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Avista Corp.

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone 509-489-0500

Toll Free 800-727-9170

April 15, 2016

Steven V. King

Executive Director and Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

eC:O0IHY 81 ¥dv9i0Z

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, March 2016
Docket No. UE-140188, Monthly REC Report, March 2016

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral Report for
the month of March 2016.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In March, actual net power costs were less than
authorized costs by $1,659,014. Year-to-date actual net power costs were less than authorized
costs by $5,543,958. A deferral entry of $1,157,969 was made in the rebate direction. The ERM
deferral at March 2016 is $1,159,616 (including interest) in the rebate direction.

The ERM rebate authorized in Docket No. UE-140188 (and extended in Docket No. UE-152406)
expired coincident with the Company’s General Rate Case effective date of January 11, 2016.
No additional rebate will be recorded.

Actual power supply expense was lower than the authorized level due primarily to higher hydro
generation and low natural gas and power prices. Hydro generation was 113 aMW above the
authorized level. The average purchased power price was $8.96/MWh compared to an authorized
price of $23.70/MWh. The average natural gas price was $2.63/dth compared to an authorized
price of $2.90/dth.

Colstrip and Kettle Falls generation was 47 aMW below and 8 aMW above the authorized level
respectively. Gas-fired generation was 103 aMW below the authorized level. The net



transmission expense (transmission expense less transmission revenue) was below the authorized
level. Washington retail sales were 38 aMW below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order 05, Docket UE-140188 the
Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for
March 2016 is $286,119. The Company also is authorized to return to customers an amortization
amount based on actual and projected net REC revenues from 2012 through June 2016. The
rebate revenue amounted to $474,223 for the month of March 2016. After adjusting for revenue-
sensitive expenses, $452,878 of amortization of the deferral balance was recorded.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company’s actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
January 2016 report on page 23 contains the information for the January — June calculations.

Interest for RECs is calculated per footnote 3 of the Settlement Stipulation in Order No. 35,
Docket UE-140188 dated March 25, 2014 where parties agreed to the use of an after-tax cost of
capital interest rate (6.34%) on the rebate balance. This interest rate will be updated at the next
General Rate Case.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,
Dtly S serd
Kelly Norwood
Vice President, State and Federal Regulation
AB
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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ERM Report

Month of March 2015

STATE OF WASHINGTON
186280 ERM DEFERRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance ($11,535,183.18)
201601 S (11,535,183.18) (532,804.00) S (11,567,987.18)
201602 $ (11,567,987.18) $11,567,987.00 S (0.18)
201603 S (0.18) ($1,159,616.00) S (1,159,616.18)
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
201603 [$ (1,159,616.18) |
Current Month GL Account Amount Journal ID
Balance 2/29/2016 $ (0)
Current Month Deferral S (1,157,969) 481 - ERM
Interest S (1,647) 481 - ERM
Balance 03/31/2016 $ (1,159,616)
YTD Amount Journal ID
Balance 2/29/2016 S (11,535,183)
Deferral Year to Date S (1,157,969) 481 - ERM
Transfer to Account 186290 S 11,535,183 481 - ERM
Interest S (1,647) 481 - ERM
Balance 03/31/2016 $ (1,159,616)
Total Absorbed Deferred
First $4M at 100% S (4,000,000) S {4,000,000) S -
$4M to $10M at 25% (rebate) $ (1,543,958) $ (385,989) S (1,157,969)
$4M to $10M at 50% (surcharge) S - S - S -
Over $10M at 10% $ -8 - S -
$ (5,543,958) $ (4,385,989) S (1,157,969)
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Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance $0.00
201601 $ - $0.00 S -
201602 S - (511,600,791.00) S (11,600,791.00)
201603 S (11,600,791.00) ($32,804.00) S (11,633,595.00)
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
201603 [$  (11,633,595.00)
Current Month Amount Journal ID
Balance 2/29/2016 $ (11,600,791.00)
Transfer from 186280 S - 481 - ERM
interest S (32,804.00) 481 - ERM
Balance 03/31/2016 $ (11,633,595.00)
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Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance (56,457,270.71)
201601 S (6,457,270.71) $579,345.00 S (5,877,925.71)
201602 S (5,877,925.71) $27,371.00 S (5,850,554.71)
201603 S (5,850,554.71) ($16,541.00) S {(5,867,095.71)
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
201603 [$ (5,867,095.71) |
Current Month Amount Journal ID
Balance 2/29/2016 S (5,850,554.71)
Surcharge Amortization 481 - ERM
Transfer From 186290 S - 481 - ERM
Interest S (33,144.00) 481 - ERM
Balance 03/31/2016 $ (5,883,698.71)
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DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance S {1,159,616.18)
Account 186290.ED.WA balance S (11,633,595.00)
Account 182350.ED.WA balance S (5,867,095.71)
Total S (18,660,306.89)
Federal income tax rate -35%
Deferred FIT related to deferrals ) 6,531,107.41
Rounding S 0.88
Balance that should be in account S 6,531,108.29

GL Check | $6,531,108.29 |




STATE OF WASHINGTON

186322 REC AMORTIZATION
FERC Accounting Period Beginning Balance Monthly Activity Ending Balance
Account
186322 Beginning Balance $2,038,919.11
ED.WA 201601 S 2,038,919.11 $577,521.00 S 2,616,440.11
201602 S 2,616,440.11 $506,191.00 S 3,122,631.11
201603 S 3,122,631.11 $470,428.00 S 3,593,059.11
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
GL YTD Check 201602 LS 3,593,059.11
Current Month Amount Journal ID
Account 186322 Begin Balance S 3,122,631.11
Amortization $452,878.00 475 - WA REC Journal
Interest - 6.340% S 17,550.00 475 - WA REC Journal
Ending Balance S 3,593,059.11
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ERM Report

Month of March 2015

STATE OF WASHINGTON
186323 REC DEFERRAL - Prior year (2015)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance ($2,022,351.13)
ED WA 201601 S (2,022,351.13) (510,685.00) S (2,033,036.13)

201602 S (2,033,036.13) {$10,685.00) S (2,043,721.13)
201603 S (2,043,721.13) {$10,685.00) S (2,054,406.13)
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
GL YTD Check 201602 S (2,054,406.13)
Current Month Amount Journal ID

Account 186323
Deferral
Interest

Beginning Balance

Ending Balance

$ (2,043,721.13)

S (10,685.00)
$ (2,054,406.13)

475 - WA REC Journal
475 - WA REC Journal
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STATE OF WASHINGTON
186324 REC DEFERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S -
ED WA 201601 S - ($194,757.00) S (194,757.00)

201602 ) (194,757.00) ($265,349.00) S (460,106.00)
201603 S (460,106.00) (5289,294.00) $ (749,400.00)
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
GL YTD Check 201602 S (749,400.00)
Current Month Amount Journal ID
Account 186323 Beginning Balance $ (460,106.00)
Deferral (5286,119.00) 475 - WA REC Journal
Interest S (3,175.00) 475 - WA REC Journal
Ending Balance $ (749,400.00)




STATE OF WASHINGTON

283305 DFIT ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance
Account 186323.ED.WA balance
Account 186324.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
True up to Tax Return (NSJOO1 201509)
Balance that should be in account

GL Check

201603

$  3,593,059.11 $
S (2,054,406.13) $
$ (749,400.00) $
S 789,252.98
-35%
s (276,238.54)
$ 8,082.00
$ (268,156.54)
($268,156.54) |

ERM Report

Month of March 2015

1,257,570.69
(719,042.15)
(262,290.00)
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of March 2016
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of March 2016

REC Revenues Deferral Journal
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DJ475 - Washington REC {Current 2016 Deferral)

ast will be accrued monthly and compounded seml-annually,
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current monthly interest rate

Per rate order. REC rate is after tax cost of capital 6.340%
The monthly rate is: 0.0052833
— Tax rate 35.00%
Account 186324-ED-WA
Beginning Balance Including Interest interest 0
January REC Deferral . T e (194,244)
January Interest {513)
1/31/2016 Balance before intereat (194.244)
February REC Defésral’ {263,626)
February Interest (1,723)
2/26/2016 Balance before interest (457,870)
March REC Deforral (zss.ns){'@ v
March Interest (3.175) l/
3/31/2016 Balance before intarest {743,989)
GL Balance (457,870) (2,236)
Update REC balance lo nclude Interest (460,108)
1‘§§324.ED.WA GL Wand (460,106)
Difference -
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ERM Report

H:\Power Deferrals\Power Deferral Calculation\REC Deferral\2016\2016 REC Deferral.xisx Month of March 201

Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
January Revenue
186322 $196,266
567322 $196,266
January Expense
186322 $2,022
567322 $2,022
January Total
186322 $2,022 $196,266 $194 244 Credit
567322 $196,266 $2,022 -$194 244 Debit
February Revenue
186322 $264,439
557322 $264,439
February Expense
186322 $813
567322 $813
February Total
186322 3813 $264,439 $263,626 Credit
557322 $264 439 $813 -$263,626 Debit
March Revenue
186322 $287,324 - O
567322 $287,324 S y
v oW
March Expense =
186322 $1,205 ()
557322 $1,205
March Total
186322 $1,205 $287,324 $286,119 Credit

567322 $287,324 $1,205 -$286,119 Debit

L
fH)
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ERM Report
Month of March 2015

Avista Corp. - Resource Accounting 32 0f 34
DJ475 - Washington REC (Current "2015" Deferral)
Rate wilt remain the same throughout the year for 2018
T -ate Is based on WA Rate Order for REC deferral effective 1.1.15
ast will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current monthly interest rate
Per rate order, REC rate is after tax cost of capital 8.340% 1115
The monthly rate is: 0.0052833
_ 35.00% Tax rate
Account 186323-ED-WA Currrent {2016) Deferrsl
April RECDeoRM vl 0 (285,930) Apr correcled RECDsférdd .= (284,587)
Apnil Interest (2,825) Apr carrected Interest {2.821)
4/30/2015 Balance bsfore interes! (677.625) 4/30/2015 Balance before interest (676,282)
May REC Deferral - (173,205) May corrected REC Daterrnl = 0 {171,351)
IMay Interest (4,038) May corrected Interest (4,033)
5/31/2015 Balance before interest {850,830) 5/31/2015 Balance before interest (848.976)
June REC Deferral {119,246) in June, it was discovered that In April & May expenses had not been
i“"'; . ;‘é’c’e’! ) 1.343 (4.810) included in the REC Deferra) calculation to offset revenue for these months.
pr-orrection ' ! Correcting entries will be made in June for April and May.
Apr Correction  Interest 4
May Cormrection REC Deferral 1,854
|May Correction Interest 5
6/30/2015 Balance before interest @66,879)
Balance including Jan-Jun interest (981,404) Semi-Annual Compounding
July REC Deft e S {132,321)
REC De 38,979 WA 1-937 Compliance-Foregone ID REC Rev Adj (Annual adjustment)
July Interest (5,329)
7/30/2015 Balance before interest (1.074,746)
Aug REC Defornl - # (176,946)
Aug Interest (6.146)
8/31/2015 Balance before interest (1,251,692)
S REC Defeiral (169,025)
Sept interest (7.033)
9/30/2015 Balance before interest (1,410,717)
Oct REC Deterral - {140,831)
Oct Interest (7.829)
10/31/2015 Balance before interest (1,552,269)
Nov REC Deéferral = (185,873)
Nov Interest (8.692)
11/30/2015 Balance before interest (1.737.942)
Dec REC Dafortil -~ (239,558)
Dec Interest (9.815)
12/31/2015 Balance befora interest (1.977,500)
Balance (’rlcquing Jul-Dec interest (2,022,344) Semi-Annual Compounding
j:: :g:: f:f:ﬁ:""" ‘ 0 (10.685) use scct 186324 as of Jan'ts Start using acct 186324 to record deferral as of
. ' Jan'16 per Annette Brandon. Do not xfer balance
1/31/2018 Bolance before interest (2,022, 344) out of 186323 and continue to record interest or
Feb2018  RECDMwral ‘00 0 ke acot 188324 us of Jan'i6 balance in acct 186323 as before.
(Feb 2016 Interest (10,685)
2/29/2016 Balance before interest (2,022,344)
Mar 2016 REC Deferral ov / use soot 188324 s of Jun™is
Mar2016 interest (10,688) ./~
3/31/2016 Balance before interest (2,022,344)
GL Balance (2,022,344) (21,370)
Update REC balance o include Injesest (2,043,714)
186323.ED.WA GL Wand (2,043,721)
Difference 7

H:\Power Deferrals\Power Deferral Journais\REC Deferra\2016 DJ475 WA REC xisx
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Avista Corp. - Resource Accounting

ERM Report
Month of March 2015
33 0f 34

DJ475 - Washington REC Deferral (Current Amortization)

Rate wiit remain the same throughout the year for 2015
The rate is based on WA Rate Order for REC deferral effective 1.1.15
nterest will be acerued monthly and compounded semi-annually.

Interest is calculated using the mr month ending batance E\u 1/2 month of current month charges times the current monthly intarest rate
Per rate order, REC rate is after tax cost of capital 6.340% 1.1.15

The monthiy rate is;

0.0052833

35.00% Tax rate

4 activity, Amortized over 18 months (Jan '15-June *16)

Semi-Annual Compounding

8/31/2015 Balance before interest

Account 186322-ED-WA Currently Amortization of 2012-201
Apil REC Amortization 430,382
April Interest (9,568)
4/30/2015 Balance before interest (1,595,729)
WMay REC Amortization 419,662
May interest (7.322)
5/31/2015 Balance befors intarest {1.176,067)
June REC Amortization 434,203
June Interest {5,067)
6/30/2015 Balance before interest (741,864)
Balance including Jan-Jun interest (807,621)
July REC Amortization 480,682
July Interest (2,997)
7/31/2015 Balance before interest (326,939)
August REC Amortization 533,175
August Interast

(319
206,236

9/4/15 talked to Annette about balance becoming positive
earlier than anticipated (notes say amaortization Jan'15-
lun'16)}. Balance flipped due to super hot summer causing

load increases so we amortized more than anticipated.
Also, the rate projected used 2013 actuals.

The balance will continue to grow as a debit and this is ok

because it is being offset by the deferrals in account
186323.

Semi-Annual Compounding

o,

September REC Amortization 465,306
September Interest 2,319
9/30/2015 Balance before |nlerest 671,542
October REC Amortization 401,728
‘ctober Interest 4,609
10/31/2015 Baiance before interest 1,073,270
November REC Amortization 428,427
INovember Interest 6,802
11/30/2015 Balance before interest 1,601,697
December REC Amortization 517,507
PDenember Interest 9.301
12/31/2015 Balance before interest 2,019,204
Balance including Jul-Dec Interest 2,038,919
January REC Amortization 565,256
Januery Interast 12,265
1/31/2018 Balance before interest 2,604,175
Fabruary REC Amortization 491,135
February Interest 15,056
2/29/2016 Balance before interest 3,095,310
March REC Amortization 452878/ Ve
March Interest e 17,550
3/31/2016 Balance before interest 3,648,188
GL Balance 3,095,310 27,321
Update REC balance to include Interest 3,122,631
3,122,631

186322.ED.WA GL Wand

H:\Power Deferrais\Power Deferral Journals\REC Deferral\2016 DJ475 WA REC xlsx

Difference -
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