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STATE OF WASHINGTON

(CURRENT YEAR)

ERM REPORT

MONTH OF FEBRUARY 2016

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance ($11,535,183.18)
201601 $ {11,535,183.18) ($32,804.00) $ (11,567,987.18)
201602 $11,567,987.00 S (0.18)
201603 $0.00
201604 $0.00
201605 $0.00
201606 $0.00 .
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
201602 ($0.18)
Current Month GL Account Amount Journal ID
Balance 1/31/2016 $ (11,535,183)
Transfer to Account 196290 S 11,535,183 481 - ERM
Interest S - 481 - ERM
Balance 02/29/2016 $ (0)
YD Amount Journal ID
Balance 1/31/2016 $ (11,535,183)
Deferral Year to Date $ - 481 - ERM
Transfer to Account 186290 $ 11,535,183 481 - ERM
Interest 481 - ERM
Balance 02/29/2016 $ (0)
Total Absorbed Deferred
First $4M at 100% S (3,884,944) S (3,884,944) § -
$4M to S10M at 25% (rebate) S - S - S -
$4M to $10M at 50% (surcharge) S - S - $ -
Over $10M at 10% $ - $ - $ -
S (3,884,944) $ (3,884,944) $ -
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186290 ERM AMORTIZATION BALANCE (Pe

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance $0.00
201601 $ - $0.00| $ -
201602 S - ($11,600,791.00)] $ (11,600,791.00)
201603 $ {11,600,791.00) $0.00
201604 $ (11,600,791.00) $0.00
201605 S (11,600,791.00) $0.00
201606 S (11,600,791.00) $0.00
201607 $ (11,600,791.00) $0.00
201608 $ (11,600,791.00) $0.00
201609 $ (11,600,791.00) $0.00
201610 S (11,600,791.00) $0.00
201611 S (11,600,791.00) $0.00
201612 $ {11,600,791.00) $0.00
201602 I (511,600,791.00)
Current Month Amount Journal ID
Balance 1/31/2016 $ -
Transfer from 186280 $ {11,535,183.00) 481 - ERM
interest S (65,608.00) 481 - ERM
Balance 02/29/2016 $ (11,600,791.00)
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STATE OF WASHINGTON
Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance (56,457,270.71)
201601 S (6,457,270.71) $579,345.00| $ (5,877,925.71)
201602 $27,371.00| $ (5,850,554.71)
201603 $0.00
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
201602 [ (55,850,554.71) |
Current Month Amount Journal ID
Balance 1/31/2016 $ (5,877,925.71)
Surcharge Amortization $43,974.00 481 - ERM
Transfer From 186290 S - 481 - ERM
Interest S (16,603.00) 481 - ERM
$ (5,850,554.71)
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA

Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance
Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - January 31, 2015

GL Check

S (0.18)
$ (11,600,791.00)
$ (5,850,554.71)
S (17,451,345.89)
-35%
S 6,107,971.06
$ 0.88
[ 6,107,971.94
$6,107,971.94 |
$ 0.00



ERM REPORT

MONTH OF FEBRUARY 2016

A::::nt Accounting Period Beginning Balance Monthly Activity Ending Balance

186322 Beginning Balance $2,038,919.11
ED.WA 201601 2,038,919.11 $577,521.00| $ 2,616,440.11
201602 $506,191.00| $ 3,122,631.11

201603 $0.00

201604 $0.00

201605 $0.00

201606 $0.00

201607 $0.00

201608 $0.00

201609 $0.00

201610 $0.00

201611 $0.00

201612 $0.00

GL YTD Check 201602 $3,122,631.11
Current Month Amount Journal ID

Account 186322 Begin Balance $ 2,616,440.11
Amortization $491,135.00 475 - WA REC Journal
Interest - 6.340% S 15,056.00 475 - WAREC Journal

Ending Balance S 3,122,631.11
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FATE OF WASHINGTON

REC DEEERRAL - Prior year (2015)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance

186323 Beginning Balance (62,022,351.13)

ED WA 201601 S (2,022,351.13) (510,685.00)| $ (2,033,036.13)

201602 ($10,685.00)| $ (2,043,721.13)
201603 $0.00
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00

GL YTD Check 201602 (52,043,721.13)
Current Month Amount Journal ID
Account 186323 Beginning Balance $ (2,033,036.13)
Deferral 475 - WA REC Journal
Interest $ (10,685.00) 475 - WA REC Journal

Ending Balance $ (2,043,721.13)
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FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S -
ED WA 201601 $ (5194,757.00){ $ (194,757.00)

201602 ($265,349.00)] $ (460,106.00)
201603 $0.00
201604 $0.00
201605 $0.00
201606 $0.00
201607 $0.00
201608 $0.00
201609 $0.00
201610 $0.00
201611 $0.00
201612 $0.00
GL YTD Check 201602 ($460,106.00)
Current Month Amount Journal ID
Account 186323 Beginning Balance $ (194,757.00)
Deferral ($263,626.00) 475 - WA REC Journal
Interest S (1,723.00) 475 - WA REC Journal
Ending Balance  $ (460,106.00)
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DFIT Associated with ERM Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance S 3,122,631.11 § 1,092,920.89
Account 186323.ED.WA balance S (2,043,721.13) $ (715,302.40)
Account 186324.ED.WA balance S (460,106.00) $ (161,037.10)
Total S 618,803.98
Federal income tax rate -35%
Deferred FIT related to deferrals S (216,581.39)
True up to Tax Return
Balance that should be in account $ (216,581.39)
GL Check 201602  ($369,536.49) |
$ 152,955.10

J No DFIT was recorded for January or February related to Account
| 186324 REC Deferral becuase it is a new account

| This will be corrected in March
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2016

ERM Deferral Journal
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2016

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting
DJ475 - Washington REC (Current 2018 Deferrai)

interest will be accrued monthly and compounded semi-annually.

Interest is caiculated using the prior month ending balance plus 1/2 month of current month charges times the current monthly Interest rate
Per rate order, REC rate is after tax cost of capital 8.340%
The monthly rate is: 0.0052833
— Tax rate 35.00%
Account 186324-ED-WA
Beginning Balance Including Interest interaat 0
January RECDSNIM = & - . (194,244)
January Interest (513)
1/31/2018 Balance before interest (194,244)
February REC Deferral <. : (263,626) - j J
February interest f— (1.723)
2/20/2016 Balance befors interest (457,870)
GL Balance (194,244) (513)
Update REC balance tq include Interest {104,757)
186324.ED.WA GL Wand (194,757)

Difference -

H:\Power Deferrais\Power Deferral Journals\REC Deferral\2016 DJ475 WA REC xisx
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H:\Power Deferrals\Power Deferral CalculatiomREC Deferral\2016\2016 REC Deferrai.xlsx

Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
January Revenue
186322 $196,266
557322 $196,266
January Expense
186322 $2,022
557322 $2,022
January Total
186322 $2,022 $196,266 $194,244 Credit
557322 $196,266 $2,022 -$194,244 Debit
February Revenue
186322 $264,439
5567322 $264,439
February Expense \]
186322 $813
557322 $813
February Total
186322 $813 $264,439 $263,626 Credit

557322 $264,439 $813 -$263,626 Debit
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Avista Corp. - Resource Accounting
DJ475 - Washington REC (Current "2015" Deferral)
Rate will remain the same throughout the year for 2018
he rate is based on WA Rate Order for REC deferrat effective 1.1.15
nterest will be accrued monthly and compounded semi-annuaily.
Interest is calculated using the prior month ending balancs plus $/2 month of current month charges times the current monthly interest rate
[Per rate order, REC rate is after tax cost of capital 6.340% 1.1.15
The monthly rate Is: 0.0052833
36.00% Tax rate
Account 186323-ED-WA Cunrrent (2015) Deferral
! !
April REC Uiofornal S (285,930) Apr corrected g ; {284,587)
April Interest (2,825) Apr corrected Interest (2,821)
4/30/2015 Balance before interest (677,625) 4/30/2015 Balance before interest (676,282)
May REC Dot ey e (173,205) May corrected REC Ditersl # (171,351)
May Interest (4.038) May corracted Interest (4,033)
5/31/2015 Balance before interest (850,830) 5/31/2015 Balance before interest (848,976)
June RECDefersl -~ & .o : (119,248) In June, It was discovered that in April & May expenses had not been
June o . 1343 (4.810) Included in the REC Deferral calculation to offset revenue for these months.
PTIRE  t  e ' 4 Correcting entries will be made in June for April and May.
1,854
5
(866.,879)
(981,404) Semi-Annual Compounding
(132,321)
. My ) 38,979 WA I-837 Compliance-Foregone ID REC Rev Adj (Annual adjustment)
July Interest {5.329)
7/30/2015 Balance before interest (1,074,746)
Aug REC Dsfar Y (176,946)
Aug Interest (6,146)
8/31/2015 Balance before interest (1,251,602)
n RECDolorns . oo o (169,026)
-apt Interest (7.033)
9/30/2015 Balance before interest (1,410,717)
Oct REC Ueliiral i (140,831)
Oct interest (7.829)
10/31/2015 Balance before interest (1,552,269)
Nov RECDeem . - i B (185,673)
Nov Interest (8,692)
11/30/2015 Balance before interest (1,737,942)
Dec REC Oafersl *7 00 R (239,558)
Dec Interest (9,815)
12/31/2015 Balance before interest (1,977,500)
Bolance incluaing Jul-Dec interest (2,022,344) Semi-Annual Compounding
Jan 2016 1 : s ] usd SockA883H b 6 dane . Start using acct 186324 to record deferral as of
Jan 2:’ ,1:1 12016 lanml - before interest (2,022,344) (10.685) Jan'16 per Annette Brandon. Do not xfer balance
= out of 286323 and continue to record Interest on
Feb 2016 RECDafarrel iy 0 %MW!:WMG . balance in acct 186323 as before.
Feb 2018 Interest (10,685)
2/29/2016 Balance before interest (2,022,344)
GL Balance (2,022,344) (10,685)
Update REC bhalance to include Interest {2,033,029)
186323.ED.WA GL Wand (2,033,038)
Difference 7

H:\Power Deferrals\Power Deferral Joumnals\REC Deferral2016 DJ475 WA REC.xisx 31712016 1:02 PM
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Avista Corp. - Resource Accounting
DJ475 - Washington REC Deferral (Current Amortization)

Rate will remain the same throughout the year for 2015

The rate is based on WA Rate Order for REC deferral effective 1.1.15
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the
er rate order, REC rate is after tax cost of capital
The monthly rate is:

0.0052833

8/31/2015 Balance before interest

{319
206,236

, 35.00% Tax rate
Account 186322-ED-WA Currently Amortization of 2012-214 activity, Amortized over 18 months (Jan '15-June "16)
G Bl hchiding tilereat:> (3,277,188) semi annual interest compounded
January REC Amortization 162,668 9,050.00
January Interest (16,885) 16,634.00
1/31/2015 Balance before interest (3,114,520) January Adjust 7,584.00 Interest Rate
February REC Amortization 590,455
February Interest (14,895)
2/28/2015 Balance befora interest (2,524,065) Shouid have compounded interest at 12.31.14. Adjust and correct for March entry
Interest Was Correction
March REC Amortization 497,954 January Adjust 16,634 (250)
March Interest (12,020) February Adjust 14,645 (249)
3/31/2015 Balance before interest (2,026,111) (499)
April REC Amortization 430,382
April Interest (9.568)
4/30/12015 Balance before intersst (1,595,729)
May REC Amortization 419,662
May Interest (7.322)
5/31/2015 Balance before interest (1,176,067)
June REC Amortization 434,203
June Interest {5.067)
6/30/2015 Balance before interest (741 B854)
Balence including Jan-Jun Interest (807,621) Semi-Annual Compounding
July REC Amortization 480,682
July Iinterest (2,997)
7/31/2015 Balance before interest (326,939)
August REC Amortization 533,175 9/4(15 talked to i_\nnette about batance becoming p')ositive
August interest earlier than anticipated {notes say amortization Jan'15-

Jun'16). Balance flipped due to super hot summer causing

load increases so we amortized more than anticipated.
Also, the rate projected used 2013 actuals.

September  REC Amortization 465,306
September  interest 2,319
9/30/2015 Balance before interest 671,542 The balance will continue to grow as a debit and this is ok
because it is being offset by the deferrals in account
October REC Amortization 401,728 186323,
October Interest 4,609
10/31/2015 Balance before interest 1,073,270
November REC Amortization 428,427
November Interest 6,802
11/30/2015 Balance before interest 1,601,697
December REC Amortization 517,507
December interest 9,301
12/31/2015 Balance befors interast 2,019,204
Balance including Jul-Dec Interest 2,038,919 Semi-Annual Compounding
January REC Amortization 565,256
January Interest 12,265
1/31/2016 Balance befors interest 2,604,175
February REC Amortization 491,13§"‘"
February Interest y 15,056
2/29/2016 Balance bafore interest 3,095,310
GL Balance 2,604,175 12,265
Update REC balance 10 nclude Interest 2,616,440
186322 ED.WA GL Wand 2.616,440

Difference

H:\Power Deferrals\Power Deferral Journals\REC Deferral\2016 DJ475 WA REC.xIsx
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