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June 15, 2016

Steven V. King
Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504-7250

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, May 2016
Docket No. UE-140188, Monthly REC Report, May 2016

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation's Power Cost Deferral Report for
the month of May 2016.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In May, actual net power costs were less than
authorized costs by $201,851. Year-to-date actual net power costs were less than authorized
costs by $5,782,502. A deferral entry of $151,389 was made in the rebate direction. The ERM
deferral at May 2016 is $1,345,443 (including interest) in the rebate direction.

Actual power supply expense was lower than the authorized level due primarily to low power
prices. The average purchased power price was $12.65/MWh compared to an authorized price of
$16.41/MWh. Hydro generation was 27 aMW below the authorized level. The average natural
gas price was $3.27/dth compared to an authorized price of $2.63/dth.

Colstrip and Kettle Falls generation was 55 aMW and 9 aMW below the authorized level
respectively. Gas-fired generation was 36 aMW above the authorized level. The net
transmission expense (transmission expense less transmission revenue) was below the authorized
level. Washington retail sales were 18 aMW below the authorized level.



The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order O5, Docket UE-140188 the
Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for May
2016 is $334,684. The Company also is authorized to return to customers an amortization
amount based on actual and projected net REC revenues from 2012 through June 2016. The
rebate revenue amounted to $437,502 for the month of May 2016. After adjusting for revenue-
sensitive expenses, $417,810 of amortization of the deferral balance was recorded.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission's Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company's actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
January 2016 report on page 23 contains the information for the January —June calculations.

Interest for RECs is calculated per footnote 3 of the Settlement Stipulation in Order No. 5,
Docket UE-140188 dated May 25, 2014 where parties agreed to the use of an after-tax cost of
capital interest rate (6.34%) on the rebate balance. This interest rate will be updated at the next
General Rate Case.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,

/l~i-E ~.rv~~f
~~

Kelly Norwood
Vice President, State and Federal Regulation

AB
Enclosure
C: Public Counsel

Industrial Customers of Northwest Utilities
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STATE Of WASHINGTON

186280 ERM DEFERRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance

Beginning Balance $ (11,535,183.18)

201601 $ 11,535,183.18) $ 32,804.00) $ 11,567,987.18
201602 $ 11,567,987.18) $ 11,567,987.00 $ 0.18
201603 $ 0.18) $ (1,159,616.00 $ 1,159,616.18
201604 $ 1,159,616.18) $ 30,851.00 $ (1,190,467.18
201605 $ 1,190,467.18) $ 154,976.00) $ 1,345,443.18
201606 $ -

201607 $ -

201608 $ -

201609 $ -

201610 $ -

201611 $ -

201612 $ -

201605

Current Month

Balance 4/30/2016

Deferral

Interest

Balance 02/29/2016

GL Account

$ (1,345,443.18)

Amount JournallD

$ (1,190,467)

$ (151,389) 481 - ERM

$ (3,587) 481- ERM

$ (1,345,443)

YTD Amount Journal ID

Balance 1/31/2016 $ (11,535,183)

Deferral Year to Date $ (1,336,877) 481 - ERM

Transfer to Account 186290 $ 11,535,183 481 - ERM

Interest $ (8,566) 481- ERM

Balance 02/29/2016 $ (1,345,443)

First $4M at 100%

$4M to $10M at 25% (rebate)

$4M to $10M at 50% (surcharge)

Over $10M at 10%

■

Total

(2,471,553) $

(1,782,502) $

- $
_ t

Absorbed

(2,471,553) $

(445,625) $

- $

- $

(2,917,178) $

Deferred

(1,336,877)

(1, 336,
~..,
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STATE OF WASHINGTON

186290 ERM AMORTIZATION BALANCE (Pe

Accounting Period Beginning Balance Monthly Activity Ending Balance

Beginning Balance $ -

201601 $ - $ - $ -
201602 $ - $ 11,600,791.00) $ 11,600,791.00)
201603 $ 11,600,791.00 $ 32,804.00) $ (11,633,595.00)
201604 $ 11,633,595.00 $ 32,804.00) $ 11,666,399.00)
201605 $ 11,666,399.00 $ 32,804.00) $ 11,699,203.00)
201606 $ -

201607 $ -

201608 $ -

201609 $ -

201610 $ -

201611 $ -

201612 $ -

201605 $ (11,699,203.00)

Current Month Amount Journal ID

Balance 4/30/2016 $ (11,666,399.00)

Transfer from 186280 $ - 481- ERM

interest $ (32,804.00) 481- ERM i

Balance 02/29/2016 $ (11,699,203.00)
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STATE OF WASHt(VGTON

182350 RECOVERABLE DEFERRAL BALANCE (CUIRRENT YEAR -

Accounting Period Beginning Balance Monthly Activity Ending Balance

Beginning Balance $ (6,457,270.71)

201601 $ (6,457,270.71) $ 579,345.00 $ 5,877,925.71

201602 $ (5,877,925.71) $ 27,371.00 $ 5,850,554.71)

201603 $ 5,850,554.71 $ (16,541.00 $ 5,867,095.71)
201604 $ 5,867,095.71 $ (16,541.00 $ (5,883,636.71

201605 $ 5,883,636.71) $ (16,541.00 $ (5,900,177.71

201606 $ -

201607 $ -

201608 $ -

201609 $ -

201610 $ -

201611 $ -

201612 $ -

201605 $ (5,900,177.71)

Current Month Amount Journal ID

Balance 4/30/2016 $ (5,883,636.71)

Surcharge Amortization $ - 481 - ERM

Transfer From 186290 $ _ 481- ERM

Interest $ (16,541.00) 481- ERM

$ (5,900,177.71)



5TATE OF WASHINGTON

232380 DFIT A550CIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance

Account 186290.ED.WA balance

Account 182350.ED.WA balance

Federal income tax rate

Deferred FIT related to deferrals

Rounding

Balance that should be in account
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$ (1,345,443.18)

$ (11,699,203.00)

$ (5,900,177.71)

-35%

$ 6,630,688.36

$ 0.88

$ 6,630,689.24

GL Check ~ $ 6,630,689.24

$ 0.00
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STATE OF WASHINGtON

'~~ 186322 REC AMORTIZATION

FERC

Account
Accounting Period Beginning Balance Monthly Activity Ending Balance

186322 Beginning Balance $ 2,038,919.11

ED.WA 201601 $ 2,038,919.11 $ 577,521.00 $ 2,616,440.11

201602 $ 2,616,440.11 $ 506,191.00 $ 3,122,631.11

201603 $ 3,122,631.11 $ 470,428.00 $ 3,593,059.11

201604 $ 3,593,059.11 $ 442,617.00 $ 4,035,676.11

201605 $ 4,035,676.11 $ 439,893.00 $ 4,475,569.11

201606 $ -

201607 $ -

201608 $ -

201609 $ -

201610 $ -

201611 $ -

201612 $ -

GL YTD Check 201605 $ 4,475,569.11

Current Month Amount Journal ID

Account 186322 Begin Balance $ 4,035,676.11

Amortization $ 417,810.00 475 - WA REC Journal

Interest - 6.340% $ 22,083.00 475 - WA REC Journal

Ending Balance $ 4,475,569.11
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STATE OF WASHINGTON

186323 REC DEFERRAL - Prinr year (2015)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance

186323 Beginning Balance
$ (2,022,351.13)

ED WA 201601
$ (2,022,351.13) $ (10,685.00) $ (2,033,036.13)

201602
$ (2,033,036.13) $ (10,685.00) $ (2,043,721.13)

201603
$ (2,043,721.13) $ (10,685.00) $ (2,054,406.13)

201604
$ (2,054,406.13) $ (10,685.00) $ (2,065,091.13)

201605
$ (2,065,091.13) $ (10,685.00) $ (2,075,776.13)

201606 $

201607 $

201608 $

201609 $

201610 $ -

201611 $

201612 $ -

GL YTD Check 201605 $ (2,075,776.13)

Current Month Amount Journal ID

Account 186323 Beginning Balance $ (2,065,091.13)

Deferral 475 - WA REC Journal

Interest $ (10,685.00) 475 - WA REC Journal

Balance
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5TATEpF5NA5HINGTON

186324 REC DEFERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance

186323 Beginning Balance $ -

ED WA 201601 $ - $ (194,757.00) $ (194,757.00)

201602 $ (194,757.00) $ (265,349.00) $ (460,106.00)

201603 $ (460,106.00) $ (289,294.00) $ (749,400.00)

201604 $ (749,400.00) $ (385,696.00) $ (1,135,096.00)

201605 $ (1,135,096.00) $ (342,513.00) $ (1,477,609.00)

201606

201607

201608

201609

201610

201611

201612

GLYTDCheck 201605 $ (1,477,609.00)

Current Month Amount Journal ID

Account 186323 Beginning Balance $ (1,135,096.00)

Deferral $ (335,684.00) 475 - WA REC Journal

Interest $ (6,829.00) 475 - WA REC Journal

Ending Balance $ (1,477,609.00)



STATE OF WASHIAIGTON

232305J283310 DFIT ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance

Account 186323.ED.WA balance

Account 186324.ED.WA balance

Total

Federal income tax rate

Deferred FIT related to deferrals

True up to Tax Return

Balance that should be in account

GL Check

ERM Report
Month of May 2015
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$ 4,475,569.11 $ 1,566,449.19

$ (2,075,776.13) $ (726,521.65)

$ (1,477,609.00) $ (517,163.15)

$ 922,183.98

-35%

$ (322,764.39)

$ 8,082.00

$ (314,682.39)

201605 $ (314,682.39)

$ (0.00)
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Attachment A

Avista Corporation

Monthly Power Cost Deferral Report

Month of May 2016

ERM Deferral Journal
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Attachment B

Avista Corporation

Monthly Power Cost Deferral Report

Month of May 2016

REC Revenues Deferral Journal
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Avlsta Corp. -Resource Accounting

OJ475 -Washington REC (Current 2018 Deferral)

Sat will be accrued monthly and compounded seml-annually.
~. sat Is calculated usin the prior month endin balance lus 1I2 month of curtent month charges limes the current manhly Interest rate

Per rate order, REC rate Is after tax cost of capital 6.340%
The monthly rate is: 0.0052833

Tax rate 35.00°k
Account 188 24-EO-WA

BepinninB Balance InaEu~ng Interest interest

January REC Detef~Yl (194,244}
.lanuary Interest (513)

0!31/2078 Halan~ before interest 194,244

February FtEG ~fbrral (263,626)
February Interest (1,723)

2I29~2016 Balance be/ore interest 457,870

March REC DetetTyll (286,119)
March Interest {3,175)

313tI2016 Balance before interest {743.989

April REC C~fertaf (380.7$9)
April Interest (4.937)

4/30/2Q78 Balance before interest 1,124,748

May REG I (355,684)' i ~~ '
May Interest y (6,829)

5/31/2018 Balance before interest 1,480,432)

OL Balancs (i,i24,718) (10,348)
~Jt~~~_Trit~ ft~t: U~IarRr.~ €o inciu+~e I~~terest (1,135,096)

186324.ED.WA GL Wand (1,135,096.00)

Difference

~.. ,_t~- ~ •-} ~

ERM Report
Month of May 2015
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H:IPower Deferrals\Power Deferral JoumalslREC Deferral\2U16 DJ475 WA REC.xlsx 6/6/2018 3:59 P4'~t



ERM Report
H:1Power DeferralslPower Deferral CalculationlREC Deferra11201612016 REC Deferral.xlsx Month of May 2015
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Avista Corp. -Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE 8 EXPENSE

March Revenue
186322 $287,324
557322 $287,324

March Expense
186322 $1,205
557322 $1, 205

March Total
186322 X1,205 $287,324 $286,119 Credit
557322 $287,324 $1,205 -$286,119 Debi#

April Revenue
186322 $381,795
557322 $381, 795

April Expense
186322 $1,03fi
557322 X1,036

April Total
186322 $1,036 $381,795 $380,759 Credit
557322 $381,795 $1,036 -$380,759 Debit

May Revenue
186322 $335,684 ¢, ,
557322 $335,884 -- ~ ~ ~ ~,`

May Expense
186322
557322

$0._.
~'~ $0

May Total
186322 $0 $335,684 $335,684 Credit
557322 $335,684 $0 -$335,684 Debit
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Avlata Corp. - Resource Accounting

DJ475 -Washington REC {Current "2015" Deferral)

Rate will remain the same throughout the year for 2016
The rate Is based on WA Rate Order for REC deferral aHective 1.1.15
' Est will he accrued monthly and compounded semi-annually.
I. :at Is calculated ualna the prior month endinn balance Dios 112 month o1

monthty rate is': 0.0052833

Balance i»Gud~hg Jan~lun interest (987, 404)
Judy REC renal ' (132,321

REC DelsnatAtljuitriMht -NSJD4F 38,979
July Interest (5,329)

7/3U/2o15 Baianca before Interest 1,074,746

Aug REC Betenal (176,946)
Aug Interest (6,146)

8137!2015 Balance before interest (1,251,692

Sept R€G Fkdetral (1b9,025)
Sept Interest {7,033)

9/30/2015 Balance before interest (1,470,717)

Oct R6C D (14Q831)
Oct Interest (7,829)

10!31!2475 Balance before Interest 1,552,269)

Nov REG D~elr~ (165,63)
Nov Interest (8.892)

1 113 0/201 5 Balance before interest 1,737,942

Dec REC D~Rd (238,658)
Dec Intereat (9,815)

12t31f2075 Balance before interest t,977,50D
Balance including Jul-Dec Interest (2, 022, 344)

J. 6 REC DsfaFt~l" 0 i
Jan ~~16 Interest {10,685)

1131/2016 Balance beforo interest 2,022,344

Feb 2076 REC ~0l~rN' 0 i
Feb 2016 Interest (1x,685)

2/29/2018 Belanoe before Interest (2,022,344)

Maf 2076 RAG O
Mar 20Sfi Interest (10,685)

3/31/2076 Balance before interest 2,022,344

Apr 201fi REG D~sffal 0 I
Apr 2016 Interest (10,885)

4/30/2016 Balance before interest (2,022,344)

May 2016 REL' E)Of~Ral 0 1
May 2018 In4erest (1 Q,~$)

5/31!2016 Balance betore interest 2,022,344)

(3L Galante (2,022,3I~) (4$7~f0)
Update P.EC balan ~.~ 4e incl~Ede interest (2,065,084)

186323.ED.WA GL Wand

.' - DiNerenCe

(2.065.091.13)

7.13

times q~Q current monthly Interest rate

Semi-Annual Compounding

ERM Report
Month of May 2015

Page 29 of 31

JVA 1-937 Compliance-Foregone 10 REC Rev Adj (Annual s~uatment)

iemF-Anrtua! Compoun~'np
~..aec 1 e4~t s. or:i.nwd

w acct 1a63~4 a. or.~n'1e

sa foc! 1 b6A1'4 a~ 01' Jld1`16

*f a¢~ 1114 s~ n~ J~n"f6

eo.cec laisu a. of.um'ie

Start using acct 186324 to record deferral as of
Jan'16 per Annette Brandon. Do not xfer balance
out of 186323 and continue to record interest on
balance in acct 186323 as before.

H:IPower DeferralslPower Deferral JoumalslREC DeferraflZ016 OJ475 WA REC.xlsx 6/8/2018 3:56 PpA



Avista Corp. •Resource Accounting

DJ475 -Washington REC Deferral (Current Amortisation)

Rate will remain the same throughout the ysa~ for 2015
The rate is based on WA Rate Oder for REC deferral effective 1.1.15
Merest will be accrued morrthly and compounded semi-annually.
,Merest is eakulated usin tl~a prior mornh end baNneo plus 112 mor~M of eun~artt month charges times ffia eumM monthly Intsnst rate
Per rate order, REC rate is after tax cost of capital fi.340°~ 1.1.15
The monthly rate is. 0.0052833

35.00°/. Tax rate
Account 786322 D-WA Currently rtizaUon of 2012-201

Balance Indudng Jan-Jun lnteresr (807, B21)
July REC Amortization 480,682
July IMeres~ (2.997)

7!31!2015 Balaix:e before interest 326 939

Auguat REC Amortizatbn 533,175
August Interest (319

8/31l2D15 Balance before interest 20fi,236

5aptember REC Amortization 465,308
September INereat 2,319

8130/2Q15 Balanes before interest 671.542

October REC Amortizepon 441,728
October interest 4,609

i 0!3712015 Balance before interest 1, 073, 270

November REC Amattlzalion 428,427
November Interest 6,8D2

1 113 0/20 1 5 Balance before interest 1,501 697

December REC AmoAization 517,507
December Interea! 9,301

1 2131120 1 5 Balance before interest 2,019,204
Balance including Juhl~c fntereaf 2, 038, 919

January REC AmoAlzatlon 585,256
~.~..o.r ~~„a~Qa. ic,cvo

1/37/2018 9alence beforo interest 2,604,175

February REC Amortization 481,135
February Interest 15,056

2/29l20ts Balance betoro interest 3,095,310

h REC AmoAlzetion
h interest
3/39/2018 Belanee balsa inl

REC Amortization
Interest
Balanrx before interes!

REC Amortization
IMBrest
Balanc$ before intercsl

ERM Report
Month of May 2015

Page 30 of 31

L activity, Amortized aver 18 months (Jan'15-June'16)
Semi-Annua! Compounding

9/4/15talked to Annette about balance becoming positive
~~ earl(er than anticipated tnotes say amortization lan'15-

1un'16). Balance fppped due to super hot summer causing
load increases so we amortized more than anticipated.
Also, the rate projected used 2D13 actuals.

The balance will continue to grow as a debit and this is ok
because it is being offset by the deferrals in account
186323.

Update 3/30/2016: Tariff WN U-28 filed with Commission
proposed effective 7/1/2015 for rate adjustment to
decrease present rebate related to RECs

iemi-Annua! Compounding

452,878
17, 550

.548,188

422,754
,s,as3

s~o,sa2
..

417,81~~ ''
22,083

QAY 7C'7

GL Balance 3,970,942 84,73
Up~ate P.EC oa!ance to ~rrlude Interest 4,035,676

186322.ED.WA OL Wand 4,035,676.11

Difference

H:1Power DeferralslPower Deferral JoumalslREC Deferra112016 DJ475 WA REC.xlsx 618/2016 4:05 PM
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