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1. Introduction

A. Overview

Wecome to the Impairment Analyss Tools Modd.

The Impairment Anadysis Tools Modd works to congtruct an engineering mode of a
local telecommunications network that would be required by a CLEC attempting to offer
fadilities-based loca competition using UNE-L. The resulting network design is costed,

and the average additiona cost of providing a particular set of servicesthat would be
incurred by the CLEC, but not by the ILEC, is then computed.

B. Usar Manual

The user manud describes how the modd works and gives complete step-by-step
ingtructions for both novice and experienced users. These indructionsilludtrate the
model with a hypothetica example and demondrate atypica modd run.

1. Setting Up the Model

A. Hardware Requirements

The Impairment Andysis Tools runsin the Windows™ operating environment.
The modd requires 80 MB of hard drive space on the persona computer on whichitis
being operated.

The software requirements are as follows.

Microsoft Access™ 2000 or Access 2002
Microsoft Excel™ 97, Excel 2000 or Excel 2002
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B. LoadingInstructions

1. Closeadl programs on the Personad Computer except Windows Explorer™. Be
sure no other programs, including MS Office, email, etc. are open during this
process.

2. Along with this user manud, the user will receive afile named
“ImpairmentModd-FL-Setup.exe”. Savethefile to the user’s hard drive or local
disk (C)).

3. Double-click on the “ImpairmentModd- FL-Setup.exe” file and the box shown
bel ow should appear.

WinZip Self-Extractor - Impairmenﬂ“ﬁ: g

Tounzip all filez in thiz zelf-extractor file to the Unzip
zpecified folder presz the Unzip buttan. —

Rur Wi
IInzip ta falder: Lin Snip

m Browse. .. | Cloze

W Owenaite files without prompting

Ahot

a0

Help

4. Click Unzip. Thefollowing box should then appear.
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5. Thefolder C\impairment should appear on the user’ s hard drive (C)). The new

“Impairment” folder should contain two Microsoft Access database files

(Impairment.mdb and Reporting.mde) and afolder called “Template” Before
proceeding further to the next step, confirm that the folder “Impairment” contains
al three items as shown beow. Also confirm that the “Template’ folder contains

the impairment templates (which are four Microsoft Excd files).

[ MEIES
B ER P Fyaier [k el -
FBack v o] | Tearch [yrades o B K o | B

-'_dir_e_ss|;||rparm A e

Fadirs

— |, My Congater
- 28l 3% Floopry [8:)
B i N _FRELOAD )
i 7] Books
1 C CPGSAFE
EL] dedete
] CiscoveR
%1 Cooumentsand Settngs
L PO, D00
-] Hom
B HPMPr ol P s

Bl

1 bot_crmiwesr S Mk Dot
B wroows
i ] e
ke
L] wamene
P Cowpact Diac {0

AT Marasot Lo B
2,36 EB  Miasaft Aoosss dp. ..
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11l. Running the Model

The typica sequence for the Impairment Analyss Tools Modd opertion is outlined
below. In the subsequent sections, please find more details regarding each topic.

Geographic Sdlection

Carrier Sdlection

Transport Node Selection

Tool Selection

Changing Inputs

Saving, Deleting and Resetting Inputs
Actua Run of Modd

Exiting and Saving

ITOMmMOOw

A. Geographic Selection

1. Openthe MS Access database “ Reporting.mde’ by double clicking on thefile.

2. Themodd will automaticaly open to the Geography Sdection Menu. Click on
the drop down arrow under the text * Select a State’ .
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g of ke, dick Hue first iberm in the-range then didcthe ket ke inthe range while hoding the «Shiffe ey
et | o | e | tens |

3. Sdect the gate from the drop down user menu. For this hypothetical example,
Cadlifornia has been sdlected, as seen above.

Page 7 of 21



Impairment Analysis Tools
User Manua

Microsoft Access - [MSA - AT&T Impairment ¥1.6]

] File Edit Wiew Insert Format Records Tools Window Help

M- B[Ry BRY|o|[@[2UZRY (| BiE-]D.]

Select a state

@ By LATA By MSA
Select one or more LATA(S) Seleck one or more MSA(S)

Select all Clear selections | Select all | Clear selections

User may select one or more items from the LATAIMSA lists. To select rultiple items, hold the «Ctrls key while selecting individual icems. To select &
range of items, click the first item in the range then click the last item in the range while holding the <Shifts key.

Mewt = |

[t
{1

Restart Cuik

4. Once the state has been sdlected, it is up to the user to select whether they would like
the Impairment Analysis Toolsto run (i.e. caculate CLEC cost impairment) on a
Local Access Trangport Areas (LATA)—specific basis or an Metropolitan Statistical
Area (MSA)-specific bass. To sdlect multiple LATAS, hold down the control key
while making the selections. This page dso provides the user the option of sdecting
dl or dearing dl sdectionsa once. For definitions of LATA and MSA, please see

Appendix A.

5. For proper function, it is necessary for the user to sdlect the circle next to the text “ By
Lata’ if the Tools are to be run on a LATA-specific bass or select the circle next to
thetext “By MSA” for runs on aM SA-specific bass.  In this hypothetical example,
we have selected al LATAsfor the state of California’ Select Next.

! Selecting all LATAsistermed as“Batch”. By running the model in abatch process, the user is precluded
from atransport node sel ection option of select nodes (see page 11).
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B. Carrier Sdection

igrnsalt Booess - [MSR - ATET Tnpairssest v15]

[
P e Gt Yew [ost Foms: ek [k Wrekw Hep o] xf

E-BESlV dBRy <8 iRy i em @ a0,

Skt i

GTE O Caltomia

1. After clicking Next from the Geographic Sdlection page, the Carrier Sdection Menu
appears. The carriers (Regiond Bell Operating Companies or RBOC's) that are
available to choose from are based on the user’ s choices in the Geographic Sdlection
Menu. Inthis example, based on the geographical sdlection of al LATAsfor
Cdifornia, the carriers GTE of Cdiforniaand Pecific Bdl are the only carriers
available. We have sdlected Pecific Bell to proceed. The user must choose a specific
RBOC to continue further in the modd.

2. After determining which Carrier/RBOC to use, select Next.
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C. Transport Node Selection

1. After the user has chosen a carrier/fRBOC, the above menu will appear prompting the
user to select the Transport Node presence that should exist.
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2. The Trangport Node Sdlection Menu appears with following two choices:

Selection Choice Assumption \
Default Node (On-Net) Assumption Assumes only carrier-select nodes on core
network
Select Individual Node(s) User selects individual nodes to be on core
network

3. The user then chooses one of the above two choices. The default sdlection isfor
Default Node (Orn-Net) Assumption described in the DS-0 testimony and technical
gppendix. The other option isto sdect any grouping of individua nodes. If the user

selectsall LATAsto berun (the batch process), the user can not use the “ Select
individual node(s)” criteria.

2 Mt Arcess - [MSA - ATHT Bgarmest v1.71] MTIE
|E B Ede wow it Fawer Ao Tode Wndw Hel =81
- WA =R & LL TR R Ba G,
Trareprt: Piode Sebecton:

i® Tl Wk ot et Assiangtin |

petat | ol | e | e |
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4. If the user choosesto sdect individuad nodes, a box to the right will appear with the

individual nodes that correspond to the prior geographic and carrier selections. The
box will lig individua nodes with the tota number of lines in each node and whether
thereis a presencein that node. 2

sl
FH mie ot yew [re=t romst Beonk [odk Window Dep == =
el SRYF ihEd WAL M B I.

Transprt; Hode Selaction:

Dok B Con-net] fersptian

1= Sokert inividhual rodes]

5. For thisexample, be sure to choose “Default Node (On-Net) Assumption” for
Cdifornia.  Select Next.

2 A LATA or MSA can not be run with only one on-net node sel ected.
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D. Tool Selection

2 ipros ol Access - [M5K - ATET Bngairmest v1.71 ]
[ B M S Dt Faver fecank Toks i Hep LI

E-Baky|imes |2 HIl TE A% = Ba 0.

Sebect s it Dot s Aunrepoet =
J | #] Faclity Ring Proce sae al [§ Commency
T D Trgudmecnd Aty o | |rn Bemsl _ seagrs |
Tr } ey Tad 123 [nhager
_| Trareport e Arahuz b Cpan szved nputs
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HE5d =
- Lice a rada s for srabhs uCRE
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pesart o | ek |

1. After the Transport Node Presence has been sdected, the final page of the model
gopears. Thisisthe Tool Sdection and Input Menu page.

2. Intheleft hand corner of this page, the * Select a Report’ box appears with the
following reports as options:

a Facility Ring Processor (default)
b. DSO Impairment Analyss Todl

C. Trangport Impairment Anadysis Tool
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3. The user then sdlects which reports (in addition to the dready selected default report)
to run by sdecting the box next to the report name. In this Cdifornia Run, al reports

should be sdlected.

Microsoft Access - [MSA - AT&T Impairment v1.71]

J File Edit W¥iew Insert Format Records Tools window Help

M- HSRY i mRS|v|@|2%|2E | A% & B

2.

Select a repaort:

| Facility Ring Processor

| D50 Impairment Analysis Tool

w| Transport Impairment Analysis Tool

Run repork

g

Save inputs

Delete saved inputs

I
I
Open saved inputs I
|
I

Record: 14 4 | I 1 *

Mp#] of 232

Reset Form
Li

Transport Impairment Analysis Tool question Type Answer
p [Financial Inpots

- Cost of debt % 0.113

- Cost of equity s 0.175

- % debt K 0.4

- Income tax rate % 0.4

- Other Taxes &) 0.01

- Labor Rate For Type 1 - Enginesr k3 50

- Labor Rate for Type 2 - Outside Technician k3 50

- Labor Rate for Type 3 - Inside Technician k3 50

- Labor Rate for Type 4 k3 1]

- Labor Rate for Type 5 k3 ]

- Accelerated Depreciation Fick True

- Regulatory Depreciation Method Pick ELiz

Restart

Quik

< Back Text =
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E. Changing Inputs

2 Microsalt Aopecs - [MEA - ATET bngaismest +1.T1 |

| Be ER Ves Trsel Fomet Recoaks Took

E-QSRY 4BES

Wrdw Hek

o w8 TR A e E B e

=51
a8l

Sedaih & report:

Dtakvpes

9 ety Fang Processo
]| Cr50 et Anabysts Teol
|| Trarepait Inpainent Anaders Taal

D0 Dnpusmaent crsive s Tool queston

| 18 Cumency

. Cimcind
121 Integer
" Penent
Pick, Pickdct
V]

i

P report ;I

Savwe ipuds

O samwad DUt

[ielete soved mpuks

Frzetfam

Financid [npsts
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I - Cost o e

- Gt of ity

- % el

- [nocane: b ke

- D Taoms

- Labio Rt for Tope L - Engineces
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Aecoed: o™ 3 b [sales] o 2or

Basart

< Rack

1. Asthe user selectsareport to be run, the bottom haf of the screen will populate with
the inputs associated with that tool. The user can then adjust the inputs for each of

the tools to be run.

2. Toadjust theinputs, the user will make specific adjusmentsin the “Answer” column.
Make sure that the box next to the report is unchecked. For example, the screen
above depicts the inputs that can be changed for the DO Impairment Analysis Tool
Report yet the box next to DSO Report isunchecked. The“Type’ column displays
the data type the input isin for the mode run. In this Cdiforniaexample, we will
change the cost of debt to 9.5% from 11.3%.

3. The Facility Ring has fewer inputs that can be manipulated, whereas the DSO and
Trangport Impairment Andyss Tool have numerous inputs that can be modified.
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Microsoft Access - [MSA - AT&T Impairment ¥1.71]

J File Edit “iew Insert Format Records Tools ‘Window Help

B -

HSRY| 2RSS |||z | %R 7|8 X|EF 2

b

Select a report; Data bypes Run report I ;I
| Fatility Ring Processor «| |%  Currency 3
| D50 Impairment Analysis Tool M. | Decimal __ saveipus | [
p | _I Transport Impairment Analysis Tool 123 Integer Open saved inputs I
% | Percent
Pick | Picklist Delete saved inputs I
YN N
Reset farm I
LI
Transport Impairment Analysis Tool question Tvpe Answer
- Collocation - Econormic Lives 123 | -] 11.5
B | - Aerial Cable - Mon-Metallic - Economic Lives 123 [= @
- Underground - Non-Metallic - Economic Lives 123 | -] 30
- Buried - Non-Mekallic - Economic Lives 123 | =] 30
- Poles - Economic Lives 123 | -] 32
- Conduit Systems - Economic Lives 123 | -] 59
- Digikal Circuit Equiprient - Met Salvage Percent 123 [-j oo
- Collocation - Met Salvage Percent 123 (=] -0.04
- Aerial Cable - Mon-Metallic - Met Salvage Percent 123 (=] -0.12
- Underground - Mon-Metallic - Met Salvage Percent 123 (-] -0.08
- Buried - Mon-Metallic - Met Salvage Percent 123 (=] 0
- Poles - Met Salvage Percent 123 (-] -1.1
- Conduit Systems - Met Salvage Percent 123 | =] -0.1 ﬂ
Record: I<| 4 II 16 b | ML F#] of 232
Quit = Back i Iext =

4. Toreview theinputs for the Trangport Impairment Anadyss study, sdect the
Transgport Impairment Anaysis Tool row in the * Select a Report’ box, as seen
above. Make sure the box to the left of the Report remains unchecked. The inputs
will gppear in the bottom half of the page. Make modifications to the inputs as
necessary. In thisexample, we will change the “ Aerid cable— Non Metdlic —
Economic Lives’ to 10 yearsingtead of 30 years.
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F. Saving, Deleting and Resetting I nputs

It isthe user’ s responghility to initiate any saving, deleting or resatting of inputs. These
features are not necessary for the model run but are amenities that can be very
resourceful. This section will discuss these features but will not be gpplied to our
hypothetica Cdiforniaexample.

1. Beforethereport isrun, the user may elect to save the input changes that have been
made by sdecting the “ Save Inputs’ option from the right hand side menu.

2. The user will then be prompted to name the file with the saved inputs. A default
name for the inputs is generated, as seen below. It is advised to include rdevant
information about the inputs after the default name.

Microsoft Access i x|
Please enter a name For this report;
Cancel |

User-11-17-2003

3. Theoption of “Open Saved Inputs’ seen on the right hand side menu alows the user
to open the input changes made in prior modd runs.

4. Thereisaso an option of “Delete Saved Inputs’ which in the same manner, dlows
the user to delete the input changes made in prior modd runs.

5. The“Resat Form” option alows the user to reset the input values to the default
vaues.
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G. Actual Run of Modd

1. After sdlecting the reports to be run and reviewing dl of the inputs, the user should
select the “Run Report” option from the right hand side of the Menu

2. The‘Name Report’ Box appears prompting the user to name the study. A default
name for report is generated. The user can override thisname and it isadvised to
include relevant information about the geographic sdlection, carrier sdlection,
Trangport node presence sdection and input information after the default name. In
this Cdifornia example, the report name will be “User — 11-17-2003_CA_Batch”.
Theterm ‘baich’ indicatesdl LATAS.

Microsoft Access x|
Please enter a name For this repart;
Cancel |

zer - 11-17-2003_CA_BatcH

3. Sdect OK. Once the user has sdlected “ OK” the model will begin to run and
populate the reports the user has selected to create.

4. Thelength of time the modd takes to populate all reports is dependant upon the
selections made by the user at dl stages of the modd run. Depending upon the
hardware or software being used, the geographic region sdected and the number of
reports selected, it can vary from 2 minutes to 30 minutes.

5. Theresults of the mode can be found in the folder “ CAImparment\Output™ on the
user’s hard drive.
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H. Exiting and Saving

1. Oncethemode has generated results in the folder “ CAlmparment\Output” on the
user’s hard drive, the user should select the “ Quit” option on the bottom hdf of the
tool selection screen.

2. If the user would like to run the mode again, be sure that the results populated in the
“Output” folder have been moved to another location and the folder is empty.

3. Itisnow up to the user to go through the reports generated to assure that the tools
have been populated for the criteria specified by the user. A quick referenceisto
look at the text filetitled “Run Log” in the * Output” folder thet determineswhich
tools were run and which were populated successfully.

4. The definitions for the reports and the report outputs can be found in Appendix A:
Impairment Analysis Tools Dictionary.
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Appendix A: Impairment Analysis Tools Dictionary

Transport Node Presence — The amount of nodes (i.e. switching locations and
collocationsin ILEC's centrd offices) that the user oecifiesin congructing the
hypothetical CLEC loca trangportation network.

DS0 Impairment Analysis Tool — The DSO Impairment Andysistool determines
equipment cost by selecting and sizing the required DL C equipment and supporting
infrastructure based on the number of linesthat is assumed can be served by an
entering CLEC and its assumed market penetration.

Facility Ring Processor (FRP) — The Facility Ring Processor tool determinesthe
trangport equipment and facilities required to accomplish the connectionsfor 1) each
ILEC wire center where incumbents make the UNE-L loops available to apoint on its
own network and 2) interconnections at the previous point to the location where the
CLEC hasalocd switched ingtalled.

| mpairment Summary — The Imparment Summary is afile that summarizes
important output information from the FRP, DSO and trangport tools for the LATAS
run for a specific geographic region. This summary aso provides net impairment per
line information and a breskdown of tota impairment costs into the various
components (some components include:  collocation, backhaul and termination
investments, tc.).

L ocal Access Transport Area (LATA) — A geographic area covered by one or more
local telephone companies, which are legdly referred to aslocd exchange carriers
(LECs).

M etr opolitan Statistical Area (M SA) — A Census Bureau-defined urbanized area of
at least 50,000 inhabitants with a total metropolitan population of at least 100,000.

Regional Bell Operating Company (RBOC) — Regiond Bell operating company
(RBOC) isaterm describing one of the U.S. regional telephone companies (or ther
successors) that were created as aresult of the breakup of American Telephone and
Telegraph Company (AT&T, known aso asthe Bell Sysem or "MaBéel") by aU.S.
Federa Court consent decree on December 31, 1983.

Trangport Impairment Analysis Tool - The Trangport Impairment Andysistool
caculates the transport cost per DS3 as a function of the number of DS3 active a a
network node based on the trangport network for each geographic region built by the
FRP.
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