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STATE OF WASHINGTON

186280 ERM QEFfRRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance

Beginning Balance ($11,535,183.18)

201601 $ (11,535,183.18) ($32,804.00) $ (11,567,987.18)

201602 $11,567,987.00 $ (0.18)

201603 $0.00

201604 $0.00

201605 $0.00

201606 $0.00

201607 $0.00

201608 $0.00

201609 $0.00

201610 $0.00

201611 $0.00

201612 $0.00

201602 ($0.18)

Current Month GL Account Amount Journal ID

Balance 1/31/2016 $ (11,535,183)

Transfer to Account 196290 $ 11,535,183 481 - ERM

Interest
$

- 481 - ERM

Balance 02/29/2016
$ (0)

YTD Amount Journal ID

Balance 1/31/2016 $ (11,535,183)

Deferral Year to Date
$ - 481- ERM

Transfer to Account 186290 $ 11,535,183 481- ERM

Interest 481 - ERM

Balance 02/29/2016
$ (0)

Total Absorbed Deferred
First $4M at 100% $ (3,884,944) $ (3,884,944) $ -

$4M to $lOM at 25% (rebate) $ - $ - $ -

$4M to $10M at 50% (surcharge) $ - $ - $ -

Over $10M at 10% $ - $ - $

$

(3,884,944) $ (3,884,944) $ -
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STATE OF WASFiINGTOPi

1$6290 ERM AMORTIZATION BALANCE

Accounting Period Beginning Balance Monthly Activity Ending Balance

Beginning Balance $0.00

201601 $ - $0.00 $ -

201602 $ - ($11,600,791.00) $ (11,600,791.00)

201603 $ (11,600,791.00) $0.00

201604 $ (11,600,791.00) $0.00

201605 $ (11,600,791.00) $0.00

201606 $ (11,600,791.00) $0.00

201607 $ (11,600,791.00) $0.00

201608 $ (11,600,791.00) $0.00

201609 $ (11,600,791.00) $0.00

201610 $ (11,600,791.00) $0.00

201611 $ (11,600,791.00) $0.00

201612 $ (11,600,791.00) $0.00

201602 ($11,600,791.00)

Current Month Amount Journal ID

Balance 1/31/2016 $ -

Transferfrom 186280 $ (11,535,183.00) 481- ERM

interest $ (65,608.00) 481- ERM

Balance 02/29/2016 $ (11,600,791.00)
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57ATE OF WASHINGTON I

182350 RECOVERABLE ~fFERRAL BALANCE (CURRENT YEAR - 2016)

Accounting Period Beginning Balance Monthly Activity Ending Balance

Beginning Balance ($6,457,270.71)

201601 $ (6,457,270.71) $579,345.00 $ (5,877,925.71)

201602 $27,371.00 $ (5,850,554.71)

201603 $0.00

201604 $0.00

201605 $0.00

201606 $0.00

201607 $0.00

201608 $0.00

201609 $0.00

201610 $0.00

201611 $0.00

201612 $0.00

201602 ($5,850,554.71)

Current Month Amount Journal ID

Balance 1/31/2016 $ (5,877,925.71)

Surcharge Amortization $43,974.00 481 - ERM

Transfer From 186290 $ - 481 - ERM

Interest $ (16,603.00) 481- ERM

$ (5,850,554.71)
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STAT€ DF WASHINGTQN

232380 DFIT ASSOCIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance

Account 186290.ED.WA balance

Account 182350.ED.WA balance

Tota

Federal income tax rate

Deferred FIT related to deferrals

Rounding

Balance that should be in account -January 31, 2015

GL Check

$ (0.18)

$ (11,600,791.00)

$ (5,850,554.71)

$ (17,451,345.89)

-35%

$ 6,107,971.06

$ 0.88

$ 6,107,971.94

$6,107,971.94

0.00
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STATE OF WASHINGTON

186322 REC AMORTIUITION

FERC

Atcou nt
Accounting Period Beginning Balance Monthly Activity Ending Balance

186322 Beginning Balance $2,038,919.11

ED.WA 201601 $ 2,038,919.11 $577,521.00 $ 2,616,440.11

201602 $506,191.00 $ 3,122,631.11

201603 $0.00

201604 $0.00

201605 $0.00

201606 $0.00

201607 $0.00

201608 $0.00

201609 $0.00

201610 $0.00

201611 $0.00
201612 $0.00

GL YTD Check 201602 $3,122,631.11

Current Month Amount Journal ID

Account 186322 Begin Balance $ 2,616,440.11

Amortization $491,135.00 475 - WA REC Journal

Interest - 6.340% $ 15,056.00 475 - WA REC Journal

Ending Balance $ 3,122,631.11
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STATE OF WASHINGTON

186323 REC DEFERRAL -Prior year (2015)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance

186323 Beginning Balance ($2,022,351.13)

ED WA 201601 $ (2,022,351.13) ($10,685.00) $ (2,033,036.13)

201602 ($10,685.00) $ (2,043,721.13)

201603 $0.00

201604 $0.00

201605 $0.00

201606 $0.00

201607 $0.00

201608 $0.00

201609 $0.00

201610 $0.00

201611 $0.00

201612 $0.00

GL YTD Check 201602 ($2,043,721.13)

Current Month Amount Journal ID

Account 186323 Beginning Balance $ (2,033,036.13)

Deferral 475 - WA REC Journal

Interest $ (10,685.00) 475-WAREC Journal

Ending Balance $ (2,043,721.13)
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STATE OF WASHINGTON

186324 REC DEFERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance

186323 Beginning Balance $ -

ED WA 201601 $ - ($194,757.00) $ (194,757.00)

201602 ($265,349.00) $ (460,106.00)

201603 $0.00

201604 $0.00

201605 $0.00

201606 $0.00

201607 $0.00

201608 $0.00

201609 $0.00

201610 $0.00

201611 $0.00

201612 $0.00

GL YTD Check 201602 ($460,106.00)

Current Month Amount Journal ID

Account 186323 Beginning Balance $ (194,757.00)

Deferral ($263,626.00) 475 - WA RECJournal

Interest $ (1,723.00) 475 - WA RECJournal

Ending Balance $ (460,306.00)
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STATE OF WASHINGTON

232305j283310 DFIT ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance

Account 186323.ED.WA balance

Account 186324.ED.WA balance

Tota

Federal income tax rate

Deferred FIT related to deferrals

True up to Tax Return

Balance that should be in account

GL Check

$ 3,122,631.11 $ 1,092,920.89

$ (2,043,721.13) $ (715,302.40)

$ (460,106.00) $ (161,037.10)

$ 618,803.98

-35

$ (216,581.39)

$ (216,581.39)

201602 ($369,536.49)

$ 152,955.10

.............

No DFIT was recorded for January or February related to Account
186324 REC Deferral becuase it is a new account

This will be corrected in March
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Attachment A

Avista Corporation

Monthly Power Cost Deferral Report

Month of February 2016

ERM Deferral Journal
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Avlata Corp. -Resource Accounting

DJ47S -Washington REC (Current 2018 Deferral)

interest will be accrued monthly and compounded semi.annwlly.
IrKerest b calculated usin the or month ends balance plw 112 mornh ofcurrent month ehargn tlmes the cumM monthly Interost ►ats
Per rate order, REC rate is after tax cost of capital 8.34056
The monthly rate is: 0.0052833

Tax rate 3S.OQy6
Accwmt 166324-ED-WA

B inntn Balance Indutll Intaroat inoxeat 0

January R&C t~i10R1AI (184,244
January Interest (513)

113 1 12 0 1 8 Balance before interest 194,244

February RLCD1~ (Z83,628~` ̀~
February IMereat _..- (1,723)

2/28/2078 Balance beforo interest 457,870

GL Balance {19I,2~J (313)
Update REC balance to include hilerest ~194,7B7)

186324.ED.VyA GL Wand (194,757)

Dliference -

H:1Power DeferralslPower Deferral JoumalslREC Deferra112018 DJ475 WA REC_xlsx 3!712016 1:05 PM
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H:\Power DefenalslPower Deferral CalculationlREC Deferra112Q1612016 REC Deferrai.xlsx

Avista Corp. -Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE 8 EXPENSE
January Revenue

186322 $196,266
557322 $196, 266

January Expense
186322 $2,022
557322 $2,022

January Total
186322 $2,022 $196,266 $194,244 Credit
55'7322 $196,266 $2,022 -$194,244 Debit

February Revenue
186322 $264,439
557322 $264,439 J

February Expense J
186322 $813
557322 $813

February Total
186322 $813 $264,439 $263,626 Credit
557322 _ $264,439 $813 -x.2̀63,626 Debit
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ERM REPORT
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Page 34 of 36
Avisfa Corp. - Resource Aceountlnp

DJ475 -Washington REC (Currant "2415" Doferral)

Rab will remain the same throughout the year for 2016
he rate Is based on WA Rate OMer for REC defertal effeedva 1.1.15

~ntareat will bs accrued monthly snd compounded semiannually.
IMersst is ealeWrtW usi the rlor month ~ndin bN~nu plw tl2 month of eurront month charyp dmss the eum~t monthly ir~at nts
Per rata order, REC rate is a er tax cost of capital 8.34096 1.1.15
The monthly rate Is: 0.0052833

36.00°k Tax rate
Aecourn 1 632 D-1NA umanc r o1s~ oe rra~

Apr1 REC DeTi~rW (28d,8S0)
April Interest (2,825)

4/30/2Q75 BWnee before fncercate 677,625)

Mey REC D4tn~l (173,206►
May Indereat (4,038)

5!31/2015 8al~ee beforo irtterost 850,830

June REC Oe6enN (119.248)
June Intemat (4,810)
AprCorreetfon gECUshRld 1,343
Apr Correction InSereet g
May Coneetion REC {yYh11M 1,864
May Correction Interost 5

8/30/2015 Balance before intemst 886,878
8efanoe incxe~oanq Jan~lun intemat (981, 404J

July gpC'per~1 (182,321)
R~ ['NMMr~I A~ -N&1004 X8,979

July Interoet (5,329)
7/90!2015 ewnce before Interost 1,074,748

~9 RECD (176,846)
Aup leterest (6.146)

8/31/2015 Balance heforc interest 1,251,882

~(~fiN (168.026)
IM~Ir~1._ ....~.~~. ~l ~VJJJ

9/30/2015 Belanee before interost 1,410,717

oa R@Co~hrrat (14o~6st)
Oat interoat (7.829)

10/31/2075 Balance beforo intemst 1,552,269)

Nov REC D~lrrnd (185,873)
Nov Interest (8,692)

1 1 /3012 0 1 5 Balance before i~tercst 1,737,942

Dec ~flMat+d (239~bS8)
Dec Interost (9,815)

12!37/2075 B~I~nee before interest 1,977,500
8sler~ce MegiaYnp Jvl-oec interest (2, 022, 344)

Jan 2018 i~EC alifrtlal O
Jan 2016 InExeet (10,685)

1/97/2076 Balance be«ore IrKerest 2,022,344

Feb 2016 f~EC DPI p
Feb 2018 Intaroat (1D,685)

2729/2076 Balance Defore interest 2,022,344

GL Ba18nCs ($02$311) (lO,~SJ
Update REC hat2nce ro include Interest (2,033,029)

186323.E~.WA GL Wand (2,033,036)

Difference

Apr corrected REC p~tyl {284,687)
Apr corrected Interost (2,821)

413azois sal.nce berore intarese 878.282

May corrected REG D~[~!lstl (171,$51)
May eorrected IMerott (4,033)

51s1l20t5 Balance beforo interest 848,978

In June, It was dlsco~ered that in April & laay expenses had not been
included in the REC Defercal calculation to offset revenue for these months.
Correcting entries will be made in June for Apra! and May.

Semf-Annual CompoundYnp

WA I-937 Compliance-Foregone ID REC Rev Adj {Annual adjustmenQ

Sam!-Mnual Compovndiny
use I~aot 1i~Zt a o~ Jp1Yf

1rylrooE 146.12# ~1s o.Hint"16
J

Start using acct 18fi324 to record deferral as of
Jan'16 per Annette Brandon. Do not xfer balance
out of 186323 and continue to record Interest on
balance in acct 186323 as before.

H:1Power DeferralslPower Deferral JoumalslREC Deferra112018 DJ475 WA REC.xlsx 3/7/2016 1:02 PM



ERM REPORT
MONTH OF FEBRUARY 2016

Page 35 of 36

Avista Corp. -Resource Accounting

DJ476 -Washington REC Deferral (Curwnt Amordzstlon)

Rate will remain the same throughout the year for 2013
The rate is booed on WA Rate Oder for REC defertal effective 7.1.15
Interest will ba accn~ed monthly and compounded semi-annually.
I~Menst is ukulabd usln ffis r month andl balanee s 1Y! monM of eummt montli charges rimes the eurront mo~uhy Mterest nu
er rete order, REC rate is aRer tax cost of capital 8.310°~ 1.1.15

The monthly rete is. 0.0052833

35.009E Tax rate
Account 1 A Currentl Arrartizatbn of 20f - 14 activity, Amortized over 18 months {Jan'15-June'16)

OL8~I~nc~ 6q t~Mrou (3,277,188) semi annual intuest compounded
January REC AmordzaUon 182,868
January IMeresl (16.885)

1131/2015 BMance before Irhereet 3,114,520

February REC Amotlizalion 590,455
February IrMerest (14,895)

?128!2015 Bdanos baforo uriereet 2,524,065)

March REC Amortlzadon 497,954
Maroh Interest (12,020)

3!31/2015 Balance betoro interoet 2,026,111

April REC An~wrtiza6on 430,382
Apifl Interest (8,568)

4/30/2015 Balanee beforo irRarost 1,595 728

May REC AmorHzeNon 419,662
May IMore~t (7.322)

5!3112015 Balanee betorm interosC 1 176 067

June REC Amortizahion 434,203
June ImereM (5,pg~

8/30!2015 Balance beige iMersat 741 864
Bal~nee ~dudiny Jar+-Jun Mtoresf (807,62!)

JWy REC Amortization 480,682
Juy Imere~ (2,99

7/37!2015 Balance before interest 326,939

August REC Amort¢etion 533,175
August Imerast (319

8l3t12ois Balance bebro Imemst 206,236

September REC Amortizatlon 485,306
September truest 2.319

9l30l20~5 Bdv~cebefaelrrterest 671,542

October RECAmordzation 4p1~7Y8
October ~nte►eal 4,609

70!31!2015 Bdence before interest 1,073,270

November REC Amortization 428,427
November Irnereat 6.802

11/30/2015 8wnce before Irnorost 1, 501 697

December REC AmartlzeNon 517,507
Deeember IMercst g,3p~

iZl31I2015 Balanee beToro Intercat 2,019,204
balance indu6np Ju!-Dec Interest 2, 038, 919 ;

January REC AmoNz~ion 565,256
January IMerost X2,265

1!3712076 Balance beforo interoet 2,604,175

February REC Amortization 481,13t~ ̀
February Interost

t
15,056

2128l2o1e Balancahelorelnterest 3,095,310

GL Balance 2,604,175 12,265
Update REC balance :o mciu~te Interest 2,816,440

166322,EO.WA GL Wand 2,616,440

Difference

9,050.00
18,634.00

January Adjust 7,584.00 Interest Ratc

Should have compounded interest al 12.31.14. AdJu~ and correct }or March entry
Interest Was Corrocdon

January Adjust 16,634 (250)
February Adjust 14,645 (248)

(499)

Semi-Annual Compoundinfl

9/4/15 talked to Annette about balance becoming positive
~ earlier than anticipated (notes say amortization Jan'15-

lun'16}. Balance flipped due to super hot summer causing
load Increases so we amortized more than anticipated.
Also, the rate projected used 2013 actuals.

The balance will continue to grow as a debit and this Is ok
because it is being offset by the deferrals in aaount
186323.

~eml-Annua! Compounding

H:IPower OeferralslPower DefeRal Jouma131REC Deferr8112016 DJ475 WA REC.xlsx 3/712016 12:55 PM
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