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Avista Corp.

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone 509-489-0500

Toll Free 800-727-9170

December 15, 2015

Steven V. King

Executive Director and Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

L2 :0lWY 91230510

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, November 2015
Docket No. UE-140188, Monthly REC Report, November 2015

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral Report for
the month of November 2015.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In November, actual net power costs were less than
authorized costs by $1,307,778. Year-to-date actual net power costs were less than authorized
costs by $15,700,563. A deferral entry of $3,307,778 was made in the rebate direction. The
ERM deferral at November 2015 is $9,815,253 (including interest) in the rebate direction.

In Order 05, Docket UE-140188, the Company was authorized to return a portion of the
accumulated ERM deferral balance to customers effective January 1, 2015. Total rebate revenue
amounted to $626,970 for the month of November 2015. After adjusting for revenue-sensitive
expenses, $598,749 of amortization of the deferral balance was recorded.

Actual power supply expense was lower than the authorized level due primarily to low natural
gas and power prices. The average purchase power price was $21.68/MWh compared to an
authorized price of $38.44/MWh. The average natural gas price was $2.91/dth compared to an
authorized price of $3.92/dth.

Hydro generation was 45 aMW below the authorized level. Colstrip and Kettle Falls generation
was 5 aMW and 1 aMW above the authorized level respectively. Gas-fired generation was 121
aMW above the authorized level. The net transmission expense (transmission expense less



transmission revenue) was below the authorized level. Washington retail sales were 13 aMW
below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order 05, Docket UE-140188 the
Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for
November 2015 is $185,673. The Company also is authorized to return to customers an
amortization amount based on actual and projected net REC revenues from 2012 through June
2016. The rebate revenue amounted to $448,620 for the month of November 2015. After
adjusting for revenue-sensitive expenses, $428,427 of amortization of the deferral balance was
recorded.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company’s actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
January and November reports contain the supporting workpapers for the semi-annual updates of
the weighted cost of debt used in the interest calculations. Page 33 of the report for November
2015 shows the calculation of the cost of debt at June 30, 2015, which is used for the November
through December 2015 period.

Interest for RECs is calculated per footnote 3 of the Settlement Stipulation in Order No. 5,
Docket UE-140188 dated November 25, 2014 where parties agreed to the use of an after-tax cost
of capital interest rate (6.34%) on the rebate balance. This interest rate will be updated at the next
General Rate Case.

There were no forward long-term power contracts executed in November 2015.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,
Ditly povirerd
Kelly Norwood
Vice President, State and Federal Regulation
AB
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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STATE OF WASHINGTON
186280 ERM DEFERRAL (CURRENT YEAR)
Accounting Period Beginning Balance Monthly Activity Ending Balance
201411 $ (3,938,775.00)| $ 72,210.00 | $ (3,866,565.00)
201412 S (3,866,565.00}| $ (357,446.00)| S (4,224,011.00)
201501 $ (4,224,011.00)| $ 13,034.001( S (4,210,977.00)
201502 ) (4,210,977.00)| S 2,485,369.00 | $ (1,725,608.00)
201503 S {1,725,608.00) | § (4,676,799.32)| $ (6,402,407.32)
201504 S (6,402,407.32)| $ (2,111,142.00)] $ {8,513,549.32)
201505 ) (8,513,549.32)| $ 550,197.00 | (7,963,352.32)
201506 ) (7,963,352.32)| $ 1,981,411.14{ $ (5,981,941.18)
201507 S {5,981,941.18)| $ 1,860,178.00 | $ (4,121,763.18)
201508 5 (4,121,763.18)[ $ (398,154.00) | $ (4,519,917.18)
201509 S (4,519,917.18)| $ (1,097,420.00}| $ (5,617,337.18)
201510 $ (5,617,337.18)| $ (1,196,186.00)| $ (6,813,523.18)
201511 S {6,813,523.18)| $ (3,001,730.00)| $ (9,815,253.18)
201511 [$ (9,815,253.18) |
Current Month GL Account Amount Journal ID
Balance 10/31/2015 S (6,813,523)
Deferral Current Month S (2,977,000) 481 - ERM
Interest S (24,730) 481 - ERM
Balance 11/30/2015 $ (9,815,253}
Y1D Amount Journal ID
Balance 12/31/2014 $ (4,224,011)
Deferral Year to Date S (7,193,224) 481 - ERM
Spokane Energy Transfer S (2,437,282) 481 - ERM
Transfer BPA Parallel Capacity S 25,213 481 - ERM/NSJ015
Transfer to Account 186290 S 4,198,798 481 - ERM
Interest S (184,747) 481 - ERM
Balance 11/30/2015 $ (9,815,253)
Total Absorbed Deferred
First $4M at 100% ) (4,000,000) $ (4,000,000) $ -
$4M to $10M at 25% (rebate) $ (6,000,000) $ (1,500,000) $ (4,500,000)
S4M to $10M at 50% (surcharge) $ (5,700,563) $ (570,056) $ (5,130,507)
Over $10M at 10% $ - S - S -
$ (15,700,563) S {6,070,056) $ (9,630,507)
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STATE OF WASHINGTON

186290 ERM AMORTIZATION

Accounting Period Beginning Balance Monthly Activity Ending Balance
201411 S 0.00]| $ -1 0.00
201412 $ 000] $ -1 0.00
201501 $ 0.00] S -1 0.00
201502 $ 0.00]$S (4,210,868.00) | $ (4,210,868.00)
201503 S (4,210,868.00) | $ (12,070.00) | $ (4,222,938.00)
201504 S (4,222,938.00)| $ (12,070.00) | $ (4,235,008.00)
201505 S {4,235,008.00) | $ {(12,070.00) | $ (4,247,078.00)
201506 S (4,247,078.00)| $ (12,070.00) | $ (4,259,148.00)
201507 S (4,259,148.00)| $ 4,259,148.00 | S -
201508 S -1 S -1 S -
201509 ) -1 -1 -
201510 S -1 -8 -
201511 $ -1 s -18 -
201511 [ $ -
Current Month Amount Journal ID

Balance 10/31/2015 $ -

Transfer t0182350 $ - 481 - ERM

interest S - 481 - ERM

Balance 11/30/2015 $ -
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Accounting Period Beginning Balance Monthly Activity Ending Balance
201411 S (11,389,139.71} | $ 628,745.00 | $ (10,760,394.71)
201412 S (10,760,394.71) | S 798,304.00 | $ {9,962,090.71)
201501 S (9,962,090.71) | S 798,997.00 | $ (9,163,093.71)
201502 S (9,163,093.71) | $ 789,342.00 | $ (8,373,751.71)
201503 S (8,373,751.71) | $ 655,479.00 | $ (7,718,272.71)
201504 S (7,718,272.71) | $ 579,012.00 | $ (7,139,260.71)
201505 S (7,139,260.71) | $ 561,307.00 | $ (6,577,953.71)
201506 S (6,577,953.71) | $ 584,532.00 | $ (5,993,421.71)
201507 S (5,993,421.71) | § (3,603,850.00}| $ (9,597,271.71)
201508 S (9,597,271.71) | § 695,768.00 | $ (8,901,503.71)
201509 S (8,901,503.71) | $ 623,410.00 | $ (8,278,093.71)
201510 $ (8,278,093.71) | S 532,833.00 | $ (7,745,260.71)
201511 S (7,745,260.71) | $ 577,454.00 | $ (7,167,806.71)
201511 b (7,167,806.7m
Current Month Amount Journal ID

Balance 10/31/2015 S (7,745,260.71)

Surcharge Amortization S 598,749.00 481 - ERM

Transfer From 186290 S - 481 - ERM

Interest S (21,295.00) 481 - ERM

$ (7,167,806.71)
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STATE OF WASHINGTON

201405 S (2,187,215.64)| $ 84,889.00 | S (2,102,326.64)
186322 201406 S (2,102,326.64) | S (21,300.25)| $ (2,123,626.89)
ED.WA 201407 S (2,123,626.89) | $ (140,262.00)| $ (2,263,888.89)
201408 S {2,263,888.89) | $ (180,438.00)| $ (2,444,326.89)
201409 S (2,444,326.89) | $ (271,407.00)| (2,715,733.89)
201410 S (2,715,733.89) | $ (458,544.00) | (3,174,277.89)
201411 $ (3,174,277.89) | $ (42,690.00) | $ (3,216,967.89)
201412 $ (3,216,967.89) | $ {60,222.00) | $ (3,277,189.89)
201501 S (3,277,189.89) | $ 153,618.00 | $§ (3,123,571.89)
201502 S (3,123,571.89)| S 568,226.00 | S {2,555,345.89)
201503 S (2,555,345.89)| S 485,435.00 | S (2,069,910.89)
201504 S (2,069,910.89)| $ 420,814.00 | $ (1,649,096.89)
201505 S (1,649,096.89) | $ 412,340.00 | $§ {1,236,756.89)
201506 S {1,236,756.89) | $ 429,136.00 | $ (807,620.89)
201507 S (807,620.89) | $ 477,685.00 | § {329,935.89)

201508 S (329,935.89) | $ 532,856.00 | $§ 202,920.11

201509 S 202,920.11 | $ 467,625.00 | § 670,545.11

201510 S 670,545.11] S 406,337.00 | S 1,076,882.11

201511 S 1,076,882.11 | $ 43522900 | S 1,512,111.11

GL YTD Check 201511 B 1,512,111.11

Current Month Amount Journal ID
Account 186322 Begin Balance S 1,076,882.11

Amortization S 428,427.00 475 - WAREC Journal

Interest - 6.340% S 6,802.00 475 - WAREC Journal

Ending Balance $ 1,512,111.11
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186323 201505 S (683,311.00)] $ (177,243.00) | $ {860,554.00)
ED.WA 201506 $ (860,554.00)| $ (120,850.00) | $ {981,404.00)
201507 $ (981,404.00)| $ (98,671.13)| 5 (1,080,075.13)
201508 $ (1,080,075.13)| $ (183,092.00)| ¢ {1,263,167.13)
201509 $ (1,263,167.13)| $ (166,058.00) | $  (1,429,225.13)
201510 $ (1,429,225.13)| $ (149,388.00)| $  (1,578,613.13)
201511 $ (1,578,613.13)| $ (194,365.00)[ $  (1,772,978.13)
GL YTD Check 201511 $  (1,772,978.13)
Current Month Amount Journal ID
Account 186323 Beginning  $§  (1,578,613.13)
Deferral S (185,673.00) 475 - WA REC
Interest $ (8,692.00)  475-WAREC
Ending Balance $ (1,772,978.13)
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TATE OF WASHINGTON

T ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals
Account 283305.ED.WA

Account 186322.ED.WA balance S 1,512,111.11
Account 186323.ED.WA balance $  (1,772,978.13)
Total $ (260,867.02)
Federal income tax rate -35%
Deferred FIT related to deferrals S 91,303.46
True up to Tax Return ) 8,082.00
Balance that should be in account - January 31, 2015 S 99,385.46
GL Check 201511| $ 99,385.46
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of November 2015

ERM Deferral Journal
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Washington Energy Recovery Mechanism (ERM) Amortizing Deferral Balance

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.

Interest ia calculated using the prior month ending balance plus 1/2 month of current month cha

times the curvent after tax interest rate

Aciual cost of debt at 12/31714 is 5307 % Actual cost of debt at 06/30/15 I 5.354%
The monthly rate is: 0.00442 Before Tax The monthly rate is: 0.00445 Before Tax
0.0028746 After Tax 0.0029001 After Tax
35.00% Tax rate 35.00% Tax rate
Account 182350
1213172014 GL Balance including interest {9,962,091) 3,486,732
January DFIT Expense ADFIT
January Surcharge Amortization 826 446 Amortization 289,256 Operating (289,2586)
January {nterest (27 449)[Interest {9,607) Nonoperaling 9,607
1/31/2015 Balance before interest {9,135,645) 279,649 Total (279,649)]
February FITE FIT
February Surcharge Amortization 814,433 Amortization 285,052 Operating (285,052)
February Interest (25,001)interest 8,782) Nol rati 8,782
2/28/2015 Balance before interest (8,321,212) 276,270 Total (276.2701
March ADFIT
March Surcharge Amortization 678,424 lAmortization 237,448 Operating (237,448)]
March Interest (22,945)finterest (8,031) Nonoperating 8,031
3/31/2015 Balance before interest (7.642.768) 220,417 Tolal (229,417)
April DFIT Expense ADFIT
April Surcharge Amortization 600,119 Amortization 210,042 Opersting (210,042)
April Interest (21.107)]Interest (7,387) Nonoperating 7,387
4/30/2015 Balance before intarest (7,042,668) — 202,855 Total (202,855
May DFIT Expense ADFIT
May Surcharge Amortization 580,717 Amortization 203,251 Operating (203,251)
May Interest (19,410} [Interest {6.794) Nonoperating 8,794
5/31/2015 Balance before interest (6,461,852) 1968.457 Total (196ﬂ
Balance transfer June DFIT Expense ADFIT
June Surcharge Amortization 602,242 Amortization 210,785 Operating (210.785)
June Interest 0 (17.710)| Interest (6.199) Nonoperating 6.199
6/30/2015 Balance including interest (5,859,710) 204,588 Total (204,588
July DFIT Expense ADFIT
GL Balance including interest (5.983,422)
Transfer from 186290 (4,259,148)
July Surcharge Amortization 684,040 Amortization 239.414 Operating (238,414)
Juty Interest (28.742)]Interest {10,060) Nonoperating 10.060
7/31/2015 Balance before interest (9,568,530) 229,354 Total 5229‘3542
August DEIT Expense ADFIT
August Surcharge Amortization 722,470 Amortization 252,885 Operating (252,865)
August Interest (28,702)]Interest (9,348) Nonoperating 9,348
8/31/2015 Balance before interest (8.846,060) —_— 243,519 Total (243,519)
Seplember  DFIT Expense ADFIT
September Surcharge Amortization 648,125 jAmortization 226,844 Operating {226,844)
September Interest (24,715)lInterest (8,650) Nonoperating 8,850
9/30/2015 Balance before interest (8,197.835) 218,194 Total (218,194)
m—
October DEIT Expense ADFIT
October Surcharge Amortization 555,802 Amortization 194,531 Operating (104,531)
October Interest (22,989)]interest (8.039) Nonoperating 8,038
10/31/2015 Balance before interest (7,.642,133) 186,402 Total {186,402)
: November DFIT Expense ADFIT
November Surcharge Amortization 598,749 / \/ rtization 209,562 Operating (209.562)
November interest (21.295)&0‘;& (7.453) Nonoperating 7453
11/30/2015 Balance before interest (7,043,384) 202,109 Total (202,108)
2015 DJ481 WA ERM.xisx 182350 WA ERM AMORT 121712015 3:13 PM oEf'Z"gv':emﬁ:ef:
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Avisia Corp. - Resource Acoounting
Washi Energy R y Mechanism (ERM) Current Year Deferral

Changes Semisnnually on January 1 snd July 1
The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated a1 6730 will be used for the from July gl
The actual cost of debt calculated at 12/31 witl ba usad for the interest calculation from January through Juns.
will be d jy and P ded semi [
times the currant after tax interesl r1e
Actus! cost of aebt at 12/31/14.18 5.301% Actusi cosl of debt a1 08/30/15 is B5.354%
The monthly rate is 000442 Before Tax The monthly rate is’ 0.00446 Befare Tax
0.0028746 Afier Tax 0.0020001 After Tax
e 35.00% Tux raie 35.00% Taxrmte |
Account 186230 [}
123112014 GL Balance inciu i nlerant (4.224 011) —
Jenuay  QFT Expense ARFIT
Jaruary ERM Deferral Doterrol 0 Opesuting L]
Janusty BPA SetSement Bal Trsf 25213
Jarvary Interest {12,108 (4,237) Nonopetaling 4,237
1/31/2015 Balsnce bafore interest (4.198,788) - (4.237) Totsl s.237]
February  OFIT Expemes
Fetirunary Transfer Beiancs to 185280 4,198,798 (Dateral 1,469,579 Opersting {1,460,579)]
Fehruary ERM Daferrsl (1.711,043)
February ietest {2.459) |intarest
20782015 Balwice batore ntarast {1,711.043) _
Maech ERM Defernl (2,223,227) Deterrat
Mprch Spokens Energy (2,437,282)
Murch Saruary vterest Spokens Energy (300)
March Fabruary interast Spolane Energy (2,33¢)
March March intatest Spokane Energy (5,940)
March interaet {811 {2.840) Nonopersting 2840
3/31/2015 Balance betors interes) (8.371.,552) (780.959) Total 780,969 |
April
April ERM Deferral {2,089.82)) Daferral (731438) Openatng e
Aped Inerest (21310} interest (7,482} Normperating 1452
473072015 Baiance bofors interest !0.45!.375! (13! m! Totel 738,900
Mey QEIT Experss ADEIT
May ERM Deferrsl 573445 Deforret 200,793 Oyperating (200,793)
May Intecest (23,490} |Iterest {8.224) Nonapersting 8224
/3172015 Balsnce hetore mierest (7,“7.5&' 192569 Tolal sm.ugj
June DFIT Experme ADEY
June ERM Deferrat 2,572.837 Deterral S00493 Operatng {800.493)
e February incerast - inchumion of 458700 & 450703 Reverum (1|
June March intareet - inchmion of 436700 & 456705 Revenve (337)
June Apell indereat - Inckusion of 456700 & 456708 Reverus {508j
June May intecent - inclusion of 430700 & 458705 Reverve (639)
tuna Spokane Ensgy (684,782)
Juna Apel interaat Spokane Energy (815)
June May Intecest Bpaksne Energy (1.!1!)[
e e intarps] Spakens Eneegy {1,829)
June inlerest {18, 18642} Nonoperating 0,642
£/30/2015 Balmnca befors intarest {5.881,605) 891,851 Total {803.851)
GL Botance inchuding iterest (5.881.608) July OF(T Expgnse ADEIT
terest related fo WNP-3 [}
GL Belsnce inchding imerest (5,881.808)
July ERM Deferral 1,874,616 Doferral 658,116 Operating (656,116)
Fab thraugh Jun inlarest - Inchsion of 458017 Revenue {99
[Juty Interemt {14,320} interest 5,019} N 5,010
[ 7/31/2015 Balsnos bafore misest £4,006.980) X
August
August ERM Deferral {388,574) Deferal {135,091} Operating 139,091
intarest (1218 {4,263
873172015 Baisnce bofora ntacest (4.392,963) — {138.354) Tora 139,354
Seplember
Saptamber ERM Dotetrsl {1,083,108) Deferral {379.088) Operating 378,088
Soptember Imerest (14.311}]intorest {5,000} Nonaperating 5000
$:3072015 Balasnce befora ntorest ‘5.476.072! pu,ong Total 334,087
October inlerest amount that should have bean brought srto cale in July {100,338) Ocigher QFtT Expense ARFIT
Qctaber ERM Deferrat (1,177.434) Delerral (412,102} Operating 412,102
Qctober irderest 17,879)|imerest {8.258) Nonopersing 5268
Octobes Additional interest from July through Sept due to compocwding nol dona in July {879)
103172015 Balance before inlerest {8,753.042) (416,360) Total 418,360
November  DFIT Exense ADFIY
| Novembus ERM Daferrat {2.877.000) / {1,041,950) Operating 1.041.050
November  lnlerest {23,904) Wgragr? 8,356 8.368
N Interent Conection for Juna S Enotgy & Rounding {826} [
11:30/2015 Balance before mtevant (9.730,842) {1.050,1¢6) Total 1050316
GL Balance (0.763,042) {58,881} ADFIT Balance 4,237
Upstate EFM baianze be moluds nfees) (6,813,520 2,384,733
Check {2,180.496)
GL Wand (6,8611,52318)
Difference 018 /)’V\/
2015 DJ4BT WA ERM xisx 186280 WA ERM OEF - cumrent 12712015 329 PM ERM Report
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Kettner, Cheryl

From: Brandon, Annette

Sent: Thursday, December 03, 2015 10:563 AM
To: Kettner, Cheryl

Subject: ERM interest

Cheryl, attached are the spreadsheets | used to recalculate the ERM interest which determined there was an error.

Twao things:

First is in June the Spokane Energy adjustment wasn’t included in interest calculation

Second is by adding the difference in the total to be used as the basis for the compounding, it does not capture the
interest on interest calculation for those other manths.

Take a look and we can discuss.

&) ~
2015DM481 WA Interest W

‘RM - Snapshot A.xcalculation 2015.x

Annette Brandon AVISTA UTILITIES
! s oo B L it

o , ..;;‘ h e o el

malito; annette brandon@avistacorp.com

This email {inciuding any attachments) may contain confidential and privileged information, and unauthorized disclosure or use is

prohibited. If you are not an intended recipient, please notify the sender and delete this email from your system. Thanks.
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of November 2015

REC Revenues Deferral Journal
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H:\Power Deferrals\Power Deferral Calculatiom\REC Deferral\2015\2015 REC Deferral.xlsx

Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry

REC REVENUE & EXPENSE
September Revenue
186322 $167,707
557322 $167,707

September Expense
186322 $8,682
557322 $8,682

September Total
186322 $8.682 $167,707 $159,025 Credit
557322 $167,707 $8,682 -$159,025 Debit
October Revenue
186322 $140,831
557322 $140,831

October Expense
186322 $0
557322 $0

October Total
186322 $0 $140,831 $140,831 Credit
557322 $140,831 $0 -$140,831 Debit
November Revenue
186322 $186,506
557322 $186,506

November Expense
186322 $833
557322 $833

November Total o
186322 $833 $186,506 $185,673 Credit
6557322 $186,506 $833 -$185,673 Debit
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