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PORT ANGELES PILOT STATION: 
TELEPHONE: (206) 457-7944 
FROM SEATTLE: (206) 624-6621 
CABLES: "PILOTS-PORT ANGELES" 

November 5, 1987 

Captain Don Schwartzman, Chairman 
Board of Pilotage Commissioners 
Department of Transportation 
Seattle Ferry Terminal 
Seattle, Washington 98104 

Dear Captain Schwartzman, 

SEATTLE OFFICE: 
2601 ELLIOTT AVENUE, SUITE 5131 

SEATTLE, WASHINGTON 98121 
TELEPHONE: (206) 624-2212 

The Port Angeles Pilots (PAP), in response to the Board of 
Pilotage Commissioners' instructions given during last year I s 
tariff hearing, have reviewed our Retirement Program and 
undertaken an exhaustive effort to effect revisions in the 
pension Plan. 

We are pleased to advise this examination has resulted in the 
formulation of critical amendments to the Plan. The Amended Plan, 
in accordance with guidance and suggestions offered by both the 
Board and the Puget Sound Steamship Operators Association 
(PSSOA), now 

Provides a lower long term cost 

Precisely defines benefits payable to pensioners 

Limits the amount of benefits a retiree may receive 

Provides for retroactive funding of actual expenditures 

We are confident your review of the Amended Plan will enable you 
to conclude the PAP took the Board's directive, to develop an 
acceptable pension instrument and present the Plan to the Board 
prior to this year's tariff hearing, very seriously. 

Accordingly, we enclose herewith an analysis of the Retirement 
Program of the Port Angeles Pilots and subsequent revisions, 
which resulted in the Amended Plan, together with a copy of the 
Amended Plan. Also enclosed is relevant documentation outlining 
the merits of the Amended Plan and exhibiting representative 
economic evidence the Plan will not impede the fiscal performance 
of Washington businesses or steamship operators and agents. In 
fact, the projected cost of full tariff funding of the Amended 
Plan is expected to be less than I/10th of a cent per ton of 
containerized cargo. 

AFFILIATED WITH AMERICAN PILOTS ASSOCIATION, INC. 
LICENSED BY THE UNITED STATES COAST GUARD 

AND STATE OF WASHINGTON 
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Unfortunately our efforts to reach a negotiated settlement with 
the PSSOA regarding tariff funding of the Plan have failed to 
achieve the level of success for which we had hoped to present to 
the Board. The PSSOA has failed to acknowledge the unique 
advantages which the Amended Plan affords and appears to espouse 
a continuation of the apparent discrimination in funding 
procedures of the PAP Plan when compared with actions of their 
principals and/or affiliated offices in other West Coast pilotage 
areas. 

In order to permit the Board an opportunity to analyze the 
contents of our dialogue with the PSSOA, we have enclosed copies 
of our letters to the PSSOA dated October 12, 1987 and October 
29, 1987. These enclosures have been designated Exhibit VIII and 
Exhibit IX, respectively. 

Therefore, it is with regret that we must request the Board of 
Pilotage Commissioners to render a final determination with 
regard to tariff funding of the Amended Plan. 

Business Affairs 

Enclosures 
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DECEMBER I 0/ 11, 1987 HEARINGS & MEETING 

Colman Dock Seattle, Washington 

----------------------
A public hearing of the Board of Pilotage Commissioners was called to order on December 10, 
1987 at 9:00 a.m., by the Chairman in the Henry M. Jackson Federal Building, Room 113598, 
Seattle, Washington. 

In attendance were Chairman Schwartzman, Commissioners Shearer, Ellis, Richmond, Flavel, 
Abney and Soriano; Assistant Attorney General, Marjorie Smitch; and the Secretary. Also present 
were Captain B.L. Watson, President and Captain J.M. Hoyne, Grays Harbor Bar Pilots 
Association; Captain R.N. Kromann, President, Mr. Jimm Sweet, Captains Dewey Soriano, W .M. 
Grobschmit, A.S. Skucy, R.W. Murphy, M.G. Mendenhall, E.S. Hayes, M.T. Gavin, P.M. Hannigan, 
C.C. Hunziker, J. W. Trimmer and R.O. Deschamps, P.H. Luther, L. W. Sackett and G. Olsborg 
retired and John Woodring and Mark Gjurasic, Port Angeles Pi lots Association; Hal Schuyler, Gier 
Sylte, Katrina Kaplan, William Prindiville and Peter Hinge, Puget Sound Steamship Operators 
Association; Thomas Pappas, Chevron Shipping; Jim Jackson, Port of Olympia; Captain Norman 
Werner, Panama Canal Pilot; Captain D.G. Mackenzie and Vandeberg, public and Vicki Fabre', 
Legislative Transportation Committee staff. 

HEARING 
WAC 296-116-185: PILOTAGE RATES FOR THE GRAYS HARBOR PILOTAGE DISTRICT 
RCW 88. I 6.035(4) requires that the Board of Pilotage Commissioners shall annually fix the 
pi lotage tariffs for pilotage services performed aboard vessels. The. purpose of this amendment is 
to fix tariffs for the Grays Harbor Pilotage District for the forthcoming year. After hearing 
opening comments by Grays Harbor Bar Pilots' President, Captain B.L. Watson, the Board 
determined that both the Grays Harbor Bar Pilots and the Puget Sound Steamship Operators 
Association should exchange more information in order to benefit the Board and clearly present 
their positions. It was moved by Commissioner Shearer and seconded by Commissioner Richmond 
to postpone the Grays Harbor tariff hearing to January 14, 1988. An amended motion was made 
by Commissioner Flavel and seconded by Commissioner Richmond to defer the Grays Harbor 
tariff hearing to 9:00 a.m. on December 11, 1987 (the second day of the two-day December 
regular meeting). The amended motion carried. It was moved by Commissioner Richmond and 
seconded by Commissioner Shearer to conclude the public hearing for today, to be reconvened 
tomorrow, December 11, 1987 at 9:00 a.m .. The motion carried. (I 0:20 a.m.) 

HEARING 
WAC 296-116-300: PILOTAGE RATES FOR THE·PUGET SOUND PILOTAGE DISTRICT 
RCW. 88.16.035(4) requires that the Board of Pilotage Commissioners shall annually fix the 
pi lotage tariffs for pi lotage services performed aboard vessels. The purpose of this amendment is 
to fix tariffs for the Puget Sound Pilotage District for the forthcoming year. Opening comments 
were presented by Captain Gavin and Mr. Sweet, representing the Port Angeles Pilots and Peter·· -
Hinge and Bill Prindiville, representing the_ Puget Sound Steamship Operators Association. 
Discussion regarding ,the Port Angeles Pi lots amended retirement program was the morning ·topic 
of conversation with detailed proposals being presented by both the Port Angeles Pilots and the 
Puget Sound Steamship Operators Association. 

Lunch Break from 12: IO p.m. to l :35 p.m .. 
Discussion regarding line item expenses will be deferred to the regular meeting when action can 
be appropriately taken. Also, discussion of the workload, number of pilots, targeted net income 
and WAC language changes will also be discussed during the regular meeting. It was moved by 
Commissioner Flavel and seconded by Commissioner Abney to conclude the public hearing. The 
December regular meeting will convene after the 9:00 a.m. Grays Harbor tariff hearing on 
December I I, 1987 (the second day of the two-day December regular meeting). The motion 
carried. (5: IO p.m.) 

A public hearing of the Board of Pilotage Commissioners was called to order on December 11, 
1987 at 9:05 a.m., by the Chairman in the Henry M. Jackson Federal Building, Room 113598, 
Seattle, Washington. 

In attendance were Chairman Schwartzman, Commissioners Shearer, lis, Richmond, Fiavei, 
Abney and Soriano; Assistant Attorney General, Marjorie Smitch; and the Secretary. Also present 
were Captain B.L. Watson, President and Captain J.M. Hoyne, Grays Harbor Bar Pilots 
Association; Captain R.N. Kromann, President, Mr. Jimm Sweet, Captains Dewey Soriano, M.G. 
Mendenhal I, W .A. Bundren, M. T. Gavin, P .M. Hannigan, C.C. Hunziker and John Woodring Port 
Angeles Pilots Association; Hal Schuyler, Katrina Kaplan, William Prindiville and Peter Hinge, 
Puget Sound Steamship Operators Association; Thomas Pappas, Chevron Shipping and E. 

) Vandeberg, public. 
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HEARING 
WAC 296-116-185: PILOTAGE RATES FOR THE GRAYS HARBOR PILOTAGE DISTRICT 
A joint request was made by the Grays Harbor Bar Pilots and the Puget Sound Steamship 
Operators Association to continue this hearing to January 14, 1988. It was moved by 
Commissioner Flavel and seconded by Commissioner Ellis to conclude the public hearing for 
today, to be continued to January 14, 1988, preceding the January regular meeting. The motion 
carried with Commissioner Abney opposed. 

REGULAR MEETING 

The regular meeting was convened by the Chairman immediately fol lowing the hearing at 9: I 0 
a.m. on December I I, 1987. It was moved by Commissioner Shearer and seconded by 
Commissioner Richmond that the minutes for the November 12, 1987 meeting be approved. The 
motion carried. It was moved by Commissioner Richmond and seconded by Commissioner Shearer 
that the Grays Harbor tariff hearing be continued to January 14, 1988, preceding the January 
regular meeting. The motion carried. 

Consideration of Preceding Grays Harbor Tariff Hearing. This matter is deferred to the January 
regular meeting. 

Consideration of Preceding Puget Sound Tariff Hearing. With regard to the proposed Port Angeles 
Pilots retirement program, it was moved by Commissioner Flavel and seconded by Commissioner 
Abney to approve funding through the tariff based on the Port Angeles Pilots proposal of 90% 
funding to start, increasing to I 00% after four years at a rate of 1.35% of the average of a pilot's 
last three years of targeted net income multiplied by his years of service. An amended motion 
was made by Commissioner Shearer and seconded by Commissioner Soriano to change the 1.35% 
to 1.13% and begin at 80% funding, phased in at 5% incremental increases per year to I 00%. •• An 
amendment to the amended motion was made by Commissioner Richmond and seconded by 
Chairman Schwartzman to approve funding through the tariff for a Port Angeles Pilots retirement 
program based on 80% funding in 1988, increasing to I 00% by 1992, in 5% annual increments, at a 
rate of I .25% of the average of a pilot's last three years of targeted net income multiplied by his 
years of service. The final amended motion carried. 
Lunch Break from 12:00 noon to I : IO p.m .• 
It was moved by Commissioner Soriano and seconded by Chairman Schwartzman to approve 
funding through the tariff for Captain W.W. Henshaw's retirement fund by crediting him for 36 • 
years service rather than 30, (a rate of $240/month or $2,880/year, at 80%, which equals $2,304 in • 
the 1988 tariff). The motion carried unanimously. Line item expenses were discussed in. detail 
with respect to four categories: Seattle Station, Port Angeles Station, Port Angeles Boats and 
Personal. It was moved by Commissioner Shearer and seconded by Commissioner Soriano to· 
conclude the discussion of the final category of expenses and then continue the' remaining 
consideration of the -Puget Sound tariff hear.ing .. to January 14, 1988. The motion carried with a 
vote of four in favor, Commissioners Abney and Flavel opposed;and Commissioner Ellis dbstained. 

<l) OLD BUSINESS 

Status of Pilot Candidates. This matter is deferred to the January regular meeting. 

NEW BUSINESS 

Mishap Report: ISOKAZE - Captain W.M. Grobschmit, 11-4-87. This matter is deferred to the 
January regular meeting. 

New WAC Language Proposals. Due to the deferral of several agenda items at today's meeting,­
the scheduled WAC hearings to be held on January 14, 1988 will be rescheduled for February 11, 
1988. 

Request for Additional Trainees. It was moved by Commissioner Abney and seconded by 
Commissioner Flavel to permit the next four pilot candidates to begin their training programs as 
soon as possible. An amended motion ·was made by Chairman Schwartzman and seconded by 
Commissioner Shearer to start the next two pilot candidates in their six-month training programs 
as soon as possible. The amended motion carried. Captain Wiley and Captain Justice will be so 
notified. 

·) Physical Examinations. This matter is deferred to the January regular meeting. 

wtabl
Highlight
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At 5:00 p.m. it was moved by Commissioner Richmond and seconded by Commissioner Shearer 
that the December regular meeting be continued to January 14, 1988, fol lowing the 9:00 a.m. 
hearing concerning WAC 296-116-082: Limitations on New Pilots and preceding the continued 
December Grays Harbor tariff hearing and the January regular meeting. The motion carried. 

Respectfully submitted, 

Captain D.R. Schwartzman, Chairman 

Commissioner Burt A. Shearer 

Commissioner Chester A. Richmond sio / r Amigo Soriano 
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