has conducted a review of the Company’s ERM annual review filing in this docket,
and is satisfied the Company provided adequate documentation of its ERM power cost
revenue and expenses.

Staff has not identified any related issues nor has any other person or party filed comments
with the Commission within the review period.
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DISCUSSION

Avista’s March 30, 2016, filing provides sufficient information to allow the Commission
and interested parties to audit and review the prudence of the ERM deferrals for 2015.
We agree with Staif that the Company’s documentation of its ERM power cost deferrals
for calendar year 2015 adequately supports the rate payer deferral or rebate amount of
$11,535.183 reflected in the filing.

FINDINGS AND CONCLUSIONS

N The Washington Ultilities and Transportation Commission is an agency of the State
of Washington vested by statute with the authority to regulate rates, rules,
regulations, practices, and accounts of public service companies, including electric
companies.

{(2) Avista is a public service Company subject to Commission jurisdiction. Avista is
engaged in the business of providing electric and natural gas service within the
state of Washington.

(3)  This matter was brought before the Commission at its regularly scheduled meeting
on June 23, 2016. The Commission received no written or oral comments from any
person or party other than Commission Staff.

{4)  The Company has provided adequate documentation of its ERM power cost
deferrals for calendar year 2015 to support the rate payer deferral or rebate amount
of $11,535,183,

ORDER
THE COMMISSION ORDERS:

(1)  Avista Corporation’s filing meets the requirements in Dockets UE-011595 and UE-
030751 and Avista Corporation has properly calculated the 2015 Energy Recovery
Mechanism amount.

(2)  Pursuant to the terms of the Energy Recovery Mechanism, Avista Corporation is
authorized to record a 2015 rate payer deferral or rebate amount of $11,535,183.

(3)  This Order shall in no way affect the Commission’s authority over rates. services.
accounts, valuations, estimations, or determination of costs, or any maiters
whatsoever that may come before it. Nor shall this Order be construed as an
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agreement to any estimate or determination of costs, or any valuation of property
claimed or asserted.

4) The Commission retains jurisdiction to effectuate the terms of this Order.

The Commissioners. having determined this Order to be consistent with the public interest,
directed the Secretary to enter this Order.

DATED at Olympia, Washington, and effective June 23, 2016.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

STEVEN V. KING, Executive Director and Secretary
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2016

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting

DJ475 - Washington REC (Current 2016 Deferral)

In. . will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current monthly interest rate

201601-201606: 201607-201706:

Per rate order, REC rate is after tax cost of capital
The monthly rate is:

Tax rate
Account 188324-ED-WA

Beginning Balance Including interest

January ]  Obterrl
January interest
1/31/2016 Balance before interest

February X5\ T
February Interest
2/28/2016 Balance before interest

March REC D@
March Interest
3/31/2016 Balance before interest

April
April

4/30/2016 Balance before interest

May
May

REG Dsléi
July Interest
7/31/2016 Baiance before interest

6.340% 6.350%
0.0052833 0.0052917
35.00%
0
{194,244)
(513)
(194.244)
{263,626)
{1.723)
(457.870)
(286,119)
(3,175)
(743,989)
{380,759)
(4.937)
(1,124,748)
(335,684)
(6,829)
(1,460.432)
(311,435)
(8.539)
{1,771.867)
{1.797,583) Semi-Annual Compounding
{330.925)
(10,388) Updated interest rate per rate order
(2,128,508) v’

GL Balance
Update REC balance to include Inferest

(1,771,867) (25,716}
{1,797,583)

186324.E0.WA GL Wand (1,797,583.00)

—————

Difference -

H:\Power Deferrals\Power Deferral Journals\REC Deferrah2016 DJ475 WA REC xisx
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H:\Power Deferrals\Power Deferral Calculation\REC Deferral\2016\2016 REC Deferral.xisx P:;g*;t i?lg

Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
May Revenue
186322 $335,684
557322 $335,684
May Expense
186322 $0
557322 $0
May Total
186322 $0 $335684 $335,684 Credit
557322 $335,684 $0 -$335,684 Debit
June Revenue
186322 $311,435
557322 $311,435
June Expense
186322 $0
557322 $0
June Total
186322 $0 $311,435 $311,435 Credit
557322 $311,435 $0 -$311,435 Debit
July Revenue
186322 $330.925® v
557322 $330,925
July Expense
186322 $0 @
557322 $0
July Total @
186322 $0 $330,925 $330,925 Credit

557322 $330,925 $0 -$330,925 Debit
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Avista Corp. - Resource Accounting

int " wiil be accrued monthly and compounded semi-annually.
Inl 3 calculated using the prior month ending balance plus 1/2 month of current month charges times the current monthly interest rate

Per rale order. REC rale is after tax cost of capital

The monthiy rate is.

DJ475 - Washington REC (Current “2015" Deferral)

201501-2016086: 201607-2017086:

6.340%
0.0052833

6.350%
0.0052917

35.00% Tax rate

ERM Report
August 2016
Page 34 of 46

WA 1-937 Compliance-Foregone ID REC Rev Adj (Annuat adjustment}

Account 188323-ED-WA Currrent (2015) Deferral
Balance inchuding Jan-Jun interes (981,404) Semi-Annual Compounding
sudy RECOSDMY (132,321)
REC Dalerrsl Adjustment -NSJOD4 38,978
Juty interest (5,329)
773072075 Balance before interest (1,074,746)
Aug REC Diferra) (176,948)
Aug Interest {8,146)
8/31/2015 Balance before interest (1,251,692)
Sapt REC Delerral {159,025)
Sept Inieres! (7,033)
8/30/2015 Balance before inlerest {1,410,717)
Oct 'REC Defesral . {140,831)
Oct Interest (7.829)
10/31/2015 Balance before interest (1.552,269)
INov REC Dalorat {185,673)
Nov Intevest (8.692)
1173072015 Balance before interest (1,737,942)
Dec REC Deforral {239,558)
EDec Jnterest (9,815)
3112075 Balance before interest 1,977.600)
Balance intluding Jul-Dec interest (2,022,344) Semi-Annual Compounding
Jan 2018 REC Deferral 0 use aoct 188324 a8 of Jan18
Jan 2016 irterest (10.685)
113112016 Balance before interest (2,022,344)
Feb 2016 REC Dutéeral. 0 use aoct 188324 sa of Jan'18
Feb 2016 Interest (10,685}
2/2912016 Balance before interest (2.022,344)
Mar 2018 REC Detfirrsl 0 use aoct 158324 ss of Jan'18
Mar 2018 Inierest {10,685)
3/31/2016 Belance before interest (2,022,344)
Apr 2015 REQC Dederral 0 use scct 106324 a8 of Jan'1s
Apt 2018 Interest (10.685)
1 4730/2016 Balsnce before interest {2,022.344)
Moy 2016 REC Deferrs) 0 use scct 188324 as of Jan™18
May 2016 Interest {10,685)
©/31/2016 Balance before interesi (2,022 ,344)
Juna 2018 REC Defeiral | 0 use acct 168324 as of Jan'18
Juna 2016 interest {10,685)
8/30/2016 Balance before interest _ (2,022,344)
Balance including Jan-Jun interes! {2,086,454.00) Semi-Anrual Compounding
July 2015 RED D i 0.00 use apét 188324 as of Jan'1e
July 2018 R NEJOE BAMAZ
July 2016 488522 for Amortization - 2,050,047.01
July 2016 Interest 0
7/31/2076 Balance before inlerest 0.0D
L Balance (2,022,344) 164,110)
Update RET balance |0 include Interest {2,086,454)
186323.ED.WA GL Wand (2.086.461.13)
A —
Difference 7.18

HaPower DelerraisiPower Deferral Journais\REC Deferral\2016 DJ475 WA REC . xisx

Start using acct 186324 to record deferral as of
Jan'16 per Annette Brandon. Do not xfer balance
out of 186323 and continue to record interest on
balance in acct 186323 as before.

WA 1-837 Compliance-Foregone D REC Rev Adj (Annual adjustrent)
agded $7 13 to account for variance between spreadsheet and actual GL balance

81472016 12:28 PM
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© Detal Balances (AWMSTA CORP) - 501188323 E0 WA DL

% Balance Type Actual Currency Type Total
3
Penod Currency PTD PTD Convertad YTD YTD Converted ‘
NEaaE D - 10,635 00 20330205 13 :
HBa2 LIS -0 E85 00 S2R T
IR IRINES LIS -0 BEE -2 054 A0F 12
JUTEDS izl - 10835 00 -3,085,091 12
MIENE it A ABE DO S35, 778 13 3
| HIROR USD 161,656 00 - 0864811 |
2607 LisD 341400 2050 047 04 g/
* Journal Cetails Summary Balances
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DJ4756 - Washington REC Deferral (Current Amortization)

Interest will be accrued monthly and compounded semi-annuaily.
Test is calculsted using the prior month ending balance plus 1/2 month of current month charges times the current monthiy interest rate

201501-201606: 201607-201706:

Per rate order, REC rate 15 after tax cost of capital 6.340% 6.350%
The monthly rate is. 0.0052833 0.0052917
35.00% Tax rate
Account 186322-ED-WA Currently Amortization of 2012.2014 activity, Amaortized over 18 months (Jan ‘15-June *16)
ettt ——— . -
Balence inciuding Jan-Jun Interest {807,821 ; Semi-Annual Compounding
Jisy REC Amortzation 480,682
July Interest (2,997)
7/31/2015 Balance before interest (326.938)
August REC Amortization 533,175
August Interest (319)
8/31/2015 Baiance before interest 206,236
Seplember  REC Amortization 465,306
|Sepiember  Interest 2319
/3072015 Balance before inferest 671,542
October REC Amortization 401,728
Oclober Interest 4,609
10/31/2015 Badance before interest 1,073,270
November REC Amortization 428,427
November interest 6,802
11730/2015 Balance before interest 1,501,697
Dscember REC Amortization 517,507
December Interest 9,301
12/31/2015 Baiance before interesl 2,019,204
Baisnce including Jul-Dec Interest 2038919 Semi-Annual Compounding
lanuary REC Amortization 565,256
nuary Interest 12,265
/3172018 Balance before interest 2,604,175
February REC Amortization 491,135
February Interest 16,056
2/29/2016 Balance before interest 3,095,310
March REC Ameortization 452,878
March interest 17.580
3/31/2018 Palance before intarest 3,548,188
April REC Amortization 422,754
April imerast 19,863
4/30/2016 Bwlance before interest 3,670,942
May REC Amortization 417,810
May interest 22,083
5/31/2016 Balance belors interest 4,388,752
June REC Amoxtizafion 393,767
June interest 24227
6/30/2016 Balance before interest 4,782,519
Balance incluting Jan-Jun Interest 4,893,563, == — Semi-Annual Compounding
July REC Amortization 323,1004 ‘f; ;
July Xfet from acct 186323 Deferral {2,050,047.01)
July Interest 15,902
7/31/2016 Balsnce before interest 3,166,616
GL Balance 4,782,519 111,044
Update REC balance to michsds [nferest 4,893,563
186322.ED. WA GL Wand 4,893,563, 11
g

Difference .

H:\Power Deferrais\Powar Deferral Jounsis\REC Deferral\2016 DJ475 WA REC xisx B/4/2016 12:28 PM
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Meister, Keri
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‘rom:
dent:
To:
Cc:
Subject:
Attachments:

M

Brandon, Annette

Thursday, August 04, 2016 8:25 AM

Meister, Keri

Kettner, Cheryl

REC Revenue

2016.07 Revenue_RateSch_REC Rev.xls; 07-2016WARev - REC (rate change).xlsx; 2016.07
Revenue_RateSch_CM_YTD.xis

Keri, you'll notice there is another attachment this month ending in REC Rev. This supports the system-determined
revenue received from REC, rather than trying to calculate it as we used to do.

Annette Brandon | AVISTA UTILITIES

A TR I
T ‘ p

@ vt i g "l‘,‘_,:y
brand

PRI RS S
o

- mailte: annette. on@avistacorp.com
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Melsteri Keri _
“ubject: FW: JULY DJ 475 WA REC DEF

From: Brandon, Annette

Sent: Monday, August 01, 2016 11.58 AM

To: Meister, Keri <Keri.Meister @avistacorp.com>
Subject: RE: JULY DJ 475 WA REC DEF

The amount in account 186323 (prior year deferral) can be transferred into the REC amortization bucket {account
186322) for amortization. The deferral since January 1, 2016 will remain in 186324.

From: Meister, Keri

Sent: Monday, August 01, 2016 11:10 AM

To: Brandon, Annette <Annette.Brandon@avistacorp.com>
Subject: JULY DJ 475 WA REC DEF

Importance: High

Looks like as of elfective July 1*" REC revenues were proposed 1o be changed. Could you please call me at your earliest convenience
s0 we can discuss how this will affect the journal this month and going forward.

Thank you,

Kerl Melster | AVISTA UTILITIES

I | P T Lo Y Sy EEERE

o [ [ I A VA T
@A L ke
Iho: kerl.mel istacorp.com

hitp:/Awww. ulc,wa.pov! lavouts/CasesPublic Website/GetDocument.ashx ?doclD=4& vear=201 6&docketNumbe
r=160346
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Meister, Keri

‘rom: Brandon, Annette
Jent: Monday, August 01, 2016 11:40 AM
To: Meister, Keri
Subject: RE: JULY DJ 475 WA REC DEF
Attachments: WA_098.pdf, REC workpaper,pdf

Keri, attached is the backup for your journal this month. (you might want to print out this email also).
There is no formal “order” for the REC, but rather it went into effect as part of the “No Action” agenda.
I have attached the approved tariff and work paper to support calculation.

Please let me know if you have any questions. Thank you!

From: Meister, Keri

Sent: Monday, August 01, 2016 11:10 AM

To: Brandon, Annette <Annette.Brandon@avistacorp.com>
Subject: JULY DJ 475 WA REC DEF

Importance: High

Looks like as of effective July 1M REC revenues were proposed to be changed. Could you please call me at your earliest convenience
so we can discuss how this will affect the journal this month and going forward.

Thank you,
Kerl Melster AVISTA UTILITIES

malito: keil.meister@avistacorp.com

htip://www.ute.wa.cov/ lavouts/CasesPublic Website/GetDocument.ashx 2doc]D=4& vear=201 6& docketNumbe
1= 160346
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AVISTA CORPORATION
dib/a Avista Utilities

SCHEDULE 98
RENEWABLE ENERGY CREDIT REVENUE MECHANISM - WASHINGTON
APPLICABLE:
To Customers in the State of Washington where the Company has electric service
available. This Renewable Energy Credit Revenue Mechanism shall be applicable to all
retail customers for charges for electric energy sold and to the flat rate charges for
Company-owned or Customer-owned Street Lighting and Area Lighting Service.

This rebate will be based on the projected net REC revenues from for the July 2016
time period, as well as a true-up of the amortization of the prior rebate

in effect from January 1, 2015 through June 30, 2016.- inter n the deferred balance
will accrue at the after-tax cost of capital interest réte (6.35%). /. .+ reed u}/

IQN\,#Q“_

MONTHLY RATE:

The energy charges of the individual rate schedules are to be decreased by the
following amounts:

Schedule 1 0.035¢ per kWh
Schedules 11 & 12 0.036¢ per kWh
Schedules 21 & 22 0.036¢ per kWh
Schedules 25 0.034¢ per kWh
Schedules 31 & 32 0.042¢ per kWh
Schedules 41 — 48 0.037¢ per kWh
TERM:

The energy charges will be reduced for the July 1, 2016 through June 30, 2017
time period.
SPECIAL TERMS AND CONDITIONS:

Service under this schedule is subject to the Rules and Regulations contained in this
tariff.

The above Rate is subject to increases as set forth in Tax Adjustment Schedule 58.

Issued March 30, 2016 Effective  July 1, 2016

Issued by Avista Utilities
By ‘)!q,éi s o SNorwood,  Vice President, State & Federal Regulation
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Meister, Keri
“rom; Brandon, Annette
Jent: Monday, August 01, 2016 11:12 AM
To: Meister, Keri
Subject: RE: JULY DJ 475 WA REC DEF

It's the amortization rate. I'll send it in the amortization and the backup for your journal.

From: Meister, Keri

Sent: Monday, August 01, 2016 11:10 AM

To: Brandon, Annette <Annette.Brandon@avistacorp.com>
Subject: JULY DJ 475 WA REC DEF

Importance: High

Looks like as of effective July 1" REC revenues were proposed to be changed. Could you please call me at your earliest convenience
50 we can discuss how this will atfect the journal this month and going forward.

Thank you,

Keri Melster | AVISTA UTILITIES

) B

W

mailto; /kerl.'mélsfgr@gglgrgcorg.cgm '

hitp:Zwww,ute.waeov/ layvouts/CasesPublic Website/GetDocument.ashx 2doc D=4 & vear=2016& docketNumbe
r=160346




Avista Corp. .
1411 East Mission P.O. Box 3727 ﬁlﬂ.ﬂ'n

Spokane. Washington 99220-3727 Corp.
Telephone 509-489-0500
Toll Free 800-727-9170

March 30, 2016

Mr. Steven King, Executive Director and Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

P.O. Box 47250

Olympia, Washington 98504-7250

Re:  Tariff WN U-28, Electric Service
Renewable Energy Credit Revenue Mechanism - Washington

Dear Mr. King:

Attached for electronic filing with the Commission is the following tariff sheet proposed to be
effective July 1, 2016:

First Revision Sheet 98 Canceling 2™ Substitute Original Sheet 98

The proposed tariff sheet reflects a rate adjustment to decrease the present rebate customers are
receiving related to Renewable Energy Credits (“RECs™). In Docket Nos. UE-140188 and UG-
140189, the Settlement Stipulation approved by the Commission in Order No. 05 required Avista
to provide customers, by way of a separate tariff, the actual and projected net REC revenues
from 2012 through June 2016. That amount was $8.7 million, and was to be rebated to
customers over an 18-month period — January 2015 through June 2016 (on an annualized basis,
the amount credited to customers was $5.9 million).! Under the terms of the agreed-upon
mechanism, Avista is to file by April 1, 2016, and each year thereafter, to adjust the REC
Revenue rebate to reflect both the under or over amortized balance from the current rebate as
well as the projected net REC revenues for the following July — June time period. The new rates
would go into effect July 1 for a twelve month period.

Under current rates, approximately $5.9 million on an annualized basis is being passed through
1o customers. As provided in the workpapers accompanying this filing, the proposcd rebate for
the July 2016 through June 2017 time period is $2.0 million. This amount reflects the estimated
net REC revenues for the July 2016 through June 2017 time period of approximately $3.4

! See Docket Nos. UE-140188 and UG-140189, Settlement Stipulation Appendix 2, p. 4.
Page 1 of 2
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million, offset by an over-rebate of the present rebate of $1.4 million projected through June
2016.2

The net effect of the new and expiring REC rebate is an increase in revenue of approximately
$3.9 million, or 0.8%. The change in the rate credit has no effect on Avista’s net income.

Enclosed is a set of workpapers that shows the derivation of the proposed per kilowatt-hour rate
credit proposed to be effective July 1, 2016. The average residential customer using 957 kWhs
per month will sec¢ an increase of $0.66 per month, or approximately 0.8%. The present bill for
957 kWhs is $82.79 while the proposed bill is $83.45. The actual increase will vary based on
customer usage.

The Company will provide notice to customers through a bill insert, planned to be inserted
during the May 2016 bill cycle. Please direct any questions regarding this filing to Patrick
Ehrbar at (509) 495-8620.

Sincerely,

David J. Meyer
Vice President and Chief Counsel for
Regulatory and Governmental Affairs

Enclosures

2 The over-rebate is primarily related 1o an estimated level of net REC revenue for 2015 that came in lower than
expected,
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