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Exhibit No. ___ -C {PM3S-13-C), page 10

Verizon Northwest Inc.- Washington Operations Docket No, UT-040788
% 2004 General Rate Case Staff Witness: Paula Strain
Rato Base Trending . November 22, 2004

" For 42 Months Ending Septermber, 2003 ’
Staff Adjustment P17
(3] F=(E-D} {G) (H} {I={G-H)2 {=(D+F+}
(A {8} {D} Proforma Proforma Gross Retiroment 1/2 year Ending Bal
Line No, Acct 13 Mo Avg Lovel TPIS Adds Net Adds

Plant in Service Accounts;

1 2111 Lend 8,207,265 8,207,265 . - - 8,207,265
2 2112 Motor Vehicles 12,144,319 12,144,319 - 322,786 626402  (151,808) 11,802,511
3 2115 Garage Work Equipment 636,499 636,499 - - 636,459
4 2116 Tools & Other Work Eq 22,313,466 22,313,486 - 414,334 207,167 22,520,633
5 2121  Buiklings 180,327,018 180,327,019 - '3,970,502 1,876,332 1,047,085 181,374,104
5 2122 Fumiture 6,406,341 6,406,341 - 280,166 (140,083 6,266,258
7 2123 Office Suppost/Comp Comm. Eq 13,274,774 13,274,774 . 1,736,871 (869,936) 12,404,838
8 2124 Computers 36,286,504 24,434,395 (14,852,109} 241,497 6,066,124 (2,912,314) 21,622,081
9 2212  Digital Switching 496,663,944 495,422,559 (1.241,385) 23,654,122 14,617,564 4,516,278 499,940,838
10 2220 Operator Systems 499,848 499,848 . 2,954 {1,477) 498,371
11 2231 Radio Systems 8,997,168 8,997,168 - 232,021 (i16,011) 8,881,158
12 2232  Circuit Eqguipment 515,173,918 515,173,818 - 21,205,211 14,939,750 3,132,731 518,306,648
13 2362  Other Terminal Eq 23,294,495 15,649,268 (7,645,227} 2028178  (1,014,089) 14,635,178
14 2411  Poles 45,172,602 45,172,602 - 2,193,907 473,494 860,207 46,032,808
15 2421 Aerial Cable 220,852,773 220,852,773 - 5,141,691 697,474 2,222,109 223,074,882

16 2422  U.G. Cable 291,307,985 291,307,985 - 13,369,935 1,090,480 6,139,723 267,447,708

17 2423  Buried Cable 424,713,973 424,713,973 - 9,357,287 1135085 4,110,626 428,524,599
18 2424  Submarine Cable . 1,379,722 1,379,722 - 1,268 634 1,380,356
19 2426  Inirabldg Cable 836,055 155712 {680,343) 43,043 (21,522) 134,180

20 2431 Aerial Wire 42,963 42,963 - - 42,963

21 2441 Conduit Systems 142,608,337 142,606,337 - 6,928,427 749,843 3,089,282 145,895,629

22 2681  Capital Lease 52,385 52,385 - - 52,385

23 2682 Leasehold improvement 234,595 234,995 - 167,700 (78.850) 156,145

24 2690  Network Software 8,927,681 8,927,681 . 1,928,033 10,840,974 (4,456,471} 4,471,211

25

26 E15 Total 2,460,353,031  2,438,933,956 (21,419,064} . 88,729,000 67598413 15,565,294 2,454,499,260

s 27 Avg . s To: WP P17, Line 1 St 2,454,499,260
;28

29 Accumulated Depreciation Accounts:

30 3410  Accum. Amorl Capial Leased Eq. (2.583) (2,583) .

31 4371 Other Jurisdictional Liabilities 234,726,082 234,726,082 -

32 X112 Motor Vehicles (8,129,167) (8,129,167} -

33 X115  Garage Work Equipment (418,243) (418,243} -

34 X118  Tools & Other Work Eq (14,167,706) {14,167,708) -

35 X121  Buildings (40,133,775} (40,133,775) -

36 X122 Fumiture (4,932,998} (4,932,999) -

37 X123  Office SupportiComp Comm. Eq (10,652,245) (10,652,245) -

38 X124 Computers {31,195,629) (19,290,025} 11,905,604

39 X212  Digital Switching (234,209,047)  (234,245,708) (36,661} (28,759,207)

40 X220  Operator Systems (81,396) (31,504 . 49,892

41 X231  Radio Systems (6,741,740} {6,741,740) -

42 X232 Circuit Equipment (237.517,105) (237,517,105} -

43 X362  Other Terminal Eq (23,443,581) (15,753,620} 7,689,961

44 X411  Poles (36,095,673) {35,095,673} -

45 X421 Aerial Cable ’ {154,403,833) (154,403 ,833) -

46 X422  U.G. Cable (148,230,895}  (148,239,895) -

47 X423  Buried Cable (241,702,258}  (241,702,258) -

48 X424  Submarine Cable (1,042,530} (1,042,530) -

49 X426  Intrabldg Cable (944,331) {944,331} -

50 X431 Aerial Wire (60,454) {60,454) -

51 X441  Conduit Systems {40,263,128) (40,263,128) -

b2 Total (998,652,245}  (979,043,450) 19,608,795 (28,799,207}

53 Avg -—->To: WP P17 Line 2 —>To: WP P17 Line 2

Note: This exhibit is an extract of the electronic version of Staff Exhibit No. ___ (PM$-13), page 10.
It has been included here to provide a more legible version of the electronic worksheet.
The electronic version of this worksheet contalns all formulas and coll reforences that were in the criginal filed by Verizon NW,
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VERIZON NORTHWEST INC. - WASHINGTON OPERATIONS . Exhibit No. ___ -C (PM3-13-C), page 12

2004 Washington General Rate Case Docket No. UT-040788
. Staff Adjustment to Remove Non-jurisdictional Special Access Plant . Staff Witness: Paula Strain
¢ TestYear - October 2002 to September 2003 November 22, 2004
{Thousands of Dollars)
Staff Adjustment SP24
{a} (b} 1] d (e} (n
1 finterstate Intrastate Total
2 No. Lines % No. Lines % sourcefref
3
4 Special Access: Dec-02 853,766 97.83% 18,808 2.17% 872,674 Company
5 Dec-03 951,193 98.17% $7,730 1.83% 968,923 Response
-8 to
7 Private Lines Dec-02 272,362 272362 DR #521
8 Dec-03 404,350 464,380
9
10 Total - Special & Private Dec-02 853,766 74.56% 291,270 25.44% 1,145036 Line4 +Line 7
11 Dec-03 951,193 68.26% 422,120 30.74% 1373313 LieH+Lline8
12 .
13 Test Year Average - Dedicated Lines 902,480 71.67% 356,695 28.33% 1,259,175 Avg Lines 10&11
14
15.
16 Switched Lines Dec-02 24887 2.78% 81792 97.22% 896,679 Co. Resp. lo
17 Dec-03 17121 1.99% 843788  928.01% 860,809 Staff DR #521
18 :
19 Test Year Average - Swilched Lines 21,004 2.39% 857,790 97 .61% 878,794 Avg. Lines 16417
- 20
21 Atoess Lines in Service Dec-02 878,653 43.04% 1,163,062 56.96% 2,041,715 Lines 10 + 16
22 Dec-03 968,314 43.34% 1,265,908 56.66% 2,234,222 Lines 11+ 17
23
24 Test Year Average - All Lines 923,484 43.19% 1,214,485 56.81% 2,137,969 Avg. lines 21822
25
26
27 Test Year Investment Interstate Intrastate
28 in Cable & Wire Facififtes, Acct. 2410 $ % $ %
29
30 Total per Part 36 273,309,734 24.25% 853,602,673 75.78%  1,126,912407 Co. Work paper A7
B} Plus Company Proforma Additions in 24xx accounts from P17 13,314,777 Co.Workpaper P17.2
32 Less Direclly Assigned - DR #4485 39,269,877 163,169,446 202,459,323 Co. Respanse o
< . Staff DR #4458
4 34 Accour 2410 Subject te Allocation 937,764,861 Line 30 - Ling 32
a5
36 Percentage of Lines Providing Intrastate Service §6.81% Line 24
37
38 Cable & Wire Plant Supporting Intrasiate Service 532,702,590 Line 34 x Line 36
39 ) .
40 Plus Directly Assigned Inirastate Cabie & Wire Plant 163183446 Line 32
a4
42 Staff Caleulated Test Year Intrastate Cable & Wire Plant 695,802,036 Line 38+ Line 40
43
44 Staff Adjustment 1o Company Intrastate Cable & Vyire Plant, Account 2410 ({157,710,637) Line 30 Intraslate
45 less line 42
46 Accumulated Depreciation per Co. Workpaper AT: 621,753,111
47 Accumulated Depreciation as % of total plant, line 30: 55.1732% :
48 Staff Adjustment to Company Accumulated Bepreciation 58?.01 3,932} line 44 x line 47
49 . :
50 Staff Adjustment to Company Deferred Tax - Accum. Depr, X 11.4% (9,919,568) line 48 x 11.4% (Ex. No. ___ ({DPK-1)
51
52 Depreciation Expense Adjustment, using Composite Gable & Wire Depreciation Rate 467% {7,371,850) Co. WP Pi7.1
53
54 Test Year Catle & Wire Expenses - 6410 Category of Part 35, line 15 21,031,705 Co. Workpaper A7
55 Staff Adjustments to 5400 Accounts, Ex. No. PMS-11 & 13 (2,629,000} PMS-11 and PMS-13
56 Adjusted Test Year Cable & Wire Facilities Expenses 18,402,705 line 53 +line 54
57 Percentage of Expenses Supporting Intrastate Services 56.81% line 36
58 Test Year Cable & Wire Expenses Supporting Inirastate Services 10,453,760 fine 55 x line 56
59 Booked Inlrastate Test Year Cable & Wire Expenses 13,945,570 line 55 x 75.78% Co. WP A7)
. 60 Staff Adjustment to Remove Cable & Wire Expenses not supporting
61 Intrastate Services (3.491,810) 53,491 !810! line &7 - line 58




