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Cost Management Service
2006 Rate Case Data Request

Request No. I

Date prepared: Mav 8. 2006

Preparer: Jon Stoll4

Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No 1: Please define tbe term "gas supply'' as used in the quoted sentence.

Response:
Gas Supply or gas supply is meant to mean the commodity traded physical supply of gas that can
be purchased on the open mmket.
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Cost Management Service
2fi)6 Rate Case Data Request

Request No.2

Date prepared: Mav 8.2006

Preparer; Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 2: Please provide a copy of the regulatory order or other authorization
from the Washington Utilities and Transportation Commission ("WUTC") under which the
company sells, or offers to sell, "gas supply''to eligible customers requesting such supply from
the Company in connection with Schedule 663 service to that customer.

Response:
Cascade has been authorized to sell gas supplies to our non-core or tran$portation custom€rs
since the inception of unbundled services in November 1989. Attached are copies of the
Cornmission's Order in Docket 89-3364-T, Docket 89-3365-T and Docket 8g-3449-T.
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In the litatter of ths Requested
lilalver of, Statutory ilotice in
ConnEctlon $ith tha Tarif!
Revislon riled by CASf-ADE
NATT'RAI.I CAS CORPORATION.

DOCKEI| NO. 89-3364-T $r

w.s.r{. onDEn

Cascade Natural Gas corporatlon, ltovenber g, l9g9
filed wlth the conruisslon undeE its Mvlci No. w89-rl-02 a
revislon to its currently effectlve Tarlff WN U-3, deslgnated
as Tenth Revislon Sheet $o. S9S.

The tarlff, Eheet baars an ineErted, ef,f,eetlve date
of Dgcerb€r I0, 1999. This dat6 recognlaes statutory not,lce
as requlred, The conpany r€guests, how€vetr, tbat statutory
not{cs be uaived and thal thi reviiion beco,ne effective
Desenbsr lr 1989.

. The purtrlose of this f,lling is to pass on the netqesreasa rqsultlng frqu sholesala gas eost savings, refunds
and direct 

-bl1llngs 
Essoeiated witf,, prlor period-gas purchase

transactions.

Walver of statutory notlca ls requested so that
thls adJustuent may be passei on to custornerE as soon a9
poseib le.

.. - _ The original flling was nadE in a tlmely nanner but
etas srithdrawn in order to redevelop the appLieation at thc
request of, SITIIC staff .

SincE the tarlff revislon fi led hereln ls falr,
Just ald rEasonabl,sr and waiver o! statutory notlee is not
lnconsistsnt with the public interest, in view of tha above,
i! 1= deened approprlate that the coupany be grant,ed tha rraiver
1t l.E requeatlng and an effectLve date of Decenber l, 1999.

FTNDINGS

After careful exaninatLon of ths tarlff revl,sion
illgd herein by Cascaile Natural cas Corporation. NovGnber B.
1989, and giving conslderatlon to aI1 ralevant natterE and
for good cause shonn, the connisslon flnds that the tartff
revlslon should becom€ eff,ective Decexob€r 1, 1999.

o-u', (L.o& f,."..
CC; Rat6 Committee O^-h^ B.*t{-
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Sheet No. 695-A
She€t No. 6gS-E
sbeet No. 6gS-C
Sbeet Nq. 68G
sb€€t No. 696-A
Sheot No. 68?
Shg€t No. 6gz-A
Sheet lfo. 6Aa
Shset l.Io. 688-A
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--. '
v

BEFORE TITE IIASHTNGTON IIIII.,ITIES AIID lRAlIS PORTATI OU COMUI S SIOTI

DOCI(8I NO. 89-336s-T

II.S.N. ORDER

fn.the llattsr ol the Roquasted,
Ifalver of Statutory Notice in-
Connection wlth thi Tarlff,
Reviglons f,1led by clsetog
NATURAL GAS CORPORATION.

Cascade Natural Gas Corporatlo-n, NoveIb€r g, 1989,ftred wrtb tha connisslon unaei-i[s-.[,atrt"" No. w-89-11-o3revlslons to lts currentry etcecttvo'rarif,f I{t{ u-3, desrqnated,
a E !

Fifth RevLgLon Sheet No. I
nrsnty-Slxth Revlslon Sheet No. 2
l{llth Revlslon Sheet No, 2-A
Tir+rd Revlsion sheet, ilo. 2l
lhtrd Revl.sl.on Shest Bo. zt-A
Second Revlslon She€t No. Al,-B
Iltst RevLslon she€t No. el-c
Ftfty-Flrst Revislon Sh€et Uo. SOO
Stxtb RevLslon she€t sOo-A
Orlglnal Sheet No. 679
OrlgLnal Shegt No. 678-A
Orlginal Shoet No, 6?g-8
OriEinal Sheel No. 679
orJ.ginal SheEt No. 629-l
ofiglnal Sheet No, 6?9-8
Original $heet No. 68r
original sheEt l{o. 6gI-A
Origlnal $hEet llo. 691-8
Orlglnal Sheet No. EaI-c
Orlginal sheet No. OBa

the tarl'ft sheets bear an lnsarted effectrve date ofDeceuber 10. 1999. Thls date reeognizea statutoEy notice asrequlred. Tho company requests, h6wever, that stitutory notlcebe saived and that-ttri reftsloni necona effectrve Decenber L,1989 ,

__r !h9- eurpoee of thle flllng ls to establlgh thslra]orlty of the serrrice schcdures eivlsloned 
""aei 

the 
-unuunotea

::111:?_:.!!1u1" Srpoposal rntenasa ior the 
"""pini'JsensralraEa crEcrelgg appucatlon (rlocket No. g9_334g-it .- rb6 tfffngalso consolldatee the conpinyrs current IfN U-l fartff lntoth6 coupanyrs exlstlng VIl.l'U--3 farifi.
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walver of.statutory notlco ls requasted so that theproposed tarlff revlgl,ons can becot6 eftae€lve on the eanq
1l{_ll tho.proposed rate decroaae appllcation (Doch€t No.
89-3349-T) ls approved,.

Slnce tha tarltf ravisLons fl led herein are faLr, Justand reagonabls and walver of statutorlf notLca ls not rnconili-
tenl slth ttre p-ubllc. tntErEst, in vlair of ttre abev€, lt is .
cleened approprlate that the conpany be granted the salvEr it
r.s requestlng anal an sftsctlve dats of Deceilber l, 19g9.

FTNDTNG-S

. Aft€r caroful exaolnatl.on of tbg tartft rev1glonE
fll:d hereln by Cascade NaturaL cas corporati;;, XoveuUer s,
L989, and glving conglderatlon to all rilevant nattqrs and.
for.good caus€ shown, the connlsslon flnds that tha tarlff
revlsions ehould becone eftectlv€ D€cenber I, 1989.

9RDER

TIIE COuttISSIOlt TI|EREFORE ORDERS tbat the reqrrested
ualvat of, statutory notlca ln conneetfon rfdn-trre taritt
revlslons fllad heleln by Cascade Natural ca- corp"raifon,
Nov€nbsr gr 19891 ls hereby grantad, and sald taritt revlsions
snall becoE6 effectlve Decenber l, 1989.

DATED at olyrylla, Washington, and effectlve thls 29th
day o! November, 1989.

la
WASHINGTOIT UTILIT1ES AND TRANSPORTAIION COMUISSTO}I

Sd-n"utf 7*/e',
SHAtr'OI| Ir. NELSOII, Chairoar

,q6*==-
RICIIARD AD, Comlseioner

A . , PAtrDINI, Connlssloner
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Staff: Ken E1qin, Utl l i t ies Rate Researeh Special isl- p
Jin Russell. Revenue Reguirenents Specialist.f(-1^
Pete Caballero, Revenue Requirements Specialist{s
Dick Bostrrick, Uti l l ty Tariff Specialist 3s

Rgc.omrendation:

Issue an ordar approving the tariff revisions filed in Docket
No. 89-3365-T to becorne effectlve Deceurber 1, 1989 by l laiver of
Statutory Service.

Diseussion:

This f i l ing is the ]ast element of Cascaders plan designed to
unbundle the naturaL gas services offered through its tariff for
its non-core customers. This flllng uould enable cascade to
provide optional standby service, underEround storage serrrice and
baLancing service to its non-core custorners. In addltion, the
fi l ingr also revises Rule l.? of the conpanyrs tariff, Flrn
Senrice Priority, to account for the nev gas supply options
available to the company.s non-core custoners--specif ically,
those non'eore custoners purchasing both optlonal firrn gas
supply and optional firm plpellne transportation capacity.
Finally, the fillng consolldates the conpanyts wN U-1. and !{N u-3
tar i f fs .

Last, November, Cascade began to unbundl e the services on its
systero, In Docket No. 88-2498-T, the conpany proposed tariffs
establishing gas supply options for its custorners, which event-
ually became the distinct,ion for tlxe core and non-cotre custoner
groups of Cascade. this Septenber, the conpany then filed, ln
Docket No, 89-3273-T, a tariff revision offerlng lts non-core
custoners pipeline capacity at rates that $ould directty bill
its custorners for ttrose pipeline capacity costs. (The conpany
chose to retain. rather than release to the Plpeline, approxl-
nately 780,0OO therrrs per day of firrn transportation capacity on
Northr,teet Pipellnets systen.) This f i l ing conpletes the package
by introducing Schedul€ 679--Distribution Capacity Standby
Service, Schedule 687--Optional Best Efforts Balancing Service
and Schedule 68B--Optional Underground cas storage.

The Distributlon capacity Standby Service is designed to reln-
burse cascade for its cost of distribution facllities, should a
custoner bypass Cascadere system, but still desire the optlonal
services available under Cascaders tariff. The proposed rates
are $1,00 per theru of nonthly contract dernand and l cent per
theru for each thern deLivered up to the contuact denand plus aU
conqodity charges. ftre schedule afso calls for gverrun penaltles
of 19.389 cents per thern, should the custoner request deliverles
ln excess of lts contract denand.
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Docket Nunber: 89-3365-B
Cascade $atural Gas Campany
Page 2

Schedule 68? is the proposed balancing service designed for
custoners that can expect to have wide fluctuations in their
daily usage over and above their daily nonrinations. The conpany
wil l uti l ize its entit lenent to storage s€rvice (sGS-l) or
interrrrptible overrun service (Ios-r.) as needed to ueet the
custonerrs daily f luctuations. The rates for the balancing l
service are 2.5?5 cents per therra, plus the increnental cost of
any available gas supply to ueet the Lrnbalances. If the company
determines that storag€ serrrice is available to neet the
imbalance, the custoner will pay both inJection and trithdrawal
fees and have 30 days to reverse the iribalance.

Rate Schedule 68B proposes an optlonal storage eervice for its
non-core cuslomers, The company witl cont,ract with ttre ouners or
operators of, storage capacity for the tern regueeted by the
custorner. The proposed rates and charges as currently proposed
are a direct flov through of FERC approved rates FIus any gross
revenue fees imposed upon cascade. currently, there is no
storage seruiee available that cascade could obtain to offer its
non-cole custoriers. The Staff views Cascade's offering of,
optional storage eervlce to non-core custoners as an enhancenent
of its distributlon services.

lhe Commission ghould note that in the companyts general rate
fi l inq, Docket No. 89-3449-f, cascade has proposed no pro forna
revenues for any of these new services. once cascade has
operational data available frorn these offerings, 9taff wil l  be
able to normallze revenue lnto future results of operations.

I

v
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Docketl{unber: 89-3449-T
Cascade Natural Gas Conpany (Cascade)

Sta f f :

Recomrrendation:

Issue an order parnitting the tarlff revisiqns f1led in tlocket
No. 89-3449-T to becone effective Decenber 1, 1989 by vJalver of
Statueory Notice.

Discuss ion:

This f l l lng is an effort by Cascade to incorporate into its
general rates a reduction of $J.Br3661008. The proposed reduc-
tion is the result of several irnportant changes to cascadets
cost of service. The prinary elernent of the reduction Is
Cascaders new serivice agreenent vith Northwest pipeline CorFora-
tion, the conpanyts assignmebt of ?8Or000 therms of f lm Pipeline
capacity direetly to Cascaders non-core markets, and new rates
for service frorn the conpany.s prinary pipeline supplier. the
Commission in two prior dockets, Nunbers 88-2498-T and 89-3237-t,
approved tariff revislons that define Cascaders non-core rrarkets.

.Those tariffs require the non-core customers to elect their gas
supply and pipeline capacity options independent of service
through Cascadets ctistribution systen. lhese schedules also
provide the uechanism for recovering the costs of pipeline
capacity directly assigned to the non-core raarkets.

fn addition to the purchased gas cost adjustnent, which accounts
for a reduction of $17.6 mifl ion, the fi l ing also contains
proposed restating and pro forna adJ ustments for: annualized
revenues, uages, taxes, insurance and rate of return. Since this
filing proposes a completely new rate design for the non-core
market6, lt vas necessary to develop fully restated pro forna
results of, operations. On the basis of staffts audit of,
cascaders results of operations, yre reconuend that Cascade be
alloved to f i. le tariff revieions that reduce rates by S18.4
ni l l ion.

The company rs authorizeil rate of return deternined in Cau6e
No. u-86-1o0 is 12.4o percent based upon a 13.55 percent return
on equity and an equity ratlo of approxinrtely 40 percent. Tbe
cornnission staff, tras ugdafed the discounted cash flow anaLysls
used in Cause No, U-86-].OO and calculated a pro forna cost of
debt and preferred stock as of Septenber 30, 1990. rhese
adjustrnents vill nore accurately reflect the cost of uoney
expected during the period rates will be in eff,ect. Th€ rate of
return found by staff to be reasonable for porposes of establ.ish-

Ken Elgin, Uti l l t ies Rate Research specialist F
.rin Ru6sei1, Revenue Requireurents splcia}l"aln*-
Pete caballero, Revenue Requirenents Speclallst-lt-
Dick sostvick, Uti l i ty Tariff Specialist al

i
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Docket Nunber: 89-33G3-T
cascade Natural Gas company
Page ?
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lng a revenue reguirenent is l l .95 percent. The return on eguity
is 13.25 percent with an eguity rat.Lo of 40.94 percenE.

Turning to rate d,esign, the fillng creates a nev schedule,
Nuriber 663, entit led t 'Distribution Systen Transportation
Service.rr This rate schedule is reserved f,or Ciscaders non-core
custohers that have pursued options under the conpany's supple-
nental gas supply and pipeline capacity schedules previoust-y
allscussed. ?he proposed rate schedule is a deelining rate
comprised of slx s€parate blocks with a tail btock rate for
consunption above 5OOTOOO therns per nonth at 2.0 cents. The
schedure also calls for a $5oo per month senrice charge designed
to. recover the specifis eustoner costs assoclated with transpor-
Lation custoners. This f i l ing eliminates the concept of an
equaL margln transportation rate, and therefore, Cascade
proposes to eliminate aLl previous industrial sales rate
scheduJ.es that were used by customers for transportation on
Cascade.s system. AII transportation custoners will now use
Schedule 663 exclusively f,or- transportatlon service in eonJunc-
tion with the rate schedules deflnlng optlonal gas supply ind
pipeline capacity options.

!"1"! the proposed rate. desJ.gn, all volunes transported under
Schedule 663 lrill generate an averag:e rate of apploximatety 4.8
cents per therrn. The cost of service anal.ysis inaicates thj.s
aveEage rate to be appropriate for the entire class. However,
the staff recognizes the potential for the proposed tail-blocic
rate of 2.O cents per therm to approach the average rate for very
large custoners on Schedul,e 663.

Current rates for the non-core customers generate 915.4 nllllon
in contribution toward. fixed cost of service, whlch includes
recov€ry o-f fixed pipeline capacity charges. The proposed rates
tor alistribution service on cascaders systen under rate schedule
663 tri l l  now generate 913.1 mil l ion towards fixedl cost of
distribution service. In addition to paying for distribution
service under the proposed schedure. the-non-core cusfomers nil-r
be directly bil led.for any fixed costs of pipefine capacity
wtrether that capacity is purchased directly iron the nlpeline or
from cascade under its tariff , Cascade esliruates gz.5 ;iUlon
w111 -be generated under their optional pipeline capacity rate
schedules.

The rate design proposed for the core narkets is an equal
percentage decrease by rate schedule. Each rate echedure nill ,therefore, be reduced by 11.995 percenl. The aveiage residential
custoner using 60 therus per nonth wil l  pay Sa.A5-per month less,
and commercial custolr€rs usLng 300 thenri per nontL vlU pay
$18.7? per month less,

-
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BEFORE TIIE WASTIINGTON WIIJIIBS AND TRAt{sPoRf.[tIolr coMulss lolf

v

I-n. the t{atter of ths Requasted
ralver of Statutory Uotlice in
conn€stlon rrtth ths farlfl
Eevlslons f,ttsd by CASCADE
NATUNAL GAS CORPOiATIO}I.

DocKgt No. 89-3449-f ,..

n.s.lt. oRDER)
)

. )

Cascade.I?!:lll Gas corporllign, Novetrber a2, 1e89,flled slth th6 counleslon under lig Advlce llo. t{89-11-od revi-slons to itg cur€ntlv .ir""trie-r"tiis-ff iiri.'"iigiinat.o a,orislnal shear No. !!!, oiisi"ii itl"e uo. 663-A, and EtehteenrhRevlslon shaat No. s9g.

The tarif,t sheets bear an Inserted effectl,ve dats
?f Dic€Tber 24, rsas. rhts oit" ie"ogni;;-";A;iJfi-nodceas raqulred. fr" g?rp3ny requestE, hourever, that etitutorynoticg bo warved ana Lnat tnd-ievrlrons becon€ effectrveDecanbet I, 1999,

the rcuroose ol thIE flllng ls to effect a generalrate decraass. oil ilgvirrbs3-e,-i;#: tho conpany subnirtedproposed exbibLts and tarlff 
"ir.rii'qhat 

constltuted thadecTe1s9.. Aft€r revier 
"i-tlr"""r,i[any,s 

proposal , staff r6con_roended that rha coTplly aecreisi-i lE"" ly Stg,366,oli rather
:!11 py tlr $tz,srelzuir 

"" 
pi"ponli. Based upon sraff,E recon-nendation at the Novenbor 2i, i989-aonurssion"*""ti"s] th"cornnl.ssion elacted to taka-ni ;;ii; on the companyrgl{ovenbor s, t9s9 tarif,f, flt$g-6e;1ce r{o. cNc/w89_tr-or).

The conn4ny has ravleved staffrs adJustrnents aDd. flndsuch. adJustnents io Le ..asonabi". 
-tt" 

conpany theroforeadopts gtaflre recounendatton urit such rat-es i" aecr"iseal by
lll:36.,014r approxinaiari-it r;;";i to atl core rnarker $ched_u l sg .

l{alvsr of statutory notlce ls requested to that
:t*i":oi""t&ent 

nay be p""s.l 
""-i"-"".rone-rs as sroon'i" po"-

Slnce the tarlff, revlsions f,tled hereln are falr,Just and reagonablg and watve"-oi-tLt"tory notlce is no.inconststenr vtrh trre pubifc-i"iiri"i,, fn i,few ;i-rh; iborr",
il l: 9::-"ed. approprfais *rat-[i.-Ilrp"ny be Eranred tlre rraiverrc ls requesting and an effectl_ve aati oi o"r6*.i-i, Jgse .
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Paga I

FIITQINGS

After careful exaulnatlon of the tarift revlslonsfiled hereln bv calrc.ds gatuiii-cas corporatlon, Nov€Eber 22,1e8e, and slvtiq 
"o"ria"iiiili-ti-iu ror.ovant natrers andf,or good caus€ 6hom, trre cournfJufii lfna" that tha tarilfrevlslons should becoua effectlve Oecenbar l, 19g9.

ORDE.B

THE cor'rMrssroN TtEREroRE oRDEns That the r6quesr6crwaivsr o! statutorT. notice rt loiti"itlon wrtb tha tariff, revt-Elons flled hereln-by ci"cao" lri l i i i lr.cur corEorarlon, Hovenber 2e,rg89' ls herebv 
"rant.ar-ittd-";i;-Urrfr r.vLslons sharl beconeeffecrlvo oacefib6i r, riss.-

_ DATED at_olynpla, washington, and effectlva thls 29thoay of Novernber, tggsl 
'

WASHINGTON UTILIIXES AI{D TRANSPOR?AfION COUHTSSION

S/,a"*, X 2,'-br-
sHARolt L. NEI,SON, Chahuan

i

-

il%il*
A . J. PARDII{I, Connissloner
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Cost Management Service
2006 Rate Case Data Request

Request No.3

Date prepared: Mav 8._2906

Freparec .Ipn Sloltz

Witness; Jon Stoltz

Telephone: 206 -38 | -6823

CIVIS Data Requwt No 3: Dcscribe the price regulation, oversight, or other mechanism by
which the WUTC regulates the Company's furnishing of gas supply to Schedule 663 customers.

Response:
As indicated in the tariff schedule, Gas Supplies purchased through the Company under
Schedule 663 are in accordance with FIERC regulations. With respect to WUTC oversight of
such services, Cascade provides the Commission with all required budgets, financial reports and
other documents as prescribed by the Commission's rules, Title 480WAC. Cascade has been
available to answer any of Staff s questions on any subject regarding the Company's Washington
gas operations, including the inter-workings of certain provisions of particular tariffs. During the
futl period that Rate Schedule 663 has been in existence, Mr. Sioltz has served as Vice President
ofRegulatory Affairs, and believes the Company has satisfactorily responded to any requests for
informalion from WUTC Staff conceming Schedule 663 services.
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Request No.4

Date prcpared: May 8.2Q06

Preparer:Jon Stoltz

Witness: Jon Stoltz

Telephone: 206 38t-6823

CMS Data Requcst No. 4: In what percentage of its transactions are the prices charged by the
Company for gas supplies furnished to Schedule 663 customers below the Company's whollsale
average cost of gas?

Response:
Cascade objects to this data r€quest on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of "Gas
Supplies" under Schedule 663 is FERC-jurisdictional and Cascade's gas managemenr. services
are not included within the scope of this proceeding. Wirhout waivingrhis objection, Cascade
responds as follows:

Cascade does not calculate such comparisons, since the gas supply portfolios for the two groups
are totally separate. The Core Portfolio is procured pursuant to an established strategy. Physilal
gas supply acquisitions are prescribed and certain time tables are established for the purchase or
swap of price hedges. In contrast" the Non-Core Portfolio contains only supplies purchased for a
particular customer or groups of customers that have agreed to purchase the iupply. The prices
in the Non-Core Portfolio may be higher or lower than supplies in the Core Portfolio due to
timing differences. The price of the Non{ore supply is set based upon the lime the customer
agreed to it. The market price of that particular non-core suppty is likely lower than some of the
contracts in the Core Portfolio and higher than others.
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Request No.5

Date prepared: May 8,2006

Preparer; Jon Stoltz

Witness: Jon Stolrz

Telephone: 206-38 1-6823

CMS Data Request No. 5r Please provide a list of all customers takjng service under Schedule
663.

Response:
Attached is a list of all customers taking service under Schedule 663. The attached response is
marked as "CONFIDENTIAL" and is being provided subject to the terms of the Protective Order
in this proceeding.
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Request No. 6

Date prepared: Mav 8" 2006

Preparer: Jon Stoltz

Witness: Ion Stolrz

Telephone: 206-38 1-6823

CMS Data Request No. 6: Of the customers identified in response to the foregoing Data
Request, identify those that also secure "gas supply" frorn the Cornpany.

Response:
Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are Bt issue in this proceeding, given that the provision of "Gas
Supplies" under Schedule 663 is FERC-jurisdictional and Cascade's gas management services
are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

All non-core custome$ ate eligible to secure gas supplies from the Cornpany. The number of
customers receiving gas supply from the Company at any given tirne varies depending on the
attractiveness of competing offers from the Company's competitors, including CMS, IGI, Avista
Energy, Wasatch, and others. Forty of the customers served on 663 purchased gas supply from
Cascade during at least one month of the tesr period

(Attached is an excel file entitted'.Gas Supply Sales to 663.x1s". This file list all Rate Schedule
663 customers that purchased gas supply from Cascade during at least one month of the test
period. The information contained in this response is Confidential Per Protective Order in
WUTC Docket UG-060256.)
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Cost Management Service
2006 Rate Case Data Request

Request No.7

Date prepared: Mav 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 7: Provide a copy of the Company's standardized form of contract for
"gas supply" relating to Schedule 663 service.

Responsc:
Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are at issue in this procee ding, given that the Provision of '.6as

Supplies" under Schedule 663 is FERC-jurisdictional and Cascade's gas rnanagemenl services
are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

WUTC Staff indicated that since gas supply sales services to non-core customers are authorized
by FERC regulations, Cascade need not submit a standardized form of contract to the
Commission. The basic concept of our gas supply contracts is the standardized NAESB with a
"deal sheet" that says:

Cascade Natural Gas Corporation Agrees to Sell to "Non-Core CustomeC'
XXX quantity of gas at
YYY dollars per MMBtu
forftZseriod.
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Cost Management Service
2006 Rate Case Data Request

Request No.8

Date prepared: Ma), 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-3 I L6823

CMS Data Request No. 8: Please provide a copy of the regulatory order or other authorization
under which the Company sells, or offers to sell, "pipeline tmnsportation capacity services" to
eligtble cu$tomers requesting such supply from the Company in connection with Schedule 663
s€rvice to thal customer.

Response:
Cascade has been authorized to sell "pipeline transportation capacity services to our non-core or
transportation customers since the inception of unbundled services in November 1989. Copies of
the Comrnission's Orders are attached to CMS DR 2.
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Request No.9

Date prepared: May 8. 2006

Preparer: Jon Stoltz

Witness: Jon Stolu

Telephone : 296 -3:8 | -6823

CMS Ilata Request No. 9: Does the use of initial capitalization for the term "Gas Supplies" in
this sentence connote any different meaning for the term than its use in the preceding sentence of
the referenced paragraph in Schedule 663?

Response:
No. See response to CIVIS Data Request No. 1.
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Cost Management Service
2006 Rate Case Data Request

Request No. 1.0

Date preparedl Mav 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206381-6823

CMS Data Request No. l0: Explain the relevance of l8 CFR Part 284.402 to sales of "Cas
Supplies" by the Company to customers taking service under Schedule 663.

Response:
Customers taking service under Schedule 663 are entitled to purchase gas supply from anyone
they choose, including the gas supplies Cascade may offer to sell them as authorized by 18 CFR
Part 284.402.

,a
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Cost Management Service
2fi)6 Rate Case Data Request

Request No. 11

Date prepared: Mav 8, 2006

Preparer: Jon Stoltz

Witness: Jon Stolu

Telephone: 206-38 I -6823

CMSDataRequestNo. l1: Listbynumberof customersandvolume of salesthesales-for-
resale made by the Company to customers electing Schedule 663 service.

Response:
Cascade made no sales-for-resale to customers electins Schedule 663 service.
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RequestNo. 12

Date prepared: Mav 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-38 l-68?1

CMS Data Request No 12: Does the phrase "purchased through the Cornpany," as used in the
referenced sentence, connote a broader range of arrangements than purchases of gas supplies
from the Company? If so, please describe each such additional arrangement.

Response:

It means gas supply related services to non-core customers that elect to purchase gas supplies
through the Company. Those services include making arrangements for the physical supply,
possibly arranging pipeline transportation, nominaling the physical supply, monitoring the flow
of the physical supply, comparing consumption venes nominations and adjusting daily volumes
as appropriate.
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Cost Management Service
2006 Rate Case Data Request

Request No. 13

Date prepared: May 8.2fi)6

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. L3: Describe any and all other gas supply arangernents in addition to
sales, such as brokerage, ftat the Company alTanges for Schedule 663 customers.

Responset
Certain contracts in the past that required a minimum commitment to be taken by the custorner
contained concepts that allowed Cascade, under the direclion of the customer, to dispose of the
unused supply ar competitive prices on the open rnarket, minus a fee, which one could relate to
as a brokerage fee. Cascade has not found such term of contract in favor in the current rnarket.
Our supply rangements attempt to match the anangements offered by our cornpetition like
CMS, IGI, AvistaEnergy, Wasatch and orhers.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 14

Date prepared: Mav 8, 2006

Preparer: Jon Stoltz

Wi tness;_.,Iqa..:S!qtz

Telephone: 206-38 l -6823

CMS Ilata Request No. 14: Please define the term "gas supply'' as used in the quoted sentence.

Response:
Gas Supply or gas supply is meant to mean the commodity traded physical supply of gas that can
be purchased on the open market.
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Request No. 15

Date prepared: May 8. 2006

heparer: Jon Stoltz

Witness: Jon Stoltg

Telephone: 206-38 t-6823

CMS Data Request No. 15: Please provide a copy of the regulatory order or other authorization
from the Washington Utilities and Transportation Commission ("WUTC") under which the
Company sells, or offers to sell, "gas supply" to eligible custorDers requesting such supply from
the Company in connection with Schedule 664 service to that customer.

Response:
Cascade has been authorized to setl gas supplies to our oon-core or transportation customers
since tbe inception of unbundled services in Novernber 1989. Copies of the Comrnission's
Orders area attached to CMS DR 2.
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CASCADE NATURAL GAS CORPORATION
Cost Management Seryice

2006 Rate Case Data Request

Request No. 16

Date prepared: Mav 8" 2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-38 1-6823

ClVl'S Data Request No. 16: Describe the price regulation, oversight, or other mechanism by
which the WUTC regulates rhe Company's fumishing of gas supply to Schedule 664 customers.

Response:
See response to CMS Data Request No. 3. The extent of WUTC oversight with respect to the
fumishing of gas sup[ply under Schedute 664 is the same as for Schedule 663.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 17

Date prepared: Mav 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: _206-38 I -6823

Cl\4S Data Request No. 17: In what percentage of its transactions are tbe prices charged by the
Cornpany for gas supplies furnished to Schedule 664 customers below the Company's wholesale
average cost of gas?

Response:
Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of '.cas
Supplies" under Schedule 664 is FERC-jurisdictional and Cascade's gas management services
are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

Cascade does not calculate such comparisons, since the gas supply portfolios for the two groups
ar€ totally separate. The Core Portfolio is procured pursuant to an established strategy. Physical
gas supply acquisitions are prcscribed and certain time tables are established for thc purchase or
swap of price hedges. The Non-Core Portfolio, however, only contains supplies purchased for a
particular customer or groups of customers that have agreed to purchase the supply. The prices
in the Non-Core Ponfolio rnay be higher or lower than supplies in the Core Portfolio due to
tirning differences. The price of the Non-Core supply is set based upon the time the customer
agreed to it. The market price of any particular non-core supply is likely lower than some of the
contracts in the Core Portfolio and higher than others.
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Request No. l8

Date prepared: Mav 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-38 1 -6823

CMS Data Request No. 18: Please pmvide a list of all customers taking service under Scbedule
6&.

Response:
Attached is a list of all customers taking service under Schedule 664. The attached response is
marked as "COMIDENTIAL" and is being provided subject to the terms of the Protective Order
in this proceeding.
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Request No. 19

Date prepared: Mav 8.2006

Preparer: Jon Stoltz

Wiiness: Jon Stole

Telephone: 206-38 I -6823

CMS Data Request No. 19: Of the customers identihed in response to the foregoing Data
Request, identify those that also secure "gas supply" from the Company.

Response:
Cascade objects to this data reguest on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of "Gas
Supplies" under Schedule 664 is FERC-jurisdictiona[ and Cascade's gas management services
are not included within the sccpe of this proceeding. Without waiving this objection, Cascade
responds as follows:

All non-core customers are.gligible to secure gas supplies from the Company- The number of
customets receiving gas suppty from the Company at any given tirne varies depending on the
atfactiveness of competing offers from the Company's comp€titors, including CMS, IGI, Avista
Energy, Wasatch, and others, Four of the customers served on 664 purchased gas supply from
Cascade during at least one month of the test period

(Attached is an excel file entitled "Gas Supply Sales to 664.x1s". This file lists all Rate Schedule
664 customers that purchased gas supply frorn Cascade during at least one month of the test
period. The information contained in this response is Confidential Per Protective Order in
WUTC Docket UG-060256.)
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Request No. 20

Date prepared: Mav 8.200{

Preparer: Jon Stoltz

Witness: Jqn Stoltz

Telephone: 206-381-6823

CMS Data Request No. 20: Provide a copy of the Company's standardized form of contract for
"gas supply'' relating to Schedule 664 service.

Response:
See Response to CMS Data Request No 7
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CASCADE NATTIRAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No.2l

Date prepared: Mav 8. 2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No.21: Please provide a copy of the regulatory order or other authorization
under which the Company sells, or offers to sell, "pipeline transportation capacity services" to
eligible custome$ requesting such supply from the Company in connection with Schedule 6ff
service to that customer.

Response:
See Response to CMS Data Request No. 8
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Cost Management Service
2006 Rate Case Data Request

Request No. 22

Date prepared: Mav 8. 2006

Preparer:-!q..,$gq!13.

Witness: Jon Stoltz

Telephone: 206-.3$1-6823

The following 2 data requests concem Schedule 663 664(SIC), specifically the paragraph
entitled "Other Services," and the sentence that reads "Gas Supplies purchased through the
Company will be in accordance with the FERC regulations (18 CFR Part 284.402 Blanket
Marketin g Certificates)."

CMS Data Request No. 22: Does the use of initial capitalization for the term "Gas Supplies" in
this sentence connote any different meaning for the term than irs use in the preceding sentence of
the referenced paragraph in Schedule 663 664(SIC)?

Response:
See Response to CIU,S Data Request No. I
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Request No, 23

Date prepared: May 8.2006

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data RequestNo. 23: Explain the relevance of l8 CFR Pafi 284.402 to sates of "Gas
Supplies" by the Company to customers taking service under Schedule 663 66a(SIC).

Response:
See Response to CMS Data Request No. 10
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Request No. 24

Date prepared : Mav 8, ?0M-

Preparer: Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-38 l-6823

CFIS Data Request No. 24: List by number of customers and volume of sales the sales-for-
resale made by the Company to customer$ electing Schedule 663 664(SlC)service.

Response;
Cascade made no sales-for-resale to customers electine Schedule 664 service.

o
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Request No. 25

Date prepared: April 2006

Preparer;_]94.,,fu!4

Witness: Ion Stoltz

Telephone: 206-38 I -6823.

CMS Data Request No. 25: Does the phrase "purchased through the Company," as used in the
referenced sentence, connote a broader range of arrangements than purchases of gas supplies
from the Company? If so, please des cribe each such addjtional anangement.

Response:
See Response to CMS Data Request No. 12
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Request No.26

Date prepared: April 2008

Preparen Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-38 l-6823

CMS Data Request No. 26: Describe any and all other gas supply arrangements in addition to
sales, such as brokerage, that the Cornpany arranges for Schedule 663 66a(SlC)customerc.

Response:
See Response to CMS Data Request No. 13.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No.2?

Date prepared : lune 22, 2N6

Preparer: Chrisli-neKautzman

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No.27;

Please provide a copy ofthe original Schedule 663, which was authorized by the
Comrnission's Order in Docket 89-3364-T, Docket 89-3365-T and Docket 89-3449-T,
with an effective date of December l. 1989.

Response: Please see attacbed.
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CASCADE NATURAL GAS CORPOR,\TION
Cost Management Service

2006 Rate Case Data Request

Request No.28

Date prepared: June 22, 2006

Preparer: ChristineKautzman

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data RequestNo.23:

Please provide a copy of the original
Commission's Order in Docket 89-3364-T,
with an effective date of December l. 1989.

Schedule 664, which was authorized by the
Docket 89-3365-T and Docket 89-3449-T,

Response: The separation of non-core distribution system services into two rate
schedules (Distribution System Transportation Service Schedule No. 663 & Large
Volume Distribution System Transportation Service Schedule No. 664) did not occur
until the conclusion of the 1994 general rate case, Prior to that date, all non-core
customers that did noi have a Special Contract were served on 663. Attached is lhe
Original Sheet No. 664.
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CASCAEE NATI.'RAL GAS CORPORATION

LARGB VOI,UME DTSTRIBUTION SYS"TEM TRANSPONTATION SERVICE
SCIIEDULE NO. 6AT

AYAII-{BTLITY:
This uqhtndled distrib'ution .sy$tem tral$portation servicr schedule is availablc throughoul the lcrrilory *rved by the
Cornpany uniter lhe tariff of which this schcdule is a part, provided, in the sole jurlgrrunt of tlr Cornputy, there arc
adequate facililigs in placc at dre erisring di$lributb linu <x a.s srrch line may be enhanc€xl by t|rc Company from fme to
rime to provide service. Service uxhr this schedule slull bc in conjuncdon widr scrvice provided under optiorul gas supply
supplemanul Schedrrle Nos. 681, 682, 683, or 684 an<l shall be in conjurrtion with tervice providcd unrhr optional piplirc
capaciry supplenrental Sche&rls No$. 685 or 686. In the rbserre of cuslomer's specifrcadon of lirm or intcnuftliblc Pipelinc
capacity scrvice under Schedule No, 585 or No. 686, cuctomer shall be billed al $r tates tllun in effcct under Scltedule No.
686.

ANNUAI, MINIMUM QUANTruY AND ANNUAT, MINIMUM BILI,I
Customers must consunre a mini:num of 2,400,000 nelered tlrerms rnrnully to bc strvsd under this scltedule. Existirg
cDstomcrs unrst .ckrw a history of thc most recenl 12 nontlLs of consuming the 2,4O0,000 annual minimum lherm
requircmc or rrust demo'E$alr cHxrgh ncvly conncctcd gas eEripment $uch thal ihe total contumplion will nreer 0r
cxc6cd thc 2,400,000 annual rninimum therm requircment to qualify for tlis schcdule. New cu'qlurnerl must clcarly
dcm rstiatr th:ir arrrual therm consumption will be grearcr dran dle 2,400,000 therm annual minimum consunption
requiranonl ro $aliry for lhis schedulc. 'lllc amnul minimum quantity satcd in a cuq$mer's conrract serecd unicr thlj
schedulc widl tre iegotiared, but in no evmr bc lesr rhan 2,400,000 thsrlllr.

If a customer dom not consume a minimun of 2,400,000 drerfirs aolually (twelvc moolhs ending on the custoner's contret
anniwrsary date) rhe customer will pay for thc ttefir:icncy balance of the 2,4fl),0fi) lhcrms nol used as 6ough the delicicncy
therms werc consutlted io the twelft no I of ihe co{rtraci yert. tf such an annual minimum deficiency occur|i duc lo force
majeure or low product demaod conrliticns, in the solc judgement of thc company, the customcr may be reguired to shifl tn
lanothcr <$ralitying schedulc to rec€iw distribution ssryice. If soch nn annral minimurn dcficiency occurs obseru of forcc

!^j{eure or low pradrcl demand r:orutitiors, lln custonrr will bD r€quired to $hift rt anotfter qualifying schefi e lo r€clive
fibtrtion service.

t-

I e. Dispatctring Scrvicc Chargc $500.ff1 pcr month

I All thcflns delivered $0.0005o per therm

I nl cusromen receiving gas supply srwicc thruuglr rhis *uhcilule will be invoicetl a monthly Dislalclring Servirx Charge

I undcr this schcdule or rmder one of thc optional grs supply supplemental schedules, but in no cvc shall customcr bo

I 
trUtcO Disparchirg Sewice Charges udcr more tbart onc sclrcdDlc ftrr scrvice at a singlc ct*ering facility.

I
I B. Delivery Chargc For All Thcrms Dr:livered Per Month
I
I ftir*t 100,000 $0.()9660 Per Therm Per MoDrb

I Nert 200,000 $0.03951 Pcr Therm ltr Month
I Next 2fl)'0o0 $o.o3951 Per Therm Per Month
I Ncxt l0o'00o $0-02m0 P€r Therm Pcr Month

I Next 300,000 $0.02S0 Per Therm Per Month
I Ncrr 4Oo,00O $0.0?000 Per Th€rm Per Month
I Over l,3OO.mO $0.02000 Per Tlrerm Per Month

I
I C. fm rrrral r)f ell chargcs invoiced try Comprny shall he subject to r Gross Revenue Fce rehnl,)ur$eDBnt clurgc of 4.633 ,6

I ttr cover $ate utilily tax ard othcr govcrnmenlal lcvics imposed upon the Cornpauy.
I
I

| ,tll other terms ard condirions of scrviccs sball bc pur$rrnt to tbc Rnlcs antl Rcgulatiors set forth in ltn Company's filed
I ariff.

By Authoriiy of the Comnission's FOURTH SUPPLEMENTAL ORDF.IR ifl Docket No' UG-951415

EFFECIIVE
August l, 1996

BY CASCADE NA'TURAL GAS CORPORATTON
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CASCADE NATURAI- GAS CORPOITATION
L

I,ARGIJ YOLUME DISTRIDUTION SYSTEM'TRANSPORTA TION SI]RVICE
SCTTEDULE NO. 664

(Conlinued from previous pags)

nFFr;CrrvE August I, 1996

(N
,

UTllER SEIIVICI]S:
s{rvicc utldor this cche'dulc shall inolude transporlaljon on thc Company's rlistribution l'acilities only. Acccrs to
interslittc prpelinc or othc-r uFstrcam farilitics, eithcr new or cxisting shall be pursuanf to otlrr sclrcdulcs if such
$clvicus are to be obtrincd thrurgh thc Company.

RA'I'E AIilU.STMENTS:
Ratc$ for servicq under tbis schedulc are subject to various adjustments as spccificd in Schcctulc Nos. 5g5,596, i9S,
and 599 (when applicahlc) as wcll as any orhcr applicahle o!1urtm.nr* ar ipprovcd by the Wa^shingron 

'Uriliiies 
&

Transponarion Centruission.

CONTRAC'f 'I]I.,RM:

Custotners. -choosing llistribntiou sy$ten 'hansportltion 
licrvicc under this scherlulc shall crecute ! scrvicc

contracl with a primary tenn thal has a tefinination ilatc iD any year of Scptenrlrcr 30 of that year. In no rvenr slrall a
telm of I conlracl bc less lhan oac ycar. Said conlract ;h;ll sta|e dre Annual Minimurn Quantity 6f gas. tlre
maxlnum daily volumc of 8as to be dclivcre*l under this distribudon sysrem capacity sclrcdule as wcll is thc 

-optional

gas supply supplcnrcntal .schedrrle(s) and the optional pipciine capncity supple;rcntal sche<lule(s) urrder'which
oustomff will be recciving all ga$ delivcrcrt by rhc-Compmy"

ANNUAI, MINIMUM CHARGE:

!']!d Tjl:"turn chargc is to. bc ncgotiared anct irrcludert as pa of contsact beflleen Company ard customcr and may
bc ltt oddilion lD amounts othcrwisc duc urdcr this schd;te. This alrnual rninimum chargc is sefmrale ,i.otD thl
annual miniraum bill dcsuribrd abovc.

'TF.RI!I OF PAYMFNT:
llpve ralcs arc nsl. E:rch monthly biu shall bc <lue arrd payable fiftecl (15) days lmm thc drte of rcndition.
I
lll.lclAr,'t-tl{MS AND CONDII IONS:
l. The application of this ratc is subjcct 10 thc general service provisions of the Company {s tlwy nuy tx il ef1oct

2' Service under this schedulc shall he rendered rough mclcring faciliry at thc singlc point of rlelivcry.

3. capac'ity undcr this schcdule shall not be assigned to others wilhout wri{ten approval from thc Cornpany.

4' Each customer served undcr this_ distritlrlion sy$rem transporradon service shall bc requirut to satisfy any
imbalance cnnditiorr us ruch cornlitions are spciircd within Northwest p.ipclinc Corporatiirn,s f"wpc;j ini[6
Tariff, Section 15. Cascadq witl bill thc customcr an irnbirlance penalty ii ttr cusromcr ssrv€d under lhh rntc
::t]:1T1" _h"l-^.l 

comPletcly sa(isiir:d such imbalancc condirion. Tirese rbn-enritlemellt petaliics arc "g10.00 per
IvtM6lu oll Inc lmhalance over the greater of 5,0fi1 MMBru or 516^ on a monttlly bf,sii wifh 45 noD-ontillemen!
days to clinrinate any irnbalances,

TAX ADI)ITIONST
Tbc rales namcd hcrein are subject to iucrcases as ser fortt in Sckrlule No. 500, cntitlcd "Tax Additionsi.

lrs.sriru _. Eyla' 1YJ61

)

)
?tt

o, .,4!\',\'/'u
BY CASCADE NA'TURAL GAS CORPORATION

TITLE Srnior Vice llrcrktcut
plannhrg & RalesT.

S
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CASCADE NATURAL GAS CORFORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 29

Date prepared : June 22, 2006

Preparer: Paul Schmidt

Lrkely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No.29:

In Docket 89-3363-T,
average rate of approximately
cents per rherm for Schedule
supporting work papers.

it was estimated the Schedule 663
4.8 cents per therm. Please provide
663 for the years 2002,2003,2004

would generate an
the average rate i
and 2005, and the

Response:

See the attached file entitled Data Request 29-CMS.xls.
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CASCADE NATURAL GAS CORPORATION
CMS

Rate Gase Data Request
RequEst *29

Fate Schedule 6G3
Dispalch Total
Service Rsvenues Gross

Commodity Charge excluding Fevenus Fee
YEAR MoNTH Revenus Fevenue GRF 4.633% Total RevEnues Total Therms

2002 JANUARY g 64s,869.34 $ 62,701.90 $ 708.571.24 $ 3?,828.11 $ 741,399.35 8,509,382.00
2002 FEBBUARY $ 636,946.53 $ 63.61t.04 $ 700.557.57 $ 3?,456.83 $ 733,014.40 E,066,?10.00
2OO2 MARCH
2OO2 APRIL
2OO2 MAY
2002 JUNE
2OO2 JULY

$ 666,500.64 $ 64,198.30 S 730.69E.94 $ 33,853,28 S 764,552.22 8,491,571.00
$ s97,990J2 $ 63,8t4.83 $ 661,805.55 S 30,66r.45 $ 692,467.00 7,323,859.00
$ 557,878.76 $ 64,814.88 $ 622,693.61 $ 28,849.40 $ 65I,543.04 6,574,262.00
$ 513,46t.40 $ 66,134.93 $ 579.596.33 $ 26,8s2.70 S 606,.149.03 5,707,725.00
$ 502,408.43 $ 66,615.48 $ 569.023.91 $ 26.362.88 $ 595,386.79 5,s77,438.00

2002 AuGUsr $ s6l,lz3.?0 $ 66,82s.2e $ 622.948.99 $ 29,092.88 $ 657,041.8? 6,625,450.00
2002 SEPTEMBER $ 628,397.8s $ 6?,543.7s $ 695,941.60 $ 12,24?.97 $ 728,184.5? 7J20,41s.00
2002 OCTOBER S 782,374.44 $ 6t,594.36 $ 850,968.80 $ 39,425.3s $ 890,394.18 10,4?r,?04.00
2002 NOVEMBEA $ '720,796.62 $ 69,305.25 $ 790.101.87 $ 36,605.42 S 8?6,701.29 9,026,038.00
2002DECEMBER $ 677,08304 $ 69,252.t3 $ 746.3t5.17 $ 34.577.71 $ ?80,9t2.88 8,566,856.00

Average Rats Per Therm $ 0.0935

Ptepated by Manager, SeryicePlus 6i27l2006
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CASCADE NATURAL GAS CORPOHATION
CMS

Rate Case Data Request
Bequest #29

Schedule 663
Dispatch Total
Servlce Revenues Grosa

commodlty charge excluding Revenue Fes
YEAH MONTH Revenue Revenue GRF 4.633oh Total Hev€nues Total Therms
2003JANUARY s 713,7?1.56 $ 71,357.87 $ 785,129.43 $ 36,375.05 $ 82t,504.48 9,289,11r.00
2003 FEBRUAFY $ 654,528.82 $ 20,184.06 $ 724,712.8s S J3,57s.95 $ 7s8,288.83 8,097,350.00
2OO3 MAHCH
2OO3 APFIL
2OO3 MAY
2OO3 JUNE
2OO3 JULY
2003 AUGUST $ 541,053.54 $ 69,750..14 $ 6t0.803.98 $ 28.298.55 $ 639,102.53 6,252,194.00
2003 SEPTEMBEH $ 620,1t7.53 $ ?0,m0,40 $ 690,t47.93 $ 31,9?4.55 S 722,122.48 ?,65r,828.00
2003 ocToBEB $ 733.205.12 $ 69,951.36 $ 803,1s6.48 $ 37,zt0.z4 g 840,366.72 9,756,870.00
2003NOVEMBEB $ 7tr,s18.03 $ 69,331.6t $ 780,849.64 $ 36,176.76 $ 817,026.40 9,167,591.00
2003 DECEMBER g 700,757.37 g 69,325.21 g ??0,082.58 g 35,6??.93 $ 805,760.5t 9,124,861.00

Tolel $ 8.860.t03.08 94,649,188

Avorago Hato Per Them $ 0.0936

$ 669,8'12.42 $ 70,698.77 $ 740,571.t4 $ 34,310.66 $ 774,881.80 8,493,482.00
$ 63a254.96 $ 69,539.68 $ 70't:194.6r $ 32,514,15 $ ?34.308.?9 7,597943.W
$ 596,603-27 $ 69,925.39 $ 666528.66 $ 30,880.27 $ 697,40e-93 7,127,129.00
$ 529,646.87 $ 70,?21.21 $ 599.870.08 $ 27,791.98 $ 627,652.06 6,115,927.00
$ 521,967.91 $ 70,r75.0O $ 594,142.91 $ 27,526.64 $ 621,669.55 5,874,904.00

Stipulated Facts
Exh. No. 20
Page 49 of66

Prepared by Manager, ServicePlus 6/2712006 Page 1
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CASCADE NATURAL GAS CORPORATION
cMs
f Rate Case Data Requesl
JRequestlt29-

Bate Schedule 663
Dispatch Total
Service Revenues Gross

commodity Charge excluding 9evenue Fee
YEAR MONTH Hevenue Revenu€ GBF 4.691% Totrl Revenues Total Thents ,

2004 FEBRUARY i 6t3,370.s7 $ 69,20e.14 $ ?42,580.1 1 $ 34.403.74 $ 776,983.85 8,545,496.00
2OO4 MARCH
2OO4 APRIL
2OO4 MAY
2OO4 JUNE
2OO4 JULY

$ 6{0.24t.26 $ 68,979.6+ $ 709,220.90 $ 32,858.20 $ 74?,0't9.10 
'I'88l'998.00

$ 588,651.43 $ 68,37634 S 657,027.77 $ 30,440.r0 $ 687,467.87 6'881,292'00
$ 5s3.501.46 $ 68,288,89 $ 621,?90.35 $ 28,307.55 $ 6s0,597.90 6,444,1?1.40
$ 535.146.28 $ 68,184.05 S @3,330.33 $ 27,952.29 5 63't'282 62 5 'E7O'X87.0O
$ 453.243.29 $ 6?,6t0.06 $ 520,853.35 $ 24,131.14 $ 544,984.49 4,810'913.00

2004 AUGUST $ 546,8t8.36 i 68,246.42 $ 615,064.?8 $ 28,495.95 $ 643,560.73 6232,131.00
2004 SEPTEMBER $ 623,820.17 $ 68,483.70 $ 692,303.87 $ 32,W4.44 $ 724,378.!r ?'418'449.00
2004 ocToBER $ ?06,784.89 $ 68JS9.64 $ 775,5?4.53 $ 35,932.37 $ 8l I,506.90 8,948,?03'00
2oo4 NOVEMBER $ 689,786.74 $ 68,?18.99 S 758,505.73 $ 35,141.57 $ 793,647.30 8,595,977.00
2004 DECEMBEF $ 671.09r.26 $ 68,1?4.89 $ 739,266.15 $ 34,250.20 $ 773,516.35 8,374,46819

Totat $ 8,609,313.61 89,651'778

Avcrage Fale PerTherm $ 0.0S60

Prepared by Manager, ServicePlus 612TEAO6 Page 1
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cMs

I
Rale

CASCADE NATURAL GAS COBPORATION

Rate Case Data Request
Fequest #29

Schedule 663

?:*?
Commodity Charge

Gross
Fevenue Fee

4.6A3% Total Bevenues TotalTherms

Tolal
Revenues
excluding

GRFYEAR MONrH Feven0e Revenue
2OO5 JANUABY 705,305.21 $ 68,298.94 $ 15 $ 35,841.08 809,445.?3 8,997,056-00
2005 FEBRUARY g 650,2t.46 $ 68,078.2s $ 718.299.71 t 33.27E.83 $ 751,578.54 7,891,350,00
2OO5 MARCH
2OO5 APRIL
2OO5 MAY
2OO5 JUNE
2OO5 JULY

$ 617,66s.85 $ 68,069.57 $ 715.735.42 $ 33.160.02 $ 748,895.44 7,847,868.00
$ 561,975.54 $ 67,386.12 $ 629,36t.66 I 29,158.33 S 658,519.99 6,286,577,00
$ 543,075.54 S 67,227.88 $ 610,303.42 $ 78,275.36 i 618,578.78 6.152,508.00
$ 65r.113.s1 $ 68.119.83 t 719,233.34 $ 33,32?.08 I 7s2.555.42 7,s52,223.00
$ 514,384.83 $ 68,094.25 $ 582,479.08 $ 26,986.26 $ 609,465.34 5,599,933.00

2005 AUGUST $ 585,230.36 $ 68,293.82 $ 653,524.18 I 30277.75 $ 683,601.96 6,855,9?6.00
2005 SEPTEMBER g 5e1,654.16 $ 68,388.97 $ 660,043.13 $ 30,579.80 $ 690,622.93 6,944,533.00
2005 ocToBER $ 703,562.28 $ 68,828.2t $ 772,3sl..4s $ 35,?84.85 $ 808,17s.34 9,141,057.00
2005 NOVEMBEB $ 688,t68.56 $ 65,75s.2s $ ?s4,123.85 $ 34,938.56 $ ?89,06?.41 8,7?6,30?.00

_29q5 DECEMBER $. 677,984.21 $ 65,740.2t $ 743,?24.42 $ 34,456.7s $ 778,1S1.17 8,700,873.00
Tofal $ sJr8"B82j3 Wj4626l

Average Rate Per Therm $ 0.0961

Prepared by Manag€r, SeMcePlus tr27/?006
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CASCADE NATURAL GAS CORPORATION
Cost IVlanagement Service

2006 Rate Case Data Request

Request No. 30

Date prepared: June 22,2006

Preparer: Kathie Barnard

Ukely Witness: Jon Stoltz

Telephone: 206-381-6823

CIVI,S Data Request No. 30:

Please provide the following for the year ending December 31, 2ffi4:

l) The number of customers taking service on Schedule 663 and the tolal
annual volune in therms.

2) The nurnber of customers purchasing Northwest Pipeline capacity from
Cascade Natural Gas for city gate delivery.

3) The total number of therms delivered to those custome$ in part 2.

4) The total revenue derived from that capacity used by the customers in part
^

5) The number of customers pwchasing "Gas Supplies" from Cascade
Natural Gas for city gate delivery.

6) The total revenue derived from the sale of those "Gas Supplies" ... Gas
only.

Response:

l) Average number of customers on Rate Schedule 663 was 134 with a total annual
volume of 89,651,7?8 therms.

2) 27 customers purchased NPC capacity for city gate delivery.
3) Therms delivered to customers in part 2 totaled 3,378,249.
4) Revenues derived from the capacity used by customers in part 2 was $24'290.
5) 27 customers purchased gas supplies for city gate delivery.
6) Revenue derived from sale of those gas supplies was $2,052,881.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No.31.

Date prepared: June 22, 2006

Preparer: Kathie Bamard

Likely Witness: Jon Stolt?

Telephone: 206-381-6823

CMS Data RequestNo.3L:

Please provide the following for the year ending December 31, 2005:

l) The number of customers takng service on Schedule 663 and the total
annual volume in therms.

The number of customers purchasing Northwest Pipeline capacity frorn
Cascade Natural Gas for city gate delivery.

The total number of therms delivered to thosc customefs in part 2.

The total revenue derived from that capacity used by the custorners in part
2.

The number of customers purchasing "Gas Supplies" from Cascade
Natural Gas for city gate delivery.

6) The total revenue denved from the sale of those "Gas Supplies"
only.

l) Average number of customers on Rate Schedule 663 was 132 with a total annual
volume of 90,617.347 therms.

2) 50 customers purchased NPC capacity for city gate delivery.
3) Therrns delivered to cusromerc in part 2 totaled27,623,g35.
4) Revenues derived from the capacity used by custorners in part 2 was g234,244.
5) 50 customers purchased gas supplies for city gate delivery.
6) Revenue derived from sale ofthose gas supplies was $22,343,983.

3)

4)

2)

5)
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CASCADE NATURAL GAS CORPOR{,TION
Cost Management Service

2006 Rate Case Data Request

Request No.32

Date prepared :, J une 22, 2CfJ,6

Preparer: PattieGrable

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CiVIS Data Request No. 32:

Does Cascade Natural Gas utilize Northwest Pipeline bulletin board to determine
the value of Northwest Pipeline capacity to non-core customefii.

Response: Yes, Cascade Natural Gas does utilize Northwest Pipeline bulletin
board, along with other market indicators, to determine the value of Northwest Pipeline
capacity to non-core customers.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 33

Date prepared: Iune 22, 2006

Preparer: Jon Stotlz

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 33:

Are Rate Schedule 6E5, Optional Firm Pipeline Capacity, and Rate Schedule 686,
Optional Intemrptible Pipeline Capacity, the only means of collecting capacity charges
from non-core customers? If not, please provide other the rate schedules or
documentation of charges.

Response: No. Cascade also collects the market value of capacity within the total
charges for city gate gas supply deliveries under Rate Schedule 687.
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CASCADE NATURAL GAS CORPORATION
Cost lVlanagement Service

2006 Rate Case Data Request

Request No. 34

Date prepared: lune 22, 2006

Preparer: KathiE Bamard

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS DataRequestNo.34:

Please provide the following for the year ending December 31, 2004:

1) The total number of therms of firm capacity available to non-core
customers.

The total number of therms of firm capacity used by and billed to non-
core customers by Cascade.

The total revenue derived from t}e sale of the firm capacity in pad 2'

Response:

l) Capacity available on a firm basis to non-core or other secondary markets for rhe 12
month period ending December 31,2ffi4 was 540,723,752 therrns.

2) Total firm capacity used by non-core cuslomers was 27 ,804,126 therms.
3) Total revenues were $1,179,321. It should be noted that these revenu€s are crediled

against the Company's core gas costs.

Ll

3)
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No,35

Date prcparcd: June 22,2006

Preparer: Kathie Barnard

LikelyWitness:_J.@lE

Telephone: 206-381-6823

CMS Data Request No. 35:

Please provide the following for the year ending December 31, 2004:

l) The total number of therms of intemrptible capacity available to non-core
customers.

2) The total number of therms of interruptible capacity used by and billed to
non-core custorne$ by Cascade.

3) The total revenue derived from the sale of the intemrptible capacity in part
rt

Response:

l) In theory, since Intemtptible capacity is intemrptible, there is no limit on the
amount of inlemrptible capacity available.

2) Billed Intemrptibie Capacity therms lbr the 12 months ending December 31,2004
totaled 4,426,470 therms.

3) The revenues derived liom those sales totaled $128,331. It should be noted that
these revenues are credited against the comPany's core gas costs.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 36

Date prepared: June 22, 2006

Freparer: KathieBamard

Ukely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No.36:

Please provide the following for the year ending December 31,2005:

l) The total number of therms of firm capacity available [o non-core
customers.

The total numbcr of thcrms of firm capacity used by and billed to non-core
customers by Cascade.

The total revenue derived from the sale of the firm capacity in part 2.

Response:
l) Capacity available on a firm basis to non-core or other secondary markets for the 12

month period ending December 3 I, 2005 was 558,217,095 therms.
2) Total firm capacity used by non-core customers was 32,2?6,479 therms.
3) Total revenues were $712,193. It should be noted that these revcnues are credited

against the Company's core gas costs.

2)

3)
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No.37

Date prepared: June 2, 2006

Preparei: Kathie BaIrL4rd

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No.37:

Please provide the following for the year ending December 31, 2005:

Response:

l) The total number of therms of intem"rptible capacity available to non-core
customers,

The total number of therms of intemrptible capacity used by and billed to
non-corc customers by Cascade.

The total revenue derived from the sale of the intemtptible capacity in part
2.

t\

3)

l )

.)\

3 )

In theory, since Intemrptible capacity is interruptible, there is no limit on the
amount of interruptible capacity available.
Billed Interruptible Capacity therms for the l2 months ending December 31,2005
roraled 8,355,256 therms.
The revenues derived from those sales totaled $141,746. It should be noted that
these revenues are credited against the company's core gas costs.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 38

Date prepmed: Iane 22, 2ffi6

Preparer: Jon Stotlz

Likely Witness: Jon Stoltz

Telephone: 206-38t-6823

CMS Data Request No.38:

Please provide the number if instances in the last three years that the
Company has sold fixed-price Term gas supplies at prices that were lower than the then-
current effective WACOG (with Terrn being defined as one quarter or longer).

Response:
Cascade objects to this data request on the grounds of relevance. The requested
information does not felate to matters that are at issue in this proceeding, given that the
gas management services are FERC-jurisdictional and Cascade's gas management
services are not included within the scope of this proceeding. Without waiving this
objection, Cascade responds as follows:

Cascade does not calculate such comparisons, since the gas supply portfolios for the two
grouPs are totally separate. The Core Portfolio is procured pursuant to an established
strategy. Physical gas supply acquisitions are prescribed and cefiain time tables are
established for the purchase or swap of price hedges. The Non-Core Portfolio, however,
contains only supplies purchased for a particular customer or groups of customers that
have agreed to purchase the suppty. The prices in the Non-Core Portfolio may be higher
or lower than WACOG of supplies in lhe Core Portfolio due to timing differences. The
price of the Non-Core supply is set based upon the time at which the customer agreed to
ir.
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Request No. 39

Date prepared: July 28, 2006

Preparer: Jon Stotlz

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 39:

Please provide a list of all capacity sold or otherwise committed to Schedule 663
or Schedule 664 customers during the last three years, and the arrangements (rates, firm
or intemrptible/recallable, and other such terms of the transaction) under which the
capacity was sold or committed. Please include al1 transactions that were effective during
the last three years (not just entered into over the past three years).

Response:

Cascade objects to this data request on the grounds of relevance. The requested
information does not relate to matters that are at issue in this proceeding given that the
gas management services are FERC-jurisdictional and Cascade's gas management
services are not included within the scope of this proceeding. Without waiving this
objection, Cascade responds as follows:

The requested information is included in the attached excel files entitled
"CMS DR 39CapRel2003-2005.xls", "CMS DR 39 685 2003-2005.x1s"; and *CMS DR
39 Citygate2003-2005.x1s". Please note that the attached files have been marked
"CONFIDENTIAL" and are subiect to the terms of the Protective Order issued in this
proceeding.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No.40

Date prepared: Iune 22, 2006

Preparer: MarkSellers-Vaushn

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No.40:

Please provide a list of capacity releases that the company has made on

Northwest Pipeline's electronic bulletin board (EBB), including release terms during the

last three years. In addition, indicate whether or not the releases were subject to bidding.

Response:

Please see the artached file entitled cMS DataRequest 40 capRel2003-2ff5xls'
Releases that required posting are indicated in the "Bid Posted" colurnn. Please note that
the attached file has been marked 'CONFIDENTIAL' and is subject to the terms of the
Protective Order issued in this proceeding.
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CASCADE NATIJRAL GAS CORPORATION
Cost Planagement Service

2006 Rate Case Data Request

Request No.41

Date prepared:. Iune 22, 2006

Preparer: Jon Stotlz

Likely Witness:-le!_,Stoltz

Telephone: 206-381-6823

CMS Data Request No. 41:

To the extent that the Cornpany is not recovering rhe full cost of its Northwest Pipeline
capacity through such sales or releases, please explain who is responsible for the
difference between the cost and value received (i.e., rate payers or shareholders).

Response:
All of the capacity released by the Company is unused capacity reserved for core
customers. All capacity related cost recovered from non-core customers and other
secondary capacity market participanls ar€ credited to the core customers as mitigation of
these capacity costs. The core customers are responsible for the full cost, minus any
mitigation, of the capacity.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No.42

Date prepared: June 22,2006

Preparer: Jon Stotlz

Likely Witness: Jon Stoltz

Telephone: 206-381"6823

CMS Data Request No.42:

Please indicate if any of the capacity sales or releases over the last three years have not or
do not cover the marginal costs associated with performing under the transaction (i.e., do
not cover fuel-in-kind reimbursement, Northwest Pipeline volumetric charges, applicable
taxes, and/or Company adminisfiative costs). In the event that such transactions exist
(i.e., transactions that do not cover their marginal cost), please explain who absorbs the
losses associated with the ransactions (e.9., ratepayers or shareholders).

Response:

The rnarginal costs have been covered in all capacity sales or releases over the last three
years.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

2006 Rate Case Data Request

Request No. 43

Date preparedl lune 2, 2006

Preparer: Jon Stotlz

Likely Witness: Ion Stoltz

Telephone: 206-381-6823

CMS Data RequestNo.43:

To the extent that such actjvities are not regulated by the WIITC, please explain
the methodology under which the Company determines acceptable or reasonable levels of
cost recovery and administrative margins for pipeline capacity sales and gas supply sales.

Response:

The Company has a Risk Assessment Committee (recently renamed Gas Supply
Oversight Committee) that consists of the CEO, CFO, Senior Vice President of Gas
Supply and Regulatory, Treasurer, Controller, Senior Director of Gas Supply' Selior
Direclor of Field Cusiomer Service and Senior Director of Regulatory Affairs. This
Committee is responsible for evaluating the risks and acceptable margin for Gas
Management activities, wbich include pipiline capacity sales and gas supply sales. The
Committee, in determining acceptable margins, considers customer creditworthiness,
supplier creditworthiness, v-olurnetric risk, and other pertinent factors that could affect the
profitability of the projects.
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CASCADE NATIJRAL GAS CORPORATION
Cost lVlanagement Service

2006 Rate Case Data Request

Request No. 44

Date prepared: June 21, 2006

Preparer: Jgn Stotlz

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 441

Please explain (i) the extent to which the Cornpany has had excess Northwest
Pipeline capacity (i.e., capacity in excess of that required to serve it's firm, jurisdictional
customers) over the past frve years; (ii) the Company's projections regarding excess
Northwest Pipeline capacity for the next l0 years; and (iii) the extent to which the
Company had, or will have, opportunities to terminate Northwest Pipeline capacity
contracts over the last five years or during the next 10 years.

Response:

i. The Company has not had enough firm pipeline capacity (TF-l) to meet lhe design
peak day requirements of its firm core custorners at all times during the last five
years. Flowever, the firm pipeline capacity associated with Northwest Pipeline's
SGS service (TF-2), the deliverability diversity provided by Northwest Pipeline's
LNG service (LS-l), the acquisition of city gate supply resources (wbere the
supplier provides tansportation to the city gate), and thc long-term released
capacity Cascade obtained in 1994 provide adequate winrer peaking deliverability to
augment the TF-l capacity so that the design peak day requirements are adequately
covered. On days other than design or near design peak days, the Company does
have unused capacity that is available for the capacity rclease or the capacity
secondary mmket. Capacity limitations are particularly pronounced along NPC's
Wenatchee lateral and the Shelton lateral where the physical limitations of the
existing pipe precludes the acquisition of addjtional capacity unless these laterals
are enhanced with additional facilities.

ii. The Company does not have any excess capacity on a design peak day today and
u'ill not have excess design peak day capacity at anltime during the next ten years
unless it participates in a pipeline expansion project ot a needle peaking storage
project at some time during that ten year period.

iii. The Company did not have, nor will have, excess capacity available to tum back in
a capacity rationalization program.


