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CASCADE NATURAL GAS CORPORATION Page 1 of 66
Cost Management Service
2006 Rate Case Data Request

Request No. 1

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 1:  Please define the term “gas supply” as used in the quoted sentence.

Response:

Gas Supply or gas supply is meant to mean the commodity traded physical supply of gas that can
be purchased on the open market.
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Cost Management Service :
2006 Rate Case Data Request

Request No. 2

Date prepared: May 8, 2006
Preparer;_Jon Stoliz
Witness: Jon Stoliz

Telephone: 206-381-6823

CMS Data Request No. 2:  Please provide a copy of the regulatory order or other authorization
from the Washington Utilities and Transportation Commission (“WUTC”) under which the
Company sells, or offers to sell, “gas supply” to eligible customers requesting such supply from
the Campany in connection with Schedule 663 service to that customer.

Response:

Cascade has been authorized to sell gas supplies to our non-core or transportation customers
since the inception of unbundled services in November 1989. Attached are copies of the
Commission’s Order in Docket 89-3364-T, Docket 89-3365-T and Docket 89-3449-T.
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SERVICE Dﬂl.)T
NOV 2 9 1989

. BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of the Requested
- Waiver of Statutory Notica in

Cannaction with the Tariff
Revision Filed by CASCADE
NATURAL GAS CORPORATION.

Ad - - - L4 * L] L] [] . - - - » 13 -

DOCKET NO. 89-3364-1 &

W.S.N. ORDER

it N Vgt U ? Wt VP

- *

Cascade Natural Gas CQrporatioh, Hovember 8, 1989
filed with the Commission under its Advice No. W89-11-02 a

ravision te its currently effactive Tariff WN U-3, designated
as Tenth Revision Sheet No. 595.

The tariff sheet bears an inserted effective date
of December 10, 1989. This date recognizes statutory notice
as required., The company requests, howaver, that statutory

notice be waived and that tha revision become effective
December 1, 1989.

The purpose of this filing is to pass on the net
decrease resulting from wholesale gas cost savings, refunds
and direct billings associated with prior period gas purchase

transactions.

. Waiver of statutory notice is requested so that
this adjustment may be passed on to customers as soon as
possible.

The original filing was made in a timely manner bnut
was withdrawn in order to redevelop the application at the
request of WUTC statf. '

Since the tariff revision filed herein is fair,
just and reascnable, and waiver of statutory notice is not
inconsistent with the public interest, in view of the abave,
it is deemed appropriate that the company be granted the waiver
it is requesting and an effective date of December 1, 1989.

FINRDINGS

After careful examination of the tariff revision
filed herein by Cascade Natural Gas Corporation, November B,
1989, and giving consideration to all relevant matters and
for good cause shown, the Commission finds that the tariff
revision should becoms effactiva Decembar 1, 1589.

[ % Qa.:rv"\
I CC: Rate Committeg DAkor R m’ﬂ&
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In the Mattaer of the Requasted
Waiver of statutory Notica in
Connection with the Tariff
Ravisiona filed by CASCADE
NATURAL GAS CORPORATION.

L) - - - - - » » - ° a - - »

W.s.

N. ORDER

DOCKET NO. 89-~3365-T

Cascade Natural Gas Corporation, November 8, 1989,
filed with the Commission under its Advice No. W-839~11=03

ravisions to its currently effective Tariff WN U~3, designated

as:

Fifth Reviaion Sheet No. 1 Original Sheet No, 682-aA
Twenty-Sixth Revision Sheet No. 2 Orliginal Sheet No. 682-3
Ninth Revision Sheet No. 2-A Original Sheet No. 683

Third Revision sheet No. 21 Original Sheet No. 683-aA
Third Revision Sheet No. 21-A Original Sheat No. 683-B
Second Revision Shast No. 21-B Ooriginal sheet No. 683-C
First Reviasion shest No. 21-C Original Sheaet No. 684

Fifty-First Revision Sheat No. 500 Original Sheat No. 834-37
Sixth Reviaion Sheet 500-2 Original sheet No. 684-B
Original Sheat No. 678 Original Sheet No. 684-C
Original Sheat No. 678-A Original Sheet No. 685

Criginal Sheet No. 678-B Original Sheet No. &685-a
Original Sheet No. &§78 Original Sheet No. 685-B
Original Sheat No. &79-A Original Sheat No. 685-C
original Sheet No. &79-8 original Sheat No. &8s

Criginal Sheet No, s31 Original Sheet No. 686-a
Original sheet No. 63l-A Original Sheet No. 637

Original Sheet No. &€31~B Original Sheat No. 687-A
Original Sheet No. 681-C Original Sheet No. 633

Original Sheet No. 582 Original Sheet No. 638-A

The tariff sheats bear an inserted sffactive date of

December 10, 1989.
required.

This date recognizes statutory notice as

The company requests, however, that statutory notice

be waived and that tha revisions becaome effective December 1,

l989,

The purpose of this filing is to establish the

majority of the service schedules envisioned under the unbundled

service schedulae proposal intended for the company's general
rate decrease application (Dacket No. 89-33495-T).

also consolidates the company's current WN U-

the company's existing WN U-3 Tariff.

The £iling
1 Tariff intoc
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Waiver of statutory notice is requasted so that the
proposed tariff ravisions can becoma effective on the same

date as the proposed rate decrease application (Docket No.
89~-3349~T) is approved.

Since the tariff revisions filed harein ara fair, just
and reasonable and waiver of statutory notice is not inconsis-
tent with the public interest, in view of the above, it is -
deemed appropriate that the company be granted the waiver it
is requesting and an effective date of December 1, 1%89.

EINDINGS

Aftar caraful examination of the tariff revisions
filed herein by Cascade Natural Gas Corporation, November 8,
1989, and giving consideration to all relevant matters and
for good cause shown, the Commission finds that the tariff
revisions should become effective Dacember 1, 19389,

QRDER
THE COMMISSION THEREFORE ORDERS That the requested
waiver of statutory notice in connection with the tariff

revisions filed herein by Cascade Natural Gas Corporation,

Novembar 8, 1983, is hereby granted, and said tariff revisions
shall become effective December 1, 1989.

DATED at Olympia, Washington, and effective this 29th
day of November, 1939. ‘

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Sdacon s el

SHARON L. NELSON, Chairman
RICHARD D, AD, Commissionar

72/75%%

A. 9, PARDINI, Commissioner
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Cascade Natural Gas Company (Cascade)

Staff: Ken Elgin, Utilities Rate Resesarch Specialist K
Jim Russell, Revenue Reguirements Specialist A
Pete Caballero, Revenue Requirements Spec1allst4%L’
Dick Bostwick, Utility Tariff Specialist ®

Recommendation:

Issue an order approving the tariff revisions filed in Docket
No. 89-3365-T to becone effective December 1, 1989 by Waiver of
Statutory Service.

Discussion:

This filing is the last element of Cascade's plan designed to
unbundle the natural gas services offered through its tariff for
its non-core customers. This filing would enable Cascade to
provide optional standby service, underground storadge service and
balancing service to its non-core customers. In addition, the
filing also revises Rule 17 of the company's tariff, Firm
Service Priority, to account for the new gas supply options
available to the company's non-corxe customers--specifically,
those non-core customers purchasing both optional firm gas
supply and optional firm pipeline transportation capacity.

Finally, the filing consolidates the company's WN U-1 and WN U-3
tariffs.

Last Novembey, Cascade began to unbundle the services on its
system. In Docket Neo. 88-~2498~T, the company proposed tariffs
establishing gas supply options for its customers, which event-
ually became the distinction for the core and non-core customer
groups of Cascade. This September, the company then filed, in
Docket No. 89-3273-T, a tariff revision offering lts non-core
custoners pipeline capacity at rates that would directly bill
its customers for those pipeline capacity costs. (The company
chose to retain, rather than release to the Pipeline, approxi-
mately 780,000 therms per day of firm transportation capacity on
Northwest Pipeline's system.) This filing completes the package
by introducing Schedule 679--Distribution Capacity Standby
Service, Schedule 687--Optional Best Efforts Balancing Service
and Schedule 6B8-~-Optional Undergrcund Gas Storage.

The Distribution Capacity Standby Service is designed to reim-
burse Cascade for its cost of distribution facilities, should a
customer bypass Cascade's system, but still desire the optional
services available under Cascade's tariff. The proposed rates
are $1.00 per therm of monthly contract demand and 1 cent per
therm for each therm delivered up to the contract demand plus all
commodity charges. The schedule also calls for overrun penalties
of 19.389 cents per therm, should the customer request deliveries
in excess of its contract demand.
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Cascade Natural Gas Company
Page 2

Schedule 687 is the proposed balancing service de51gned for
customers that can expect to have wide fluctuations in their
daily usage over and above their daily nominations. The company
will utilize its entitlement to storage service (SGS-1) or
interruptible overrun service (I0S-1) as needed to meet the
customer's daily fluctuations. The rates for the balancing
service are 2.525 cents per therm, plus the incremental cost of
any available gas supply to meet the imbalances. If the company
determines that storage service is available to meet the
imbalance, the customer will pay both injection and withdrawal
fees and have 30 days to reverse the imbalance.

Rate Schedule 688 proposes an optional storage service for its
non—-core customers. The company will contract with the owners or
operators of storage capacity for the term requested by the
customer. The proposed rates and charges as currently proposed
are a direct flow through of FERC approved rates plus any ¢xoss
revenue fees imposed upon Cascade. Currently, there is no
storage service available that Cascade could obtain to offer its
non—-core customers. The Staff views Cascade's offering of

optional storage service to non-core customers as an enhancenent
of its distribution services.

5 The Ceommission should note that in the company's general rate
. filing, Docket No. 89-3449-T7, Cascade has proposed no pro forma
revenues for any of these new services. Once Cascade has
operational data available from these offerings, Staff will be
able to normalize revenue into future results of operations.
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Docket Number: 89-3449-T
Cascade Natural Gas Company (Cascade)

Staff: Ken Elgin, vtilities Rate Research Specialist E}
Jim Russell, Revenue Requirements Specialist .
Pete Caballero, Revenue Requirements Specialistfe.
Dick Bostwick, Utility Tariff Specialist m

Recommendation:

Issue an order pernmitting the tariff revisions filed in Docket

No. 89-3449-T to become effective December 1, 1989% by Waiver of
Statutory Notice.

Discussion:

This filing is an effort by Cascade to incorporate into its
general rates a reduction of $18,366,008. The proposed reduc-
tion is the result of several important changes to Cascade's
cost of service. The primary element of the reduction is
Cascade's new service agreement with Northwest Pipeline Corpora-
tion, the company's assignment of 780,000 therms of firm Pipeline
© capacity directly to Cascade's non-core markets, and new rates
for service from the company's primary pipeline supplier. The
Commission in two prior dockets, Numbers 88-2498-T and 89-3237-T,
approved tariff revisions that define Cascade's non-core markets.
-Those tariffs reqguire the non-core customers to elect their gas
supply and pipeline capacity options independent of service
through Cascade's distribution system. These schedules also
provide the mechanism for recovering the costs of pipeline
capacity directly assigned to the non-core markets.

In addition to the purchased gas cost adjustment, which accounts
for a reduction of $17.6 million, the filing also contains
proposed restating and pro forma adjustments for: annualized
revenues, wages, taxes, insurance and rate of return. Since this
filing proposes a completely new rate design for the non-core
markets, it was necessary to develop fully restated pro forma
results of operations. On the basis of staff's audit of
Cascade’s results of operations, we recommend that Cascade be

allowed to flle tariff revisions that reduce rates by $18.4
million.

The company's authorized rate of return determined in Cause

Mo, U-86~100 is 12.40 percent based upon a 13.55 percent return
on equity and an equity ratio of approximately 40 percent. The
Commission staff has updated the discounted cash flow analysis
usad in Cause No. U-86-100 and calculated a pro forma cost of
debt and preferred stock as of September 30, 1990. These
adjustments will more accurately reflect the cost of money
expected during the period rates will be in effect. The rate of
return found by staff to be reasonable for purposes of establish-
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ing a revenue requirement is 11.95 percent. The return on equity
is 13.25 percent with an equity ratio of 40.94 percent.

Turning to rate design, the filing creates a new schedule,
Number 663, entitled "Distribution System Transportation
Service." This rate schedule is reserved for Cascade's non-core
customers that have pursued options under the company's supple-
mental gas supply and pipeline capacity schedules previously
discussed. The proposed rate schedule is a declining rate
comprised of six separate blocks with a tail block rate for
consumption above 500,000 therms per month at 2.0 cents. The
schedule also calls for a $500 per month service charge designed
to recover the specific customer costs associated with transpor-
tation customers. This filing eliminates the concept of an
equal margin transportation rate, and therefore, Cascade
proposes to eliminate all previous industrial sales rate
schedules that were used by customers for transportation on
Cascade's system. All transportation customers will now use
Schedule 663 exclusively for transportation service in conjunc-
tion with the rate schedules defining optiocnal gas supply and
pipeline capacity options.

Under the proposed rate design, all volumes transported under
Schedule 663 will generate an average rate of approximately 4.8
cents per therm. The cost of service analysis indicates this
average rate to be appropriate for the entire class, However,
the staff recognizes the potential for the proposed tail-block
rate of 2.0 cents per therm to approach the average rate for very
large customers on Schedule 663.

Current rates for the non-core customers generate $15.4 million
in contribution toward fixed cost of service, which includes
recovery of fixed pipeline capacity charges. The proposed rates
for distribution service on Cascade's system under rate Schedule
663 will now generate $13.1 million towards fixed cost of
distribution service. 1In addition to paying for distribution
service under the proposed schedule, the non-core customers will
be directly billed for any fixed costs of pipeline capacity
whether that capacity is purchased directly from the Pipeline or
from Cascade under its tariff. Cascade estimates $7.5 million

will be generated under their optional pipeline capacity rate
schedules.

The rate design proposed faor the core markets is an egual
percentage decrease by rate schedule. Each rate schedule will,
therefore, be reduced by 11.995 percent. The average residential
customer using 60 therms per month will pay $4.25 per month less,
and commercial customers using 300 therms per month will pay
$18.77 per month less.
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CASCADE NATURAL GAS COMPANY
Calculation of Reverue Requirement
Test Year Enced 12788

Pro #forma Rate Bage 89,834,962

. Rate Of Return 11.95%
Total N.0.f, Requirement -;l:l:;i;:é;’;

Pro Forma N.0.1. 22,331,210

. Additional W.0,1. Requirement (11,595,932)
Net to Gross 0.63138

Revenue Requirement 55:333:5%2.)

FseagpzazEm

CASCADE NATURAL CAS COMPANY
Conversion Factor
Test Year Ended 12/88

Gross Revenue 1.00000
Less Uncol lectibles 0.00094
Net Revenue 0.99906

Reverme Sersitive Costs:

Gross Revenug Fee . $.00140
City Franchise fee 6.00254
. Public Utility Tax 0.03848 0.04262
Net Before Federal Income Tax B.95664
Federal Ingome Tax (@ 34%) 0.32526
' Net ta Gruss 0.63138
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BEFCRE THE WASHINGTON UTILITIES AND TRANSPORTATICN COMMISSION

In the Matter of the Requestad
Waiver of Statutory Notice in DOCKET NQ. 89-3449-7 .
Connection with tha Tarifs

)
)
Revisions filed by CASCADE ) W.S.N. ORDER
BATURAL GAS CORPORATION. )

)

- L] . . * - - - * - - - L . L] . L4 -

Cascade Natural Gas Corporation, November 22, 1883,
filed with the Commission under its Advice No. W89-11-04 revi-
sions to its currently aeffactive Tariff wWN U-3, designated as

Original sheet No. 663, original Sheet No. 663-A, and Eighteenth
Revision Sheat No. 598,

The tariff sheets bear an insertaed effective date
of December 24, 1989. This date recognizes statutory notica
as required. The company requests, however, that statutory

notice be waived and that tha revisions become effective
December 1, 1989,

The purposa of this £iling ia to effect a general
rate decreasae. On Novembar 8, 1989, the company submitteq
proposed exhibits and tariff sheets that constituted tha
decrease. After review of the company's proposal, staff recom-
mended that the company decrease rates by $18,366,014 rather
than by the $17,914,280 as pProposed. Based upon staff's recom-
mendation at the Novembar 22, 1989 Commission meeting, the
Commission elected to taka na action on the company's
November 8§, 1989 tariff filing (Advice No. CNG/W89-11-01) .

The company haa raeviewed staff's adjustments and find
such adjustments to ha reasonable. The company therafore
adopts staff's recommendation that such rates be decreased by

$18,366,014; approximataly 12 percent to all core market sched-
ules.

Walver of atatutory notice is requested to that

t?is adjustmant may be pagsed on to customers aas soon as pos-
sible.

Since tha tariff revisions filed herain are fair,
just and reasonable and waiver of statutory notice is not
inconsistent with the public interest, in view of tha above,
it ia deemed appropriate that the company be granted the waiver
it is requesting and an effectiva data of December 1, 1989.
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DOCKET NO. B89~3449-T Page 2

EINRINGS
After caraful examination of the tariff raviasions
Tiled herein by Cascade Natural Gas Corporation, November 2,
1989, and giving consideration to all relevant mattars and

for good causa shown, the Commission finds that the tarirr
revisiona should becompe effectiva December 1, 19a3.

G RDER

Gas Corperation, November 22,
1989, is hareby granted, and said tariff revisions shall become
effective Dacembar 1, 19s89.

DATED at Olympia, Washington, and effective this 29th
day of November, 19839,

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Slacn A Ll rr—

SHARON L. NELSON, Chairman

RIC D D. CASAD, Commissioner

(ot

A. J. PARDINI, Commissioner
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Cost Management Service
2006 Rate Case Data Request

Request No. 3

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 3: Describe the price regulation, oversight, or other mechanism by
which the WUTC regulates the Company’s furnishing of gas supply to Schedule 663 customers.

Response:

As indicated in the tarff schedule, Gas Supplies purchased through the Company under
Schedule 663 are in accordance with FERC regulations. With respect to WUTC oversight of
such services, Cascade provides the Commission with all required budgets, financial reports and
other documents as prescribed by the Commission’s rules, Title 480 WAC. Cascade has been
available to answer any of Staff’s questions on any subject regarding the Company’'s Washington
gas operations, including the inter-workings of certain provisions of particular tariffs. During the
full period that Rate Schedule 663 has been in existence, Mr. Stoltz has served as Vice President
of Regulatory Affairs, and believes the Company has satisfactorily responded to any requests for
information from WUTC Staff concerning Schedule 663 services.
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Cost Management Service
2006 Rate Case Data Request

Request No. 4

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No, 4:  In what percentage of its transactions are the prices charged by the

Company for gas supplies furnished to Schedule 663 customers below the Company’s wholesale
average cost of gas?

Response:

Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of “Gas
Supplies” under Schedule 663 is FERC-jurisdictional and Cascade’s gas management services

are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

Cascade does not calculate such comparisons, since the gas supply portfolios for the two groups
are totally separate. The Core Portfolio is procured pursuant to an established strategy. Physical
gas supply acquisitions are prescribed and certain time tables are established for the purchase or
swap of price hedges. In contrast, the Non-Core Portfolio contains only supplies purchased for a
particular customer or groups of customers that have agreed to purchase the supply. The prices
in the Non-Core Portfolio may be higher or lower than supplies in the Core Portfolio due to
timing differences. The price of the Non-Core supply is set based upon the time the customer
agreed to it. The market price of that particular non-core supply is likely lower than some of the
contracts in the Core Portfolio and higher than others.
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Cost Management Service
2006 Rate Case Data Request

Request No. 5

Date prepared: May 8, 2006
Preparer;_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 5:  Please provide a list of all customers taking service under Schedule
663.

Response: .
Attached is a list of all customers taking service under Schedule 663. The attached response is

marked as “CONFIDENTIAL” and is being provided subject 1o the terms of the Protective Order
in this proceeding.
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Cost Management Service
2006 Rate Case Data Request

Request No. 6

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 6:  Of the customers identified in response to the foregoing Data
Request, identify those that also secure “gas supply” from the Company.

Response:

Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of “Gas
Supplies” under Schedule 663 is FERC-jurisdictional and Cascade’s gas management services

are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

All non-core customers are eligible to secure gas supplies from the Company. The number of
customers receiving gas supply from the Company at any given time varies depending on the
attractiveness of competing offers from the Company’s competitors, including CMS, IGI, Avista
Energy. Wasatch, and others. Forty of the customers served on 663 purchased gas supply from
Cascade during at least one month of the test period

(Attached is an excel file entitled *“Gas Supply Sales to 663.x1s”. This file list all Rate Schedule
663 customers that purchased gas supply from Cascade during at least one month of the test

period. The information contained in this response is Confidential Per Protective Order in
WUTC Docket UG-060256.)
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Cost Management Service
2006 Rate Case Data Request

Request No. 7

Date prepared: May 8. 2006
Preparer:_Jon Stoliz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 7:  Provide a copy of the Company’s standardized form of contract for
“gas supply” relating to Schedule 663 service.

Response:

Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of “Gas
Supplies” under Schedule 663 is FERC-jurisdictional and Cascade’s gas management services

are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

WUTC Staff indicated that since gas supply sales services to non-core customers are authorized
by FERC regulations, Cascade need not submit a standardized form of contract to the
Commission. The basic concept of our gas supply contracts is the standardized NAESB with a
“deal sheet” that says:

Cascade Natural Gas Corporation Agrees to Sell to “Non-Core Customer”

XXX quantity of gas at

YYY dollars per MMBrtu

for ZZZ period.
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Cost Management Service
2006 Rate Case Data Request

Request No. 8

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Wilness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 8:  Please provide a copy of the regulatory order or other authorization
under which the Company sells, or offers 1o sell, “pipeline transportation capacity services” to

eligible customers requesting such supply from the Company in connection with Schedule 663
service to that customer.

Response:

Cascade has been authorized to sell “pipeline transportation capacity services to our non-core or
transportation customers since the inception of unbundled services in November 1989. Copies of
the Commission’s Orders are attached to CMS DR 2.
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Cost Management Service
2006 Rate Case Data Request

Request No. 9

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 91 Does the use of initial capitalization for the term “Gas Supplies” in

this sentence connote any different meaning for the term than its use in the preceding sentence of
the referenced paragraph in Schedule 663?

Response:
No. See response to CMS Data Request No. 1.
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Cost Management Service
2006 Rate Case Data Request

Request No. 10

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 10: Explain the relevance of 18 CFR Part 284.402 to sales of “Gas
Supplies” by the Company to customers taking service under Schedule 663.

Response:

Customers taking service under Schedule 663 are entitled to purchase gas supply from anyone

they choose, including the gas supplies Cascade may offer to sell them as authorized by 18 CFR
Part 284.402.
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Cost Management Service
2006 Rate Case Data Request

Request No. 11

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 11: List by number of customers and volume of sales the sales-for-
resale made by the Company to customers electing Schedule 663 service.

Response:
- Cascade made no sales-for-resale to customers electing Schedule 663 service.
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Cost Management Service
2006 Rate Case Data Request

Request No. 12

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 12: Does the phrase “purchased through the Company,” as used in the
referenced sentence, connote a broader range of arrangements than purchases of gas supplies
from the Company? If so, please describe each such additional arrangement.

Response:

It means gas supply related services to non-core customers that elect to purchase gas supplies
through the Company. Those services include making arrangements for the physical supply,
possibly arranging pipeline transportation, nominating the physical supply, monitoring the flow
of the physical supply, comparing consumption verses nominations and adjusting daily volumes
as appropriate.
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Cost Management Service
2006 Rate Case Data Request

Request No. 13

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 13: Describe any and all other gas supply arrangements in addition to
sales, such as brokerage, that the Company arranges for Schedule 663 customers.

Response: '

Certain contracts in the past that required a minimum commitment to be taken by the customer
contained concepts that allowed Cascade, under the direction of the customer, to dispose of the
unused supply at competitive prices on the open market, minus a fee, which one could relate to
as a brokerage fee. Cascade has not found such term of contract in favor in the current market.

Our supply arrangements attempt to match the arrangements offered by our competition like
CMS, IGI, Avista Energy, Wasatch and others.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 14

Date prepared: May 8. 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823
CMS Data Request No. 14: Please define the term “gas supply” as used in the quoted sentence.
Response:

Gas Supply or gas supply is meant to mean the commeodity traded physical supply of gas that can
be purchased on the open market.
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Cost Management Service
2006 Rate Case Data Request

Request No. 15

Date prepared: May 8, 2006
Preparer._Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 15: Please provide a copy of the regulatory order or other authorization
from the Washington Utilities and Transportation Commission (“WUTC™) under which the
Company sells, or offers to sell, “gas supply” to eligible customers requesting such supply from
the Company in connection with Schedule 664 service to that customer.

Response:

Cascade has been authorized to sell gas supplies to our non-core or transportation customers
since the inception of unbundled services in November 1989. Copies of the Commission’s
Orders area attached to CMS DR 2.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 16

Date prepared: May 8, 2006
Preparer: J.on Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 16: Describe the price regulation, oversight, or other mechanism by
which the WUTC regulates the Company’s fumnishing of gas supply to Schedule 664 customers.

Response:

See response to CMS Data Request No. 3. The extent of WUTC oversight with respect to the
fumishing of gas sup[ply under Schedule 664 is the same as for Schedule 663.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 17

Date prepared: May 8. 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 17: In what percentage of its transactions are the prices charged by the

Company for gas supplies fumnished to Schedule 664 customers below the Company’s wholesale
average cost of gas?

Response:

Cascade objects to this data request on the grounds of relevance. The requested information does
nol relate to matters that are at issue in this proceeding, given that the provision of “Gas
Supplies” under Schedute 664 is FERC-jurisdictional and Cascade’s gas management services

are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

Cascade does not calculate such comparisons, since the gas supply portfolios for the two groups
are totally separate. The Core Portfolio is procured pursuant to an established strategy. Physical
gas supply acquisitions are prescribed and certain time tabies are established for the purchase or
swap of price hedges. The Non-Core Portfolio, however, only contains supplies purchased for a
particular customer or groups of customers that have agreed to purchase the supply. The prices
in the Non-Core Portfolio may be higher or lower than supplies in the Core Portfolio due to
timing differences. The price of the Non-Core supply is set based upon the time the customer

agreed to it. The market price of any particular non-core supply is likely lower than some of the
contracts in the Care Portfolio and higher than others.
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Cost Management Service
2006 Rate Case Data Request

Request No. 18

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz
Telephone: 206-381-6823

CMS Data Request No. 18: Please provide a list of all customers taking service under Schedule
664.

Response:
Attached is a list of all customers taking service under Schedule 664. The attached response is

marked as “CONFIDENTIAL” and is being provided subject to the terms of the Protective Order
in this proceeding.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 19
Date prepared: May 8, 2006
Preparer:_Jon Stoltz

Witness: Jon Stoltz

Telephone: 206-381-6823

! CMS Data Request No. 19: Of the customers identified in response to the foregoing Data
i Request, identify those that also secure “gas supply” from the Company.

| Response:

| Cascade objects to this data request on the grounds of relevance. The requested information does
not relate to matters that are at issue in this proceeding, given that the provision of “Gas
Supplies” under Schedule 664 is FERC-jurisdictional and Cascade’s gas management services

are not included within the scope of this proceeding. Without waiving this objection, Cascade
responds as follows:

All non-core customers are.gligible to secure pgas supplies from the Company. The number of
. customets receiving gas supply from the Company at any given time varies depending on the
| attractiveness of competing offers from the Company’s competitors, including CMS, IGI, Avista
Energy, Wasatch, and others. Four of the customers served on 664 purchased gas supply from
Cascade during at least one month of the test period

(Attached is an excel file entitled “Gas Supply Sales to 664.x1s”. This file lists all Rate Schedule
664 customers that purchased gas supply from Cascade during at least one month of the test
period. The information contained in this response is Confidential Per Protective Order in
WUTC Docket UG-060256.)
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 20

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 20: Provide a copy of the Company’s standardized form of contract for
“gas supply” relating to Schedule 664 service.

Response:
See Response to CMS Data Request No. 7
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Cost Management Service
2006 Rate Case Data Request

Request No. 21

Date prepared: May 8. 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 21: Please provide a copy of the regulatory order or other authorization
under which the Company sells, or offers to sell, “pipeline transportation capacity services” 1o

eligible customers requesting such supply from the Company in connection with Schedule 664
service 10 that customer.

Response:
See Response to CMS Data Request No. 8
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' Cost Management Service
2006 Rate Case Data Request

Request No. 22

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

The following 2 data requests concern Schedule 663 664(SIC), specifically the paragraph
entitled “Other Services,” and the sentence that reads “Gas Supplies purchased through the

Company will be in accordance with the FERC regulations (18 CFR Part 284.402 Blanket
Marketing Certificates).”

CMS Data Request No. 22: Does the use of initial capitalization for the term “Gas Supplies” in
this sentence connote any different meaning for the term than its use in the preceding sentence of
the referenced paragraph in Schedule 663 664(SIC)?

Response:
See Response to CMS Data Request No. 1
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Cost Management Service
2006 Rate Case Data Request

- Request No. 23

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 23: Explain the relevance of 18 CFR Part 284.402 to sales of “Gas
Supplies” by the Company to customers taking service under Schedule 663 664(SIC).

Response:
Sece Response to CMS Data Request No. 10
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Cost Management Service
2006 Rate Case Data Request

Request No. 24

Date prepared: May 8, 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephene: 206-381-6823

CMS Data Request No. 24: List by number of customers and volume of sales the sales-for-
resale made by the Company to customers electing Schedule 663 664(SIC)service.

Response:
Cascade made no sales-for-resale to customers electing Schedule 664 service.
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Cost Management Service
2006 Rate Case Data Request

Request No. 25

Date prepared: April 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 25: Does the phrase “purchased through the Company,” as used in the
referenced sentence, connote a broader range of arrangements than purchases of gas supplies
from the Company? If so, please describe each such additional arrangement.

Response;
Sce Response to CMS Data Reguest Neo. 12
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Cost Management Service
2006 Rate Case Data Request

Request No. 26

Date prepared: April 2006
Preparer:_Jon Stoltz
Witness: Jon Stoltz

Telephone: 206-331-6823

CMS Data Request No. 26: Describe any and all other gas supply arrangements in addition to
sales, such as brokerage, that the Company arranges for Schedule 663 664(SIC)customers.

Response:
See Response to CMS Data Request No. 13.
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CASCADE NATURAL GAS CORPORATION

Cost Management Service
. 2006 Rate Case Data Request

Request No, 27
Date prepared: June 22, 2006

Preparer:___ Christine Kautzman

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 27;

Please provide a copy of the original Schedule 663, which was authorized by the
Commission’s Order in Docket 83-3364-T, Docket 89-3365-T and Docket 89-3449-T,
with an effective date of December 1, 1989.

. Response: Please see attached.
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CASCADE NATURAL GAS GORPORATION WASH. UT. & TRANS CAWAS,
. DISTRIBUIION STSTEM TRAVSECRIATION SERVICE N

SCHEEULE WO, 663
AVATLABIY AT

This unbundled digtribution system transportation service schedule is availsble throvghout
the territory served by the Company under the tariff of which this schedule iz a part,
provided, in the sole judgment of the Compeny, there are adequate facilities in place at
the existing distribution live or e8 such line may be enhonced by the Conpory from time
to time to provide service. Service wder this schedule shall be in conjunction with
sexvice provided under optional gas supply supplemental Schedule Mos, 681, 682, 683, or
684 and shall be in conjunction with service provided urder optional pipeline capecity
supplementsl Schedule Nos, 685 or 686, Tn the sbeence of customer's specification of fixm
or interruptible pipeline capacity serviee under Schedule No. 685 or No. 686, customer
shall be billed at the rates then in effect under Schedule No. 686,

RAGE: ‘
A.  Dispatching Service Charge $500.00 per month

All cvetomers receiving ges supply sexvice through this schedule will be invoiced a
monthly Dispstching Service Charge umder this schedule or under coe of the optional
£88 supply supplemental schedules, but in po event shall customer be billed a monthly
Digpatching Service Charge under more than ore gchedule for service at a single
metering focility.

B Commodity Charge For All Therma Delivered Per Month

; First 10,000 $0.13313 Per Therm Per Munth
Next 10,000 40.12099 Per Therm Per Mooth
Next 30,000 80,1143 Per Therm Pexr Month
Next 50,000 $007367 Per Therm Per Menth
Next 400,000 S0.04186 Per Therm Per Momth
Over 500,000 SOLZ000 Per Theru Per Month

C. The totel of all charges irvoiced by Company shall be abject to a Gross Rewenue TFee
reimbursenent charge to cover stste utility tex and other governmental levies imposed
upen the Compeny, Be those fees and levies may be ip effect from time to time.

A11 otber terms snd conditions of services ghall be pursusnt to the Rules and Regulations
get forth in the Company's filed tariff,

OTHER. SERVHES:
Service under this schedule shall include transportation on the Company's distribution
facilities only. Access to interstate pipeline or other upstresm facilities, eitler oew

or exinting, shall be pwsusnt to other schedules if such setvices are to be cbtaived
through the Compary.

RATE AN\JOSTMINES:
Rates for service uler this schedule are subject to various adjustments o6 specified in

Schedule Nos. 595, 506, 597, 598, and 599 (when applicable) as well as any other

applicable adjustments as approved by the Washington Utilities & Transportation
Connd ssion.

— {ontinued on Next Page ~ o
| : Y RIFTNGITY AT T GO WS N OFIER WO B4 TG

: OGABY-11:-4 one )
! iIssuen . Bgeenber 22, 1989 EFFECTIVE .

p ————

=]

SO Tiree . Vice President - Gas Supply,
Jden T, Stoltz o Rates & Special Studies

LA ; ,
/;’f/"f’f’% issue BY CASCADE NATURAL GAS CORPORATION
8y o !
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CASCADE NATURAL GAS CORPORATION

Cost Management Service
2006 Rate Case Data Request

Request No. 28

Date prepared: June 22, 2006
Preparer:___ Christine Kautzman
Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 28:

Please provide a copy of the original Schedule 664, which was authorized by the
Commission’s Order in Docket 89-3364-T, Docket 89-3365-T and Docket 89-3449-T,
with an effective date of December 1, 1989.

Response: The separation of non-core distribution system services into two rate
schedules (Distribution System Transportation Service Schedule No. 663 & Large
Volume Distribution System Transportation Service Schedule No. 664) did not occur
until the conclusion of the {994 general rate case. Prior to that date, all non-core

customers that did not have a Special Contract were served on 663. Attached is the
Original Sheet No. 664.
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CASCADE NATURAL GAS CORPORATION
. LARGE VOLUME DISTRIBUTION SYSTEM TRANSPORTATION SERVICE N)

SCHEDULE NO. 664

AVAILABILITY:

This unbundied distribution system transportation service schedule is available throughoul the lerritory scrved hy the
Company under the tariff of which this schedule is a part, provided, in the sole judgment of the Company, there are
adequate facilities in place at the existing disiribution linc or as such line may be enhanced by the Company from time to
time to provide service. Service under this schedule shalt be in conjunction with service provided under optional gas supply
supplemental Schedule Mos. 681, 682, 683, or 684 and shall be in conjunction with service provided under optional pipeline
capacity supplementat Schedule Nos. 685 or 686. In the absence of customer's specification of firm or interruptible pipeline

capacity service under Schedule No, 685 or No. 686, customer shall be billed af the rates then in effect under Schedule No.
686.

ANNUAL MINIMUM QUANTITY AND ANNUAL MINIMUM BILL:

Customers must consume 2 minkmum of 2,400,000 melered therms annually to be served under this schedule, Existing
cnstomers mmst show a history of the most vecent 12 months of comsuming the 2,400,000 annual minimum therm
requirement or must demonstrate encugh newly connected gas equipment such that the total copsumption will meet or
exceed (he 2,400,000 annual minimom therm requitement to qualify for this schedule, New customers must clearly
demonstrate their anpual therm consumption will be preater than the 2,400,000 therm annual minimum consumption
requiremeni to qualify for this schedule. ‘The annual minimum quantity stated i a customer’s contract served under this
schedule will be negotiated, but in no event be less than 2,400,000 therms.

If a customer daes not consume a minimuin of 2,400,000 therms aanually (twelve months ending ¢n the customer’s contract
anniversary date) the customer will pay for the deficiency balance of the 2,400,000 therms not used as ¢hough the deficiency
therms were consumed in the twelth month of the contract year. If such an annual minimum deficiency occurs due to force
.majeure or low product demand conditions, in the sole judgement of the company, the customer may be required to shift to
?nnmhu- qualifying schedulc to Teceive distribution service. [If such an annual minimum deficiency oceurs shsent of force

feure of low product demand vonditions, the eustomer will be required to shift to anolher qualifying schedule o receive
tbution service.

RATE:
A. Dispatching Service Charge $500.00 per month
Al therms delivered $0.00050 per therm
All cusiomers receiving gas supply service through this schedule will be invoiced a monthly Dispaiching Service Charge

under this schedule or under one of the optional gas supply supplemental schedules, but in no event shall customer be
billed Dispatching Service Charges under more than one schedule for service al a single metering facility.

B. Delivery Charge For All Therms Delivered Per Month

First 100,000 £0.09660 Per Therm Per Moath
Next 200,000 $0.03951 Per Therm Per Month
Next 200,000 $0.03951 Per ‘Therm Per Month
- Next 100,000 $0.02000 Per Therm Per Moenth
Next 300,000 $0.02000 Per Therm Per Month
Next 400,000 $0.02000 Per Therm Per Month
Over 1,300,000 $0.02G00 Per Therm Per Month

. The tatal of all charges invoiced by Company shall be subject to & Gross Revenue Fee reimbursement charge of 4.633%
to cover stale uiilily tax and other governmental levies imposed upon the Company.

All other terms and conditons of services shall be pursuant to the Rules and Regulations set forth in the Company’s filed

1arifE.
= Continued on Next Pape - (N)
* By Authority of the Commission's FOURTH SUPPLEMENTAL ORDER in Docket No. UG-951415

issuEp Uy %4 1996

EFFECTIVE August 1, 1996

l
/ \Jm ISSUED BY CASCADE NATURAL GAS CORPORATION
BY / ! : TITLE _ Senior Vice President
( jqn'l‘ Smﬂ e R T N e . Planning & Rates

NG -<icon L
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CASCADE NATURAL GAS CORPORATION
LARGE VOLUME DISTRIBUTION SYSTEM TRANSPORTATION SERVICE N)

SCHEDULE NO. 664
{Conlinued from Previous Page)

OTHER SERVICES:

Service under this schedule shall include transportation on the Company's distribution facilities only.  Access (o

interstate pipeline or other upstream facilities, cither new or existing, shall be pursuant 1o other schedules if such
services are 1o be obtained through the Company.

RATE ADJUSTMENTS:

Rates for service under this schedule are subject to varions adjustments as specificd in Schedule Mos. 595, 596, 598,

and 599 (when applicable) as well as any other applicable adjustments as approved by the Washington Utilities &
Transportarion Commission.

CONTRACY TERM:

Customers choosing Distribution System ‘Transportation Service under this schedule shall cxecute a service
contract with a primary term that has a termination dale in any year of September 30 of that year. I no event shall a
term of a contract be less than one year. Said contract shall staie the Annual Minimum Quantity of gas, the
maximum daily votume of gas to be delivered under this distribution systemn capacity schedule as well as the optional
gas supply supplemental schedule(s) and the optional pipcline capacity supplemental schedule(s) under which

customer will be: receiving alt gas delivered by the Company.
ANNUAL MINIMUM CHARGE:

Annual minimum charge is 10 be negotiated and included as part of contract between Company and customer and may

be in addition to amounts otherwise due under this schedule. This annual minimum charge is separate from the
annual minismuon bill described above.

TERM OF PAYMENT:
‘ve ratcs arc net. Bach monthty bilk shall be due and payable fifieen (15) days from the date of rendition.

-

SCIAL TERMS AND CONDITIONS:
1. The application of this ratc is subjccl to the general service provisions of the Company as they may be in effect

2. Service under this schedule shall be rendered through metering facility at the single point of delivery.
3. Capacity under this schedule shall not be assigned to others without writien approval from the Company.

4. Each customer served under this distribution system transportation service shall be required to satisfy any
imbalance condition as such conditians are specified within Northwest Pipeline Corporation’s (“NPC™) FERC
Tariff, Section 15. Cascade will bill the customer an imbatance penalty if the customer served under this rate
sehedule has not completely satisficd such imbalance condition. These non-entitlement penaliics are “$10.00 per

MMBuu on the imbalance over the greater of 5,000 MMBty or 5% ™ on a monthly basis with 45 nop-entitlement
days to climinate any imbalances,

TAX ADDITIONS:
The rates named herein are subject to increases as set forth in Schedule No. 500, entitled "Tax Additions”.

. ™
o bff?"?ﬁoj?;gz,

By Authority of the Comunission's FOURTH SUPPLEMENTAL ORDER in Bocket No. UG-951415

.ISSUED Sulyge, 1996, eeFECTIVE _ August 1, 1996

¥
,.f‘f.(f} ~¢-SSUED BY CASCADE NATURAL GAS CORPORATION
BY (:i;,_' 1} J TITLE _Sepior Yice President

bif T Stoltz. Planning & Rades
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 29

Date prepared: June 22, 2006
Preparer:_ Pau) Schmidt
Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 29:

In Docket 89-3363-T, it was estimated the Schedule 663 would generate an
average rate of approximately 4.8 cents per therm. Please provide the average rate in
cents per therm for Schedule 663 for the years 2002, 2003, 2004 and 2005, and the
supporting work papers.

Response:

See the attached file entitled Data Request 29-CMS.xIs.
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f CASCADE NATURAL GAS CORPORATION
f CMS
Rate Case Data Request
Request #29

Rate Schedule 663

: Dispatch Total

! Service Revenues Gross

i Commoedity Charge excluding Revenue Fee
YEAR MONTH Revenue Revenue GRF 4.633% Total Revenues Total Therms
2002 JANUARY $ 64586934 $ 62,701.90 § 70857124 § 32,82811 § 74139935 8.500,382.00
2002 FEBRUARY  § 63694653 § 6361104 $ 70055757 $ 3245683 $  733,014.40 8,066,210.00
2002 MARCH $ 666,500.64 $ 6419830 § 73069894 $ 3385328 § 76455222 £,491,571.00
2002 APRIL $ 59799072 §  63,814.83 § 661,80555 3 3066145 §  692,467.00 7.323,859.00
2002 MAY $ 55787876 $ 0481488 % 62269364 § 2884940 $  651,543.04 6,574,262.00
2002 JUNE $ 51346140 $ 6613493 § 57959633 § 2685270 §  606,449.03 5,707,725.00
2002 JULY § 50240843 3 66,61548 3 560,02391 § 2636288 §  595386.79 5,577,438.00
2002 AUGUST $ 56112370 $ 6682529 $ 62794899 § 29009288 3  657,041.87 6,626,450.00
2002 SEPTEMBER § 628,397.85 $ 67,54375 § 69594160 § 3224297 §  728,184.57 1,720,415.00
2002 OCTOBER $§ 78237444 $ 6859436 § 85096880 3  39.42538 3  B90,394.18 10,471,704.00
2002 NOVEMBER § 72079662 $ €9,30525 $ 790,101.87 $ 3660542 §  826,707.29 9,026,038.00
2002 DECEMBER  § 677,083.04 § 69,252.13 § 74633517 §  34,577.71 % 78001288 8,566,356.00
Total $ 8,668,052.62 92,661,910

Average Rate Per Therm $ 0.0935

Prepared by Manager, ServicePlus 6/27/2006
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CASCADE NATURAL GAS CORPORATION
CMS
Rate Case Data Request
Request #29
Rate Schedule 663
Dispatch Total
Service Revenues Gross
Commodity Charge excluding Revenue Fee

YEAR MONTH Revenue Revenue GRF 4.633% Total Revenues Total Therms
2003 JANUARY $ 71377156 §  71,357.87 $ 785,12043 $  36,37505 §  821,504.48 9,289,111.00
2003 FEBRUARY  $ 654,528.82 $ 70,184.06 § 724,71288 § 33,57595 $  758283.83 4,097,350.00
2003 MARCH $ 66987242 § 70.698.72 § 74057114 § 3431066 §  T74,881.80 8,493,482.00
2003 APRIL § 63225496 § 6953968 $ 70179464 $ 32514145 § 73430879 7.697,943.00
2003 MAY $ 596603.27 $ 6992539 $ 666,528.66 § 3088027 $  697.408.93 2,127,129.00
2003 JUNE $ 52964687 $§ 70,223.21 $ 59987008 § 2779188 3  627,662.06 6,115,927.00
2003 JULY $ 52396791 § 7017500 § 50414291 § 2752664 §  621.669.55 5,874.902.00
2003 AUGUST $ 54105354 $ 69,75044 $ 610,803.98 $ 2829855 $  639,102.53 6,252,194.00
2003 SEPTEMBER $ 620,117.53 $ 70,03040 § €90,147.93 § 3197455 $  722,12248 7,651,828.00
2003 OCTOBER $ 73320512 § 6995136 5 803,15648 § 3721024 §  B40,366.72 9,756.370.00
2003 NOVEMBER $ 711,518.03 3 6933161 $ 780,849.64 $§ 36,17676 $  817,026.40 9,167,591.00
2003 DECEMBER _ § 700,75737 $ 6932521 % 770.082.58 $ 3367793 $  805,760.51 9,124,861.00
Total 3 38,860,103.08 94,649,188

Average Rata Per Therm 5 0.09356

Prepared by Manager, ServicePlus 6/27/2008 Page 1
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CASCADE NATURAL GAS CORPORATION
CMS
Rate Case Data Request
Request #29
Rate Schedule 663
Dispatch Total
Service Revenues Gross
Commodity Charge excluding Revenue Fee
YEAR MONTH Revenue Revenye GRF 4.633% Total Revenues Taotal Therms
2004 JANUARY $ 723,16799 § 6941962 $ 792,587.61 % 36,72058 § 829,308.19 9,597,843.00
2004 FEBRUARY $ 67337097 § 69,209.14 § 742,580.11 $ 14,403.74 % 776,983.85 §,545,496.00
2004 MARCH $ 64024126 $ 6807964 % 70922090 3 3285820 % 742,079.1¢ 7.881,993.00
2004 APRIL $ S8R65143 $ 6837634 $ 65702777 % 30,440.10 $ 687 467.87 6,881,292.00
2004 MAY $ 553,501.46 § 68,288.89 $ 621,790.35 3 28,807.55 % 650,597.90 6,444,721.00
2004 JUNE $ 53514628 $§ 6818405 § 603,33033 § 2795229 3 631,282.62 5,920,287.00
2004 JULY $ 45324329 § 6761006 $ 52085335 % 24,131.14 § 544,984.49 4,810,913.00
2004 AUGUST $ 54681836 & 6824642 $§ 61506478 % 2849595 $ 6413,560.73 6,232,131.00
2004 SEPTEMBER $ 623,820.17 $ 68,483.70 $ ¢92,303.87 % 3207444 § 724,378.31 7.418,449.00
2004 OCTOBER $ 70673489 § 6B789.64 § 77557453 § 3593237 § 211,506.90 2,943,203.00
2004 NOVEMBER 5 68978674 $ 6871899 § 758.50573 $ 35,141.57 % 793,647.30 8,595,977.00
2004 DECEMBER § 67109126 § 68,174.89 % 739.266.15 §$ 34,250.20 § 773,516.35 8.374,468.00
Toral $ 8,609,313.61 89,651,778
Average Rate Per Therm $ 0.0960

Prepared by Manager, ServicePlus 6/27/2006 Page 1
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CASCADE NATURAL GAS CORPORATION

CMS
Rate Case Data Request
Request #29

Rate Schedule 663

Dispatch Total

Service Revenues Gross

Commodity Charge excluding Revenue Fee
YEAR MONTH Revenue Revenue GRF 4.633% Total Revenues Total Therms
2005 JANUARY $ 70530521 $ 68,2908.04 § 773.604.15 % 35,841.08 §% 809,445.23 2,997,056.00
2005 FEBRUARY $ 65022146 $ 6807825 § 718290971 § 3327883 § 751,578.54 7,891,350.00
2005 MARCH $ 64766585 § 6806957 $ 71573542 % 33,160.02 § 748,895.44 7,847,568.00
2005 APRIL $ 56197554 § 6738612 $ 62936166 % 2915833 3 G58,519.9% 6,286,577.00
2005 MAY £ 543,075.54 §% 67,227.88 § 61030342 § 28,275.36 % 638,578.78 6,152,508.00
2005 JUNE $ 65111351 $§ 6811983 3 71923334 % 3332208 % 752,555.42 7,552,223.00
2005 JULY $ S143B483 § 6809425 § 582479.08 $ 2698626 $ 60946534 5,599,933.00
2005 AUGUST $ 58523036 § 6829382 § 653,524.18 % 30,277.78 % 683,801.96 6,855,976.00
2005 SEPTEMBER $ 591,654.16 $ 68.388.97 $ 660,043.13 3 30,579.80 § 690,622.93 6,944.,533.00
2005 OCTOBER § 703,562.28 $§ 6882821 $ 77239049 $ 35,784.35 § 808.175.34 9,141,057.00
2005 NOVEMBER $ 68836856 % 6575520 $ 754,123.85 $ 3493856 % 789,062.41 8,776,307.00
2005 DECEMBER $ 67798421 % 65,740.21 $§ 743,72442 § 3445675 $ 778,181.17 8,700,873.00
Total $ 871388253 90,746,261
Average Rate Per Therm $ 0.0961
Prepared by Manager, ServicePlus 8/27/2006 Page 1

———
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 30:

Please provide the following for the year ending December 31, 2004:

1)
2)

3)

0
' 5)

6)

Response:

1) Average number of customers on Rate Schedule 663 was 134 with a total annual
volume of 89,651,778 therms.
2) 27 customers purchased NPC capacity for city gate delivery.
3) Therms delivered to customers in part 2 totaled 3,378,249,
4) Revenues derived from the capacity used by customers in part 2 was $24,290.
5) 27 customers purchased gas supplies for city gate delivery.
. 6) Revenue derived from sale of those gas supplies was $2,052,881.

The number of customers taking service on Schedule 663 and the total
annual volume in therms.

The number of customers purchasing Northwest Pipeline capacity from
Cascade Natural Gas for city gate delivery.

The total number of therms delivered to those customers in part 2.

The total revenue derived from that capacity used by the customers in part
2.

The number of customers purchasing “Gas Supplies” from Cascade
Natural Gas for city gate delivery.

The total revenue derived from the sale of those “Gas Supplies™ ... Gas
only.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
. 2006 Rate Case Data Request

Request No. 31
Date prepared: June 22, 2006

Preparer:_Kathie Bamard

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No, 31:
Please pravide the following for the year ending December 31, 2005:

1) The number of customers taking service on Schedule 663 and the total
annual volume in therms.

. 2) The number of customers purchasing Northwest Pipeline capacity from
Cascade Natural Gas for city gate delivery.

3) The total number of therms delivered to those customers in part 2.

4) The total revenue derived from that capacity used by the customers in part
2.

5) The number of customers purchasing “Gas Supplies” from Cascade
Natural Gas for city gate delivery.

6) The total revenue derived from the sale of those “Gas Supplies” ... Gas
only.

Response:

1) Average number of customers on Rate Schedule 663 was 132 with a total annual
volume of 20,617 347 therms. .
2) 50 customers purchased NPC capacity for city gate delivery.
; 3) Therms delivered to customers in part 2 totaled 27,623,935,
i 4} Revenues derived from the capacity used by customers in part 2 was $234,244.
3) 50 customers purchased gas supplies for city gate delivery.
6) Revenue derived from sale of those gas supplies was $22,343,983.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 32
Date prepared: June 22, 2006

Preparer:___ Pattie Grable

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 32:

Does Cascade Natural Gas utilize Northwest Pipeline bulletin board to determine
the value of Northwest Pipeline capacity to non-core customers.

Response: Yes, Cascade Natural Gas does utilize Northwest Pipeline bulletin
board, along with other market indicators, to determine the value of Northwest Pipeline
capacity 10 non-core customers.




~StipulatedFacts
Exh. No. 20
Page 55 of 66

CASCADE NATURAL GAS CORPORATION
Cost Management Service

. 2006 Rate Case Data Request

Request No. 33

Date prepared: June 22, 2006
Preparer:__Jon Stotlz

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 33:

Are Rate Schedule 685, Optional Firm Pipeline Capacity, and Rate Schedule 686,

. Optional Interruptible Pipeline Capacity, the only means of collecting capacity charges
from non-core customers? If not, please provide other the rate schedules or
documentation of charges.

. Response: No. Cascade also collects the market value of capacity within the total
charges for city gate gas supply deliveries under Rate Schedule 687.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
. 2006 Rate Case Data Request

Request No. 34
Date prepared: June 22, 2006

Preparer:__Kathie Bamard

Likely Witness:_Jon Stoliz

Telephone: 206-381-6823

CMS Data Request No. 34:

Please provide the following for the year ending December 31, 2004:
D The total number of therms of firm capacity available to non-core
customers.

2) The total number of therms of firm capacity used by and billed to non-
. core customers by Cascade.

L)} The total revenue derived from the sale of the firm capacity in part 2.
Response:

1) Capacity available on a firm basis to non-core or other secondary markets for the 12
month period ending December 31, 2004 was 540,723,752 therms.

2} Total firm capacity used by non-core customers was 27,804,126 therms.

3) Total revenues were $1,179.321. It should be noted that these revenues are credited
against the Company’s core gas costs.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
. 2006 Rate Case Data Request

Request No, 35
Date prepared: June 22, 2006

Preparer:__Kathie Barnard

Likely Witness:_Jon Sioltz

Telephone: 206-381-6823

CMS Data Request No. 35:
Please provide the following for the year ending December 31, 2004:

1) The total number of therms of interruptible capacity available to non-core
customers.

2) The total number of therms of interruptible capacity used by and billed to
. non-core customers by Cascade.

3) The total revenue derived from the sale of the interruptible capacity in part
2.

Response:

1) In theory, since Interruptible capacity is interruptible, there is no limit on the
amount of interruptible capacity available.

2) Billed Interruptible Capacity therms for the 12 months ending December 31,2004
totaled 4,426,470 therms,

3} The revenues derived from those sales totaled $128,331. It should be noted that
these revenues are credited against the company’s core gas costs.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
. 2006 Rate Case Data Request

Request No. 36
Date prepared: June 22, 2006

Preparer: _ Kathie Barnard

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 36:
Please provide the following for the year ending December 31, 2005:

1) The total number of therms of firm capacity available Lo non-core
customers.

2) The total number of therms of firm capacity used by and billed to non-core
. customers by Cascade.

3) The total revenue derived from the sale of the firm capacity in part 2.

Response:
1) Capacity available on a firm basis to non-core or other secondary markets for the 12
month period ending December 31, 2005 was 558,217,095 therms.
2) Total firm capacity used by non-core customers was 32,226,479 therms.

3) Total revenues were $712.193. Tt should be noted that these revenues are credited
against the Company’s core gas costs.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
. 2006 Rate Case Data Request

Request No. 37

Date prepared: June 2, 2006
Preparer:_Kathie Barnard
Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 37:
Please provide the following for the year ending December 31, 2005:

1) The total number of therms of interruptible capacity available to non-core
customers.
2) The total number of therms of interruptible capacity used by and billed to
. non-core customers by Cascade. ‘

3) The total revenue derived from the sale of the interruptible capacity in part
2.

Response:

1) In theory, since Interruptible capacity is interruptible, there is no limit on the
amount of interruptible capacity available.

2) Billed Interruptible Capacity therms for the |2 months ending December 31,2005
totaled 8,355,256 therms.

3) The revenues derived from those sales totaled $141,746. Tt should be noted that
these revenues are credited against the company’s core gas costs.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service

. 2006 Rate Case Data Request

Request No. 38

Date prepared: June 22, 2006
Preparer:__Jon Stotlz

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 38:

Please provide the number if instances in the last three years that the
Company has sold fixed-price Term gas supplies at prices that were lower than the then-
current effective WACOG (with Term being defined as one quarter or longer).

Response:

. Cascade objects to this data request on the grounds of relevance. The requested
information does not relate to matters that are at issue in this proceeding, given that the
gas management services are FERC-jurisdictional and Cascade’s gas management
services are not included within the scope of this proceeding. Without waiving this
objection, Cascade responds as follows:

i Cascade does not calculate such comparisons, since the gas supply portfolios for the two
5 groups are totally separate. The Core Portfalio is procured pursuant to an established
strategy. Physical gas supply acquisitions are prescribed and certain time tables are
established for the purchase or swap of price hedges. The Non-Core Portfolio, however,
contains only supplies purchased for a particular customer or groups of customers that
have agreed to purchase the supply. The prices in the Non-Core Pertfolic may be higher
or lower than WACOG of supplies in the Core Portfolio due to timing differences. The

price of the Non-Core supply is set based upon the time at which the customer agreed to
it.
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2006 Rate Case Data Request

Request No. 39

Date prepared: July 28, 2006
Preparer:__Jon Stotlz

Likely Witness;_Jon Stoltz
Telephone: 206-381-6823

CMS Data Request No, 39:

Please provide a list of all capacity sold or otherwise committed to Schedule 663
or Schedule 664 customers during the last three years, and the arrangements (rates, firm
or interruptible/recallable, and other such terms of the transaction) under which the
capacity was sold or committed. Please include all transactions that were effective during
the last three years {not just entered into over the past three years).

Response:

Cascade objects to this data request on the grounds of relevance. The requested
information does not relate to matters that are at issue in this proceeding, given that the
gas management services are FERC-jurisdictional and Cascade’s gas management
services are not included within the scope of this proceeding. Without waiving this
objection, Cascade responds as follows:

The requested information is included in the attached excel files entitled

“CMS DR 39CapRel2003-2005.x1s”, “CMS DR 39 685 2003-2005.x1s”; and “CMS DR
39 Citygate2003-2005.xls”. Please note that the attached files have been marked
“CONFIDENTIAL” and are subject to the terms of the Protective Order issued in this
proceeding.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 40
Date prepared: June 22, 2006

Preparer:. Mark Sellers-Vaughn

Likely Witness: Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 40:

Please provide a list of capacity releases that the Company has made on
Northwest Pipeline’s electronic bulletin board (EBB), including release terms during the
last three years. In addition, indicate whether or not the releases were subject to bidding.

Response:

Please see the attached file entitled CMS DataRequest 40 CapRel2003-2005.xIs.
Releases that required posting are indicated in the “Bid Posted” column. Please note that

the attached file has been marked “CONFIDENTIAL” and is subject to the terms of the
Protective Order issued in this proceeding,.
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CASCADE NATURAL GAS CORPORATION
Cost Management Service
2006 Rate Case Data Request

Request No. 41

Date prepared: June 22, 2006
Preparer:__Jon Stotlz

Likely Witness:_Jon Stoltz
Telephone: 206-381-6823

CMS Data Request No. 41:

To the extent that the Company is not recovering the full cost of its Northwest Pipeline
capacity through such sales or releases, please explain who is responsible for the
difference between the cost and value received (i.c., rate payers or shareholders).

Response:

All of the capacity released by the Company is unused capacity reserved for core
customers.  All capacity related cost recovered from non-core customers and other
secondary capacity market participants are credited to the core customers as mitigation of
these capacity costs. The core customers are responsible for the full cost, minus any
mitigation, of the capacity.
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Cost Management Service
2006 Rate Case Data Request

Request No, 42

Date prepared: June 22, 2006
Preparer:_Jon Stotlz

Likely Witness:_Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 42:

Please indicate if any of the capacity sales or releases over the last three years have not or
do not cover the marginal costs associated with performing under the transaction (i.e., do
not cover fuel-in-kind reimbursement, Northwest Pipeline volumetric charges, applicable
taxes, and/or Company administrative costs). In the event that such transactions exist
(i.e., transactions that do not cover their marginal cost), please explain who absorbs the
losses associated with the transactions {e.g., ratepayers or shareholders).

Response:

The marginal costs have been covered in all capacity sales or releases over the last three
years.
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Cost Management Service

. 2006 Rate Case Data Request

Request No. 43

Date prepared: June 2, 2006
Preparer:_ Jon Stotlz
Likely Witness: _Jon Stoltz

Telephone: 206-381-6823

CMS Data Request No. 43:

To the extent that such activities are not regulated by the WUTC, please explain
the methodology under which the Company determines acceptable or reasonable levels of
cost recovery and administrative margins for pipeline capacity sales and gas supply sales.

Response:

. The Company has a Risk Assessment Committee (recently renamed _Gas Supply
Oversight Committee) that consists of the CEO, CFO, Senior Vice President of G_as
Supply and Regulatory, Treasurer, Controller, Senior Director of Gas Supply, Senior
Director of Field Customer Service and Senior Director of Regulatory Affairs. This
Committee is responsible for evaluating the risks and acceptable margin for Gas
Management activities, which include pipeline capacity sales and gas supply sales. The
Committee, in determining acceptable margins, cousiders customer creditworthiness,
supplier creditworthiness, volumetric risk, and other pertinent factors that could affect the
profitability of the projects.
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2006 Rate Case Data Request

Request No, 44

Date prepared: June 21, 2006
Preparer:_ Jon Stotlz

Likely Witness:_Jon Stoltz
Telephone: 206-381-6823

CMS Data Request No, 44:

Please explain (i) the extent to which the Company has had excess Northwest
Pipeline capacity (i.e., capacity in excess of that required to serve it’s firm, jurisdictional
customers) over the past five years; (ii) the Company’s projections regarding excess
Northwest Pipeline capacity for the next 10 vears; and (i) the extent to which the
Company had, or will have, opportunities to terminate Northwest Pipeline capacity
contracts over the last five years or during the next 10 years.

. Response:

1. The Company has not had enough firm pipeline capacity (TF-1) to meet the design
peak day requirements of its firm core customers at all times during the last five
years. However, the firm pipeline capacity associated with Northwest Pipeline’s
SGS service (TF-2), the deliverability diversity provided by Northwest Pipeline’s
LNG service (LS-1), the acquisition of city gate supply resources (where the
supplier provides transportation to the city gate), and the long-term released
capacity Cascade obtained in 1994 provide adequate winter peaking deliverability to
augment the TF-1 capacity so that the design peak day requirements are adequately
covered. On days other than design or near design peak days, the Company does
have unused capacity that is available for the capacity release or the capacity
secondary market. Capacity limitations are particularly prenounced along NPC’s
Wenatchee lateral and the Shelton lateral where the physical limitations of the
existing pipe precludes the acquisition of additional capacity unless these laterals
are enhanced with additional facilities.

ii. The Company does not have any excess capacity on a design peak day today and
will not have excess design peak day capacity at anytime during the next ten years
unless it participates in a pipeline expansion project or a needle peaking storage
project at some time during that ten year period.

ill. The Company did not have, nor will have, excess capacity available to turn back in
a cdpacity rationalization program.




