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VIA ELECTRONIC MAIL, FACSIMILE, AND USMAIL

Honorable C. Robert Wallis

Adminigrative Law Judge

Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, SW

Olympia, Washington 98504

Re  WUTC v. Olympic Pipdine Company, Docket No. TO-011472

Dear Judge Wdlis:

In response to your Notice of Prehearing Conference dated July 15, 2002, Tosco
Corporation submits the following proposed outline for the Post-Hearing Brief. The
outlineis essentidly the same as Staff’ s proposed outline, with the addition of a section
that addresses: 1) the Commission’s obligation to set rates that are fair, just, reasonable
and sufficient in Section (11); 2) an adjustment mechanism in Section (IV B 2); 3) Sea
Tec in Section (IV C 3); 4); fud and power in Section (IV D 5); 5) premium for market
risk in Section (IV E 3 8 and 6) proposed findings of fact in Section (V). Tosco's
recommended additions to Staff’ s outline have been italicized.

Please contact meif you have any questions.

Sincerdly,

Chad M. Stokes
Of Attorneys for Tosco Corporation

Enclosure

cc. Robin Brena
Steven Marshdl
Don Trotter



TOSCO’SPROPOSED POST-HEARING BRIEF OUTLINE

Introduction
Commission’s obligation to set rates that are fair, just, reasonable and sufficient

Legd Issues

A. Burden Proof
B. Nature of Oil Pipeines and History of Regulation
C. Federd/State Jurisdictiona 1ssues

Ratemaking Methodology

A. FERC Methodology v. Traditional Methodology
1. Starting Rate Base
2. Deferred Return
3. Compstition

4, Other

Results of Operations

A. Test Year

B. Revenues
1 Throughput
2. Adjustment Mechanism
3. Other

C. RateBase
1. Bayview Termind
2 Cross-Cascades Project
3 Sea-Tac
4, End of Period v. Average
5. CWIP
6. Other

D. Operaing Expenses, Including Taxes
1. Whatcom Creek Costs
2. One-Time Maintenance Costs
3. FIT
4. Budgetsv. Actua, Preform and Restated Expenses
5. Fuel and Power
6. Other

E. Rateof Return
1. Methodologies
2. Summary of Witnesses' Proposals
3. Cost of Equity
a) Premiumfor Market Risk
4. Cost of Debt



5. Capital Structure
6. Other Financia 1ssues
F. Revenue Requirement Cdculation

VI.  Proposed Findings of Fact

** Changes from Staff’ s proposed outline areitalicized



