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PROCEEDI NGS

JUDGE WALLIS: This is a pre-hearing
conference in the matter of Docket Nunmber 031389 before
t he Washington Utilities and Transportation Comm ssi on.
My nanme is Robert Wallis, and this conference is being
hel d on Decenber 11 of the year 2003 in O ynpia,

Washi ngt on.

Let's get appearances from counsel. | would
like you to state your name and the nane of the party
that you represent. |If you haven't previously stated an
appearance in this docket, please give us your contact
i nformation.

MS. DODGE: Kirstin Dodge with Perkins Coie
representi ng Puget Sound Energy.

MR. CEDARBAUM  Robert Cedarbaum Assi stant
Attorney Ceneral for Conmi ssion Staff.

MR. FFITCH: Sinon ffitch, Assistant Attorney
General for Public Counsel.

JUDGE WALLIS: Are there other appearances to
be made?

Let the record show that there is no
response.

MR, SANGER: This is Irion Sanger with
Davi son Van Cl eve on behal f of Industrial Custoners of

Nort hwest Utilities.
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JUDGE WALLIS: Thank you, M. Sanger

Is there anyone el se on the bridge |ine?

MR. SPI EGAL: Harvey Spiegal with Preston
Gates for Mcrosoft.

JUDGE WALLIS: Thank you, M. Spiegal

Anyone el se?

Very well. In a brief pre-hearing colloquy
parties have indicated that they will be seeking a
conti nuance of today's pre-hearing conference for the
purpose of refining some discussions that are presently
under way.

M. Cedarbaum are you prepared to state the
status of the discussions and the request for
conti nuance for the record?

MR, CEDARBAUM  Yes, Your Honor, thank you.
As | indicated off the record, |ast week the parties did
not file a settlenent in the docket that's currently
pendi ng before the Conmi ssion. W have, however, since
then believed that we have reached a partial settlenent
in the case subject to sone finalization of docunents
and Staff and Public Counsel and conpany revi ew of
nunbers, but we believe that those will be successfu
and that we will be presenting a partial settlenent to
t he Conmi ssi on.

| say partial because there is one issue that
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is outstanding that the parties have not been able to
resolve, and that involves the issue with respect to
fuel costs for Tenaska and Entogen power resources.

That is an issue that we have reached an inpasse on, and
SO we wish to carve that out of our settlenment. We have
not, however, reached an agreenent on the process by

whi ch we woul d resolve that carve-out issue. W are not
sure whether we would like to litigate it in the current
docket or perhaps roll that issue into the other pending
case with Puget, the power cost only rate case which is
pendi ng i n Docket UE-031725.

We woul d like the opportunity to have sone
nmore time to finalize both the partial settlenent and
have those di scussions on renmi ning process, and we
would Iike to therefore have this pre-hearing conference
continued for a week, hopefully until next Thursday, so
that we can finalize all of those other discussions and
be prepared to hopefully have filed a partial settlement
with the Comm ssion by that time which would be
presented at a hearing at some later tinme, but also have
a better feel for what type of process renains.

JUDGE WALLIS: Very wel |l

Does anyone el se wish to comment for the
record?

Ms. Dodge.
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MS. DODGE: The only thing I would like to
say for the record is that the conpany's firm position
is just that the power cost only rate case should not be
sl owed down in any way because of this inpasse issue.

JUDGE WALLIS: M. ffitch.

MR, FFITCH: | have nothing to add to
M. Cedarbaumn s presentation

JUDGE WALLIS: Very well. The request is
granted, and we will recess this pre-hearing conference
until next Thursday, Decenber 18, for the purposes
indicated. | would ask you to the extent that you have
prelimnary information that m ght assist in scheduling
if you could Iet us know if there is sonething that we
need to be doing to make arrangenments or check
conmi ssioner availability. W want to facilitate a
decision in the nost appropriate way, and to the extent
that you need that information or that we woul d need
that information, it would be very helpful. | wll be
out of the office during the weeks of the 22nd and 29t h,
so | would hope to be able to finalize matters either on
the 18th or the 19th resulting fromthat conference so
that that would be taken care of pronptly.

Is there anything else to cone before the
Commi ssion at this tinme?

MR, CEDARBAUM  Just one question, Your
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Honor, on the 18th, would that be at 9:307?

JUDGE WALLIS: What's your preference?

MR. CEDARBAUM | think frommy perspective
9:30 is fine.

JUDGE WALLIS: Very well, 9:30 will be fine.

Do the parties need any additional notice of
hearing on that?

MR. FFITCH: W do not, Your Honor. Wbuld it
be perm ssible to appear by tel ephone?

JUDGE WALLIS: Yes.

MS. DODGE: | would just nmention that |
believe M. Furuta is not here today and may need
noti ce.

MR, FURUTA: Actually, Your Honor, | just
j oi ned.

JUDGE WALLIS: Very well, M. Furuta, are you
aware general ly about what's happeni ng?

MR. FURUTA: In a general way, yes.

JUDGE WALLIS: Very well. | would suggest
that to the extent you need further explanation that you
stay on the |line when | close the record, and the other
parties will brief you. The Iong and short of it is
that we are continuing this conference until 9:30 a. m
one week from today, Decenber 18th. W w Il convene in

this room but parties may attend via tel econference
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1 bridge if they w sh.

2 Anyt hing further?

3 There being nothing further, this matter is
4 concluded. Thank you very nuch.

5 (Hearing adjourned at 10:00 a.m)
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